BEFORE THE OIL CONBERVATION COMMIBBION
OF THE BTATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF THE STATE OF NEW
MEXICO FOR THE PURPOSE OF
COREIDERING:

CASE MO, 1419
Order No. R~-1171

APPLICATION OF STANDARD OIL COMPANY

OF TEXAS FOR THE CREATION OF THE ATOKA-
PENNSYLVANIAN GAS POOL 1IN EDDY COUNTY,
NEVW MEXIOO ARD FOR THE ADOPTION OF
TEMPORARY POOL RULES FOR BAID POOL.

ORDER OF THE COMMISSION

BY THE COMMISBION:

This cause came on for heariang at 9 o'cloek a.m. en April
16, 1958, at Roswell, New Mexico, before the Oil Conservation Com-
mission of New Mexice, bereinafter referred to as the "Commission."

NOW, on this ¢ day of May, 1958, the Commission, a
quorum beiag present, Baving considered the application and the
evidence adduced, and being fully advised in the premises,

FINDS:

(1) That due public notice having been given as regquired
by law, the Commission has jurisdiction of this cause and the
subject matter therecf.

(2) That the applicant, Standard Oil Company of Texas,
seeks an ovder creating the Atoka-Pennsylvanian Gas Pool with
vertical limits comsisting of the Peamsylvanian formation and
borizontal limits consistiag of the W/2 Section 14 and 8/2 SBection
15, Township 18 SBouth, Range 26 East, NMPM, Eddy County, New Mexicq.

(3) That the applicant further proposes that temporary
320~acre spacing be established in the maid proposed Atoka-Pennsyl-
vanian Gas Pool.

(4) That only one well has been drilled te the Pennsyl-
vanian formation in the vicinity of the propesed Atoka-Penusyl-
vanian Gas Pool, being the applicant's Everest Well No. 1 in the
SW/4 of said Section 14.

(6) That the completion ef the above-desmcribed Everest
Well No. 1 does mot warrant the creation of a pool of the magnitude
proposed by the applicant but that it does warraut the creation
of a pool coasisting of the 8W/4 of said Section 14.
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(6) That the applicant has failed to prove that one
well will economically and efficiently drain 330-acres in the
Atoka-Pesnsylvanian Gas Pool or that there is aay justifioation
for the establishment of temporary J20-acre spacing in said pool
in the absence of such proof.

(7) That the operation, spacing, and drilling of wells
in the Atoka-Pennsylvanian Gas PFool should continue to be governed
by Rule 104 of the Commission Rules and Regulatiesns.

IT I8 THEREFORE ORDERED:

(1) That a new pool for the production of gaw from the
Pennsylvanian formation be and the same is hereby created and
designated as the Atoka-Penmsylvanian Gas Pool consistiang of the
following described arxrea:

TOWNSHIP 18 SOUTH, RANGE 26 EABT, NMPM
Eection 14: 5‘74

(2) That the applieatien of Btandard Oil Company of Texas
for the establisiment of temporary 320-acre spacing in the Atoka-
Pennsylvanian Gas Pool, be and the same is hereby deaied.

(3) That the operation, spacing, and drilling of all
wells in the Atoka-Pennsylvanian Gas Poel shall contimue to be
governed by the provisions of Rule 104 of the Commisaion Rules
and Regulations.

DONE at Banta Fe, New Mexico, on the day and year herein-
above designated.
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