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CASE NO. 1ji8: Application of Ambassador 0il Cor-
poration for approval of a unit
agreement, Applicant, in the abovs~
styled cause, seeks an order approv-
ing its North Caprock Queen Unit No.:
¢ embracing 1808 acres, more or less:
of State of New Mexico lands located:
in Township 13 Soubth, Ranges 31 and
32 East, in Chavez and Les Counties,
New Mexleo.
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Elvin A, Utz, Examiner
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M. PAYNE: Application of Ambassador 0il Corporation fon
approval of a unit agreement.

MR. JENNIRGS: 1 am Jemes T. Jennings from Roswell, ap-
pearing on behalf of the applicant, Ambsasador 01l Corporation, and
I have one witness.and two Exhibits.

(Witness sworn)
H. L. McCRACKEN,

called as a witness, having been flrst duly sworn on oath, testi-

fied as follows:
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DIRECT EXAMINATION
BY MR. JENNINGS:
Q Would you state your name, address and occcupation?
A H. L. McCracken, chief engineer of secondary recovery
operaticns for Ambassador 011 Corporation.
@ How long have you been sé employed, Mr. MeCracken?

A Twvo years.

O

Have you herstofore testified befoure this Commission?

A Yas, sgir.

Q And you have qualified, and your expert testimony has bedn

accepted? & Yes, sir,
MR, UT2; The witneas 1s qualirfied.
Q Mr. McCracken, ars you famllier with the terms end pro-
viasions of the Caproeck Jueen Unlt Ro. 27
4 Yes, sir.
Q@ Who is the unit operator? A  Ambasssdor.
¢ I hand you here uhat has been marked as =xhibit A and ask
you to tell us what that 1s, please.
A That 13 a plat on whlch the boundaries of the unit have
been outlined. Alsc the tracts =~ various tracts which have been
mitted to the unit are shown numbered.
Q Where 1s 1{?
A It 1s in the Caprock Queen Pool in Lea and Chaves Countie
New Mexico.

& wWnat formatlon?

com-
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£ The Queen sand.

¢ How many verious tracts sre there in that wnit?
A Twenty-six.

Q@ And how meny acres does 1t cover?

A 1808, approximotely.

2 Dc you lmow what kind of land it 1s?

A It is all State land.

Q@ How many wells are on that unit?

A Forty-five.

Q@ I hand you here Exhibit B and ask you what that 1is.

A That's a plat on which the unit area has been outlined
in green. Alsc shown are the current pilot injJection wells coloregd
in red. The future Injection wells on the unit are shown eolored
in yellow. Full expension will be on an 80-acre five spot basid.

& When did you commence your pilot flood?

A November lst, 1957.

Q& Zursuant to an order of this Commission?

A Yes, sir.

Q Waat results have you obtained to dete?

A At the time of initiatlon of Injection, the unit area wag
producing approximately 135 barrsls of oil per day, and 1t 1is now
producing around 700 barrels a day.

Q Has production ineréased uniformly, or is there a variance

between the wells?

A There i3 a wvariatlon.
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Q Which wells are now producing the most oll?

A Anmbassador State "A™ No. 1, Gulfts Chaves State "A" No. ]

-2

. Ambassador State "L" No. 1, and Graridge Corporation Malco State 1F"

No. 3 have all responded to Injection.

Q@ Do you know how much they are each producing?

A I dont't have a recent test on all the wells there, no,
sir.

G Roughly?

A sState -~ Ambassador State "H" No. 1 is producing approxis
mately 380 barrels a day. Ambassador State "L" No. 1 is producing
approximately 115 barrels a day. The latest information that we
have on the Gulf's Chaves State "A™ No. 1 i1s thet it 1s making in
the order of 90 barrels a day, and the Graridge Corporation Malco
State "F" No. 3 is makling essentially the same, I think.

Q How 1s the production allocated under the provisions of
the unit?

A The participetion formula is based 75 percent on cumula-
tive production, and 124 percent on well, and 12% percent on acre-
age.

Q@ Is thls unit agreement substantlally in the form hereto-
fore approved by the Commiszslonerof Public Lan® and the 0Qil Cone
servation Commission? A Yes, sir.

Q Referring to Exhibit A, do you lknow if the lands just east
of the Caprock Queen No. 2 unit is in the unit area?

A The Graridge unit jolns the Ambassador unit on the east.
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Q@ Are there other wnits in the area, do you know?

A There are none formed at the present time other than the&e
two.

Q@ Do you know 1if the present unit agreement has been approyed
by the Commissioner of Public Lands?

A Yes, slir, it has.

Q Under that agreement, Mr. McCracken, will the State of
New Mexico get its falr share of recoverabls oil?

A Yes, sir.

Q When will the unlt agreement become effective?

A June lat, 1958,

Q What percentage of the working interest owmrs have exe~
cuted the unit?

A One hundred percent.

Q What percentage of the working interest owners have exe-
cuted the unlt operating?

A One hundred percent.

& What percentage of the royalty ownsers have approved the
unit agreement?

A One hundred percent.

Q In your opinion, can the secondary recovery operation be
more efficiently and economically carried on under the provisions
of this unit sgreement? A Yes, sir.

Q@ In your opinion, will the unit agreement be in the interest

of conservation, prevent waste and protect correlative rights of
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all the parties? A Yes, sir.

¢ How many injection wells do you propose?

A Eventually there will be twenty~-three injection wells on
the unit.

& And btweniy~two participating wellas?

A Producing wells, yes, sir.

& Producing wells.

MR. JENNINGS: That's all the questions.

MR. UTZ: Are there any questions of the witness? Our
file seems to be vold of any unit agreement coples., Do you ha#o
any of those?

MR. JENNINGS: Yes, sir. At this time I would like the
record to show that we are presenting an executed copy of the unig
agreement to whlich there 1is affixed an approval of the State Land
Comualssloner, and I would like to request that our Exhibits A and
B be introduced in evidence.

Mi. UT2: If there are no questlons of the witness, he
may bs excused.

(Witness excused)

MR. UTZ: .Are there any other statements in thils case?

MR. KASTLER: Bill Kasitler, ropresenting Gulf 01l Corporl—
tion. @Gulf being a partliclpating party in this unit agreement,
concurs with the application of Ambasasador in this case and urges
approval.

Mi. UTZ: Any other statements?
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MR. ELLIOPT: R. L. Elliott, appearing counsel for Gra~
ridge Corporation, concurs with the application of Ambasssdor and
requests that the appliecation be granted.

MR, UTZ:t Any other questions? Do you offer Exhibits A
and B?

MR, JENNINGS: I offer them.
MR. UTZ:t Any objectlon to the acceptance of Exhibits A
and B In this case? If not, they will be received. The case wil)

be taken under advisement,
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CERTIFICATE
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STATE OF NEW MEXICO )
t 88

COUNTY OF BERNALILLO )

Ty J7» A. TRUJILLO, Notary Public in and for the County of
Bernalillo, State of New Mexico, do hereby certify that the fore-
going and attached Transcript of Proceedings before the New Mexico
011 Conservation Commission was reported by me in stenotype and ree
duced to typewritten transcript by me and/or under my personal
supervision, and that the same is a true and correct record to t e
best of my knowledge, akill and ability.

WITNESS my Hand and Seal, this, the __{_6__?_‘ day of ;@__ﬁ s
1958, 1n the City of Albuquerque, County of Bernalillo, State of

New Mexico.

A

4 . ﬁJLf:?Céh
Notary Public /7
My Commission Expires:

October 5, 1960,

I o horeoy cortify that the foregolns !3
T ool s weazedlogs in
2 (aue 0. /9EE,
. C MHZﬂg;D 12.6 €.

- ) ""’>/
: \ (=2 .., Ereminer
Y ;:nsé;:;aiqs Conginsion
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