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AMENDMENT TO UNIT AGREEMENT FOR THE DEVELOPMENT 

AND OPERATION OF THE NOVEMBER STATE UNIT IN 

LEA COUNTY, NEW MEXICO 

WHEREAS, as of the 28th day of March, 1958, the undersigned parties 

hereto entered into a Unit Agreement for the development and operation of 

the November State Unit area embracing the following described land situat­

ed in Lea County, New Mexico, to-wit: 

NEW MEXICO PRINCIPAL MERIDIAN 
LEA COUNTY. NEW MEXICO - TOWNSHIPS 

10 AND 11 SOUTH - RANGES 37 AND 38 EAST 

Section 31-10S-38E: W/2 W/2 
Section 36-10S-37E: E/2, N/2 NW/4, SE/4 NW/4, E/2 SW/4 
Section 4-11S-38E: Lots 1, 2, 3, 4; N/2 SW/4, N/2 SE/4 

Containing 913.36 acres, more or less; and 

WHEREAS, said Unit Agreement was approved by the Commissioner of 

Public Lands of the State of New Mexico as to form and context on the 30th 

day of April, 1958 subject to the execution of the hereinafter described 

amendments; and 

WHEREAS, the undersigned parties to said Unit Agreement, with the 

approval and consent of the Commissioner of Public Lands of the State of 

New Mexico, are desirous of amending said Unit Agreement in the particu­

lars hereinafter set forth. 

NOW THEREFORE, i t i s mutually agreed by and between the under­

signed parties, and being a l l of the parties to the original Unit Agree­

ment above referred to, with the consent and approval of the Commissioner 

of Public Lands of the State of New Mexico, that said Unit Agreement be 

and the same i s hereby amended as follows: 



1. That the following paragraph be substituted for Section 8 

(Drilling To Discovery) of the said Unit Agreement so that hereafter said 

Section 8 (Drilling To Discovery) shall be and read as follows: 

"8. DRILLING TO DISCOVERY: The Unit Operator shall, within 
sixty (60) days after the effective date of this agree­
ment, commence operations upon an adequate test well for 
o i l and gas upon some part of the lands embraced within 
the unit area and shall d r i l l said well with due diligence 
to a depth sufficient to test the Devonian formation or 
to such a depth as unitized substances shall be discovered 
in paying quantities at a lesser depth or until i t shall, 
in the opinion of Unit Operator, be determined that the 
further drilling of said well shall be unwarranted or 
impracticable; provided, however, the Unit Operator shall 
not, in any event, be required to d r i l l said well to a 
depth in excess of 12,500 feet. Until a discovery of a 
deposit of unitized substances capable of being produced 
in paying quantities (to-wit: quantities sufficient to 
repay the costs of dri l l i n g and producing operations with 
a reasonable profit), Unit Operator shall continue d r i l l ­
ing diligently, one well at a time, allowing not more than 
six months between the completion of one well and the 
beginning of the next well, until a well capable of pro­
ducing unitized substances in paying quantities i s 
completed to the satisfaction of the Commissioner, or 
until i t i s reasonable proven to the satisfaction of the 
Unit Operator that the unitized land i s incapable of pro­
ducing unitized substances in paying quantities in the 
formation drilled hereunder. 

Any well commenced prior to the effective date of this 
agreement upon the unit area and drilled to the depth 
provided herein for the drilling of an i n i t i a l test well 
shall be considered as complying with the drilling 
requirements hereof with respect to the i n i t i a l well. 
The Commissioner may modify the drilling requirements of 
this section by granting reasonable extensions of time 
when in his opinion such action i s warranted. Upon 
failure to comply with the drilling prbvisions of this 
article the Commissioner may, after reasonable notice to 
the Unit Operator and each working interest owner, lessee 
and lessor at their last known addresses, declare this 
Unit Agreement terminated, and a l l rights, privileges and 
obligations granted and assumed by this Unit Agreement 
shall cease and terminate as of such date." 

2. That an additional subparagraph be added to Section 12 

(Payments of Rentals, Royalties and Overriding Royalties) of the said 

Unit Agreement, which subparagraph shall become the third subparagraph 

of said Section 12: 
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"All rentals, I f any, due under any leases embracing 
lands other than the State of Mew Mexico, shall be 
paid by the respective lease owners in accordance 
with the terms of their leases, and a l l royalties 
due under the terms of any such leases shall be paid 
on the basis of a l l unitized substances allocated to 
the respective leases committed hereto." 

3. That the following paragraph be substituted for Section 15 

(Drainage) of the said Unit Agreement so that hereafter such Section 15 

(Drainage) shall be and read as follows: 

"15. DRAINAGE: In the event a well or wells producing 
oil or gas in paying quantities should be brought in 
on land adjacent to the unit area draining unitized 
substances from the lands embraced therein, Unit 
Operator shall d r i l l such offset well or wells as a 
reasonably prudent operator would d r i l l under the 
saw or similar circumstances. " 

4. That said Unit Agreement, as hereinabove amended, is hereby 

ratified and confirmed as to a l l of the terms and provisions thereof. 

5. This agreement may be executed in any number of counterparts, 

no one of which needs to be executed by a l l parties, or may be ratified 

or consented to by separate instruments in writing specifically referr­

ing hereto arte shell be binding upon a l l of those parties who have 

executed such a counterpart, ratification or consent hereto with the 

same force and effect as i f a l l such parties had signed the same 

document and regardless whether or not i t is executed by a l l other 

parties owning or claiming an interest in the lands within the above 

described unit area. 

I I WITIESS WHEREOF, the undersigned parties having caused 

this agreement to be executed as of the respective date set forth 

opposite their signature. 



N. 

Secretary 

DAT! 

Aeat. Secretary 

Secretary 

Aast. Secy. -Tresis. 

tness 

BAR 

AZTEC OIL & GAS COMPANY 

BY 
Vice-President 

AMERADA PETROLEUM COMPANY 

BY 
President 

SUNSHINE ROYALTY COMP 

Vice-President 

LEONARD 

Witness 

Witness 

BATE 

Witness 

DATE 

Witness 

DATE 

BERTHA L. EVANS 

THOMAS W. EVANS 

MARY E. EVANS 

LORENE E. WHITLEY McCLINTON LONGWELL 

MEL LONGWELL 

ODESSA M. WHITLEY 

J. B. WHITLEY 

Witness VIRGIL G. FEATHER 
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Aest. Secretary 

A N C . Secy. -Treas. 

DATE 

Witness 

Witness 

Witness 

Witness 

DATE 

Witness 

DATE 

Witness 

AZTEC OIL & GAS COMPANY 

BY &l~J , m t , , is 
Vice-President 

AMERADA PETROLEUM 

SUNSHINE ROYALTY COMPANY 

BY 
Vice-President 

LEONARD OIL COMPANY 

BY 
President 

J. L. REED 

BERTHA L. EVANS 

THOMAS W. EVANS 

VI/f E. EVANS 

LORENE E. WHITLEY McCLINTON LONGWELL 

MEL LONGWELL 

DESSA Ml WHITLEY 

/ / ' J : B . WH 

. FEA' 
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Witness 

Witness 

DATE 

THOMAS I. 

RUDY BOYD 0 

HLOYD 6SEATH0U8C 

witness 

Witness 

OAS 

witness 

DAM 

TB tXAR <V TEXAS I 

COOBTTY 0P TARRANT I 

ANETA FIELD 

MATTIE E. FIELD 

OBERT K. F] 

SARAH JANE FIELD 

3 ^ 

Tme foregoing instrument was acknowledged before me this Z^Z t̂Jt day 
of MAT, 1958, by J. M. ZACHARY, Vice President of NEVILLE G. 

, e New Mexico Corporation, on behalf of said Corporation. 

Notary Public In and for 
Tarrant County, Texas 

T R E L U S AD VMS, Notary Public 
hi and for Tarrant County, Texa* 
• * r — • i m i E i p i r n Juoa t , 1959 

ffTATI or NmV MEXICO I 

coamr or CHAVES I 

Tfee feregoing instrument was acknowledged before me this 9 day 
Of MAT, 1959, by W. A. SHELLSHEAR, Attorney In Fact of GULF OIL CORPORA­
TION, a Pmmmsylvania Corporation, on behalf of said Corporation. 

>^ &J,^ 
Notary Public in and for 
Chaves County, New Mexico 

m rwnmim ex. i. 1*1 
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STATS OP TEXA5 I 

COUNTY OF DALLAS X 

Iht foregoing instrument was acknowledged before me this /<^^ day 
of MAT, 1958, by VAX THOMPSON, Vice President of AZTEC OIL & GAS COMPANY, 
a Bmlawexe Corporation, on behalf of said Corporation. 

NAOMI ft LANGKAW ViT\_ ^ *~ l \ ) H-^ 
y Pufa:ic Dalla* County. T f J J L \ f> />, V ' f T f V l 

l J » n e 1. lf< Notary Public in and for 
Dallas County, Texas 

SfATE 0V OKLAHOMA I 

COUNTY Or TULSA I 

The foregoing instrument was acknowledged before me this day 
of MAT, 1958, by EV ft. keCOgfcOU<^r^esident of AMERADA PETROLEUM 
C0UOSATI0N, a Delaware Corporation, on behalf of said Corporation. 

j. ^ Notary Public in and for 
•yrwwiy..L: -rv 13, 12.2 Tulsa County, Oklahoma 

STATE OF NEW MEXICO I 

COUNTY OF CHAVES I 

The foregoing instrument was acknowledged before me this day 
of MAY, 1958, by FRANK 0. ELLIOTT, Vice President of SUNSHINE ROYALTY 
COMPANY, a New Mexico Corporation, on behalf of said Corporation. 

Notary Public in and for 
Chaves County, New Mexico 

STATE OF NEW MEXICO I 

COUNTY OF CHAVES I 

The foregoing instrument was acknowledged before me this day 
of MAY, 1958, by ROBERT J. LEONARD, President of LEONARD OIL COMPANY, 
a New Mexico Corporation, on behalf of said Corporation. 

Notary Public in and for 
Chaves County, New Mexico 

STATE OF NEW MEXICO \ 

THE COUNTY OF LEA \ 

The foregoing instrument was acknowledged before me this 
day of MAY, 1958, by J. L. REED. 

My Commission Expires: Notary Public in and for 
Lea County, New Mexico 



STATE OF TEXAS I 

COUNTY OF DALLAS | 

The foregoing instrument was acknowledged before me this day 
of MAY, 1958, by VAH THOMPSON, Vice President of AZTEC OIL & GAS COMPANY, 
a Delaware Corporation, on behalf of said Corporation. 

Notary Public in and for 
Dallas County, Texas 

STATE OF OKLAHOMA I 

COUNTY OF TULSA I 

The foregoing instrument was acknowledged before me this day 
of MAY, 1958, by E. H. McCOLLOUGH, President of AMERADA PETROLEUM 
CORPORATION, a Delaware Corporation, on behalf of said Corporation. 

Notary Public in and for 
Tulsa County, Oklahoma 

STATE OF NEW MEXICO J 

COUNTY OF CHAVES I 

The foregoing instrument was acknowledged before me this *~ day 
of MAY, 1958, by FRANK 0. ELLIOTT, Vice President of SUNSHINE ROYALTY 
COMPANY, a New Mexico Corporation, on behalf of said Corporation. 

Notary Public in and for 
Chaves County, New Mexico 

STATE OF NEW MEXICO I 

COUNTY OF CHAVES \ 

The foregoing instrument was acknowledged before me this j day 
of MAY, 1958, by ROBERT J. LEONARD, President of LEONARD OIL COMPANY, 
a New Mexico Corporation, on behalf of said Corporation. 

Notary Public in and for 
r . J- Chaves County, New Mexico 

STATE OF NEW MEXICO \ 

THE COUNTY OF LEA \ a 

The foregoing instrument was acknowledged before me this / Z f 
day of MAY, 1958, by J. L. REED. 

^ ^ ^ ^ ^ J ^ Y ^ / Z & ^ ^ S 
My Commission Expires: Notary Public i n and for 

/ ^ y ^ a / ^ J Lea County, New Mexico 



tm STATI 0P TEXAS I 

COUNTY OF LUBBOCK I ^ 

The foregoing instrument vei acknowledged before me this 
•ay of MAT, 1958, by BOTHA L. EVANS, a widow. 

avion Expires: Notary Public In and for 
J/-4^ Lubbock-County, Texas 

STAR OF TEXAS I 

OF LUBBOCK I ^ 

Tme foregoing Instrument was acknowledged before me this ^ 7 
of MAT, 1958, by THOMAS W. EVANS and MARY E. EVANS, his wife. 

Expires: Notary Public in and for 
3J-JfJ* Lubbock County, Texas 

STATE OF UTAH \ 

I 
The foregoing instrument was acknowledged before me this 
of HAT, 1958, by LORENE E. WHITLEY McCLINTON LONGWELL and" 

, her husband. 

Ny Cemmiasion Expires: Notary Public in and for 

STAR OF NEW MEXICO \ 

TBS COUNTY OF LEA \ 

/ ft-
The foregoing instrument was acknowledged before me this sis 4ay of MAY, 1958, by ODESSA M. WHITLEY and J. B. WHITLEY, her husband. 

My C—mission Expires: Notary Py&lic in and for 
Y- i^ f ~l>* . Lea County, New Mexico 

STAR OF NEW MEXICO \ 

COUNTY OF ROOSEVELT \ 

The foregoing Instrument was acknowledged before me this <2 7 
day Of MAY, 1958, by THOMAS E. BOYD and RUBY BOYDis wife. 

in yan< Notary Public in And for 
Roosevelt County; New Mexico 
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fan ct w Mexico i 
Of SIERRA I ^ 

The foregoing instrument was acknowledged before we this 
81, hi 4my of MAT, 1958, by MABEL FIELD GREAXHODSE and LLOYD GSXATHOUSE, her 

OsasBVê alon Expires: Notary Public in and 

/ f t I 
Notary Public in and for 
Sierra County, New Mexico 

wun or mm MEXICO I 

The foregoing instrument was acknowledged before me this 
day of , 1958, by ANETA FIELD, a feme sole. 

My Cemwjiaslon Expires: Notary Public In and for 

STATE OF TEXAS I 

I 
Tim foregoing instrument was acknowledged before me this >*& ^ 

day Of NAT, 1958, by TYSON FIELD and MATTIE E. FIELD, his wife. 

My Commission Expires: Notary Public in anorfor 
Tswtxy County, Texas 

STATS OF TEXAS I 

COHmTY OF T4mWT \ 

The foregoing Instrument was acknowledged before me this — 
day of MAT. 1958, by ROBERT K. FIELD and SARAH JANE FIELD, his wife. 

V 
ssion Expires: Notary Public in and for 

Terry County, Texas 

THE STATS OF TEXAS I 

COUNTY OF MIDLAND \ 

The foregoing instrument was acknowledged before me this 
day of ~y?7a<~s . 1958, by VIRGIL G. FEATHER. 

My Commission Expires: Notary Public in and for 
Midland County, Texas 
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UNIT AGREEMENT 

FOR THE DEVELOPMENT AND OPERATION 

OF THE NOVEMBER STATE UNIT IN 

LEA COUNTY, NEW MEXICO 

THIS AGREEMENT, entered into as of the 28th day of March, 1958, 

by and between the parties subscribing, ratifying or consenting hereto, 

and herein referred to as the "parties hereto", 

W I T N E S S E T H : 

WHEREAS, the parties hereto are the owners of working, royalty or 

unleased o i l and gas interests in the unit area subject to this agreement; 

and, 

WHEREAS, the Commissioner of Public Lands of the State of New 

Mexico (hereinafter referred to as "Commissioner") i s authorized by an Act 

of the Legislature (Sec. 3, Chap. 88, Laws 1943) as amended by Sec. 1 of 

Chapterl62, Laws of 1951. (Chap. 7, Art. 11, Sec. 39, N. M. Statutes 1953 

Annotated), to consent to and approve the development or operation of State 

lands under agreements made by lessees of State land jointly or severally 

with other lessees where such agreements provide for the unit operation or 

development of part of or a l l of any o i l or gas pool, field or area; and, 

WHEREAS, the Commissioner of Public Lands of the State of New 

Mexico i s authorized by an Act of the Legislature (Sec. 1, Chap. 162), (Laws 

of 1951, Chap. 7, Art. 11, Sec. 41 N. M. Statutes 1953 Annotated) to amend 

with the approval of lessee, evidenced by the lessee's execution of such 

agreement or otherwise, any o i l and gas lease embracing State lands so 

that the length of the term of said lease may coincide with the term of 



such agreements for the unit operation and development of part of or a l l of 

any o i l or gas pool, f i e l d or area; and, 

WHEREAS, the Oi l Conservation Commission of the State of New 

Mexico (hereinafter referred to as the "Commission") i s authorized by an 

Act of the Legislature (Chap. 72, Laws 1935; Chap. 65, Art, 3, Sec. 14 N. 

M. Statutes 1953 Annotated), to approve t h i s agreement and the conservation 

provisions hereof; and, 

WHEREAS, the parties hereto hold s u f f i c i e n t interests i n the 

November State Unit area, covering the land hereinafter described, to give 

reasonably effective control of operations therein; and, 

WHEREAS, i t i s the purpose of the parties hereto to conserve 

natural resources, prevent waste and secure other benefits obtainable 

through development and operation of the area subject to t h i s agreement 

under the terms, conditions and l i m i t a t i o n s herein set f o r t h . 

NOW,THEREFORE, i n consideration of the premises and the promises 

herein contained, the parties hereto commit to t h i s agreement the i r 

respective interests i n the below defined un i t area, and agree severally 

among themselves as follows: 

1. UNIT AREA - The following described land i s hereby designated 

and recognized as constituting the un i t area: 

NEW MEXICO PRINCIPAL MERIDIAN 

LEA COUNTY. NEW MEXICO - TOWNSHIPS 

10 AND 11 SOUTH - RANGES 37 AND 38 EAST 

Section 31-10S-38E: W/2 W/2 

Section 36-10S-37E: E/2, N/2 NW/4, SE/4 NW/4, E/2 SW/4 

Section 4-11S-38E: Lots 1, 2, 3, 4; N/2 SW/4; N/2 SE/4 

Containing 913.36 acres, more or less. 
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Exhibit "A" attached hereto i s a map showing the u n i t area and 

the boundaries and i d e n t i t y of tracts and leases i n said area to the 

extent known to the Unit Operator. Exhibit "B" attached hereto i s a 

schedule showing to the extent known to the Unit Operator the acreage, 

percentage and kind of ownership of o i l and gas interests i n a l l lands 

i n the u n i t area. However, nothing herein or i n said schedule or map 

shall be construed as a representation by any party hereto as to the 

ownership of any interest other than such interest or interests as are 

shown i n said map or schedule as owned by such party. Exhibits "A" and 

"B" $hall be revised by the Unit Operator whenever changes i n ownership 

i n the u n i t area render such revision necessary, or when requested by 

the Commissioner of Public Lands, hereinafter referred to as "Commissioner". 

A l l lands committed to t h i s agreement shall constitute land 

referred to herein as "unitized land" or "land subject to t h i s agreement"^ 

2. UNITIZED SUBSTANCES - A l l o i l , gas, natural gasoline and 

associated f l u i d hydrocarbons i n any and a l l formations of the unitized 

land are unitized under the terms of th i s agreement and herein are 

called "unitized substances". 

3. UNIT OPERATOR - Neville G, Penrose, Inc., with offices at 

Fort Worth, Texas, i s hereby designated as-Unit Operator and by signature 

hereto commits to t h i s agreement a l l interests i n unitized substances 

vested i n i t as set f o r t h i n Exhibit "B", and agrees and consents to 

accept the duties and obligations of Unit Operator for the discovery, 

development, and production of unitized substances as herein provided. 

Whenever reference i s made herein to the Unit Operator, such reference 

means the Unit Operator acting i n that capacity and not as an owner of 

interests i n unitized substances, and the term "working interest owner" 

when used herein shall include or refer to Unit Operator as the owner of 

a working interest when such an interest i s owned by i t . 
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4. RESIGNATION OR REMOVAL OF UNIT OPERATOR - Unit Operator shall 

have the r i g h t to resign at any time but such resignation shall not be­

come effective u n t i l a successor Unit Operator has been selected and 

approved i n the manner provided for i n Section 5 of t h i s agreement. The 

resignation of the Unit Operator shall not release the Unit Operator from 

any l i a b i l i t y or any default by i t hereunder occurring prior to the 

effective date of i t s resignation. 

Unit Operator may, upon default or f a i l u r e i n the performance of 

i t s duties or obligations hereunder, be subject to removal by the same 

percentage vote of the owners of working and unleased mineral interests 

determined i n l i k e manner as herein provided for the selection of a new 

Unit Operator. Such removal shall be effective upon notice thereof to 

the Commissioner. 

The resignation or removal of the Unit Operator under t h i s 

agreement shall not terminate his r i g h t , t i t l e or interest as the owner 

of a working interest or other interest i n unitized substances, but upon 

the resignation or removal of Unit Operator becoming e f f e c t i v e , such Unit 

Operator shall deliver possession of a l l equipment, materials and 

appurtenances used i n conducting the u n i t operations and owned by the 

working and unleased mineral interest owners to the new duly q u a l i f i e d 

successor Unit Operator or to the owners thereof i f no such new Unit 

Operator i s elected, to be used for the purpose of conducting uni t opera­

tions hereunder. Nothing herein shall be construed as authorizing 

removal of any material, equipment and appurtenances needed for the pro­

duction of any wells. 

5. SUCCESSOR UNIT OPERATOR - Whenever the Unit Operator shall 

resign as Unit Operator or shall be removed as hereinabove provided, the 

owners of the working and unleased mineral interests according to th e i r 

respective acreage interests i n a l l unitized land shall by a majority 



vote select a successor Unit Operator; provided that, i f a majority but 

less than seventy-five (75%) percent of the working and unleased mineral 

interests q u a l i f i e d to vote i s owned by one party to t h i s agreement, a 

concurring vote of s u f f i c i e n t additional parties, so as to constitute i n 

the aggregate not less than seventy-five (75%) percent of the t o t a l work­

ing and unleased mineral in t e r e s t s , shall be required to select a new 

operator. Such selection shall not become effective u n t i l (a) a Unit 

Operator so selected shall accept i n w r i t i n g the duties and responsibili­

t i e s of Unit Operator, and (b) the selection shall have been approved by 

the Commissioner. I f no successor Unit Operator i s selected and q u a l i f i e d 

as herein provided, the Commissioner at his election may declare t h i s u n i t 

agreement terminated. 

6. ACCOUNTING PROVISIONS - The Unit Operator shall pay i n the 

f i r s t instance a l l costs and expenses incurred i n conducting u n i t opera­

tions hereunder and such costs and expenses and the working interest 

benefits accruing hereunder shall be apportioned among the owners of the 

unitized working and unleased mineral interests i n accordance with an 

operating agreement by and between the Unit Operator and the other owners 

of such interests, whether one or more, separately or c o l l e c t i v e l y . Any 

agreement or agreements entered into between the working and unleased 

mineral interest owners and the Unit Operator as provided i n t h i s sec­

t i o n , whether one or more, are herein referred to as the "Operating 

Agreement". No such agreement shall be deemed either to modify any of 

the terms and conditions of t h i s u n i t agreement or to relieve the Unit 

Operator of any r i g h t s or obligations established under t h i s u n i t agree­

ment, and i n case of any inconsistencies or c o n f l i c t between t h i s u n i t 

agreement and the operating agreement, t h i s u n i t agreement shall prevail. 

7. RIGHTS AND OBLIGATIONS OF UNIT OPERATOR - Except as otherwise 

s p e c i f i c a l l y provided herein, the exclusive r i g h t , privilege and duty of 
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exercising any and a l l rights of the parties hereto which are necessary 

or convenient for prospecting for, producing, storing, allocating and 

distributing the unitized substances are hereby delegated to and shall 

be exercised by the Unit Operator as herein provided. Acceptable evidence 

of t i t l e to said rights shall be deposited with said Unit Operator and, 

together with this agreement, shall constitute and define the rights, 

privileges and obligations of Unit Operator. Nothing herein, however, 

shall be construed to transfer t i t l e to any land or to any lease or 

operating agreement, i t being understood that under this agreement the 

Unit Operator, in i t s capacity as Unit Operator, shall exercise the 

rights of possession and use vested in the parties hereto only for the 

purposes herein specified. 

8. DRILLING TO DISCOVERY - The Unit Operator shall, within 30 

days from the effective date of this agreement, commence operations upon 

an adequate test well for o i l and gas upon some part of the lands 

embraced within the unit area and shall d r i l l said well with due d i l i ­

gence to a depth sufficient to test the Devonian formation or to such a 

depth as unitized substances shall be discovered in paying quantities 

at a lesser depth or until i t shall, in the opinion of Unit Operator, 

be determined that the further drilling of said well shall be unwar­

ranted or impracticable; provided, however, the Unit Operator shall not, 

in any event, be required to d r i l l said well to a depth in excess of 

12,500 feet. Until a discovery of a deposit of unitized substances 

capable of being produced in paying quantities i s made, Unit Operator 

shall continue drilling diligently, one well at a time, allowing not 

more than six months between the completion of one well and the beginn­

ing of the next well, until a well capable of producing unitized 

substances in paying quantities i s completed to the satisfaction of the 

Commissioner, unless i t is reasonably proven to the satisfaction of the 
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Unit Operator that the unitized land i s incapable of producing unitized 

substances in paying quantities in the formations drilled hereunder. 

9. OBLIGATIONS OF UNIT OPERATOR AFTER DISCOVERY OF UNITIZED 

SUBSTANCES - Should unitized substances in paying quantities be discovered 

upon the unit area the Unit Operator shall on or before six months from 

the time of the completion of the i n i t i a l discovery well and within 30 

days after the expiration of each twelve months period thereafter f i l e a 

report with the Commissioner and Commission of the status of the develop­

ment of the unit area and the development contemplated for the following 

twelve months period. 

I t i s understood that one of the main considerations for the 

approval of this agreement by the Commissioner of Public Lands is to 

secure the orderly development of the unitized lands in accordance with 

good conservation practices so as to obtain the greatest ultimate 

recovery of unitized substances. 

After discovery of unitized substances in paying quantities, 

Unit Operator shall proceed with diligence to reasonably develop the 

unitized area as a reasonably prudent operator would develop such area 

under the same or similar circumstances. 

I f the Unit Operator should f a i l to comply with the above 

covenant for reasonable development this agreement may be terminated by 

the Commissioner as to a l l lands of the State of New Mexico embracing 

undeveloped regular well spacing or proration units but in such event 

the basis of participation by the working interest owners shall remain 

the same as i f this agreement had not been terminated as to such lands; 

provided, however, the Commissioner shall give notice to the Unit Oper­

ator and the lessees of record in the manner prescribed by Sec. 7-11-14, 

N. M. Statutes 1953 Annotated of intention to cancel on account of any 

alleged breach of said covenant for reasonable development and any 
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decision entered thereunder shall be subject to appeal i n the manner pre­

scribed by Sec. 7-11-17, N. M. Statutes 1953 Annotated and, provided 

further, i n any event the Unit Operator shall be given a reasonable 

opportunity after a f i n a l determination w i t h i n which to remedy any 

default, f a i l i n g i n which t h i s agreement shall be terminated as to a l l 

lands of the State of New Mexico embracing undeveloped regular w e l l 

spacing or proration units. 

10. PARTICIPATION AFTER DISCOVERY - Upon completion of a well 

capable of producing unitized substances i n paying quantities, the 

owners of working and unleased mineral interests shall participate i n the 

production therefrom and i n a l l other producing wells which may be 

d r i l l e d pursuant hereto i n the proportions that t h e i r respective lease­

hold or unleased mineral interests covered hereby on an acreage basis 

bears to the t o t a l number of acres committed to t h i s u n i t agreement, and 

such unitized substances shall be deemed to have been so produced from 

the respective leasehold or unleased mineral interests p a r t i c i p a t i n g 

therein. For the purpose of determining any benefits accruing under 

t h i s agreement and the d i s t r i b u t i o n of the royalties payable to the State 

of New Mexico and other lessors, each separate lease shall have allocated 

to i t such percentage of said production as the number of acres i n each 

respectively committed to th i s agreement bears to the t o t a l number of 

acres committed hereto. 

Notwithstanding any provision contained herein to the contrary, 

each working interest and unleased mineral interest owner shall have the 

r i g h t to take such owner's proportionate share of the unitized substances 

i n kind or to personally s e l l or dispose of the same, and nothing herein 

contained shall be construed as giving or granting to the Unit Operator 

the r i g h t to s e l l or otherwise dispose of the proportionate share of any 

working or unleased mineral interest owner without specific authorization 
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from time to time so to do. 

11. ALLOCATION OF PRODUCTION - A l l unitized substances produced 

from each t r a c t i n the unitized area established under t h i s agreement, 

except any part thereof used for production or development purposes here­

under, or unavoidably l o s t , shall be deemed to be produced equally on an 

acreage basis from the several tracts of the unitized land, and for the 

purpose of determining any benefits that accrue on an acreage basis, each 

such t r a c t shall have been allocated to i t such percentage of said produc­

ti o n as i t s area bears to the entire u n i t i z e d area. I t i s hereby agreed 

that production of unitized substances from the unitized area shall be 

allocated as provided herein, regardless of whether any wells are d r i l l e d 

on any particular t r a c t of said unitized area. 

12. PAYMENT OF RENTALS, ROYALTIES AND OVERRIDING ROYALTIES -

A l l rentals due the State of New Mexico and other lessors shall be paid 

by the respective lease owners i n accordance w i t h the terms of t h e i r leases. 

A l l royalties due the State of New Mexico and other lessors 

under the terms of the leases committed to t h i s agreement shall be com­

puted and paid on the basis of a l l unitized substances allocated to the 

respective leases committed hereto; provided, however, the State shall be 

e n t i t l e d to take i n kind, i f desired, i t s share of the unitized substances 

allocated to the respective leases, and i n such case the Unit Operator 

shall make deliveries of such royalty o i l i n accordance w i t h the terms 

of the respective leases. 

I f the Unit Operator introduces gas obtained from sources other 

than the unitized substances into any producing formation for the purpose 

of repressuring, stimulating or increasing the ultimate recovery of 

unitized substances therefrom, a l i k e amount of gas, i f available, with 

due allowance for loss or depletion from any cause may be withdrawn from 

the formation into which the gas was introduced royalty free as to dry 
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gas but not as to the products extracted therefrom; provided, that such 

withdrawal shall be at such time as may be provided i n a plan of opera­

t i o n consented to by the Commissioner and approved by the Commission as 

conforming to good petroleum engineering practice; and provided further, 

that such r i g h t of withdrawal shall terminate on the termination of t h i s 

u n i t agreement. 

I f any lease committed hereto i s burdened with an overriding 

royalty payment out of production or other charge i n addition to the 

usual l/ 8 t h royalty, the owner of each such lease shall bear and assume 

the same out of the unitized substances allocated to the lands embraced 

i n each such lease as provided herein. 

13. LEASES AND CONTRACTS CONFORMED AND EXTENDED INSOFAR AS THEY 

APPLY TO LANDS WITHIN THE UNITIZED AREA - The terms, conditions and provi­

sions of a l l leases, subleases, operating agreements, and other contracts 

r e l a t i n g to the exploration, d r i l l i n g , development or operation for o i l 

or gas of the lands committed to th i s agreement s h a l l , upon approval 

hereof by the Commissioner, as to lands of the State of New Mexico and 

by the other lessors as to privately owned lands, be, and the same are 

hereby expressly modified, and amended insofar as they apply to lands 

w i t h i n the unitized area to the extent necessary to make the same conform 

to the provisions hereof and so that the length of the term of said 

leases w i l l be extended insofar as necessary to coincide with the term of 

thi s agreement and the approval of the agreement by the Commissioner and/ 

or the lessee shall be effective to conform the provisions and extend the 

term of each such lease as to lands w i t h i n the unitized area to the provi­

sions and terms of t h i s agreement; but otherwise to remain i n f u l l force 

and effect . Each lease committed to t h i s agreement shall continue i n 

force beyond the term provided therein so long as this agreement remains 

i n e f f e c t , provided, d r i l l i n g operations upon the i n i t i a l test w e l l pro-
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vided for herein shall have been commenced or said well i s i n the process 

of being d r i l l e d by the Unit Operator prior to the expiration of the 

shortest term lease committed to t h i s agreement. Termination of t h i s 

agreement shall not affect any lease which pursuant to the terms thereof 

or any applicable laws shall continue i n f u l l force and effect thereafter. 

The commencement, completion, operation or production of a well on any 

part of the u n i t area shall be respectively construed and considered as 

the commencement or completion or operation or production of a wel l w i t h i n 

the terms and provisions of each of the o i l and gas leases to the same 

extent as though such commencement, completion, operation or production 

was carried on, conducted on or obtained from any such leased t r a c t . 

Any lease embracing lands of the State of New Mexico having only 

a portion of i t s lands committed hereto shall be segregated as to the por­

t i o n committed and to the portion not committed, and the terms of such 

lease shall apply separately to such segregated portions commencing as of 

the effective date hereof. Notwithstanding any of the provisions of t h i s 

agreement to the contrary, any lease embracing lands of the State of New 

Mexico having only a portion of i t s lands committed hereto shall continue 

i n f u l l force and effect beyond the term provided therein as to a l l lands 

embraced i n such lease, i f o i l or gas, or either of them, are discovered 

and are capable of being produced i n paying quantities from some part of 

the lands embraced i n such lease committed to th i s agreement at the expira­

t i o n of the secondary term of such lease; or i f , at the expiration of the 

secondary term, the lessee or the Unit Operator i s then engaged i n bona 

fide d r i l l i n g or reworking operations on some part of the lands embraced 

therein shall remain i n f u l l force and effect so long as such operations 

are being d i l i g e n t l y prosecuted, and i f they result i n the production of 

o i l or gas, or either of them, said lease shall continue i n f u l l force 

and effect as to a l l of the lands embraced therein, so long thereafter as 
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o i l or gas, or either of them, are being produced i n paying quantities 

from any portion of said lands. 

14. CONSERVATION - Operations hereunder and production of u n i t ­

ized substances shall be produced to provide for the most economical and 

e f f i c i e n t recovery of said substances without waste, as defined by or pur­

suant to state laws or regulations. 

15. DRAINAGE - The Unit Operator shall take appropriate and 

adequate measures to prevent drainage of unitized substances from u n i t ­

ized lands by wells on lands not subject to t h i s agreement. 

16. COVENANTS RUN WITH LAND - The covenants herein shall be con­

strued to be covenants running with the land with respect to the interests 

of the parties hereto and th e i r successors i n interest u n t i l t h i s agree­

ment terminates, and any grant, transfer or conveyance, of interest i n 

land or lease subject hereto shall be and hereby i s conditioned upon the 

assumption of a l l privileges and obligations hereunder by the grantee, 

transferee or other successor i n interest. No assignment or transfer of 

any working, royalty or other interest subject hereto shall be binding 

upon Unit Operator u n t i l the f i r s t day of the calendar month after Unit 

Operator i s furnished w i t h the o r i g i n a l , photostatic or c e r t i f i e d copy of 

the instrument of transfer. 

17. EFFECTIVE DATE AND TERM - This agreement shall become eff e c t ­

ive upon approval by the Commissioner and shall terminate i n two years 

aft e r such date unless (a) such date of expiration i s extended by the 

Commissioner, or (b) a valuable discovery of unitized substances has been 

made on unitized land during said i n i t i a l term or any extension thereof 

i n which case this agreement shall remain i n effect so long as unitized 

substances can be produced from the unitized land i n paying quantities, 

and, should production cease, so long thereafter as d i l i g e n t operations 

are i n progress for the restoration of production or discovery of new pro-
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auction and so long thereafter as the unitized substances so discovered 

can be produced as aforesaid. This agreement may be terminated at any 

time by not less than seventy-five percent (75%) on an acreage basis of 

the owners of the working and unleased mineral interests signatory hereto 

with the approval of the Commissioner. Likewise, as provided i n Section 

8 hereof, the f a i l u r e to comply with the d r i l l i n g provisions of t h i s u n i t 

agreement shall as of the date of any such default, automatically 

terminate t h i s u n i t agreement. 

18. RATE OF PRODUCTION - A l l production and the disposal thereof 

shall be i n conformity with allocations, allotments and quotas made or 

fixed by the Commission and i n conformity w i t h a l l applicable laws and 

lawful regulations. 

19. APPEARANCES - Unit Operator s h a l l , after notice to other 

parties affected, have the r i g h t to appear for and on behalf of any and 

a l l interests affected hereby before the Commissioner of Public Lands 

and the New Mexico O i l Conservation Commission and to appeal from orders 

issued under the regulations of the Commissioner or Commission or to 

apply for r e l i e f from any of said regulations or i n any proceedings 

r e l a t i v e to operations pending before the Commissioner or Commission; 

provided, however, that any other interested party shall also have the 

r i g h t at his own expense to appear and to participate i n any such proceed­

ing. 

20. NOTICES - A l l notices, demands or statements required 

hereunder to be given or rendered to the parties hereto shall be deemed 

f u l l y given, i f given i n w r i t i n g and personally delivered to the party 

or sent by postpaid, registered mail, addressed to such party or parties 

at t h e i r respective addresses set f o r t h i n connection with the signa­

tures hereto or to the r a t i f i c a t i o n or consent hereof or to such other 

address as any such party may have furnished i n w r i t i n g to party sending 
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the notice, demand or statement. 

21. UNAVOIDABLE DELAY - A l l obligations under t h i s agreement 

requiring the Unit Operator to commence or continue d r i l l i n g or to 

operate on or produce unitized substances from any of the lands covered 

by t h i s agreement shall be suspended while, but only so long as, the 

Unit Operator, despite the exercise of due care and diligence, i s 

prevented from complying with such obligations, i n whole or i n part, by 

st r i k e s , war, acts of God, Federal, State or Municipal law or agencies, 

unavoidable accidents, uncontrollable delays i n transportation, i n a b i l i t y 

to obtain necessary materials i n open market, or other matters beyond the 

reasonable control of the Unit Operator whether similar to matters herein 

enumerated or not. 

22. LOSS OF TITLE - In the event t i t l e to any t r a c t of unitized 

land or substantial interest therein shall f a i l and the true owner cannot 

be induced to j o i n the unit agreement so that such t r a c t i s not committed 

to t h i s agreement or the operation thereof hereunder becomes impractic­

able as a res u l t thereof, such t r a c t may be eliminated from the unitized 

area, and the interest of the parties readjusted as a result of such 

t r a c t being eliminated from the unitized area, In the event of a dispute 

as to the t i t l e to any royalty , working or other interest subject hereto, 

the Unit Operator may withhold payment or delivery of the allocated por­

t i o n of the unitized substances involved on account thereof without 

l i a b i l i t y for interest u n t i l the dispute i s f i n a l l y s e t t l e d , provided 

that no payments of funds due the State of New Mexico shall be withheld. 

Unit Operator as such i s relieved from any res p o n s i b i l i t y for any defect 

or f a i l u r e of any t i t l e hereunder. 

23. SUBSEQUENT JOINDER - Any o i l or gas interest i n lands w i t h i n 

the u n i t area not committed hereto pr i o r to the submission of t h i s agree­

ment for f i n a l approval either by the Commission or Commissioner may be 
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committed hereto by the owner or owners of such rig h t s subscribing or 

consenting to t h i s agreement or executing a r a t i f i c a t i o n thereof, and i f 

such owner i s also a working interest owner, or owner of an unleased 

mineral interest by subscribing to the operating agreement providing for 

the allocation of costs of exploration, development and operation. After 

the operations are commenced hereunder, the r i g h t of subsequent joinder 

by a working interest owner shall be subject to a l l the requirements of 

any applicable operating agreement between the working and unleased 

mineral interest owners r e l a t i v e to the allocation of costs of exploration, 

development and operation. A subsequent joinder shall be effective as of 

the f i r s t day of the month following the f i l i n g with the Commissioner and 

the Commission of duly executed counterparts of the instrument or in s t r u ­

ments committing the interest of such owner to t h i s agreement, but such 

j o i n i n g party or parties before p a r t i c i p a t i n g i n any benefits hereunder 

shall be required to assume and pay to Unit Operator t h e i r proportionate 

share of the u n i t expense incurred prior to such party's or pa r t i e s 8 

joinder i n the un i t agreement, and the Unit Operator shall make appro­

priate adjustments caused by such joinder, without any retroactive adjust­

ment of revenue. 

23. COUNTERPARTS - This agreement may be executed i n any number 

of counterparts, no one of which needs to be executed by a l l parties or 

may be r a t i f i e d or consented to by separate instrument i n w r i t i n g specif­

i c a l l y r e f e r r i n g hereto, and shall be binding upon a l l those parties who 

have executed such a counterpart, r a t i f i c a t i o n or consent hereto w i t h the 

same force and effect as i f a l l such parties had signed the same document 

and regardless of whether or not i t i s executed by a l l other parties own­

ing or claiming an interest i n the lands w i t h i n the above described u n i t 

area. 
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, the undersigned pertlee hereto have caused 

to he execeted as of the respective dates set forth 

opposite tfcelr 

svesv4HS?y 

NEVILLE G. PENROSE, INC. 

St 

UNIT OPERA! 
ADDRESS: 1813 Fair Building 

Fort Worth 2, Texas. 

GULF OIL CORPORATION 

J 

* ^ £ j ? & t f OIL CORPORATION 
F O Box 669 

ItOSWEU, NEW MEXICO 
AZTEC OIL & GAS COMPANY u££ 

BY 

ADDRESS: 
VICE PRESIDENT 

ATTEC On. ?. r rr.f?AW 
*20 • . • ELDG. 

AMERADA PETROLEUM CORPORATION 

BY 

ADDRESS: 

SUNSH 

vice.Presidenf 
ADDRESS: J~t £ * 

SftTT-TSEAS, 
ADDRESS: 

BUST 70S 

ROSWELL, N. MEX. 

ADBtKSS: 

/ 
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UI WITNESS WHEREOF, the undersigned parties hereto have caused 

this agreement to be executed as of the respective dates set forth 

opposite their signatures. 

ATTEST: NEVILLE G. PENROSE, INC. 

»? 
Secretary 

DAIS 

ATTEST: 

DATE 

President 
UNIT OPERATOR 

ADDRESS: 1813 Fair Building 

Fort Worth 2, Texas 

GULF OIL CORPORATION 

BY 
ADDRESS: 

ATTEST: 

DATS 

ATTEST 

DATE 

ATrfsTT: 

Auntut Secwtaiy 

DATS 

AZTEC OIL & GAS COMPANY 

BY 

ADDRESS: 

AMERADÂ BETROLEUM CORPORATION APPROVED 

ADDRESS: A M E R A 0 A PETROLEUM 
P. O. BOX ?C40 

TULSA 2, OKLAHOMA 

SUNSHINE ROYALTY COMPANY 

BY 

ADDRESS: 

ATTEST: 

DATE 

LEONARD OIL COMPANY 

BY 

ADDRESS: 

WITNESS: 

J. L. READ 
ADDRESS: 
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WITNESS: A A / 

WITNESS: 

THOMAS W. EVANS 

y 
BERTHA L. EVANS 

ADDRESS: 1709 Avenue 0 
Lubbock, Texas 

f MARKET EVANS 

ADDRESS:^2110 23rd Street 
Lubbock, Texas 

y 

LORENE E. WHITLEY McCLINTON LONGWELL 

MEL LONGWELL 

WITNESS: 

WITNESS: 

ayu^ 

WITNESS: 

-^yj<y^ 

ADDRESS: Aztec, New Mexico 

-\ ODESSA H. WHITLEY 

J. B. WHITLEY j-

ADDRESS: P. 0. Box 214 
Tatum, New Mexico 

THOMAS ETBOYD 

RUBY CiBOYD " 

y3^>*f. 

ADDRESS: Portales, New Mexico 

MABEL FIELD GRKATHOUSE LLOYD GREATHOUSE 

ADDRESS: New Mexico 
WITNESS: 

ANETA FIELD 
ADDRESS: Bsoaeo, New Mexico 
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MATTIE E. FIELD 

ADDRESS: Bronco, New Mexico 

JANE FIELD 

ADDRESS: Bronco, New Mexico 

THE STATE OF TEXAS I 

COUNTY OF LUBBOCK \ ^ 

The foregoing instrument was acknowledged before me this fe day 
of ( M M / . 1958, by BERTHA L. EVANS, a widow. 

Notary Public 

THE STATE OF TEXAS I 

COUNTY OF LUBBOCK I 

of 
The foregoing instrument was acknowledged before me this day 

I , 1958, by THOMAS W. EVANS and MARY E. EVANS, his wife. 

Notary Public 

THE STATE OF UTAH I 

COUNTY OF I 

of _ 
her husband. 

The foregoing instrument was acknowledged before me this day 
, 1958, by LORENE E. WHITLEY McCLINTON LONGWELL and MEL LONGWELL, 

Notary Public 
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THE STATE OF TEXAS I 

COUNTY OF TARRANT { 

The foregoing iffltxstagntTi&p Acknowledged before me this J* 3 
day of A p r i l , 1958, by J o m S ^ C ^ H « R O « , ^ P r e s i d e n t of NEVILLE G. PENROSE, 
INC., a New Mexico Corporation, on behalf of said Corporation. 

TRFLLIS ADAMS, Notary Public 
in for Tarrant County, Texas 
*» ' ' m i l tafitm Jim, 1, 1959 

THE STATE OF X 

COwWTT OF CHAVES \ 

The foregoing instrument was acknowledged before me this yg? 
day of A p r i l , 1958, by w 1C SHELLSHEAR i p-ry^y in pa,-T 
of OOLF OIL CORPORATION, a ^R-A/AJ. Corporation, on behalf of said 
Corporation. 

^*Ls£z~s 
ay . I M I M M u»ires Oct. 8,1961 Notary Publ ic 

Notary Public i n and for Tarrant 
County, Texas 

THE STATE OF SL*4a->»- \ 

COUNTY OF BoJLQ^- \ 

The foregoing instrument was acknowledged before me this ^ ~ v j ^ 
day Of A p r i l , 1958, by VAJJ THOMPSON t . 
of AZTEC OIL & GAS COMPANY, a ̂ LOaA.fti^ Corporation, on behalf of said 
Corporation. 

II, ,«a , ' Notary Public 

THE STATE OF I 

COUNTY OF I 

The foregoing instrument was acknowledged before me this 
day of A p r i l , 1958, by , 
of AMERADA PETROLEUM CORPORATION, a Corporation, on behalf 
of said Corporation. 

Notary Public 
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THE STATE OF TEXAS I 

COUNTY OF TARRANT I 

The foregoing instrument was acknowledged before me this 
day of April, 1958, by NEVILLE G. PENROSE, President of NEVILLE G. PENROSE, 
INC., a New Mexico Corporation, on behalf of said Corporation. 

Notary Public in and for Tarrant 
County, Texas 

TNI STATE OF | 

COUNTY OF I 

The foregoing Instrument was acknowledged before me this 
day of April, 1958, by , 
of GULF OIL CORPORATION, a Corporation, on behalf of said 
Corporation. 

Notary Public 

THE STATE OF I 

COUNTY OF I 

The foregoing instrument was acknowledged before me this 
day of April, 1958, by 
of AZTEC OIL & GAS COMPANY, a Corporation, on behalf of said 
Corporation. 

Notary Public 

THE STATE OF 0 K i A H 0 M A * 

COUNTY OF TULSA I 

The foregoing instrument was acknowledged before me this Jj.S*'3*' 
day of A p r i l , 1958, by E. K. MCCOILOOSB , rodent 
of ANBABA PFTROLEUM CORPORATION, a »<7XZ^~»*^orporation. on behalf 
of said Corporation. 

Notary 

My cow-ion O c t o b e f ^ 

lotary Public 
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TJB STATE OF ffitf M6XI00 I 

COUHTT OF (3IAVES | 

The foregoing instrument was acknowledged before me this 25 
day of April , 1958, by n - , Vice Prcglcfort 
of TOWHfTM ROYALTY COMPANY, a Key Mexico Corporation, on behalf of 
aaid Corporation. 

Notary Public 
My (kemtssion Expires: 

lotary 
Dec. 20, 1959 

TJB STATE OF HEW MEXICO I 

COUNTY OF CHAVES * 

The foregoing instrument was acknowledged before me this 
day of April , 1958, by R^rt. J . i*n™ra , Prftsiiinnt 
of UONARS OIL COMPANY, a New Mexico Corporation, on behalf of said 
Corporation. 

25 

My ccnnission expires 3-M-59 

STATE OF NEW MEXICO I 

THE COUNTY OF LEA \ 

Notary Public in and for Chaves 
County, New Mexico 

The foregoing instrument was acknowledged before me this 
day of April, 1958, by J. L. R»rm>. A> SJrb 

Notary Public 

STATE OF NEW MEXICO \ 

THE COUNTY OF LEA I 

The foregoing instrument was acknowledged before me this 
day of , 1958, by ODESSA M, WHITLEY and J. B. WHITLEY, her 
husband. 

26. 

Notary Public 

STATE OF NEW MEXICO \ 

COUNTY OF ROOSEVELT I 

The foregoing instrument was acknowledged before me this 
day of , 1958, by THOMAS E. BOYD and RUBY BOYD, his wife. 

Notary Public 

-20-



H I STATE OF I 

COUNTY OF I 

The foregoing instrument was acknowledged before me this 
day of April, 1958, by , 
of SUNSHINE ROYALTY COMPANY, a Corporation, on behalf of 
said Corporation. 

Notary Public 

THE STATE OF I 

COUNTY OF I 

The foregoing instrument was acknowledged before me this 
day of April, 1958, by , 
of LEONARD OIL COMPANY, a Corporation, on behalf of said 
Corporation. 

notary Public 

STATE OF HEN MEXICO I 

THE COUNTY OF LEA \ 

foregoing instrument was acknowledged before me this 
day of April, 1958, by J. L. READ. 

Notary Public 

STATE OF NEW MEXICO I 

THE COUNTY OF LEA { . 

Jfee foregoing instrument was acknowledged before me this ̂ /y* 
day of L l f ^ c T . 1958, by ODESSA M. WHITLEY and J, B. WHITLEY, her 
husband^/ 

/VLf L/>»i*̂ ce-̂ t*t»̂  ^ K A U S U ^ ? Notary /Public 

STATE OF NEW MEXICO I 

COUNTY OF ROOSEVELT X / 

TJ& foregoing instrument was acknowledged before me this Siv 
day of Ut^ktJ . 1958, by THOMAS E. BOYD and RUBY BOYD, his wife 
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COUNTY mjc^i*^ i 

Jpfes foregoing Instrument was acknowledged before me this 
<Uy of t*t^f*J . 1956, by MABEL FIELD GKEATHOUSE and LLOYD OtEATBOUSE, 

^ — ' / / / / / 

/ / Notary/ Public^ 7̂ IT ^ 

STATS or 1 

COUNTY OF I 

foregoing instrument was acknowledged before me this 
day of , 1958, by ANETA FIELD, a feme sole. 

Notary Public 

STATE OF 7 * - T " S I 

COUNTY OF I ^ 

The foregoing instrument was acknowledged before me this 
*«y of . 1958, by TYSON FIELD and̂ MATTIE E. FIE£D, his wife. 

Notary Public 

STATE OF 

COUNTY OF ^""1 I 

.-hi 
The foregoing instrument was acknowledged before me this 3-4 

day of >C4>W/ . 1958, by ROBERT K. FIELD and SARAH JANE FIELD, his 
wife. ^ 

Notary Public 
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STATE LAND OFFICE 
9m&» M » JLxieo In reply refer to: 

Unit Division 

M U R R A Y E . M O R G A N 

COMMISSIONER OF PUBLIC LANDS 
February 26, 1959 

Oil Conservation Commission 
P. 0. Box 871 
Santa Fe, New Mexico 

Re: Termination of November 
Unit Agreement 
Lea County, New Mexico 
(Your Order # R-1195) 

Gentlemen: 

We wish to advise you that the November Unit 
was terminated by this office effective February 18, 
1959. Termination was in accordance with the terms 
of Section 17 of the unit agreement, which provides 
for automatic termination for default under Section 
8. 

Very truly yours, 
MURRAY E. MORGAN 
Commissioner of Public Lands 

Ted Bilberry, Supervisor 
Oil and Gas Division 

MEM/MMR/m 



c & 

NEVILLE G. PENROSE, I N C . 
FAIR BU ILD ING 

FORT WORTH 2,TEXAS 

December 17, 1958 

Commissioner 
Oil Conservation Commission 
Santa Fe, Hew Mexico 

Dear Sir: 

The Commission's Order No. R-1195 of June 18, 1958, known as the 
November State Unit Agreement Order, approved a unit embracing 
913 acres in T10S, R37E and 38E, and T11S, R38E, NMPM, Lea County, 
New Mexico. 

Among other provisions, the Order requires a "Statement of Progress" 
report summarizing operations on the Unit to he filed each six months 
period during the term of the Unit Agreement. This letter is to 
report progress for the first six months period. 

A well was spudded on May 8, 1958, with cable tools. On June 12, 
1958, rotary drilling commenced. The well was drilled to 12,lH0 feet TD. 
Commercial production was not found, therefore, the well was plugged and 
abandoned August 20, 1958. 

Because this test well was dry, the unit members have agreed to terminate 
the unit as soon as approval to do so has been obtained from the 
Commissioner of Public Lands. The Oil Conservation Commission will be 
notified when this approval has been secured. 

Very truly yours, 

NEVILLE G. PENROSE, INC. 

GMS/mm 
cc: Gulf Oil Corporation 

Roswell, New Mexico 
Aztec Oil & Gas Company, Inc. 
Dallas, Texas 

Leonard Oil Company 
Roswell, New Mexico 

Amerada Petroleum Corporation 
Midland, Texas 

Sunshine Royalty Company Mr. J . L. Reed 
Roswell, New Mexico Lovington, New Mexico 



FORT WORTH 2,TEXAS 

1958 JUL U Ml 38 
July 10, 1958 

Oil Conservation Commission 
State of New Mexico 
P. 0. Box 871 

Santa Fe, New Mexico 

Attn: Mr. A. L. Porter, Jr. 

Re: November State Unit Area - Lea County, New Mexico 

Gentlemen: 
In accordance with your order No. 1195 entered in Case 
No. 1450 and referring to the above unit, we enclose 
executed counterpart original of the November State 
Unit Agreement and Amendment thereto, together with 
certificate of approval of such Unit Agreement and 
Amendment by the Commissioner of Public Lands for the 
State of New Mexico. 

By way of information the Unit well No. 1 was spudded 
at 12 noon on May 8, 1958 and i s presently drilling 
below a depth of 8100 feet. 

Cordially, 

NEVILLE G. PENROSE, INC. 

By 

R. T. Churchill 

RTC/ta 


