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BEFORE THE 
OIL CONSERVATION COMMISSION 

SANTA FE, WEW MEXICO 
MAY 28, 1958 

IN THE MATTER OF: 

CASE N O . A p p l i c a t i o n of Amerada Petroleum Cor­
porat ion f o r a non-standard gas prora­
t i o n u n i t . Applicant, i n the above-
styled cause, seeks an order establish­
ing a 280-acre non-standard gas prora­
t i o n un i t i n the Just is Gas Pool con­
s i s t ing of the W/2 SW/1| Section 2!|.,NWA 
and SW/1+ NEA of Section 25, a l l i n 
Township 25 South, Range 37 East, Lea 
County, New Mexico, said un i t to be ded­
icated to the appl icant 's proposed w e l l 
to be d r i l l e d i n the NEA NW/IJ. of said 
Section 25. 

BEFORE: 

E lv i s A. Utz, Examiner 

T R A N S C R I P T OF P R O C E E D I N G S 

MR. UTZ: Next case w i l l be Case No. 1451. 

MR. PAYNE: Appl icat ion of Amerada Petroleum Corporation 

f o r a non-standard gas prora t ion u n i t . 

MR. KELLAHIN: Jason Kel lahin of Kel lahin & Fox, represent 

ing the applicant, Amerada Petroleum Corporation. This i s an appl 

cation f o r approval of a non-standard prora t ion uni t consisting of 

:'.the. west h a l f of the southwest quarter of Section 21+, the north 

west quarter and the southwest quarter of the northeast quarter of 

Section 25, i n Township 25 South, Range 37 East, a l l of which i s 
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located within the defined l i m i t s of the Justis Gas Pool. We have 

two witnesses, Mr. Harold Kidd and Mr. R. S. Christie. 

(Witnesses sworn) 

MR. KELLAHIN: We w i l l c a l l as our f i r s t witness Mr. Kidd. 

H. C. KIDD, 

called as a witness, having been f i r s t duly sworn on oath, t e s t i ­

f i e d as follows: 

DIRECT EXAMINATION 

BY MR. KELLAHIN: 

Q W i l l you state your name, please? 

A Harold C. Kidd. 

Q By whom are you employed, Mr. Kidd,,and i n what capacity 

A By Amerada Petroleum Corporation as d i s t r i c t engineer at 

Monument, New Mexico. 

Q Have you t e s t i f i e d before t h i s Commission as an expert en­

gineer and had your q u a l i f i c a t i o n s accepted? 

A Yes, s i r , I have. 

MRo KELLAHIN: Are the witness* q u a l i f i c a t i o n s accepted? 

MR. UTZ: They are. 

Q Mr. Kidd, are you f a m i l i a r wi th the appl icat ion i n Case l i ^ l ? 

A Yes, s i r , I am. 

Q Now, r e f e r r i n g to what has been marked as Exhibit No. 1, 

w i l l you state what that shows? 

A Exhibit No. 1 i s a plat of the area showing the location of 

the proposed gas unit colored yellow on the Exhibit. The location 
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k 
of the proposed unit well c i r c l e d red, the location of a l l existing 

gas units i n the area i n green, horizontal l i m i t s of the Justis Gas 

Pool i n the area, and the lease ownership and well location i n the 

v i c i n i t y of the; proposed non-standard u n i t . 

Q Now, a l l of the proposed non-standard unit I s within the de­

fined l i m i t s of the Justis Gas Pool, i s i t not? 

A Yes, s i r , I t i s . 

Q Would you give us the proposed well location? 

A The well location as shown on the pla t i s wrong. The loca­

t i o n should be 990 from the north l i n e and 1650 from the west l i n e . 

I t I s shown as a 660 location from the north and a 1950 from the 

we st. 

MR. UTZ: What were those --

A Be 990 from the north l i n e , 1650 from the west l i n e , Sec­

ti o n 25, Township 25, Range 37 East. 

Q Now, r e f e r r i n g to what has been marked as Exhibit No. 2, 

w i l l you state what that shows? 

A Yes, s i r . Exhibit No. 2 i s a structure map contoured on 

top of the Glorietta which i s the gas producing formation of the 

Justis Gas Pool, has a contour i n t e r v a l of twenty-five f e e t . Her i 

again, the proposed gas unit i s colored yellow, and ihe well loca­

t i o n i s c i r c l e d i n red. The horizontal l i m i t s are also shown on 

the cross section. 

Q Does that p l a t likewise show the wells producing from the 

Justis Gas Pool? 
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5 
A Yes, s i r , i t does. The gas wells are shown wi th the gas 

w e l l symbol with a c i r c l e around i t , around the gas w e l l . 

Q That i s confined to t h i s area? 

A I n t h i s area, yes, s i r . 

Q, Now, on the basis of t h i s Exhibi t and the structure you 

f i n d i n t h i s area and on the basis of the production which has bee 

found i n the v i c i n i t y of t h i s proposed u n i t , may a l l of the acreag 

proposed to be included i n the uni t reasonably presumed to be 

productive of gas? 

A Yes, s i r . The structure map indicates that the acreage 

would be productive of gas and the proposed un i t o f f s e t i s o f f s e t 

to the north and south by producing gas we l l s . 

Q Now, r e f e r r i n g to what has been marked as Exhibi t No. 3, 

w i l l you state what that shows? 

A Exhibi t No. 3 i s a tabulat ion of production data f o r the 

Just is Gas Pool, and shows gas production i n MCF by months and by 

years f o r the Just is Pool; shows d i s t i l l a t e production i n barre l 3 

f o r the Just is Gas Pool by months and by years, and also teas a 

tabulat ion of gas production by years and months f o r wells i n the 

area i n the proposed u n i t . 

Q For the benef i t of the Examiner, can you summarize the pro 

duction of the pool on the basis of that Exhibit? 

A Yes, s i r . The f i e l d production tabulat ion shows a cumula­

t i ve gas production to A p r i l 1, 195b of ten b i l l i o n , -f ive 

- hundred ninety-eight thousand and four MCF of gas, while d i s t i l l a t i 
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production t o t a l s twenty f i v e thousand one hundred twenty-five barrels, 

Gas production currently i s averaging f i v e thousand, one hundred ajnd 

eight MCF and twenty barrels d i s t i l l a t e per day. 

Q Now, as I understand, the Exhibit likewise shows the pro­

duction from wells o f f s e t t i n g the proposed u n i t , i s that correct? 

A Yes, s i r , i t does. 

Q Can you summarize that information? 

A The proposed wells range from over two b i l l i o n cubic 

feet of gas to two hundred and f i v e thousand MCF of gas, and gas 

production during the l a s t f i f t e e n months has averaged between 

four hundred and fourteen thousand cubic feet per day and a milliojn 

six hundred ninety-four thousand cubic feet per day. 

Q Now, there i s no well producing on the proposed uni t frdpi 

the Justis Gas Pool at the present time, i s there? 

A No, s i r , there i s n ' t . 

Q I n your opinion, unless t h i s application i s granted, wil|l 

the s i t u a t i o n you've outlined result i n a denial of a r i g h t to pro­

duce your f a i r share of gas from the Justis Gas Pool? 

A Yes, s i r , I believe i t w i l l . The exhibits show the 

acreage to be productive, and that we are offset by producing gas 

units, and that we require a gas unit here to obtain our f a i r sharje 

of gas i n the area. 

Q W i l l the production of t h i s u n i t result i n production 

of acreage held by Amerada? 
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I 
A Yes, i t does. 

Q Were Exhibits 1, 2 and 3 prepared by you or under your 

direction and supervision? 

A Yes, s i r , they were. 

MR. KELLAHIN: At t h i s time we would l i k e to off e r Exhibits 

1, 2 and 3. 

MR. UTZ: Does Exhibit 3 include a l l the tabulated pages 

that follow i t ? 

MR. KELLAHIN: I f the Examiner please, they are a l l stampei 

together and I n the interest of saving time we offered i t as one 

exhibit. The exhibits consist of two parts, one r e l a t i n g to pool 

production and the other to the production from specific wells. 

MR. uTZ: Consists of f i v e pages? 

MR. KELLAHIN: Yes, s i r . 

MR. UTZ: I s there objection to the entrance of these ex­

hi b i t s ? I f not, they w i l l be accepted. 

MR. KELLAHIN: I have no further questions of the witness. 

MR. UTZ: Are there any questions of the witness? 
Q U E S T I O N S BY MR. UTZ*. 

Mr. Kidd, I believe you stated that the only way you could 

recover your f a i r share of gas and o i l i n t h i s unit was to d r i l l a 

well i n t h i s u n i t , i s that correct? 

A Yes, s i r . 

Q I s i t possible to communitize t h i s acreage with another 

well i n the area? 

A Yes, s i r , i t would be. Mr. Christie i s going to t e s t i f y t:> 
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t h a t . 

MR. KELLAHIN: He i s going t o t e s t i f y on e f f o r t s t o communij-

t i z e . 

MR. UTZ: Are there any other questions of the witness? I f 

not, the witness may be excused. ' "* 

(Witness excused) 

MR. KELLAHIN: I would l i k e to c a l l Mr. Christie. 

R. S. CHRISTIE, 

called as a witness, having been f i r s t duly sworn on oath, t e s t i ­

f i e d as follows: 

DIRECT EXAMINATION 

BY MR. KELLAHIN: 

Q W i l l you state your name, please, sir? 

A R. S. Christie. 

Q By whom are you employed and i n what position, Mr. Christie 

A Amerada Petroleum Corporation, petroleum engineer. 

Q Now, Mr. Christie, i n your position as petroleum engineer, 

have you had anything to do with the subject matter of Case 1451? 

A Yes, s i r , i n a general way. 

Q Now, i n the application f i l e d i n t h i s case, i t i s stated at 

Paragraph 2 that e f f o r t s to communitize with the adjacent owner 

to form a 320-acre u n i t have proved nonsuc'cessful. Can you outline 

to the Commission what e f f o r t s have been made to communitize t h i s 

acreage? 

A Since Order No. 586-C i n Case 1293 was signed setting ub a 
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j^u-acre unit in the Justis Gas Pool, Amerada has made a diligent 

effort to try to communitize our acreage into standard 320-acre unitjs, 

Q Now, have those efforts met with any success? 

A Up to the present time they have not. We have been con­

stantly in touch with the other companies involved i n these units, 

and to the present time we have been unable to form these 320-acre 

standard units. 

Q Is Amerada Petroleum Corporation w i l l i n g to form a standard 

unit? 

A Yes. We would s t i l l like to form a standard 320-acre urjit 

and prevent the d r i l l i n g of unnecessary wells, and this can be done 

by the d r i l l i n g of one additional well in this area which would then 

commit a l l the acreage within the defined limits of the pool. 

Q Is there any special reason for securing approval of a non­

standard unit at the present time, Mr. Christie? 

A You have reference to our particular application? 

Q Do you have any obligations in regard to getting this 

property on structure? 

A Yes. One of the reasons that unit could not be formed ijn 

the past, our royalty interests would not pool with other units, but 

recently we have obtained pooling agreements which remain in effect 

anly u n t i l July 15th, and at that time i f the acreage is not com-

nitted to units, or a well is not d r i l l e d , the pooling agreements arje 

yoid. 

Q And in that event, i t would be necessary to go back and 
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secure a new agreement, i s that correct? 

A Yes, s i r , or face the p o s s i b i l i t y of law su i t , perhaps. I 

might add that the companies have had a meeting recently, and we 

f e e l rather confident that these units may be worked out possibly 

p r i o r to the date of the signing of t h i s application, i f the Com­

mission approves i t . 

Q Well, i n that event, Mr. Christie, would you keep the Com­

mission informed as to the progress of these negotiations and advi 

them immediately i f a standard unit i s formed? 

A Yes, s i r , we w i l l . 

Q Do.you have anything you care to add? 

A I believe not . 

MR. KELLAHIN: That's a l l the questions we have of Mr. 

Chr i s t i e . 

MR. UTZ: Are there any questions of Mr. Christie? 

MR. JONES: Mr. Examiner, my name i s Jack D. Jones. I 

represent Tidewater O i l Company. I am from Tulsa. 

CROSS EXAMINATION 

BY MR. JONES: 

Q Mr. Christie, the e f f o r t s of the other companies to form 

standard units i n t h i s area include both Sections 2l\. and 25, do 

they not? 

A Ye s, s i r . 

Q So that i f standard units could be formed, only one furthe 

well would need to be d r i l l e d , as you said there would be no nec-

5e 
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sssity of a well as you proposed here, Is that correct? 

A That's correct. 

MR. JONES: I have no further questions. 

MR. KELLAHIN: I f the Examiner please, in view of the te 

nony which has been offered i n regard to the formation of the standa 

onit, at this time we would request that this case be held open unti 

bhe regular state-wide hearing, June 18th, I believe is the date, at 

tfhich time we should be in a position to report as to the progress 

an those negotiations. 

MR. UTZ: You have heard the motion. Is there any objec 

bion to the continuance of this case u n t i l June the l8th regular 

learing? I f not, the case w i l l be continued. 

Are there any other questions of Mr. Christie? I f not, the 

witness may be excused. 

(Witness excused) 

MR. UTZ: The case w i l l be continued u n t i l the June 18th 

regular hearing. 

MR. KELLAHIN: I f the Examiner please, as a matter of pr 

cedure,this being an Examiner hearing, we've asked that this be con-' 

tinued to the regular June 18th hearing. However, I do not feel tha 

i t w i l l come before the Commission as a whole, but would be a matter 

to be conducted before the Examiner, unless i t is transferred to 

the Commission by some order or some other procedure. I don't 

feel that there w i l l be any necessity for any further testimony 

in connection with this case. I am a l i t t l e at a loss as to 
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12 
how i t can be handled. 

MR. PAYNE: We can t ransfer i t to the Commission. 

MR. KELLAHIN: I think i t w i l l have to be done. 

MR. PAYNE: Yes, I agree wi th you. 

MR. KELLAHIN: I jus t wanted to se t t le a po in t . I n that 

event, i t w i l l have to be readvertized, I assume, as a continued 

case transferred to the Commission. 

MR. UTZ: Yes, we w i l l readvertize i t . 

MR. KELLAHIN: That's a l l we have to o f f e r at the present 

t ime. 

MR. UTZ: The hearing w i l l be adjourned u n t i l eight o'cloc 

I n the morning at the same place. 

c 
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C E R T I F I C A T E 

STATE OF NEW MEXICO ) 
S3 

COUNTY OF BERNALILLO ) 

I , J. A. TRUJILLO, Notary Public i n and f o r the County of 

Be r n a l i l l o , State of New Mexico, do hereby c e r t i f y that the fore­

going and attached Transcript of Proceedings before the New Mexico 

Oil Conservation Commission was reported by rae i n stenotype and 

reduced to typewritten transcript by me and/or under my personal 

supervision, and that the same i s a true and correct record to tide 

best of my knowledge, s k i l l and a b i l i t y . 

195d, i n the City of Albuquerque, County of B e r n a l i l l o , State of 

New Mexico. 

WITNESS my Hand and Seal, t h i s , the / day of 

My Commission Expires: 

October 5, I960. 
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