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BEFORE THE
OIL CONSERVATION COMMISSIOn
SANTA FE, NEW MEXICO

In THE MATTER OF:

CASE NO.14,70 Application of Phillips Petroleum Com-
pany for a non=-standard gas proration
unit. Applicant, in the above-styled :
cause, seeks an order establishing a
320~acre non-standard gas proration :
unit in the Eumont Gas Pool consisting:
of the N/Z of Section 12, Township 19 :
South, Range 36 East, Lea County, Nlew :
Mexlco, said unit to be dedicated to
the applicant!s Monument Well No. 1,
located 1977 fleet from the North line
and 660 feet from the Hast line of
said Section.1l2.

* e 20 ep s

BEFORE:
Mr. Daniel 3. Nutter, Examiner.
TRANSCRIPT OF PROCEEDINGS
- MR. HUTTER: ‘l'he next case on the docket will be Case 1470
MR. PAYNE: Application of Phillips Petroleum Company for
a non-standard gas proration unit.
MR. KELLAHIN: We will use the same two witnesses.
MR. NUTTER: The record will reflect, 1 believé, that they
were sworn in for this case.
MR. KELLAHIN: Our first witness will be Mr. Lawrence.
CARL F. LAWRENCE,

called as a witness, having previously been duly sworn on oath,

testified as follows:
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DIRECT EXAMINATION
By MR. KELLAHIN:

Q Mr. Lawrence, are you familiar with the application in
Case ih?O? : A Yes, sir.

Q And have you made a study of the'area involved in this ap-
plication? A Yes, sir.

Q ©Now, referring to what has been marked as Exhibit No. 1,
will you state what that shows?

A Exhibit No. 1 is a structure map of the Eumont area, Lea
County, Mlew Mexico, as contoured on top of the Penrose. The minusg
datums are indicated opposite the wells; the wells producing from
the Eumont Gas Field are colored in green, and indicéted on the
structure map. The proposed unit is outlined in red; the structy
map exhibits a westerly dip of approximately 350 to 00 feet per
mile. The leaée -~ that's our Monument lease again, 1s located
on the extreme west flange of the Monument anticline, whose axis
run essenfially in a north-south direction.

@ With reference to the Exhibit, where is the Monument Well
No. 1 located?

A The Phillips Petroleum Company'!s Monument No. 1 Well is
located 1977 feet from the North line and 650 feet from the East
line, Section 12, Township 19. South, Range 36 East.

¢ It 1s presently completed for production of gas from the
Bumont Gas Pool? A Yeg, sir.

Q@ ©Now, have you made a study of the geological information

e
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within that area, and the gross thickness of the pay?

A Yes, sir. The gross pay thickness ofithe Penrose is 170
feet; net pay thickness is 235 feet; the average porosity is 10.5
percent, with the average permeabilities ranging from 2.2 milla=-
darceys to .l milladarceys.

Q Where is the gas~o0il contact fall, in your opinion?

A Minus 175, plus or minus 25 feet.

G Now, have you prepared an Exhibit showing the cbhpletion
datums of wells within the vicinity of this well?

A Yes, sir. It would be the same as Exhibit No. 2, in fhe
previous heéringg

Q For the purpose of this case, if the Commission please, we
would like to incorporate Exhibit No. 2 into Case No. 1470.

MR. NUWI'ER: Without objection, Exhibit No. 2 will be
entered in Case 11,70 as well. '

Q That shows the same information whicn you discussed in the
orevious case? A dhatts correct.
Q Does that also verify or depict the gas-oll contact?

A Yes, sir.

Q Whow, in your opinion, Mr. Lawrence, 1is all of the acreage
proposed to be dedicated to the Monument Well No. 1 productive of
gas from the Eumont Gas Pool?

A As the Commission has defined the bounaaries ol" the Eumont
Gas Field, yes, sir.

Q HNow, have you prepared a cross-section showing the wells
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located in this area?

A Yes, sir, I have.

Q Now, referring to what has been marked as Exhibit No. 3,
will you state what that shows, Mr. Lawrence?

A Exhibit No. 3 is an east-west cross-section. The line of

cross-section is indicated on the cross-section itself. It extend
from a westerly point from the Gulf 0il Corporation's Lea State ”DI"
Well No. 7, eastward, including our Monument, Phillips Petroleum
Company's Monument No. 2 Well, the Phillips Petroleum Company's
Monument No. 1 well, the Gulf 0il Corporation's Shipp 'NCTB" Well
No. 3, as the easternlymost well.

MR. NUTTER: Where 1ls that well located, please?

A The Gulf 0il Corporation's well is located in Section 7, 19
South, 37 East; 1980 from the North and 660 from the East, Our
plat -- it is indicated as a Shell well, I believe. I don't know
the reason for that. The lease is a Gulf lease. It was drilled
.by Gulf, put the land map shows that Shell is written above the
well., That's correct. I'm sorry. I could not find the electrical
log. That 1s the correct well.

Q Which is the correct well, for the record?

A The Gulf 0il Corporation's Shipp "NCTB" No. 3. The Shell 0il
Corporation's No. 1 State, I believe it would be, was omitted from
the cross-section because we could not locate the electrical or
radioactive log on that well.

Q@ On the baslis of Exhibit No. 3, what conclusions can you
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draw, Mr. Lawrence?

A That the fofmation -- the Penrose formation in the Eumont
reservolr is continuous over the entire lease and that it should b
productive of gas.

Q Now, the Exhibit likewise shows the completion information
on the wells, does it not?

A Yes, sir. At the bottom of each log is indicated the com=-
pletion information, completion date and the initiael potential.

Q@ Now, with reference to the Monument Well HNo. 1, on what
date was 1t completed?

A Honument No. 1 Well was drilled to a total depth of 3901
and completed 4/@0/53.

Q That was prior to the pool Rules in the Humont Gas Pool,
was it not? A Yes, sir.

Q@ Wow, have you any information from any recent test showlng
the gas~oil ratios in this area?

A Qur Monument No; 2 Well, completed out of the base of
the Penrose section, 1s a very marginal well. The last well test,
which was in April of 19508, the well pumped 7 barrels of oil per
day; very marginal well. There are not any direct offsets that
we can use as far as GOR tests are concerned. |

Q@ Now, your Monument No. 2 at the present time is a penalty
well under the pool Rules, 1s it not? GOR; penalized for the gas-
oil ratio?

A No, sir, I don't believe 1t is penalized because of the
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high GOR's. It was completed in the base of the Penrose. It is

just a marginal well. We reworked it, refractured it, but we canf
¢o anything with it.

Q In your opinion, would the dedication of 320 acres to the
Monumeﬁt Well wo. 1 result in any appreciable loss of ultimate re-
covery of oil in this pool?

A Ho, sir.

MR. KELLAHIN: Thatt's all the questions I have.

Q (By Mr. Kellahin) Mr. Lawrence, were Exhibits 1 and 3
prepared by you or under ﬁour direction and supervision?

A Yes, sir.

MR. XELIAHTIN: At this time we would like to move the in-
trqduction of Zxhiblts 1 and 3, and by incorporation from Case 11169
Exﬂibit No.lz, with permission to withdraw Exhibit N§. 3 for repro+
duction and return to the Commission. |

MR. NUYTER: Is there objection to the introduction of
Phillips! Exhibits Nos. 1 through 3 under the conditions dpecially
outlined for mxhibit No. 2 by Mr. Kellahin? If not, they will be
so admitted. "That would be No. 37

MR. KELLAHIN: That would be No. 3.

MR. HUTTER: Is thére any objection? If not, the Exhibits
will be so admitted.

MR. KELLAHIN: Thatt's all the questionhs I have.

MR. NUYITER: Anyone hafé any dquestions of Mr. Lawrence?

CROSS EXAMINATION
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BY MR. NULYER:

@ Mr. Lawrence, in your opinion, does the gas-o0il ratio -~
I mean, the gas-oll contact line, in passing through the western-
most portion of this proposed unit indicate that the acreage on
the extreme west of the unit may be productive of oil or soﬁe othe
product rather than gas?

A  There, again, wevhave no direct offset production informa-
tion, or drill stem testh . or completion attempt. There is a
good possibility that it will produce gas.

§ Even though it may be below the gas-oil contact?

A Yes, sir. I dontt believe we can really pin it down that
close. I mean, it is permanent and it does vary. I mean that 25
teet. And that =mall amount of acreage, 1t would be awfully hard

~

just to pin it down that close, I believe.

Q@ At the present time, is there any well adjoining the wester

most portion of that proposed unit which would drain the gas from
under the unit in the event the unit were not granted as re-
quested?

A ‘The John M. Kelly No. 1 Phillips State, approximately
one half mile south of our Monument Ho. 1, is a gas well having
assigned to 1it, I believe; three or -- I believe four hundred acre
if I am not mistaken.

Q What would the acreage assigned to that well be there?

A Four hundred acres, I believe, is assigned to the Jochn M.

Kelly No. 1 State located 560 from the South and East lines of

T3
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Section 12. .. . . .. ..
Q Where would that acreége be that 1s assigned to that well?
A  The entire south half of Section 12, plus the nofth half
of the southwest quarter of Section 7. |
Q Is that well so located that it would drain the westernmospg
portion of Phillips prbposed unit?
A Well, sir, I would think so. Otherwsie, it wouldn't have
that much acreage assigned to it.
& I mean, 1s it so located as to draln the western half of
the northernmost 320 acres in Section 127
‘ A Theoretically it would drain 1it, yes, sir.
M. NUI'TER: Are there any further questions of Mr. Law-
'rence? If ndt, hé may be excused.
(Witness excused)
MR. KELLAHIN: Mr. White, please.
H. T. WHIVE,
recalled as a witness, having previously been duly sworn, testified
as follows:
DIRECT EXAMINALION
BY MR. KELLAHTN:
Q Will you state yoﬁr name, please?
A H. T. White.
MR. KELLAHIN: I think the record will show that this wit-
ness was qualified and sworn in the preceding case for the purposg

of testimony in this case.
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MR, NUYTER: Yes, sir.

Q@ Mr. White, have you made a study of the area involved in
connection with Case No. 14707 A ies, sir.

Q@ In the event this application is not approved, as provided
for, in your opinion, will the lease involved suffer drainage?

A Yes, sir, it will.

Q@ On what do you base that conclusion?

A The fact that Phillipst acreage 1s productive of gas and
that there are wells in the neighborhood capable of receiving this
gas.

Q@ And what wells would you_have reference to in connection
witn this application?

A There is to the east a Shell State Well, to the south a
John k. Xelly Well. §till further south, another John M. Kelly
Well in Section 13, or immediately close to the well.

¢ Now, in your opinion, would the dedication of 320 acres
to the Monument Well No. 1 have any effect upon the total gas pro-
duction from the Eumont Gas Pool?

A No, sir, it will not.

Q@ On what do you base that?

A On the fact that the total production from the Zumont Fiel
is determined by the pipeline nominations and not by the acreagg
assigned‘to the individual wells. |

Q@ Would it reduce the reservolr energy available 'for the prg

duction of o0il?
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A No, sir, 1t would not, for the same reason.

Q@ Is the approval of this application, in your opinion, in
the interest of preventing waste and protecting correlative right

A Yes, it is.

MR. KELLAHIN: Thatts all the questions I have of thé wit-
ness.
MR. WUDTER: Any questions of Mr. White?
CROSS EXAMINATION

BY MR. NUTLER:

Q@ Mr. White, 1s there presently assigned a proration unit
to this Monument No. 1 Well?

A Yes, sir, 160 acres.
And is the well producing?
A Yesg, ecir, it is.
Q@ If thils application for 320-acre unit were to be denied,
how would this permit the Shell well’to the east to drain the pro-
posed unit?

A All the wells in this Field are capable of draining much
further than the confines of their particular lease.

Q@ Would the Shell Well drain around the Monument Well?

A Yes, sir, I believe that i could.

Q@ I believe you said that you thought the John M. Kelly lio.
1l Well in Section 13 would also drain the unit?'

A Yes, sir, and the one in 1l too.

Q@ The Bell i in 1L7?

¥
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A In Section i2. Hot the Gulf; I was wrong there. The
well in Section 1l} probably would receive some of the gas too.
However, I did not mention that particular well, dbut it could.

MR. NUTTER: I believe that's all. Any further questions
of Mr. Wnite?
MR. KELLAHIN: I would like to ask one more question with
reference to the John M. Kelly immediately to the south.
REDIRECT EXAMINATION
BY MR. KELLAHIN:

Q Did you find that L00 acres was dedicated'to that well?

A Yes, sir. |

@ Would that fact have any bearing upon the question of
drainage involved with the Monument Well No. 1, in your conclusion
as to the possibility of drainage?

A Do you mean as to the size of acreage?

) In relation to the allowable assigned to the well, yes, sif

A No, sir, not particularly. Any well which has unassigned
acreage is goling to be drained by the surrounding wells, whaéever
the size of the unit.

MR. NULTER: IMr. White, is the L0O-acre unit presently
assigned to the John M. Kelly Well located entirely up structure
from the gas-oil contact? A Betweens=-

Q@ (By Mr. Nutter) If the gas-oil contact is at a minus 175
feet? |

A Tt appears to be, yes, sir.
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MR. NUTTIR:

he may be excused.

MR. KELLAHIN:

MR. NUTTER:

ments to offer in Case 1;70? If not, we will take the case under

advisement and take a twelve minubte recess.

Any further questions of Mr. White? If not,

(Witness excused)

thatts all we have in Case 11170, Mr. Nutter

Does anyone have any further evidence or stat

(Recess)

374

DEARNLEY - MEIER & ASSOCIATES
GENERAL LAW REPORTERS
ALBUQUERQUE, NEwW MEXICO"
Phone CHapel 3-6691




Y

CERYTIFICATE

STATE OF NEW MEXICO )
COUNTY OF BERNALILLO ; o

I, Jo A, TRUJILLO, HNotary Public in and for the County of
Bernalillo, State of lew Mexico, do hereby certify that the fore-
going and attached Transcript of Proceedings before the New Mexico
0il Conservation Commission was reported by me in stenotype and
reduced to typewritten transcript by me and/or under my personal
supervision, and that the same is a true and correct record to the
best of my knowledge, skill and ability.
| WITNESS my tand and Seal, this, the ZZ§!— day of a§t257
1958, in the City of Albuquerque, County of Bernalillo, State of

New Mexico.

Notary Public [~

My Commission Expires: ’ _ fne 18
. » s

\ +1fy thet the foregolng

¥ do hereby certify t50 procosdings in

October 5, 1960. a complete record of ©
’ :the Fxsniner learing of Ca}e No.._l-* Q
heard by mg 6"/ e -\ W - B
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