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BEFORE THE 
OIL CONSERVATION COMMISSION 

SANTA FE, NEW MEXICO 
JUNE 1 1 , 195b 

IN THE MATTER OP: 

CASE NO.lij.71 A p p l i c a t i o n o f P h i l l i p s Petroleum 
Company f o r a non-standard gas p r o ­
r a t i o n u n i t . A p p l i c a n t , i n the 
above-s ty led cause, seeks an order 
e s t a b l i s h i n g a 2l|.0-acre non-standard 
gas p r o r a t i o n u n i t i n the Tubb Gas 
Pool c o n s i s t i n g o f the NWA and the 
W/2 SWA of Sec t ion 2 i | , Township 22 
South, Range 37 East , Lea County,Hew 
Mexico, sa id u n i t t o be dedicated t o 
the a p p l i c a n t ' s Sims W e l l No. 3> lo ­
cated 1950 f e e t f r o m the Nor th and 
West l i n e s o f sa id Sec t ion 2 l | . 

BEFORE: 

Dan ie l S. N u t t e r , Examiner. 

T R A N S C R I P T O F P R O C E E D I N G S 

MR. NUTTER: 'Hie h e a r i n g w i l l come to o rde r , p l ease . The 

next case on the docket w i l l be Case 11)71. 

MR. PAYNE: A p p l i c a t i o n o f P h i l l i p s Petroleum Company f o r 

a non-standard gas p r o r a t i o n u n i t . 

MR. KELLAtilN: I f the Commission p lease , we w i l l have i n 

a d d i t i o n t o the two witnesses who t e s t i f i e d i n the preceding cases 

an a d d i t i o n a l w i tnes s , Mr. Meroney. 

MR. NuTTER: The r eco rd w i l l show, I b e l i e v e , t h a t the 

f i r s t two witnesses were q u a l i f i e d f o r tes t imony i n t h i s case. I f 
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the t h i r d wi tness w i l l stand and be sworn. 

(Witness sworn) 

MR. KELLAHIN: We might c a l l as our f i r s t wi tness Mr. 

Lawrence. 

CARL P. LAWRENGE, 

r e c a l l e d as a w i tne s s , hav ing been p r e v i o u s l y du ly sworn on oa th , 

t e s t i f i e d as f o l l o w s : 

DIRECT EXAMINATION 

BY MR. KELLAHIN: 

Q W i l l you s ta te your name, please? 

A C a r l F . Lawrence. 

Q, Are you the same Mr. Lawrence who t e s t i f i e d i n the preced 

i n g cases? A I am. 

Q Mr . Lawrence, are you f a m i l i a r w i t h the a p p l i c a t i o n i n 

Case 11+71? A I am. 

Q, Have you made a study of the h i s t o r y of the sub jec t w e l l , 

The Sims W e l l No. 3? A Yes, s i r . 

Q Would you b r i e f l y g ive the h i s t o r y o f t h a t w e l l and the 

present s t a tu s of i t ? 

A The P h i l l i p s Petroleum Company No. 3 Sims W e l l i s l oca t e a 

1950 f r o m the Nor th l i n e , 1950 f r o m the West l i n e , Sec t ion 21)., 

Township 22 South, Range 37 Eas t . I t i s d r i l l e d t o a. t o t a l depth 

of 6,903? plugged back t o 6,666, completed f r o m the D r i n k a r d t h r o u 5b. 

a s e r i e s o f p e r f o r a t i o n s , 6,365 to 6,1+20; '-z I n i t i a l f l o w i n g 

p o t e n t i a l of 130.6b" b a r r e l s of o i l per day. Th i s w e l l was comp l e t 3d 
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7/29/191+5 • At the p resen t , the l a t e s t w e l l i n f o r m a t i o n , which was 

a v a i l a b l e t o me was i n the middle of 1957* where the w e l l pumped 

ten hours , r e c o v e r i n g 1+.15 b a r r e l s of o i l , no water , w i t h a GOR of 

3,055 f r o m the D r i n k a r d o i l zone. 

Q Now, i n your o p i n i o n , i s t h a t economical ly p r o d u c t i v e of 

o i l f r o m the D r i n k a r d a t the present t ime? 

A I t ' s very r a p i d l y and p r a c t i c a l l y a t the p o i n t o f be ing 

non-economical t o opera te , as f a r as the P h i l l i p s Petroleum Compan 

I s concerned. 

Q Now, what i s proposed, t o be done w i t h the w e l l , Mr. Lawren 

A We propose to p l u g bac1^ the w e l l and recomplete i t out of 

the Tubb Gas zone. 

Q, Now, have you prepared an E x h i b i t shox^ing t h i s proposed re 

completion? 

A This E x h i b i t was prepared by our N a t u r a l Gas Department. 

Q I s t h a t marked as E x h i b i t No. 1 , or would you have i t so 

marked, please? A (Witness compile 

Q Now, r e f e r r i n g t o what has been marked as E x h i b i t No. 1 , 

would you s ta te what i s proposed t o be done as shown by t h a t Ex­

h i b i t ? 

A We propose t o p l u g back and p e r f o r a t e opposi te the Tubb 

zone f r o m 6,020 to 6,150. We propose to wash w i t h mud a c i d and 

h i g h r a t e sand f r a c , and get a comple t ion f r o m the Tubb Gas zone. 

We propose t o produce the gas th rough t u b i n g p e r f o r a t i o n s 6,144 t o 

6,150. 

J 

ce? 

s) 

DEARNLEY - MEIER & ASSOCIATES 
GENERAL LAW REPORTERS 

A L B U Q U E R Q U E . N E W M E X I C O 
Phone CHope/ 3-669/ 



6 

— 

Q Now, have you prepared an Exhibit showing the proposed 

unit and other information pertaining to the formation? 

A Yes, s i r . That unit would be shown on our structure map. 

Q, Would you have that marked as Exhibit No. 2, please? 

A (Witness complies) 

Q Now, referring to what has been marked as Exhibit No. 2, 

would you state what that shows? 

A Exhibit No. 2 i s a structure map contoured on top of the 

Tubb marker as designated by the Conservation Commission. The 

structure map as contoured on top of the Tubb marker indicates a 

nosing terrace with small closing closures running east and west 

from a main north-south a n t i c l i n a l anomaly to the northwest. The 

wells i n Section 24, 22 South, 37 East, are shown i n various color 

to show where the wells are currently producing from. This color 

legend is indicated also on the structural map. The surrounding 

Tubb Gas Wells are colored i n red and are indicated on the struc­

ture map. There is no established gas, water, or oil-water con­

tact established i n this Tubb area, and therefore, we have not 

shown i t on the map. The green arrow indicates the No. 3 Sims Wei 

which we propose to plug back and complete from the Tubb Gas zone. 

Q Now, does the Exhibit show the proposed unit which is the 

subject of this application? 

A I t i s shown on the cross-section as being the NW/4 of Sec­

tion 24, i n the W/2 of the SW/4 of Section 24, 22 South, 37 East. 

Q Is there any well on that acreage dedicated to the produc-

s 

1 
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t i o n of ga3 f r o m the Tubb f ormation? 

A There i s n o t . 

Q On the bas i s of the i n f o r m a t i o n conta ined I n t h i s E x h i b i t , 

Mr. Lawrence, i s i t reasonable to presume t h a t a l l of the acreage 

proposed t o be dedicated would be p r o d u c t i v e of gas f r o m the Tubb 

zone? 

A Yes, s i r . A l l o f the acreage t h a t we propose d e d i c a t i n g 

t o the No. 3 Sims xTOuld be p r o d u c t i v e of gas. 

Q Now, do you have a l o g of the sub jec t w e l l , the Sims No. 

3? 

A Yes, s i r , I have. 

Q Would you have t h a t marked as E x h i b i t No. 3, please? 

A (Witness complies) 

Q Now, r e f e r r i n g t o what has been marked as E x h i b i t No. 3* 

would you s ta te what i n f o r m a t i o n t h a t shows? 

A E x h i b i t No . ' 3 I s a r a d i o - a c t i v e l o g r u n on the No. 3 Sims 

W e l l . On i t are shown the v a r i o u s tops t h a t the P h i l l i p s P e t r o l -

eum Company has p i c k e d . I t shows the p roduc ing i n t e r v a l as con­

s idered by the Commission as the Tubb Gas zone, and a lso shows on 

i t the top of the Tubb marker which was used i n making the s t r u c -

tu re map. I t a l so shows the present comple t ion on the No. 3 Sims 

W e l l be ing f r o m the D r i n k a r d zone. 

Q I s the proposed new comple t ion also shown on the - -

A Not on the r a d i o - a c t i v e l o g . I t I s shown on E x h i b i t No. ] • 

-
Q Now, based upon your study of t h i s area, as a g e o l o g i s t , 
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i n your o p i n i o n , w i l l one w e l l d r a i n 21+0 acres? 

A Ye s, s i r . 

Q On what do you base t h i s conclusion? 

A I base t h a t on a g e o l o g i c a l s t andpo in t , t h a t f r o m the 

p r o d u c t i v i t y of the w e l l s i n the Tubb Gas zone the w e l l s have 

stood up s u r p r i s i n g l y w e l l , which would I n d i c a t e t o me t h a t they 

are d r a i n i n g a s u b s t a n t i a l a rea . The p o r o s i t i e s are f a i r l y h i g h 

f o r the Tubb zones. The average p o r o s i t y i n the Tubb i s a p p r o x i ­

mate ly 5.5 p e r c e n t . P e r m e a b i l i t y v a l v e s , I do not have any 

i n f o r m a t i o n as to the p e r m e a b i l i t y of the Tubb because there has 

. not been any c o r i n g I n the area, and we cannot c a l c u l a t e t h a t f r o m 

e l e c t r i c a l l o g . 

Q Have you made a study of net pay th i ckness i n t h i s area? 

A The net pay i n the Tubb i s approximate ly 1+0 f e e t . As we 

p i c k " i t f r o m the r a d i o a c t i v e and e l e c t r i c a l logs t h a t we have i n 

the area, the gross pay would be i n the neighborhood o f l 6 0 ^ t o 

gross pay. 

Q, Would you repeat again what the net pay would be? 

A Approximate ly i+0 f e e t n e t . 

Q Now, i n your o p i n i o n , would the d r i l l i n g of an a d d i t i o n a l 

w e l l to the Tubb f o r m a t i o n i n t h i s area be j u s t i f i e d ? 

A No, s i r , we cannot j u s t i f y d r i l l i n g an a d d i t i o n a l w e l l t o 

be completed f r o m the Tubb. 

Q Would i t be economic, i n your opinion? 

A I t would not be economical p h y s i c a l l y to do so, no, s i r . 
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Q Mr. Lawrence, as I understand, E x h i b i t No. 1 was prepared 

by your Gas Department? 

A That* s c o r r e c t . 

Q Have you examined that E x h i b i t to determine whether i t i s 

a c o r r e c t r e p r e s e n t a t i o n of what i s proposed to be done? 

A Just a moment. 

Q T h a t ' s E x h i b i t Ho. 1 . 

A Yes, s i r . Yes, s i r , t ha t* s a c o r r e c t r e p r e s e n t a t i o n of 

what i s proposed on tha t w e l l . 

Q Now, E x h i b i t s Nos. 2 and 3 were prepared by you or under 

your d i r e c t i o n and supervis ion? A Yes, s i r . 

MR. KELLAHIN: A t t h i s t ime we move the i n t r o d u c t i o n of 

E x h i b i t s 1 , 2 and 3 i n c l u s i v e . 

MR. NUTTER: I s there o b j e c t i o n to the i n t r o d u c t i o n o f 

P h i l l i p s ' E x h i b i t s 1 , 2 and 3? I f no t , t h e y w i l l be a d m i t t e d . 

MR. KELLAHIN: T h a t ' s a l l the ques t ions I have. 

MR. NUTTER: Anyone have any ques t ions of Mr. Lawrence? 

MR. COOLEY: Yes. 

CROSS EXAMINATION 

BY MR. COOLEY: 

Q Mr. Lawrence, you stated,in your opinion, one we l l w i l l 

drain 2L|X> acres i n t h i s area, the Tubb Gas Pool? 

A Yes, s i r . 

Q, And w i l l you repeat again what you base that opinion upon? 

A Well, I base that a l o t on the productive h i s t o r y of the 
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wells i n the area. The wells have stood up surprisingly well, and 

that would indicate to me that they are draining a substantial are£.. 

As to the actual facts, I think our engineering witness would be 

better situated to t e s t i f y to that. 

Q Mr. Lawrence, can you calculate how much gas is i n place 

under that 240-acre tract? 

MR. KELLAHIN: That w i l l be covered, Mr. Cooley, by the en­

gineering witness. 

MR. COOLEY: Mr. Lawrence has t e s t i f i e d that i n his opinion 

there i s gas i n place under that acreage, and I would l i k e to pur­

sue this line of questioning to determine i n some more detail why 

this i s so. 

Q (By Mr. Cooley) Can you give me an answer to that? 

A Would you repeat the question? 

Q Is i t possible, i n the absence of core data which would re­

f l e c t the porosity In the Tubb zone underlying this 240 acres, to 

determine how much gas i s i n place under that acreage? 

A Yes, s i r , we can estimate i t . 

Q By what method, sir? 

A We have estimated a recoverable gas figure ~ 

Q On this well? 

A Just a moment. As I say, the No. 3 Sims Well is not yet 

completed. We base our analysis on the Gulf Dan Glade,the Gulf No 2 

Max Guttman, and the No. 1 Monstate. The geological analysis sec­

tion that we have at Midland has analyzed t h i s , and they have arrived 
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at an average, sha l l we say gas valve per acre. They m u l t i p l y th] 

times the net pay thickness, — 

Q How would they get the average gas valve per acre? 

A Wel l , tha t i s not my work. I t ' Is the work of our analysis 

section i n Midland. They take in to consideration a l l gas wel l s I n 

the Tubb F i e l d ; they get the cumulative production f i g u r e s on i t ; 

the amount of net pay that each w e l l has; they base a l o t of tha t 

on experience. I t w i l l vary f rom company to company,but that i s 

our method of doing i t , and that i s how we assign our reserves to 

i t . 

Q However, none of the informat ion to which you re fe r red w i i ; 

t e l l you xjhere that gas i s coming f rom, w i l l i t , Mr. Lawrence? 

A We know i t i s coming f rom the Tubb zone. 

Q Yes, s i r . 1 mean - - but what p a r t i c u l a r t r a c t or how largc-

a t r a c t i t i s coming from? This informat ion i s of no value what so-

ever i n determining the area which one w e l l w i l l d r a i n , i s i t ? 

A Wel l , as I say, 1 am not q u a l i f i e d to say what area a w e l l 

w i l l d r a i n . 

Q Would you l i k e to withdraw your opinion that i t w i l l dra in 

21+0-acres i n t h i s — 

A I th ink I can o f f e r an opinion, and I ' v e t o l d you what 1 

base my opinion on. Our engineering witness w i l l t e s t i f y as to 

hoxj much one w e l l w i l l d r a in . 

Q But t h i s opinion which you o f f e r has no basis I n determin­

ing how much gas i s i n place i n one p a r t i c u l a r acre or under one 

.s 
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p a r t i c u l a r t r a c t ? 

A W e l l , I t h i n k i t does have. We base a l o t o f t h a t , as I 

say, on experience i n the a rea . 

Q Mr. Lawrence, unless you know the p o r o s i t y i n the p a r t i c u ­

l a r t r a c t , you c a n ' t know how much gas i s under i t , can you? 

A We know what the p o r o s i t y i s . You see, we've got f i v e we l ] s 

t h a t have pene t ra t ed the Tubb on t h a t 21+0-acres. We have run radic 

a c t i v i t y and e l e c t r i c a l l o g s on each one of those wel l s . . Prom 

those logs we can c a l c u l a t e the p o r o s i t y . 

Q Can you determine the presence o f p o r o s i t y r a t h e r than c a l ­

cu la t e the degree o f i t ? 

A We can c a l c u l a t e the degree and a lso know t h a t there i s 

p o r o s i t y there f r o m those l o g s . 

Q What degree of p o r o s i t y do- you f i n d i n those logs? 

A Average of 5.1+ p e r c e n t . 

Q Then, would you say t h a t there i s a cons iderable amount of 

gas i n place i n t h i s p a r t i c u l a r t r a c t , based upon the i n f o r m a t i o n 

which you have? 

A Yes, t he re i s considerable gas i n p lace t h e r e . T h a t ' s why 

we would l i k e to get t h a t w e l l completed i n the Tubb. 

Q, Wouldn ' t you say t h a t the datura you presented xvould i n d i c a t 

a r a t h e r good r e s e r v o i r ? 

• A No. We are l o o k i n g at p o r o s i t y , and aga in , t he p e r r a e a b i l i t i BS, 

of course, are l o w . The w e l l w i l l have to be sand f r a c d . Your ne b 

- pay th i cknes s , aga in , we es t imate at 1+0 f e e t . The cos t o f d r i l l i n g a 
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w e l l does not — w e l l , the cos t o f d r i l l i n g a w e l l i s so h i g h i n 

comparison t o our payout t h a t we cannot - - i t i s j u s t not economics i i y 

f e a s i b l e t o d r i l l a w e l l t o be completed f r o m the Tubb zone a lone . 

Q Based on the p r o d u c t i o n h i s t o r y of the three w e l l s , the Oh: . 0 

W e l l s , the study which you sa id your department has made, how long 

w i l l i t take f o r a w e l l to pay out? 

A By t h a t , you mean d r i l l i n g a new w e l l and complet ing i t 

f r o m the Tubb? 

Q We v r i l l take t h a t f i r s t yes , , p l ea se . 

A I n the neighborhood of approx imate ly f i v e and a h a l f years 

Q Mow, are there any w e l l s i n the SWA to be recompleted i n 

the Tubb? 

A W e l l , t he re aga in , we do not have a f u l l hundred and s i x t y 

acre u n i t t o put behind a w e l l . 

Q The SW/4 ^s not ded ica ted t o a Tubb Well? 

A The SW/ij. of 21}., we have the west b"0, asr, the P h i l l i p s 

Petroleum Company, we have a t w e n t y - f i v e percent i n t e r e s t i n I t ; 

would be the E/2 of the SW/Lj.. 

Q I s any of t h a t acreage dedica ted t o a Tubb Gas Well? 

A The Ohio O i l & Gas Company No. 1 Muncy I s a Tubb Gas 

W e l l , h a v i n g a p r o r a t i o n u n i t of 160-acres . They are propos ing to 

complete o r d u a l l y complete the No. 3 Muncy W e l l . 

Q In the SWA of 21+.— 

A That i s c o r r e c t . 

Q, — as a Tubb Gas Well? 
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A As a Tubb Gas W e l l . 

MR. COOLEY: T h a t ' s a l l the ques t ions I have. Thank you, 

s i r . 

MR. NUTTER: Any f u r t h e r quest ions of Mr. Lawrence? 

Q U E S T I O N S B Y M R . N U T T E R : 

Q, Mr. Lawrence, when was the Sims W e l l No. 3 completed i n 

the Drinkard? 

A I n the D r i n k a r d — No. 3 Sims W e l l was completed i n the 

D r i n k a r d 7 / 2 9 A 8 . 

Q And how much o i l was produced f r o m t h a t zone, please? 

A I have cumulat ive f i g u r e s t o — l e t ' s see, t o the 1st o f 

1957, 39,032 b a r r e l s of o i l . 

Q And how about your No. 5 W e l l , when was i t completed? 

A P h i l l i p s Petroleum Company's No. 5 Sims was completed ii/l7> 

Q And how about the cumulat ive p roduc t ion? 

A Cumulative p r o d u c t i o n t o 11/57^ A » A O b a r r e l s of o i l . 

Q, And what I s I t s cu r r en t p roduc ing capac i ty? 

A Current p roduc ing c a p a c i t y of our N O . 5 Sims W e l l f r o m the 

D r i n k a r d zone on a w e l l t e s t taken 5 / l 8 ' A 7 , w e l l f l o w e d : f i f t e e n 

hou r s , 24 /64 choke, recovered 2.77 b a r r e l s o f o i l , no water , w i t h 

a GOR of l i , 7 5 o . 

Q That was 2.77 b a r r e l s i n the — 

A B a r r e l s of o i l . 

Q — t e s t p e r i o d of f i f t e e n hours? 

A Yes, s i r , f i f t e e n h o u r s . 

'lj.be 
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— 

Q Do you have a comparative t e s t f o r the i-io. 3 Sims a t t h a t 

same t ime l a s t year? 

A Yes. The Mo. 3 Sims W e l l t e s t taken 5/21/57, the w e l l pumr 

t en hours r e c o v e r i n g k .15 b a r r e l s of o i l , no water,GOR 3Q3&. T h a t 1 ; 

f r o m the D r i n k a r d O i l zone. 

Q So t h i s No. 5 W e l l has reached a stage of d e p l e t i o n where 

I t w i l l p robab ly be advisable t o do something w i t h i t be fo re long , 

won ' t i t ? 

A Yes, s i r . Of course, I be l i eve t h a t gas i s be ing so ld as 

cas ing head gas which g ives the w e l l some revenue. 

Q I t s p r o d u c t i v e c a p a c i t y i s l e s s than the No. 3, however, 

i s n ' t i t ? 

A Yes, s i r , i t i s . 

Q Do these w e l l s x-ihlch produce f r o m the D r i n k a r d pene t ra te 

the Tubb f o r m a t i o n ? A Yes, s i r . 

Q, So a w e l l would not have t o be deepened but plugged back 

and p e r f o r a t e d ? A Yes, s i r . 

Q What do you es t imate i t xrould cost t o conver t one of these 

w e l l s f r o m a D r i n k a r d W e l l t o a Tubb Well? 

A To p l u g back f r o m the D r i n k a r d zone and complete out of th< 

Tubb zone, our f i g u r e s , OT an es t imated f i g u r e would be a p p r o x i ­

mate ly ^13,000 p l u s $2500 surface I n s t a l l a t i o n . 

Q, How about B l i n e b r y Wells? Do you have two B l i n e b r y Wel l s 

on t h i s 2k0-acres? A Yes, s i r . 

Q I s t h a t No. k a dual between the B l i n e b r y and the Dr inka rd ' 

ed 

> 
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A Yes, s i r , B l i n e b r y and D r i n k a r d . 

Q And your No. 1 W e l l there on the SW/k was d r i l l e d to the 

B l i n e b r y as an i n d i v i d u a l w e l l , i s t h a t co r rec t? 

A No, s i r . The No. 1 Sims was d r i l l e d t o a t o t a l depth of 

7,377 i n g r a n i t e , and then plugged back and completed. 

Q, T h a t ' s a s i ng l e producer f r o m the B l ineb ry? 

A Ye s, s i r . 

Q, Has any at tempt been made between P h i l l i p s Petroleum Com­

pany and the Ohio O i l Company t o communitize the SW/k o f Sec t ion 

2k? 

A W e l l , s i r , we have under i t ' s I n the p l a n s o f developmei 

Ohio wants t o go ahead and we are w a i t i n g on management 1s approval 

t o dual the No. 3 Sims. However, the Ohio Muncy lease conta ins 

320 acres, and they propose two l&O-acre u n i t s i n t h a t s ec t i on 

t h e r e . h a v i n g Tubb Gas W e l l s , then the Ohio No. 1 Muncy and Ohio 

No. 3 Muncy. 

Q Does P h i l l i p s own an i n t e r e s t i n the e n t i r e 320 acres? 

A Yes, s i r . We have a quar te r work ing i n t e r e s t , I b e l i e v e . 

MR. NUTTER: Any f u r t h e r ques t ions of Mr. Lawrence? I f 

• n o t , you may be excused. 

(Witness excused) 

MR. KELLAHIN: 1 would l i k e to c a l l M r . ' W h i t e as the next 

w i t n e s s . 

H . T . WHITE, 

r e c a l l e d as a w i t n e s s , h a v i n g been p r e v i o u s l y du ly sworn on oa th , 

i t . 
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t e s t i f i e d as f o l l o w s : 

DIRECT EXAMINATION 

BY MR. KELLAHIN: 

Q W i l l you s ta te your name, please? 

A H . T. W h i t e . 

Q Are you the •same Mr. White who t e s t i f i e d i n the preceding 

cases and was sworn and q u a l i f i e d f o r t h i s case? 

A Yes, s i r , I am. 

Q Mr. Whi te , you heard the t es t imony of Mr . Laii/rence as t o 

p o r o s i t y and o the r f a c t o r s i n t h i s r e s e r v o i r , and the ne t pay 

t h i c k n e s s . Do you have any i n f o r m a t i o n on pressures and open f l o w 

p o t e n t i a l s o f the w e l l s i n t h i s area? 

A Yes, s i r . I i n v e s t i g a t e d those t h i s morning i n the Com­

m i s s i o n ' s o f f i c e . 

Q On the bas i s o f t h a t i n f o r m a t i o n , have you made any c a l c u ­

l a t i o n s as t o reserves concerned? 

A Yes, s i r , I have. 

Q Would you give us t h a t i n f o r m a t i o n , please? 

A On the bas i s t h a t we can complete a w e l l t h a t i s capable of 

p roduc ing approximate ly a m i l l i o n f e e t a day I n t h i s f o r m a t i o n , my 

f i g u r e s i n d i c a t e i t w i l l take f r o m t en to f i f t e e n years t o d r a i n 

a l l the gas out f r o m under t h a t t r a c t . 

Q Under what t r a c t ? 

A Under the 2k0-acre Siras t r m f . 

Q Now, on the bas i s o f t h i s c a l c u l a t i o n , I s one w e l l , i n your 
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o p i n i o n , d r a i n i n g more than 160-acres? 

A Yes, s i r . My c a l c u l a t i o n s are made upon the bas i s o f 2lf.O-

acre s. 

Q What i s your j u s t i f i c a t i o n f o r making your c a l c u l a t i o n s on 

t h a t basis? 

A On the bas i s : o f J the l e n g t h of t ime i t takes t o d r a i n 

the gas as contained under the u n i t as be ing a reasonable t ime to 

recover the gas. And I b e l i e v e t h a t t e n , f i f t e e n years i s reason­

able i n t h i s case. 

Q Now, i n your o p i n i o n , w i l l one w e l l d r a i n 2k0 acres? 

A Yes, s i r , I b e l i e v e i t w i l l . 

Q Would the d r a i n i n g o f an a d d i t i o n a l w e l l c o n s t i t u t e waste? 

A Yes, s i r , I b e l i e v e i t w o u l d . 

Q I s approval o f the u n i t as sought by P h i l l i p s Petroleum 

Company necessary i n the i n t e r e s t o f p r e v e n t i o n of waste and i n ­

t e r e s t of p r o t e c t i o n of c o r r e l a t i v e r i g h t s ? 

A I b e l i e v e I t i s , yes . 

Q Do you fo resee any p o s s i b i l i t y of drainage i n t h i s acrea^ 

i f t h i s a p p l i c a t i o n i s not approved? 

A unless the f u l l acreage i s developed by w e l l , I be l i eve ths 

i t w i l l be d r a i n e d . 

MR. KELLAHIN: T h a t ' s a l l the ques t ions I have. 

MR. NUTTER: Any ques t ions of Mr. White? 

CROSS EXAMINATION 

BY MR. COOLEY: 

;e 
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Q Mr. Whi te , I am so r ry I wasn ' t here when you t e s t i f i e d -

b e f o r e . D i d you t e s t i f y as an engineer — 

A Yes, s i r . 

Q — r e s e r v o i r engineer? A Yes, s i r . 

Q Mr. Whi te , aga in I missed the bas i s f o r your conc lus ion 

t h a t one w e l l w i l l d r a i n 2k0 acres i n t h i s p o o l . 

A Using the percentage p o r o s i t y as quoted by Mr. Lawrence 

and the net pay t h i c k n e s s , and an average bot tom hole pressure of 

approximate ly 2,000 pounds, c a l c u l a t i n g reserves upon t h a t ba s i s , 

I f i g u r e d t h a t i t would take f r o m t en t o f i f t e e n years t o d r a i n th? 

a t the r a t e o f one m i l l i o n f e e t per day. 

Q Have you been able t o c a l c u l a t e a reserve per acre? 

A On the ba s i s t h a t I j u s t s t a t ed , t h a t he quoted t h a t there 

were kO f e e t of net pay i n the area w i t h percentage p o r o s i t y of 

8 .k p e r c e n t . 

Q Do you have any i n f o r m a t i o n as t o the p e r m e a b i l i t y under 

t h i s t r a c t ? 

A Only as t o the size of the open f l o w s of the v a r i o u s w e l l s 

i n the f i e l d which range f r o m over — s l i g h t l y under a m i l l i o n f e e t 

up t o one hundred n i n e t y - t w o m i l l i o n f e e t per day. 

Q, That* s throughout the pool? 

A Throughout the p o o l , yes , s i r . T h a t ' s the t e s t t h a t I 

had a v a i l a b l e . I d o n ' t know whether there were more taken or n o t . 

Q That i n d i c a t e s cons iderable range of p e r m e a b i l i t y , does i t 

not? 

i t 
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A Yes, s i r , i t sure does. 

Q What part does permeability play, and of what importance i i 

permeabi l i ty i n determining the area which one w e l l w i l l drain? 

A I t plays qui te an important p a r t . I f you have &• w e l l w i t h 

p r a c t i c a l l y no permeabi l i ty , i t takes longer to drain the area. IJ 

you have one wi th large permeabi l i ty , i t doesn't take quite so lon^ 

A l l of us want good permeable w e l l s . 

Q The higher the permeabi l i ty , the less distance and less 

acreage a w e l l w i l l d ra in , i s that not true? 

A No, s i r . 

Q I beg your pardon. The higher the permeabi l i ty , the more 

acreage i t w i l l d r a i n , e f f i c i e n t l y ? A Yes, s i r . 

Q — and conversely the opposite? 

A Depends on what you mean by e f f i c i e n t l y . 

Q Without leaving a substant ia l amount of gas i n the outer 

periphery of the drainage area? 

A You have to consider the time taken. Most wel ls w i t h near I 

any permeabi l i ty w i l l dra in a considerable d i f fe rence i r respec t ive 

of t he i r permeabi l i ty , but they have to have more t ime. Noxtf, you 

have to consider that i n r e l a t i o n to the other wel l s Xiihich are com­

pet ing wi th i t . 

Q Might that time run i n the thousands of years? 

A I t sure could. 

Q And i s i t f ea s ib l e to produce wel ls f o r that long? 

A No, s i r ; t h a t ' s r i g h t . 

[ 
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— 

Q A t the end of the economic l i f e o f the w e l l , i f you have a 

low p e r m e a b i l i t y , the pressure a t the o u t e r pe r i phe ry w i l l be 

h igher? 

A T h a t ' s c o r r e c t . 

Q Then, the h i g h e r the pressure , the more gas w i l l be l e f t 

i n place? A T h a t ' s c o r r e c t . 

Q Now, w i t h the p e r m e a b i l i t y o f the w e l l i n ques t ion be ing 

an unknown f a c t o r , how can you s ta te t h a t t h i s w e l l w i l l d r a i n 2k0 

acre s? 

A I s t a ted t h a t on the bas i s t h a t we get a w e l l t h a t i s cap-

able of produc ing a m i l l i o n f e e t a day, t h a t i s would t&ke t e n t o 

f i f t e e n yea r s . Me do not know at the present t ime what 'k ind o f 

w e l l we w i l l ge t , but we f e e l t h a t f i e l d i s capable o f p roduc ing 

t h i s k i n d o f w e l l . We may not get a n y t h i n g . 

Q Without the p e r m e a b i l i t y i n f o r m a t i o n , you cannot make any 

accurate d e t e r m i n a t i o n of the area which one w e l l w i l l e f f i c i e n t l y 

and economica l ly d r a i n — 

A U n t i l we get the w e l l , we c a n ' t t e l l , you, no, s i r . 

Q — so at t h i s t ime i t i s mere specu la t i on as t o how much 

t h i s w e l l w i l l d ra in? 

A That i s c o r r e c t . However, we f e e l sure t h a t we w i l l get a 

w e l l t h a t w i l l d r a i n t h i s i n view of the surrounding w e l l s . 

Q Now, Mr. Whi te , you said you f e l t t h a t waste would occur 

i f an a d d i t i o n a l w e l l were d r i l l e d . Would you t e l l me what k i n d 

of waste you are r e f e r r i n g to? 
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A The economic waste, the d r i l l i n g of an unnecessary w e l l . 

Q The expenditure of money of d r i l l i n g an unnecessary well? 

A Yes. 

Q I t wouldn't be leaving gas i n the ground, or anything l i k e 

that? 

A The amount that would be l e f t would be -- the difference 

between the amounts l e f t would be f a i r l y i n s i g n i f i c a n t . 

Q The d r i l l i n g of an additional w e l l c e r t a i n l y would not lea^e 

any gas i n the ground? A No, s i r . 

Q I t wouldn't cause any underground wastes to d r i l l an un­

necessary well? 

A No, s i r , i t would not. 

Q Then, i t would r e s u l t i n what you f e e l would be the unnecess­

ary expenditure of money rather than waste of hydrocarbons? 

A We don't say that d r i l l i n g another w e l l would mean that we 

would lose any gas. 

Q. You wouldn't waste any hydrocarbons? 

A No, s i r . 

Q, And you say that i f t h i s additional 80 acres i s not per­

mitted to be dedicated to the w e l l , that i t w i l l be drained. I as­

sume you mean by some other operator? 

A That i s correct. 

Q, Would you point out on your Exhibit 2 and t e l l me which 

wells you f e e l would cause t h i s drainage? 

A Any of the surrounding wells could cause t h i s , having t h e i r 
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f u l l acreage dedicated t o t h e i r w e l l and no t hav ing i t s f u l l acre­

age dedica ted t o i t s w e l l s , since we f e e l there i s f a i r communica­

t i o n throughout the r e s e r v o i r . 

Q Having i t s f u l l acreage ded ica t ed . I s there any w e l l show: 

on E x h i b i t 2 t h a t has more than a hundred and s i x t y acres dedicate! 

t o i t i n the Tubb? 

A Yes, s i r , there i s . 

Q Which one i s t h a t , s i r ? 

A I t i s i n Sec t ion 10, up i n the nor thwest corner , S k e l l y . 

The AB Baker. 

Q Now, how f a r i s i t f r o m the AB Baker w e l l , S k e l l y w e l l , 

which you just- r e f e r r e d ? 

A To the W/2 of the SW/k of Sec t ion 2k . Looks l i k e two and 

a h a l f m i l e s . 

Q Do you f e e l t h a t i f you r an communication t e s t s between 

your No. 3 W e l l and S k e l l y W e l l , i t w i l l show any r e s u l t s whatso­

ever w i t h i n a reasonable p e r i o d o f time? 

A I doubt t h a t w i t h i n a reasonable l e n g t h o f t ime. You coulc 

r u n t h a t even between o f f s e t w e l l s i n t h i s gas r e s e r v o i r . 

Q That would i n d i c a t e t o be ve ry u n l i k e l y t h a t the S k e l l y 

W e l l would d r a i n t h a t , w o u l d n ' t i t ? 

A Not n e c e s s a r i l y . 

Q Mr. Whi t e , i s t h a t q u i t e a ways — 

A Yes, s i r , i t i s q u i t e a ways across t h e r e . I d o n ' t mean 

t h a t the gas f r o m the s/2 of t h i s s ec t i on w i l l t r a v e l over t h e r e . 

1 
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I t w i l l o n l y t r a v e l s l i g h t l y o f f o f our p lace , and Ske l l y*s gas 

w i l l come f r o m somewhere e l s e . I d o n ' t mean t o say t h a t t hey ' ve g< 

a p i p e l i n e over t o our p l a c e . 

Q Now, on your No. 3 W e l l , which you propose t o complete, 

the sub jec t w e l l , w i l l be the c loses t w e l l t o t h i s , w i l l i t not? 

A T h a t ' s c o r r e c t . 

Q And i f any drainage of t h i s type occurs , i t w i l l be more 

l i k e l y t o come out of No. 3 than any o ther w e l l ? 

A I would say i t would get a good share o f i t . 

MR. COOLEY: T h a t ' s a l l the ques t ions I have. Thanks. 

MR. NUTTER: Any f u r t h e r ques t ions of the wi tness? 

MR. KELLAHIN: I would l i k e t o ask one f u r t h e r q u e s t i o n . 

Q I n your conc lus ion t h a t t h i s would — f a i l u r e t o i nc lude 

t h i s 80 acres would r e s u l t i n drainage of gas, i s t h a t based upon 

the s ize o f the o f f s e t t i n g u n i t s or on the f a c t t h a t the re would 

be undedlcated acreage involved? 

A There would be undedlcated acreage i n v o l v e d i n which we 

have gas t h a t does not have an a l lowab le t o take t h a t gas out as 

p r o d u c t i o n . 

MR. KELLAHIN: T h a t ' s a l l I have. 

MR. NUTTER: Mr. Whi t e , how, i n your o p i n i o n , does the 

B l i n e b r y Gas Pool reserves compare w i t h the Tubb Gas Pool ' s? 

A I have not made any study of t h a t . 

RECROSS EXAMINATION 

BY MR. COOLEY: 

>t 
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Q Mr. White, i n reply to Mr. Kellahin*s l a s t question, you 

ha ire said the drainage would occur from the f a c t that P h i l l i p s would 

undedicated acreage. Now, i n Section 2k alone, aside from t h i s 

p a r t i c u l a r 80 acres i n the w/2 of the SW/k of Section 2k, how much 

additional acreage i s undedicated, insofar as the Tubb Gas Pool i s 

concerned? 

A There w i l l be the N/2 of the s t i l l undedicated. 

Q The entire NE/k i s undedicated at the present time, i s i t 

not? 

A I believe i t i s at the present time, yes. 

Q And the E/2 of the SW/k i s undedicated at the present time 

i s i t not? 

A Yes, s i r , i t i s . 

Q Now, moving over to the o f f s e t t i n g section, d i r e c t l y to 

the south, the ent i r e Section of 25 i s undedlcated, I s i t not? 

A I believe there i s a we l l — 

Q Beg your pardon. Three-quarters of Section 25 i s undedi­

cated? A Yes, s i r . 

Q Off s e t t i n g to the west entire Section 13 i s undedicated? 

A That i s correct. 

Q Off s e t t i n g to the north h a l f of Section 13 i s undedicated? 

A That i s correct. 

Q And o f f s e t t i n g to the E/2 of Section 19 i s undedicated? 

A That i s correct. 

Q Now, Isn«t t h i s just an i n d i c a t i o n that these operators 

25 
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26 
have been u n w i l l i n g t o expend t h e i r monies t o develop t h e i r Tubb 

acreage t o t h a t p o i n t ? 

A That i s c o r r e c t . They w i l l be subjec t t o drainage by the 

w e l l s which are developed. 

Q So your s i t u a t i o n w i l l c e r t a i n l y not be unusual? 

A How do you mean, "unusual?" 

Q There w i l l be a l o t o f undedicated acreage i n the Immediate 

area d ra ined , assuming i t i s never developed by the e x i s t i n g w e l l s 

A That i s c o r r e c t . 

MR. COOLEY: T h a t ' s a l l . Thank you . 

QUESTIONS BY MR. NUTTER: 

Q Mr . Whi te , iS; t he re p r e s e n t l y a gas p r o r a t i o n u n i t dedicate-

t o your Sims No. k Well? 

A Not i n the Tubb. 

Q I mean i n the — I beg your pardon — i n the B l i n e b r y . 

A I d o n ' t know about t h a t . I cou ld look t h a t up . 

Q I t i s a dual comple t ion i n the B l i n e b r y D r i n k a r d , i s n ' t i t 

A We have a P h i l l i p s Sims No. 1 which i s on an 80-acres . 

Q That has an acreage f a c t o r o f .5? 

A Yes, s i r . And No.khas an acreage f a c t o r o f 1 . 

Q So e v i d e n t l y the No. k has 160 acres dedica ted t o i t , and : 

a l l p r o b a b i l i t y i t i s the NW/k o f t h a t Section? 

A T h a t ' s c o r r e c t . 

Q And the No. 1 B l i n e b r y W e l l has 80, so t h a t undoubtedly 

would be the W/2 of the SW? A That i s c o r r e c t . 

i 
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Q Do you know, or i s i t your opinion, that these have been 

p r o f i t a b l e ventures i n the Blinebry? 

A I don' t know. 

Q Do you have an opinion on i t ? 

A No, s i r , I don ' t . Never had occasion to look i n t o i t . 

MR. NUTTER: Anyone else have any f u r t h e r questions of Mr. 

White? I f not , he may be excused. 

(Witness excused) 

MR. KELLAHIN: Ga l l Mr. Meroney, please. 

JOE D. MERONEY, 

called as a witness, having been f i r s t duly sworn on oath, t e s t i ­

f i e d as follows: 

DIRECT EXAMINATION 

BY MR. KELLAHIN: 

Q Would you state your name? 

A Joe D. Meroney. 

Q By whom are you employed and i n what position? 

A P h i l l i p s Petroleum Company as st a f f attorney. 

Q Are you a licensed attorney i n the State of Texas? 

A I am. 

Q Now, Mr. Meroney, would you spe l l that name f o r the benefi[t 

of the record? 

A M-e-r-o-n-e-y. 

Q I n your p o s i t i o n as s t a f f attorney f o r P h i l l i p s Petroleum 

Company have you had anything to do w i t h the Sims lease which i s 
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involved i n t h i s application? 

A Yes, s i r , I have. 

Q Now, what I s the status of the lease insofar as your depar 

ment i s concerned at the present time? 

A I t i s now i n suit i n the case of George ¥. Sims and Amand̂ . 

E. Sims versus P h i l l i p s Petroleum Company, Case No. Ik5>k2, i n the 

D i s t r i c t Court of Lea County, New Mexico. 

MR. COOLEY: Ik5k2? 

A That i s correct. 

Q (By Mr. Kellahin) Now, does that suit have anything to do 

with the Tubb formation? 

A Yes, s i r , i t does. The suit involves two counts, one f o r 

drainage of the Tubb from the Gulf No. 1 Dan Glade on the north 

and also f o r f a i l u r e to develop the two kO's which are not de­

veloped i n the Drinkard. 

Q Now, — 

A And — excuse me — f o r drainage f r o m the Dan Glade a l s o . 

Q On the Dr inkard? 

A On the Tubb. 

Q On the Tubb. Now, has any e f f o r t been made t o communitize 

the acreage i n v o l v e d i n t h i s 2k0-aeres f o r the f o r m a t i o n of two 

standard u n i t s ? A Yes, s i r . 

Q Would you s ta te what those e f f o r t s have been? 

A Yes. We at tempted to communitize the E/2 w i t h the w/2 of 

the SW/k of Sec t ion 2k, and i t has been unequivocably r e j e c t e d 
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by the Sims who own a l l of the r o y a l t y under the w/2 of the SW/L. 

They own no r o y a l t y under the E/2 at that quarter . 

Q Now, has P h i l l i p s given any consideration to the format ion 

of a standard un i t by means of forced pooling as provided by the 

New Mexico statutes? A No, s i r . 

Q, And f o r what reason? 

A I t would seriously a f f e c t the status of the law su i t and 

probably make that impossible. 

Q I n your opinion, i s i t necessary, then, to form a non­

standard un i t such as that sought by P h i l l i p s Petroleum Company i n 

t h i s case? A Ye£, c i r . 

MR. KELLAHIN: That 's a l l the questions I have. 

MR. NUTTER: Anyone have any questions of Mr. Meroney? 

CROSS EXAMINATION 

BY MR. COOLEY: 

Q Mr. Meroney, by your statement tha t i t would make s e t t l e ­

ment of. your ex i s t i ng sui t i n Case No. Ik£k2 impossible i f you 

moved to force communitizing t h i s acreage, you mean i t might ag­

gravate the Sims or as i t stands, they j u s t won't t a l k to you? 

A Not only t ha t . They put us i n bad procedure; were we to 

f u l l y develop the acreage i n the Tubb, since the s u i t was f i l e d 

p r i o r to the time the Dan Glade Well began to produce an appreciabl 

amount of gas from the Tubb. 

Q I d i d n ' t understand that l a s t remark. 

A I say since the s u i t was f i l e d p r i o r to the time an appreci 
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able amount of gas was produced from the No. 1 Dan Glade to in e 

north. 

Q Does the suit involve i n any way the SW/k of 2k or the w/2 

thereof? 

A The SW/k? Well, yes, i t involves the E/2, the o r i g i n a l 

lease, which P h i l l i p s Petroleum Company holds from the Sims, covers 

a l l of Section 2k, except the N/2 of the NE/k, being a f u l l i n t e r ­

est lease I n the NW/k and the w/2 of the SW/k and a quarter i n t e r ­

est lease on the remainder of the acreage. 

Q By my question, Mr. Meroney, I meant do the Sims allegeo 

any drainage of the w/2 of the SW/k? 

A No, they allege f a i l u r e t o develop the en t i r e acreage i n 

the Tubb with drainage on the NW/k. 

Q, Drainage on the NW/k, — 

A Well, that's — 

Q — and you can meet your o f f s e t obligations by completing 

a w e l l on a standard u n i t on the NW/k, could you not? 

A That i s correct. 

Q And you would s t i l l be faced with the question of how t o 

develop the SW/k of 2k? 

A The W/2 of — 

Q The W/2? 

A. That I s correct. 

Q What would happen i f you f a i l e d to develop the W/2 of the 

SW/k of 2k? 
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A Well, we would be immediately subject, then, to suit for 

drainage from the wells on the E/2, or proposed well on the E/2 

of the two standard units by Ohio, the remainder of the lease. 

Q I mean under existing circumstances, assume that you don't 

develop, wouldn't the result be that that portion of the lease wouJLd 

be cancelled? 

A That would result i n what? 

Q Cancellation of that portion? 

A That remains to be seen. There i s that p o s s i b i l i t y . 

Q There is at least a possibility? 

A Yes, for non-development, assuming the situation remains 

the same, i f there were no direct offset. 

Q I s t i l l don't see the disadvantage you would suffer with 

regard to forced pooling i n Section 24. 

A Has to do with notice. 

Q Would you elaborate, please? 

A Yes. There could be no cancellation unless we had prior 

notice that they considered the covenants breached under the lease 

and i f i t i s completely developed, i t would be impossible for them 

to give us notice. The way the suit i s developed, we are i n that 

position now, having already had one hearing on the motion to dis­

miss sustained. 

Q Then, i n effect, what Phillips i s here asking i s for us to 

make our declaration that the W/2 of the SW/4 of 24 i s — would be 

developed bv a well on the NW/4 and nut vonr chestnuts out of the 
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rire, so to speak? 

A No. that i s not true. I t affects the suit, that's true, 

and that's what I am te s t i f y i n g to, but insofar as asking you for 

the purpose of set t l i n g the law suit, that i s not our intention. 

MR. COOLEY: That is a l l . 

MR. PAYNE: Let me pursue this a l i t t l e further here. 

QUESTIONS BY MR. PAYNE: 

Q I f a i l to see how this could compromise the law suit i f yoi 

developed the NW/4 here on 160-acre spacing. You entered into 

negotiations with Ohio to also form a standard unit i n the SW/4, 

did you not? 

A Assuming we could get a communitization agreement from the 

royalty owners, which we have attempted to do and they have refusee 

Q But that one reason, you say, is because this law suit i s 

pending? 

A No, they just refuse to communitize the W/2. I don't know 

the relation of the law suit to the i r attitude i n communitization. 

Q You don't want to attempt to force pooling — 

A That is correct. 

Q — because this law suit was pending? 

A That i s correct. 

Q But forming a standard unit i n the NW/4 would not compromis 

a law suit, the law suit could proceed to conclusion, and then you 

could ask for forced pooling from the SW/4? 

A Except that the W/2 of the SW is already involved i n the 
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law suit. 

MR. NUTTER: This law suit involves development i n the Drir 

ard zones, does i t not? 

A That i s correct. 

MR. COOLEY: W/2 of SW/4 i s not Involved, as far as the Tub 

zones is concerned? 

A Yes, i t i s . Yes, s i r . 

Q I t i s not being drained. 

A I t i s not developed either. 

Q Is this a suit to develop both the Tubb and the Drinkard? 

A Yes. 

Q And drainage of the NW/4? 

A That 1s correct. 

MR. COOLEY: That's a l l the questions I have. 

MR. NUTTER: Any further questions of Mr. Meroney? 

MR. KELLAHIN: I would l i k e to ask one further question, 

please. 

REDIRECT EXAMINATION 

BY MR. KELLAHIN: 

Q Mr. Meroney, I believe your testimony was that i n the event 

a standard unit were formed i n the NW/4, and the W/2 of the SW/4 re 

mained undedicated to a well, there would be no direct offsets to 

that acreage. Would you consider the fact that the standard spacin, 

i n this pool being 160 acres, would you not then have two direct of: 

sets to that acreage? 

k-

b 

5 

i 

DEARNLEY - MEIER & ASSOCIATES 
GENERAL LAW REPORTERS 

ALBUQUERQUE. NEW MEXICO 
Phone CHopel 3-6691 



34 
A Assuming we recompleted the three? 

Q Yes, sir. 

A Yes. They are a l l on the same lease. 

Q And the Ohio Muncy lease — A Yes. 

Q — would be a direct offset to the acreage which would i n ­

clude the W/2 of the SW/4? 

A They are s t i l l on the same lease. 

MR. KELLAHIN: That's a l l . 

MR. NUTTER: Any further questions? I f not, the witness 

may be excused. 

(Witness excused) 

MR. KELLAHIN: At this time I would l i k e to offer Exhibits 

1, 2 and 3 inclusive. 

MR. NUTTER: Without objection, Phillips Exhibits 1, 2 and 

3 inclusive w i l l be admitted i n this case. Do you have anything 

further? 

MR. KELLAHIN: I would l i k e to make a statement i f there 

are no other statements to be made f i r s t . 

MR. NUTTER: Are there any other statements to be made i n 

this case? 

MR. BOYNTON: Stephen Boynton for Continental Oil Company. 

Continental Oil Company i s opposed to the formation of any unit i n 

excess of 160 acres i n the Tubb Gas Pool because the Commission i n 

setting up the Tubb Gas Pool Rules has not found enough evidence tc 

j u s t i f y a chancce i n the size of the standard eras well unit from 16C 
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acres, and u n t i l some operator presents conclusive proof that the 

average Tubb Well w i l l drain more than 160 acres, there is no reason 

for granting a larger sized unit. The New Mexico Oil Conservation 

Commission has an excellent record for consistency i n maintaining 

spacing i n the Tubb Gas Pool on a 160 acre basis. I t i s our recom­

mendation that this record be maintained and that the 240 acre non­

standard gas proration unit sought i n this case be denied. 

MR. KELLAHIN: I would lik e to point out, i n connection 

with the statement that has been made by Continental, as shown by 

the Exhibits offered i n this case, Continental owns no acreage i n 

the v i c i n i t y of the subject well. Now, i n connection with the con­

sistency of the spacing i n the Tubb Gas Pool, which was commented 

upon, I would l i k e to make this observation: that this case i s an 

unusual case, admittedly, but i t i s certainly not unique. The Com­

mission established a proration unit of 160 acres for production oi 

gas from the Tubb Gas Pool, that i s true. They made a finding thai 

one well would economically and e f f i c i e n t l y drain and develop 160 

acres subsequent to the adoption of that Rule. However, the Com­

mission, i n three cases, has gone beyond the 160-acre spacing i n the 

Tubb Gas Pool, and at least by implication and of necessity, i n 

order to support such an order, made a finding that one well would 

e f f i c i e n t l y and economically drain i n two cases, 240 acres, and I 

refer i n particular to Order No. R-519 which approved a 240-acre 

unit f o r the T r i n i t y Production Company, consisting of the NW/4, 

the W/2 of the NE/4 of Section 21, i n 21 South, 37 East. This Ordtr 
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was based upon a rinding that the wen was completed prior to Janu-

ary the 1st, 1954, which was the effective date of the Order R-373- A; 

that i t was impractical to pool the acreage; that the offset owners 

had not objected; that unless approved, the operator w i l l be deprived 

of the right to produce his just and equitable share of gas i n the 

pool, and that such a unit would prevent waste and protect correla­

tive rights. Certainly we have covered every single one of those 

points i n the testimony which has been presented here i n this case 

today. In Order No. R-590-A the Commission approved a 240-acre 

unit for the Skelly Oil Company, which was referred to i n the t e s t i ­

mony of Mr. White, which consisted of the SW/4 and the SE/4 of Sec­

ti o n 10. Again, the Commission i n that case made a finding not 

found, i n the preceding case; that the entire area was productive oi' 

gas; that i t was impracticable to pool; that offset owners had not 

objected, and unless approved, the operator would be deprived of 

the opportunity to produce his just and equitable share of gas. 

Again, the testimony i n this case i s covered each and every one of 

those points. Now, i n Order No. R-796, the Commission approved a 

320-acre unit for the Ohio Oil Company i n the Tubb Gas Pool con­

sisting of the N/2 of Section 11, 22 South, 37 East. In that case, 

there are i n fact, two wells located on the unit. However, because 

of t heir location, the Commission approved a 320-acre unit assign­

ing the allowable to the Ohio's Lue Worth Ann.Well No. 11, and tha'; 

more than 50 percent of the allowable could be produced from either 

well. That was based upon a fidning that i t was impractical to 
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create two standard units and that i t would prevent waste and pro­

tect correlative rights to approve a 320-acre unit. Now, while 

there are two wells on that unit, because of the i r location on the 

unit, certainly the Commission had to make a finding that one well 

w i l l drain, whether i t appears on the order or not, would drain i n 

excess of 160 acres, otherwise there would be no j u s t i f i c a t i o n for 

such an Order on the part of the Commission on the other two cases 

of the 240 acres. The same acreage we are asking for was dedicatee 

to that one well, and on that basis we feel to the extent that i t 

can be shown by competent tests that one well w i l l drain i n excess 

of 240 acres. The Commission has made a finding that one well w i l ] 
* 

drain 240 acres, or certainly i n excess of 160 acres i n the Tubb 

Gas Pool. That's a l l we have, and I thank you. 

MR.NUTTER: Are there any further statements i n Case 1471? 

I f not, we w i l l take the case under advisement and take Case 1472. 
. *-
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C E R T I F I C A T E 

STATE OP NEW MEXICO ) 
ss 

COUNTY OP BERNALILLO ) 

I , J. Ac TRuJILLO, notary Public i n and f o r the County of 

B e r n a l i l l o , State of New Mexico, do hereby c e r t i f y that the fore­

going and attached Transcript of Proceedings before the New Mexico 

Oi l Conservation Commission was reported by me i n stenotype and 

reduced to typewritten t r a n s c r i p t by me and/or under my personal 

supervision, and that the same i s a true and correct record to 

the best of my knowledge, s k i l l and a b i l i t y . 

1958, i n the City of Albuquerque, County of B e r n a l i l l o , State of' 

New Mexico. 

WITNESS my Hand and Seal, t h i s , the ~ day of 

My Commission Expires: 
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