XAXX 634

July 11, 1958
Bir o Re: Yoour Federal Lease
Ol ¢ty R HE (Foxmarly Rowan 0il Company Operator)
- Sﬂ*ﬂ .uwt?ifx;(';gsmt ) South Sawyer San Andres Fisid,
CASE ___ /;{ ey Range 38 East

Les County, Rew Mextico

Texss Pacific Coal snd 0il Company
P. 0. Box 2110
Ft. Worth, Texas

Attsution: Mr. E. T. Adatr

Gentleman;

This letter has refevence to telephone conversstion with your
¥Mx. Stanley Davis on date of July 1, 1958, at which time your cowpsay took
over the oparation of the sbove-captionsd lease, and refers specifically
to that portion of our conversation ralative to the field designation of
such lease.

As discussed verbally with Mr, Davis, whan initial production was
daveloped on subject lease in the wonth of Maxch 1958, our company was
tequested to purchase ths production tharefvom as, at that time, we wers
buying the production from the sdjscent Buckshot field. Subsequent to our
purchase sund handling of productiom in tha Buckshot field, final sale
arrangement was under contract agresment with the Atlantic Refinisg Company
which, undar its terms, specified production from the Buckshot fiald. we
were able to maks market arramgssent for the Rowan-Federal Lsasse with
Atlantic after indicating to them that Cactus was the nesrest logical
purchaser snd that the leass was adjacent to the Buckshot field production on
the Texas side and in all probability was produging from a comson reserwir
and possibly would be designated as Buckshot filsld by the Hew Mexice 04l
Conservation Commission, although at that tims it carried an unclassified
category.

In May of 1958 subsequent to the assigmment by the New Mexico 0l
Conservation Commission of the South Sswyer San Aadres Field classification
for the Rowan-Federal Lease, wa found it necessary to temporarily ceass the
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purchase of production from such lsase as it was in definite contradie-
tion to our sale arrangement to Atlantic specifying Buckshet crude. On
May 19, 1958, we did write the Rowan Oil Company a letter pointiag out
this difficulty and suggesting that possibly this matter could be
resolvad by requesting that this lease be classified as Buckshot field
in New Mexico, We understand that the Rowan 041 Company did pursue such
& request with the 0il Comservation Commission in New Mexico and it is
the purpose of this letter to officially motify all parties concerned that
after our discountinuing the purchass of this production in May we were
able to get the Atlantic Refining Company to veview this situationm and
they did agree to Cactus' vesuming purchase of this production with its
existing classification in the South Sawyer San Andres Field., aa it was
possibly producing from a common reserwir, and included ir as a part of
our Buckshot sale arrangsment. Ve did resume the purchase of production
from this lease shortly after the first of June 1958.

We thersfore wish te go on recerd establishing the fact that the
South Sswyer Ssa Andres Field desigmation for subject lease is no longer a
factor in our purchase of this production.

Yours very truly,

CACTUS PETROLEUM, INC.

SLIGINAL SUGHTD AY
TAM F W s

Sam F. ¥Weir

Copy to:
04l Couservation Commission
State of New Mexico
Santa Fe, New Maxieo
Attn: Mr. Petz Porter

011 Conservation Commnisaion
State of New Mexico

Hobbe, MNew Mexico

Attn: Mr. Robexrt Montgomery

Rowan 011 Company
P. 0. Box 1873

Midland, Texas
Attn: Mr. J. T. nin&ler

Western Drilling Company
Longview, Texas '
c/o Mr. Ralph Cocley

P. O. Box 45758

Midland, Texas

8Fu/djix



