
XXXX 634 

Jaly U, 19Si 

Re: Too* Federal Lease 
(Foraerly ftovaa Oil Ceapaay Operator) 
South Sawyer Saa aaarea Field, 
Section 33, Tovnehip 9 South, 
Matt 3S last 
l»ee Ceimty, Hevr Mexico 

Texas Pacific Coal aad Oil Coapsay 
F. 0, Box 2110 
Ft. Worth, Texas 

Attention: Mr. 1. T. Adair 

Geatleaea: 

Thl» letter hat rafaraaee to telephone conversation with your 
Mr. Stanley Davis on date of Jaly i , 1958, et which tint your coopany took 
over tha operation of tha above-captioned lease, aad refers specifically 
to that portioo of our converse*ioa relative to tha field designation of 
•sen laaa*. 

at discussed verbally with Mr. Savia, when initial productioa waa 
developed oa subject lease in cha month of March 1958, oar company va* 
reeneeted to purchase tha production therefrom as, at that tine, va vara 
boy lag cha production from tha adjsaent Buckshot field. $ubaa<fuent to oar 
purchase «ad handling of production in tha Buckshot field, fiaal sale 
arraagessrat waa under contrast agreement with tha Atlantic Refining Coopaay 
which, uadar its tarn, epeclfied productlea fro* tha Buckshot field. He 
vara able to aaka narkat arranges*** far tha Rowan-Federal iasee vith 
atlaatie after Instigating to than that Cactus waa tha oearest logical 
purchaser aad that tha lease waa adjacent ta tha Buckshot field production oa 
the Texas aide aad ia all probability waa producing froa a cowaon reservoir 
aad possibly would be designated aa Buckshot field by tha Mew Maaiaa dil 
Conservation Coaatiaaioa, although at that tiaa it carried aa aaalaaaifiad 
category. 

la May of 19SS subsequent to the aesl&anent by the Hew Mexico Oil 
Coaaervation Coaatiaaioa ef tha towtk Sawyer Saa Aadres Field claaaifloatloa 
for the Rowan-Federal lease, va found it aaeeaaary to tcaporarily eaaae tha 
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purchase of production from such lesse ss It wea in definite contradic­
tion to our eala arrsngsswnt to Atlantic •specifying Buckshot crude. On 
May 19, 1958, va did write the Rowan Oil Coapany a latter pointing out 
thia difficulty aad suggesting that possibly this aatter could be 
resolved by requesting that this lease he classified ss Buckshot field 
la Haw Mexico. We understand that the Rowan Oil Coopaay did pursue such 
a reeueet with the Oil Conservation Covertsaloa in Saw Mexico and i t is 
the purpose of this letter to officially notify all parties concerned that 
after our discontinuing the purchase of this production in May we ware 
able to gat the Atlantic Refining Coopaay to review this situation and 
they did agree to Cactus1 resuming purchase of this production with its 
existing classification ia the Soath Sawyer San Andres Field* aa It was 
possibly producing trom a cowaon reservoir, and included It aa a part of 
our Buckshot sale arrswgawant. Ve did reauae the purchase of production 
frost this lease shortly after the first of June 1998. 

We therefore viah to go on record establishing the fact that the 
Soath Sawyer Saa Andres Field designation for subject lease is no longer a 
factor ia our purchase of this production. 

Tours very truly, 

CACTUS PETROLBIM, INC. 
^'iTOnSTAIi SXGKT.© »Y 

Sam F. Weir 

Copy to: 
Oil Conservation Commission 
State of Sew Mexico 
Santa Fe, Hew Mexico 
Attn: Mr. Fete Forter 

Oil Conservation Coauiiseion 
State of New Mexico 
Hobbs, New Mexico 
Attn: Mr. Robert Moatgoaary 

Rowan Oil Coapany 
F. 0. Box 1873 
Midland, Texas 
Attn: Mr. J. T. Hi inga. er 

Western Drilling Company 
Longview, Texas / 
c/o Mr. Ralph Cooley / 
F. 0. Box 4575 
Midland, Texaa 

SFW/djr 


