
A U S T R A L O I L E X P L O R A T I O N COMPANY 
NEW YORK OFFICE 

630 FIFTH A V E N U E 
N E W VORK 20 . N . Y. S A N J A C I N T O B U I L D I N G 

INCORPORATED TELEPHONE 
CA 8-9461 

HOUSTON 2, TEXAS 

May 23, 1958 

New Mexico O i l Conservation Commission 
125 Mabry H a l l , Capitol Building 
Santa Fe, New Mexico 

Attention: Mr. William J. Cooley, General Council 

Gentlemen: 

We enclose herewith i n t r i p l i c a t e application f o r 
Austral O i l Exploration Company Incorporated f o r an exception to 
New Mexico O i l Conservation Commission Rule 309 (a). 

We t r u s t the application i s i n good form and that 
the application may be set f o r a Public Hearing as soon as 
possible. 

Should you have any questions or require further 
information, please telephone the w r i t e r , and we w i l l be happy to 
t r y and furnish same to you. 

Chief Engineer 

cc: New Mexico O i l Conservation Commission 
Hobbs, New Mexico 



A U S T R A L O I L E X P L O R A T I O N COMPANY 
NEW YORK OFFICE INCORPORATED TELEPHONE 

6 3 0 FIFTH A V E N U E CA 8-9461 
NEW YORK 20 . N . Y. S A N JACINTO BUILDING 

HOUSTON 2 . TEXAS 

May 23, 1958 

New Mexico O i l Conservation Commission 
125 Mabry H a l l , Capitol Building 
Santa Fe, New Mexico 

Attention: Mr. William J. Cooley, General Council 

Re: Application f o r Central Tank Battery 
W. M. Snyder "D" and "E" Leases 
Townsend Fi e l d , Lea County, 
New Mexico • 

Gentlemen: 

The purpose of t h i s l e t t e r i s to request permission t o 
set f o r t h before Examiner's Public Hearing Application of Austral 
O i l Exploration Company Incorporated f o r an exception to New Mexico 
O i l Conservation Commission Rule 309 (a), as follows: 

1. (a) Austral O i l Exploration Company I n ­
corporated i s the Operator of the 
W. M. Snyder "D" No. 1 Well and "D" 
Lease comprising l o t s 5 and 6 of 
Section 6, Tl6S, R36E, Lea County, 
New Mexico. Austral i s also the 
Operator of the W. M. Snyder "E" 
No. 1 Well and "E" Lease consisting 
of l o t 2 of Section 6, Tl6S, R36E, 
Lea County, New Mexico. 

(b) The "D" No. 1 Well i s located 
2336.4' from the North Line and 
1916.4' from the West Line of 
Section 6, Tl6S, R36E, Lea County, 
New Mexico and i t i s i n the process 
of being d r i l l e d at 4300' as of t h i s 
date. 
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The "E" No. 1 Well i s located 
1016.4' from the North l i n e and 
19801 from the East Line of 
Section 6, Tl6S, R36E, Lea County, 
New Mexico and i t i s i n the process 
of being d r i l l e d at 1840' as of t h i s 
date. 

The "D" No. 1 and the "E" No. 1 
Wells w i l l both be completed i n the 
Townsend - Wolfcamp Pool. 

Austral O i l Exploration Company I n ­
corporated i s Agent f o r O i l 
Participations Incorporated and i s 
Operator of the subject wells and 
the leases which were granted "by 
Mr. W. M. Snyder, joined by his 
wife, Reba Snyder, both of Lovington, 
New Mexico. The ownership of the 
leases, i s not mWTfl1^ throughout 

f a i t 

interest^aj^w44££SXe&'t f o r these 
leases. 

D Lease 

W. M. Snyder, joined by his wife, 
Reba Snyder have a 5/32 ro y a l t y i n t e r e s t , 
Robert E. LeBlond has a 1.5$ of 27/32 . 
overriding r o y a l t y i n t e r e s t and' O i l 
Participations Incorporated has a 98.5$. 
of 27/32 working i n t e r e s t . 

"E" Lease 

W. M. Snyder joined by his wife, 
Reba Snyder have a 3/l6 r o y a l t y 
i n t e r e s t . O i l Participations I n ­
corporated has a I3/16 working 
i n t e r e s t . 

The leases are contiguous as shown 
by the attached p l a t . 

Austral O i l Exploration Company I n ­
corporated requests that authorization 
be granted as an exception t o Rule 309 
(a) f o r the commingling of production 



from a l l wells which have been or 
may be d r i l l e d i n the Townsend -
Wolfcamp Pool underlying the W. M. 
Snyder "D" and "E" Leases. 

6. Mr. W. M. Snyder, joined by his 
wife, Reba Snyder, who are owners 
of both leases, have no objection 
t o t h i s commingling. Mr. Robert 
E. LeBlond, who owns an overriding 
r o y a l t y on the "D" Lease also has 
no objection t o the commingling. 
We o f f e r t o show at the proposed 
Examiner's Public Hearing that 
the working i n t e r e s t owner ( O i l 
Participations Incorporated, 
300 San Jacinto Building, Houston, 
Texas), the lessor and ro y a l t y 
i n t e r e s t owner (Mr. W. M. Snyder, 
joined by his wife, Reba Snyder), 
and the overriding r o y a l t y i n t e r e s t 
owner (Mr. Robert E. LeBlond) consent 
to t h i s application. 

7. The proposed central tank battery 
w i l l consist of 2 - 500 bar r e l tank 
and 2 metering separators. 

Attached t o t h i s t r i p l i c a t e application f o r exception 
i s a p l a t showing the location of the Snyder "D" and "E" Leases and 
the present wells thereon and the location of the proposed tank battery. 

I hereby c e r t i f y that the facts herein stated are true 
and correct t o the best,of my information, knowledge and b e l i e f . 

CRG:bjm Winston G. Smith 
Chief Engineer 

cc: New Mexico Conservation Commission 
Hobbs, New Mexico 



No. 19-58 

DOCKET: EXAMINER HEARING JULY 2, 1958 

Oil Conservation Commission 9 a.m. , Mabry Hall, State Capitol, Santa F e , New Mexico 

The following cases will be heard before Daniel S. Nutter, Examiner: 

CASE 354: In the matter of the application of Skelly Oil Company to amend Order 
No. R-179-A. Applicant, in the above-styled cause, seeks an order 
amending Order No. R-179-A to permit the transfer of allowables from* 
water injection wells to producing wells on the same basic lease and to 
establish a lease allowable for its H. O. Sims pilot water flood project 
in the Penrose-Skelly Pool in Lea County, New Mexico, to enable the 
production of six times the normal unit allowable from any well or 
wells in said project. 

CASE 1475: 

CASE 1477: 

CASE 1478: 

Application of Sinclair Oil and Gas Company for permission to com­
mingle oil from two separate pools in common storage. Applicant, in 
the above-styled cause, seeks an order authorizing it to commingle 
the Kemnitz-Wolfcamp Pool and Kemnitz-Pennsylvanian Pool produc­
tion from its State Lea 692 Well No. 1 located 660 feet from the South 
lines of Section 24, Township 16 South, Range 33 East, Lea County, 
New Mexico. 

Application of Austral Oil Exploration Company for permission to 
commingle production from two separate leases. Applicant, in the 
above-styled cause, seeks an order authorizing it to commingle the 
Townsend-Wolfcamp Pool production from its W. M. Snyder "D" 
Lease, comprising Lots 5 and 6, and its W. M. Snyder " E M Lease, 
comprising Lot 2 of Section 6, all in Township 16 South, Range 36 
East, Lea County, New Mexico. Applicant proposes to measure the 
production from each of the above-described leases by means of 
metering separators . 

In the matter of the application of Amerada Petroleum Corporation for 
a dual completion. Applicant, in the above-styled cause, seeks an 
order authorizing the dual completion of its Ida Wimbeley No. 4 Well 
located 660 feet from the South line and 990 feet from the West line of 
Section 24, Township 25 South, Range 37 East, Lea County, New Mexico 
in such a manner as to permit the production of oil from the Drinkard 
formation adjacent to the Justis-Drinkard Pool and oil from the Fussel­
man formation adjacent to the Justis-Fusselman Pool through parallel 
strings of 2-3/8" tubing. 

In the matter of the application of R. Olsen Oil Company for a non­
standard gas proration unit. Applicant, in the above-styled cause, 
seeks an order establishing a 160-acre non-standard gas proration 
unit in the Tubb Gas Pool consisting of the N/2 NW/4, SW/4 NW/4, and 
NW/4 SW/4 of Section 25, Township 22 South, Range 37 East, Lea 
County, New Mexico. 
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DOCKET No. 19-58 

CASE 1294: App l i ca t i on of Ambassador O i l Corpora t ion f o r an o rde r amending 
Order No. R-1053. Appl ican t , i n the above-s tyled cause, seeks an 
o rde r amending Order No. R-1053 to approve a development pa t t e rn f o r 
the en t i re water f lood p ro j ec t operated by the applicant i n the Caprock-
Queen Poo l , Chaves and Lea Counties, New Mex ico , and to p e r m i t 
admin i s t r a t i ve approval f o r the convers ion of water i n j e c t i o n wel ls i n 
said p r o j e c t , which is w i t h i n the l i m i t s of the N o r t h Caprock-Queen 
Unit No . 2, author ized by Commiss ion Order R-1194. 

CASE 1402: App l i ca t i on of Nev i l l e G. Penrose, Inc. f o r an o rder amending Order 
R-1151 . App l i can t , i n the above-styled cause, seeks an order amend­
ing Order No. R-1151 to extend the t ime al lowed f o r the f l a r i n g of gas 
f r o m i ts M c C a l l i s t e r Wel l No. 1, located 660 feet f r o m the N o r t h and 
West l ines of Section 7, Township 22 South, Range 38 East , Tubb Gas 
Poo l , Lea County, New Mexico . 

CASE 1479: A p p l i c a t i o n of Aztec O i l and Gas Company f o r an o i l - o i l dual comple ­
t i o n and f o r p e r m i s s i o n to commingle product ion f r o m two separate 
pools . App l i can t , i n the above-s tyled cause, seeks an o rder au tho r i z ­
ing the dual comple t ion of i ts State BD-36 Wel l No. 1, located 1980 feet 
f r o m the South and East l ines of Section 36, Township 22 South, Range 
37 East , Lea County, New Mex ico , i n such a manner as to p e r m i t the 
product ion of o i l f r o m the B l i n e b r y f o r m a t i o n adjacent to the B l i n e b r y 
O i l Pool and o i l f r o m the D r i n k a r d Pool through p a r a l l e l s t r ings of 1 1/2 
inch tub ing . The applicant f u r t h e r proposes to commingle the B l i n e b r y 
and D r i n k a r d product ion f r o m said w e l l i n common storage. 

June 16, 1958 



Co** Ic/ 7 £ 

New Mexico Oil Conservation Commission 
175 Mabry Hall, Capitol Building 
Santa Fe, New Mexico 

Attention: Mr. William J. Cooley, 
General Counsel 

" ^ O P E EXA MW<̂  

Gentlemen: 

I t i s my understanding that Austral Oil Exploration Company 
Incorporated, Houston, Texas, has made Application for an exception 
to New Mexico Oil Conservation Rule 3°9 ( a) so as to commingle pro­
duction from the W. M. Snyder "D" Lease (covering Lots 5 and 6) and 
"E" Lease (covering Lot 2), a l l i n Section 6, Township 16 South, 
Range 36 East, Lea County, New Mexico. 

This l e t t e r confirms to you that the undersigned, W. M. 
Snyder, is the Lessor and sole basic royalty owner; however, I under­
stand that Mr. Robert I . LeBlond owns an overriding royalty interest 
under the Snyder "D" Lease. The basic royalty under the "D" Lease is 
five thirty-seconds (5/32) of t o t a l production and three-sixteenths 
(3/16) of t o t a l production under the "E" Lease. The undersigned, as 
such Lessor and royalty owner, consents to the Application of Austral 
for permission to commingle the Townsend - Wolfcamp production from 
said leases. 

Very t r u l y yours, 



New Mexico Oil Conservation Commission 
175 Mabry Hall, Capitol Building 
Santa Fe, New Mexico 

Attention: Mr. William J. Cooley, 
General Counsel 

Gentlemen: 

I t i s my understanding that Austral Oil Exploration Company 
Incorporated, Houston, Texas, has made Application for an exception 
to New Mexico Oil Conservation Rule 309 ( a) so as to commingle pro­
duction from the W. M. Snyder "D" Lease (covering Lots 5 6) and 
"E" Lease (covering Lot 2), a l l i n Section 6, Township 16 South, 
Range 36 East, Lea County, New Mexico. 

This l e t t e r confirms to you that the undersigned, Robert Z. 
LeBlond, owns an overriding royalty interest under the "D" Lease, and 
hereby consents to the Application of Austral for permission to 
commingle the Townsend - Wolfcamp production from said leases. 

Very t r u l y yours, 

^FORE EXAMIN 
> —. > - ••"AT:ON r , 

r 7: , - k r l r NQ, 

WSH:jl 



N E W Y O R K O F F I C E 

6SO F I F T H A V E N U E ' 

N E W Y O R K 2 0 , N . Y . 

C I R C L E 6 - 9 3 0 0 

1 

OIL PARTICIPATIONS 
INCORPORATED 

SAN JACINTO B U I L D I N G 

H O U S T O N 2 . T E X A S 

May 27, I958 

New Mexico O i l Conservation Commission 
125 Mabry H a l l , Capi tol Bu i ld ing 
Santa Fe, New Mexico 

T E L E P H O N E 

A T W O O D 9 4 6 1 

:FORE 
W- CONSE 

CASE No. 

EXAMINER NUTTER 
ERVATION COMMISSI 1 

EXHIBIT * 

At ten t ion : Mr. Wi l l iam J . Cooley, 
General Counsel 

Re: O3A3 and O3.7O, W. M. Snyder "D" and 
"E" Leases, East Townsend Area, Lea 
County, New Mexico (DB 56-k) 

Gentlemen: 

Austral Oil Exploration Company Incorporated, Houston, Texas, 
acting as General Operating Agent for Oil Participations Incorporated, 
has made Application for an exception to New Mexico Oil Conservation Rule 
309 (A) so as to commingle production from the W. M. Snyder "D" Lease 
(covering Lots 5 and 6) and "E" Lease (covering Lot 2), a l l i n Section 6, 
Township 16 South, Range 36 East, Lea County, New Mexico. 

This l e t t e r confirms to you that Oil Participations Incorpo­
rated is the owner of the working interest under each of the above leases. 
Oil Participations Incorporated, as working interest owner, consents to 
the Application of Austral for permission to commingle the Townsend -
Wolfcamp production from said leases. 

Very t r u l y yours, 

OIL PARTICIPATIONS INCORPORATED 

Robert S. Moehlman 
Vice President ft 

WSH:jl 



May 22, 1958 

Nev Mexico Oil Conservation Commission 
125 Mabry Hall, Capitol Building 
Santa Fe, Nev Mexico 

Gentlemen: 

As lessees of adjoining acreage to Austral Oil Exploration Com­
pany Incorporated W. M, Snyder "D" and "E" leases located in Section 6, 
Tl6s, R36E, Lea County, New Mexico, in the Townsend Pool, ve hereby 
waive right to protest on their application to commingle production 
from these leases. 

Yours very truly, 

THE ATLANTIC REPINING COMPANY 

R* B* Howard 
Regional Petroleua Enginacr 

Dated: 6-2-gS 



May 22, 1958 

Nev Mexico Oil Conservation Commission 
125 Mabry Hall, Capitol Building 
Santa Fe, New Mexico 

Gentlemen: 

As lessees of adjoining acreage to Austral Oil Exploration Com­
pany Incorporated W. M. Snyder "D" and "E" leases located in Section 6, 
Tl6s, R36E, Lea County, Nev Mexico, in the Townsend Pool, ve hereby 
waive right to protest on their application to commingle production 
from these leases. 

Yours very truly, 

CABOT CARBON COMPANY 

D a t e d : , May 26, 19g8 



FORM 4 4 6 -4-58 

PAN AMERICAN PETROLEUM CORPORATION 
O I L A N D G A S B U I L D I N G 

ALEX CLARKE, JR. F O R T WORTH. TEXAS 

DIVISION ENGINEER JUT16 12 J 

Pile: GWK-3u54-986#5lOJ. 

Subjects Waiver of Objection to Exception 
To Rule 309 by Austral Oil 
Exploration Coapany, Towns end 
Wolfcamp ?ield 

New Mexico 
Oil Conservation Commission 
Santa Fe, New Mexico 

Gentlemen: 

The undersigned, being an authorised representative of 
the offset operator, has been duly informed by Austral Oil 
Exploration Coapany of its intention to request an exception to 
Rule 309 to permit commingling of production from two of its 
leases in the Townsend Wolfcamp Field, and hereby waives all 
objections to the granting of a permit for this purpose* 

It is our understanding that the two leases involved in this 
application are located in Section 6, T-16-S, R-36-E, Lea County, 
Mew Mexico* 

Very truly yours, 

HEMilj 

B'IFOr.E FXAMINER NUTTE 
IL CON .OVATION C-MAAlSyiCN 

^ 4 ^ J _ P X - ; i ; - . I T MO. t 



Nev Mexico Oil Conservation Commission 
125 Mabry Hall, Capitol Building 
Santa Fe, Nev Mexico 

Gentlemen: 

As lessees of adjoining acreage to Austral Oil Exploration Com­
pany Incorporated W. M. Snyder "D" and "E" leases located i n Section 6, 
Tl6s, R36E, Lea County, Nev Mexico, i n the Townsend Pool, ve hereby 
valve, right to protest on their application to commingle production 
from these leases. 

Yours very t r u l y , 

Manager of Production 

Dated: June 5, 1958 




