BEFORE THE OIL CONBERVATION COMMISSION
OF THE STATE OF NEW MEXICO

N THE MATTER OF THE HEARING
BY THE OIL CONBERVATION
MMIBSIOR OF THE STATE OF NEVW
XCO FOR THRE PURPOSE OF
PONSIDERING:

CASE RO, 1483
Order No. R-1244

FONPANY FOR PERMISSION TO INSTITUTE
me'r WATER FLOOD PROJECT ON ITS
BTATE BRIDGES LEASE IN THE VACUUM

POOL, LEA COUNTY, MEW MEXICO, AND FOR
'HE ESTABLISHMENT OF AN ADMINISTRATIVE
PROCEDURE WHEREBY SAID PROJECT MAY RE
EXPANDED WITHIN THE LIMITE OF m STATE

1' AN ADMINISTRATIVE PROCEDURE FOR THE
ASSIGNMENT OF A PROJECT OR LEASE ALLOWABLE

il

FOR SBAID PROJECT,
ORDER OF THE CONMIBSION

BY THE COMMISBION:

This cause came on for hearing at 9 o'clock a.m, on
: Emst 13, 1958, at Banta Fe, New Mexico, before the Oil Conserva-

i{on Commission of New Mexico, hereiaafter referred to as the "Com-
ission. "

NOW, on this tjéﬁ, of September, 1858, the Commission

quorum being preseat, ving considered the testimony preseated an&

be exbibits received at said hearing and being fully advised in the
8e8,

FINDS:

(1) That due publie notice havieg been given as required
law, the Commission has jurisdiction of this cause and the subject
tter thereof.

(2) That the applicant, Magnolia Petroleum Company, is the
wner and operator of the State Bridges leasse in the Vacuum Paoi
hich lease comprises all or pertioss of Sectioms 3, 10, 11, 12, 13,
4, 15, 23, 24, 25, 26, and 27, Township 17 Bouth, W 34 mt.
MPM, Ina County, New Mexico.

(3) That the applicant proposes to institute a pilot water
flood project on said State Bridges lLsase by the injection of water
into the Grayburg-Sam Andres formation im the Vacuum Pool through the
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following-described wells:
Bridges Well No. 2, BW/4 SE/4 Bectien 14
Bridges Well No. 37, NE/4 8W/4 Sectiecn 14
Bridges Well No. 56, NE/4 SE/4 Section 14
Bridges Well No. 64, BW/4 NE/4 Section 14
Bridges Well No. 66, 8W/4 NW/4 Section 14
Bridges Well No. 71, KE/4 NW/4 Section 14

(4) That applicant further proposes that it be authori
to convert any other well located on the State Rridges Lease to wat
injection, without notice and hearing, subjsct to administrative
approval by the Commission.

all in Township 17 South, Range 34 East, NMPN, laa County, New !h:;Ie

(5) That applicant further proposes that an administrati
procedure be established for granting a project or leame allowable.

(6) That the proposed pilot water flood project will not
adversely affect the interests of any other operatoy in the Vacuum
Fool.

(7) That the applicant should be permitted to inject water

into the Grayburg-San Andres formation in ths Vacuum Pool through
the six proposed injection wells described above; provided however,
that prior to the use of the aforesaid Bridges Well No. 2 as a wate;
injection well, a packer should be installed at a depth of 400 feeot
or more.

(8) That an administrative procedurs should be establi
whereby approval may be granted for conversion to water injsction o
any well located on the State Bridges Leasse when it is establisbed

to the satisfaction of the Seeretary-Dirsctor that the proposed water

injection wsll bas experienced a substantial response to the water
flood project or is directly offset by a producing well which has
experienced such response; previded however, that no well should be
eligible for administrative approval for water injection if sald
well is located nearer than 1320 feet to the outer boundary of the
sald State Bridges lease. For purposes of this order any leasne
unitized with said State Bridges Lease should be considered as a
part of the State Bridges Leass.

*
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(8) That applicant stipulated that the Btate Engineer
is an interested party and is to be notified of any request for
expansion of the sald pilot project.

(10) That a procedure should be established whereby a
project allowable may be granted administratively, Baid projeect
allowable mhould be determined by multiplyisg top umit allowable
times the number of developed 40-acre traets which directly oxr
diagonally offset an authorixzed injection well plus top uanit allow-
able times the number of 40-acre tracts on whioh an authorised
injection well is located, which allowable may be produced from any
well or wells within said project area.

IT 1S THEREFORE ORDERED:

(1) That Magnolia Petroleum Company be and the same is
hereby authorized to immediately cenvert for the purpose of water
injection into the Grayburg-San Andres formation, the following-
described wells:

Bridges Well No. 2, BW/4 BE/4 Bection 14

Bridges ¥Well No. 37, NE/4 8¥/4 Bection 14
Bridges Welli sa.}SO, KE/4 SE/4 Bection 14
Bridges Well No. 64, 8W/4 RE/4 Section 14
Bridges Well No. 66, S¥/4 NW/4 Section 14
Bridges Well No. 71, NE/4 NW/4 Bection 14

all in Township 17 South, Range 34 East, NMPM, Lea County, New
Mexico, provided however, that prior to the use of said Bridges
Vell No, 2, as a water injection well, a packer shall be installed
at a depth of 400 feet or more,

(2) That Magnolia Petroleum Company be and the same is
hereby authorized to couvert to water injection any well located
on the State Bridges Lease in the Vacuum Fool, subject to adminis- |
trative approval by the Commission. The State Bridges Lease cousists
of the following-described acreage:

TOWRSHIP 17 BCUTH, RANGE 34 EAST, NMPM
Section ¥ W/¥ YE/% and BE/2
Section 10;: NE/4

Section 11: 8/2

Section 12: 8/2 and KE/4
Qantien 19 NWN/2 and SW/4
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TOWNSHIP 17 SOUTH, RANGE 34 EAST, NMPM (centinued)
Bectionm 14: ALl

Bection 15: E/2

Section 23: N/2 and BE/4

Bection 24: SW/4 and 8/2 NW/4 and NW/4 N¥/4
Bection 25: NW/4 and W/2 NE/4 and NE/4 RE/4
Bection 26: All

Section 27: E/2

PROVIDED HOWEVER That no well located on the said State
Bridges lLease sbsll eligible for admimistrative spproval for
conversion to water iajection usliess it is established to the
satisfaction of the Secretary-Director of the Commission that the
proposed water injection well ham experienced a substantizl respons
to the water flood project or is directly offset by a preducing wel
which has experienced such response; and that it is located om a
water injection pattern which will result in a thorough and effieci
sweep of oil by said water flood.

PROVIDED FURTHER, That no well on the said State Bridges
Lease shaIl b €Iigible Yor administrative appreval for conversion
to water injection if such well is located nesrer than 1320 feet to
the outer bhoundary of said Btate Bridges lease. For purposes of
this order any lease umitized with said State Bridges Lease shall
be considered as a part of the State Bridges Lsase.

PROVIDED FURTHER, That to obtain administrative approwval
for the conversion 61 any well to water injectien, applicant shall
submit to the Commission in triplicate a request for such adminis-
trative approval, setting feorth therein all the facts psrtinent te
the need for expansion of the water flood, and attaching therets
Commission Form C-116, showing production tests of the affected well
or wells both before and after stimulation by water flood. Applicast
shall almso attach plats of the water flood project area and
immediate surrounding area, indicating thereon the owner of each
lease and the location of all water injection wells and producing
wells, and shall submit evidence that a copy of the application to
expand the water flood project area has besn sent te sach cperatoer
offsetting the proposed expansion and to the State Engineer.

The SBeeretary-Director of the Commission may, if in his
opinion there is need for the expansion of the water flood project
ares, authorise said expansion witbout nmotice and hearing, provided
no offset operator nor the Btate Enginser objects to said expansion
within fifteen (15) days. The Becretary-Director may grant
immediate approval of the expansion upon receipt of waivers of
objection frem all operaters offsetting the proposed expansion and
the State Engineer.
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(3) That an administrative procedure be and the same ig
hereby established for granting applicant a project allowable which
mAy be produced from any well or wells within said project area.

PROVIDED HOWEVER, That in no event shall the project
allowable Be greater than asn amount to be determined by multiplying
top unit allowable times the number of developed 40-acre tracts whid
directly or diagonally offset an authorized injection well plus top
unit allowable times the number of 40-acre tracts on which an
authorized injection well is located.

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

5K t—

EDVIN L., MECHEM, Chairman

MURRAY . WORGAN, Member
A ff kj“"/é /)
;g ‘ \

AN Y fr po o
fogzgf 5614£;¢/ ,
A. L. PORTER, Jr.) Member & Secretary

ir/




