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BEFORE THE
OIL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO
OCTOBER 2, 1958

IN THE MATYER OF: .

CASE 1512 Application of Humble 0il & Refining Company:
for approval of a unit agreement. Applicant:
in the above-styled cause, seeks an order :
approving its Bandana Point Unit Agreement
embracing approximately 11,293 acres of Fed-:
eral, state and fee acreage in Township 22 :
South, Range 23 East, and Township 23 South,:
Ranges 23 East and 2l East, all in Eddy :
County, New Mexlico. :

Mr. Hlvis A. Utz, Examiner.

—— — o — — o— m— p—— — —

TRANSCRIPI OF PROCEEDINGS
MR. Ul'Z: Next case on the docket will be Case 1512.
MR. COOLEY: Case 1512. Application of Humble 0Oil &
Refining Company for approval of a unit agreement.
MR. HINKLE: Mr. Examiner, I am Clarence Hinkle, Hervey,
Dow & Hinkle, appearing on behalf of the Humble 0il & Refining
Company. We have one witness, Mr. Johnson. We would like to have

him sworn.

MR. UTZ: Are there any other appearances in this case?

If not, you may proceed.

(Witness sworn)

WILLIAM J. JOHNSON,

called as a witness, having been first duly sworn on oath, testifigF
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as follows:
DIRECYT EXAMINATION

BY MR. HINKLE:

Q State your name, please.

A William J. Johnson.

Q Are you a graduate geologist, Mr. Johnson?

A Yes. I graduated with a Bachelor of Sciénce(degree'in
petroleumn englneering in 1956.

Q Whom are you employed by?

A Humble 0il Company.

Q@ how long have you been employed?

A Approximately two and a half years.

What has been the nature of your employment?

&

A I have been working for Humble in the districts that in-
clude day and Chaves Counties.
Q Have you been in New Mexico all of the time?
A Yes, sir.
Q@ Have you made any particular study of the area in which
the proposed Bandana Point Unit area is located?
A Yes, I have.
Q Have you made a geological survey of that area?
A Yesg. It is contained in this report of the Bandana aresg
MR. g&NKLE: Are the witness' qualifications accéptable?
MR. uTZ: Yes, sir, they are.

Q OState to the Commission the description of the proposed
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Bandana Point Unit area?

A It is all contained in Eddy County in New Mexicoc, Town-
ship 22 South, 23 East; all of Sections 3L, 35 and 36, and 23 South
23 East; all of Sections 1, 2 and 3, and 10 through 15, and 22
through 27.

@ How many acres does that --

A Well, that is not quite all, sir, Township 23 South,
Range 2l East, Section 6, Lots 3,L4,5,6 and 7, SE/L4 WW/L and the E/4
of the 8W/li; all of Sections 7, 18, 19 and 30.

Q Of that land, how many acres are Federal land?

A There are 12,212.80 acres of Federal land.

Q How many acres of state land?

A 1,680,

Q Are there any fee lands involved?

A Yes, sir, LOO acres.

Q@ Do you know whether or not Humble has made application
to the U. 8. Geological BSurvey for the designation of this area
as one sultable and proper for unitization?

A Yes, sir, they have.

Q@ Are you familiar with that application?

A Yes, sir, I am.

Q@ Do you know what the date of approval by the u. S. G. S.
is?

A I think it is April the 27th of this year.

Q@ To refresh your memory, I belleve that is August, --
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A  August. Beg your pardon.

Q == 1958. Do you know whether a geological report was
submitted with that application?

A Yes, it was.

Q@ Did you have anything to do with preparing that report?

A Yes, I brepared the report.

Q@ Refer to Humblet!s Exhibit A -- 1s that marked A-17
Will you refer to Humble's Exhibit 1 and explain to the Commission
what it is and what 1t shows?

A To begin with, there is a small map showing the relation
of the proposed unit outlined to the major geologic features of
this area, and following the introduction, a section on the sub-suj
face stratigraphy of the general area. Following that, a descrip-
tion of the structure on which the unit outlined 1s based, proposed
unlt outline is based, and the economic consideration, in which it
i1s stated that the primary objective of a well drilled in the unit
would be the Siluro-Devonian formation with primary secondary ob-

jectives at Bone Spring and Permo-Penn carbonites and Bend Sand.

& fefer to the structural map in the report and explain

to the Conmiission what it shows.

A Yhis is a geophysical map contoured near the top, or

contour on reflection from near the top of the Ellenburger forma-
tion.
@ Does it show the approximate depth there of the Ellen-

burger?
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A No, 1t does not.
Q DBut it does in the report?

A Yes, sir.

Q What are the probable oll producing formations in the
area and the probable depthé as shown by the report?

A Well, the Bone Spring would be the first one which woul
have some possipility of production from the sand and carbonate in
stratigraphic traps, which would be topped at a depth of about 220
feet, and Permo-Penn carbonate, which would be encountered from a
depth of approximately 7,000 feet to about 3,700 feet, and the Bent
sand stone which would occur somewhere between 3,700 feet, and =-

MR. UTZ: What kind of sand stone?

A Bend sand, Lower Pennsylvanian. And, of course, the
primary objective would be the Siluro-Devonian formation with a
depth of approximately 10,600 feet.

Q

u

Does the structure map, as shown on the report there,
represent tihie interpretation of Humble of the seismographic work
that has been done in the area?

A Yesg, it does.

& Does the proposed structure there cover most of the
vroposed area?

A Yes, sir, 1t does.

Q Are you familiar with the application of Humble which
has been filed for approval with the 011 Conservation Commission?

A Yes, sir.
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Q Are you familiar with the form of unit agreement which
has been filed with the application?

A Yes, sir, I am.

¢ Under the terms of that agreement, who 1s designated as
the operator?

A Humble 0il Company.

Q Does the agreement provide for the drilling or require
the drilling of a test well?

A Yes, sir, within six months after the date of approval.

Q@ And does it specify any depth it is to drill to?

A Sufficiently to test the Siluro-Devonian formation, not

to extend 11,500 feet.

)

: In other words, the operator is not required to go more

"y

than 11,5007

Q@ Is this substantially the same fom as heretofore ap-
proved by the Commission and by the Commissioner of Public Lands
and by the uU.5.G.8 in similar units?

A Yesz, sir, it is.

¢ Has this particular form Eeen approved by the U.5.G.S.
and by the Commissioner of Public Lands?

A Yes, sir, it has.

Q Now, in the event unitized substance should be discoversd
in the unit area, state whether or not the unit agreement would be

in the interest of conservation and prevention of waste.
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A Yes, sir, it would.

@ In the event unitized substance should be discovered in
the unit area, state whether or not the unit agreement would pro-
vide the greatest ultimate recovery of the unitized substance.

A Yes, sir.

& Has the unit agreement been signed at the present time?

A Ho, sir, I dont't think it has.

Have you contacted the principal parties involved, holdt

&

ing interest in the area?

A Yes. I think parties have been contacted and there was
only one definite rejection of an 80-acre tract.

Q@ Do you anticipate that you will have a large percentage
of the owners of the area join in the unit agreement?

A Yes, sir.

MR. HINKLE: I believe thatts all. I would like to offar
in evidence Humble's Exhibit 1, and I would like to have permission,
after the time of appeal has elapsed, to withdraw this report and
be treated as confidential. Of course, it will probably be public
until that time, but we would like to withdraw it.

MR. COOLEY: Did you say after the time of an appesl?

MR. HINKLE: Yes.

MR. COOLEY: 7hat is acceptable.

MR. UT'Z: Without objection, the Exhibit will be acceptdd
until after the time of appeal, at which time it shall be withdrawr

as confidential.
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MR. HINKLE: I believe that!s all we have.
MR. UTZ: Any questions of the witmne ss? Mr. Cooley.
CROSS EXAMINATIOw
BY MR. COOLEY:

@ Does the proposed form of unit agreement provide for ex
pansion or contraction of the unit if 1t subsequently became hec-
essary?

A  Yes, sir, it does.

& Does 1t provide for the periodic submission of reports
of development?

A Yes, I think so.

Q@ unitized substances include all oil and gas encountered
in any formation?

A That's right.

@ Will separate participation in interest be established
for each individual source of supply?

A Yes, sir, that's my understanding.

Q¢ Do you have anything on percentage of commitment to dat
on the unit?

A No, I dontt.

MR. HINKLE: I believe he testified that it has not bee
signed at all, but they have contacted the different owrers in the
and they have an indication that they will have a large percentage
They didn't want to circulate it until such time as it has been ap

proved.

W
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MR. COOLEY: That'!s all the questions I have. Thank yo
MR. UTZ: Any other questions of the witness?
QUESTIONS BY MR. ulZ:
Q@ Mr. Johnson, does the last page of Exhibit 1 correctly
show the proposed location of the well?
A Yes, sir.
¢ 'That will be known as the Humble Bandana No. 17
A Bandana Unit No. 1.
MR. UlZ2r Any other questions of the witness? If not,
the witness may be excused.
(witness excused)
MR. u¥Zr Any other statements to be made in this case?

The case will be taken under advisement.
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STATE OF NEW MEXICO )
COUNI'Y OF BERNALILLO 3 .

I, J. A. TRUJILLO, Notary Public 1n and for the County of
Bernalillo, State of New Mexico, do hereby certify that the fore-
going and attached Transcript of Proceedings before the New Mexico
0il Conservation Commission was reported by me in stenotype and
reduced to typewritten transcript by me and/or under my personal
supervision, and that the same 1s a true and correct record to the
best of my knowledge, skill and ability.

WITHESS my Hand and Seal, this, the Q__‘_é__" day of Jeloble_,
1958, in the City of Albuquerque, County of Bernalillo, State of

New Mexico.

LD Apethe
Notgfy Public

My Commission BExpires:

October 5, 1960.

I dn herets core £7y fRAE ke doraselng 18

» <3 Con. s LLOEME in
the .. S ‘
th 1&,?,"w€r
hew. @ ey b

L, wramlinay
cuspisglan
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Pebruary 5, 1963

Husble 0il & Refining Company
P. C. Box 1597

Roswell, New Mexioo

Ast Termimation of Bandana Point
Unit, Rddy County, New Mexico

Attention: Mr. Jobn 3. Cron
Gentlemen:

The Commisaioner of Public Lands has approved the termi-
nation of Bandana Point Unit, Eddy County, New Vexioco as of
Pebruary 4, 1963.

This termination is being made in seccordance with 3ection
20 of the Unit Agresment and the rsquest for tammination car-
ries at least 75% on an soreage basis, of the working intereats
copmitted to the Unit Agreement.

We assums the Director of the United States Geological
Survey will approve this termimaticn sometime during Pebruary
therefore we witll oconsider March 1, 1963 as the effective date
of termination. Please furnish us a copy of this termimaticn
after it is approved by the Birector.

We are returing eight coplies of eaeh counterpart.

Yery truly yours,

E. 8. JOHMNY WALKER
COMMISSIONER OF PUBLIC LANDS

BY:
(Mrs.) Varian M. Khea, Supervisor
Unit Division
ESW/mar/e
cot United States Geclogiocal Survey

encls Roswell, New Mexioco

C1l1 Conssrvation Commission
Santa Fe, New Mexioo
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April 19, 1962

Humble 01l & Refining Company
P. C. Box 1597
Roswell, New Mexico

Re: Tract 2, Bandana Point
Unit, Eddy County, New
Maxico

Attention: Mr. Robert J. Walker, Jr.
Gentlemen:

We have received a copy of a letter dated April
10, 1962, in which the Regional 0il and Gas Supervisor,
U. S. Geological Survey at Roswell acknowledges receipt
of a ratification and joinder to the Bandana Point Unit
Agreement and Unit Operating Agreement.

May we call your attention to Sec. 29 of the Unit
Agreement entitled Non=Joinder and Subsequent Joinder.
I find nothing in this wnit which relieves subsequent
joinders from having to file these ratifications and
Joinders not only with the Supervisor, but with ths
Commissioner and the Commission.

May we hear from you concerning this matter at your
earliest convenience. '

Very truly yours,

E. 8. JORNMY WALKER
COMMISSIONER OF PUBLIC LANDS

BY:

RSW fum [ .) Marisn M. Rhea, Supervisor
ce: U.S. Geological Survey (ers.) ﬁi‘?ﬁum ’

R@Mll, B. H-
01l Comsexvation Commission
Santa PC. K. M,
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ASgust 7, 1961

Humble 041 & Refining Company
?. 0. Box 1597
Roswell, Rew Mexico

Re: Bandama Point Unit
Rddy County, New Mexieo

Attention: Mz, Robext J. mm’ JTe
Gentlement

The Commissionar of Public Lands has of this date
approved your application for extemsion of time within
which to further comply with the ummm-u
to{:hcdtnlcpntulwu.e!eh Point
Unit,

This extension is for a ome period from Septe
ms.znxumuca,xu and approval is sube

We are harewith returning four approved copies,
please furnish us another copy vhen fully approved.

Sexy truly yours,

E. . JOMNY WALKER
M{ﬂllv CIISSIONER OF PUBLIC LANDS
Eneclt _
ce: U.8. Geological Suxvey, Reswell, N.M.

011 Conservation Commission, Samta Ye, N.M.
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Maxch 24, 1961

Bmble 011 and Refining Company
P. 0. Box 1287

Roswell, New Maxiso

Re: Bandsna Point Uit
E4dy County, Naw Mexico

Attantion: Mr. Robext J. Walksx, Jr.
Gontlenen:

Ve have recssived two copies of Ratification and Joinder
to the Bandana Point Unit and Operating Agremment by the
Monganto Chemiecal Company. -

This Ratifieation and Joinder was

assapted approved
by Bmble 011 and Refining Cempany, Opervater of thes Unit, as
of Jamuaxy 6, 1961,

This commits State Trast ¥o. 22, which is emmtaived in
Stats of New Maxiso Lease E-~10172 Aspipmment Number 1 and
sovering the SE/ANW/A, SE/ASW/A, SR/ABR/4 of Sestion 2, Towmship
23-5, Rangs 23-East, and the WW/ARR/A, SR/4NK/4, R/28R/A of Sec.
3’ ™. 23-8, Rgs, 23-%. .

The Commissicner of Public Lands semsiders this State
Tract sffectively committad as of April 1, 1961 wnless within
sixty days under the tarus of Section 2% of the Dnit Agremment
the Director or the Cosmission, object te this tract of State
land being cosmitted to the Wit Agresmsnt.
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Busble 011l and Refining Ce-pcny Maxch 24, 1961
P. 0. Box 1287 (Page 2.)

Roswall, New Mexico

ESW/emr /e

ces

Vary truly yours,
E, 8. JOHMNY WALKER
COMMISSIONER OF PUBLIC LANDS

BY:

Ted Bilberry, Supexvisor
01l and Gas Division

ol Mum Commission
Santa Fe, New Mexico

United States Geological Survey
Roswell, Mew Maxico



Form A-238

D16524 (8-60)

HuMBLE OiL & REFINING COMPANY
HUMBLE DIVISION
P, 0. BOX 1287
ROSWELL, NEW MEXICO
MARCE 13, 1961 . . .

%

In re: DImidena Point Unit
EQdy County, Hew Hexieo

JU I R e S h] - ¥
Pelinl Munlius Jeologlcal Survey
. . Lap oy
Fﬁ w & X i.é‘féai

Roswall, New Mexico
Attencion: Fr. Bdwln M. Thomeason
Uenv Leman:

Paravasnt o your recent reguest iu zegard to the eepiloned waii,
wa hwve evaruated the coapletion iafurmation on the Bandana Tolnh
Unit el Mo. 4, and it 45 our opinica that this well csnuct e
clans{iied as a well capable of producing wnitized sulstances in
exmercial aantlitiea,

if rou shoald beve sny Surther guestion, or If we 2an ve of any
further sasistsnce in tais 1'15’&"3‘% oleage advise,

Yours vary truly,

Rohert Y. Walker, Fr.
R /dn

i The Chic 11 Ccupany
The Superior O11 Company
Sceony Mobvil O Company
L. 3. Jmelting Refining and Mining Ccopany
¥w. L. C. Barris
Monsanto Chemiecal Company

"\
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In reply refer to:
Unit Division

October 3, 1960 i ol

Humble 011 & Refining Company
P. 0. Box 1287
Roswell, New Mexico

Re: Bandana Point Unit Area,
Eddy County, New Mexico

Attention: Mr. R. M. Richardson

Gentlemen:

The Commissioner of Public Landes has of this date approved
your request for an additional sixty (60) days from October 1,
1960, within which to start drilling another test well on the
Bandana Point Unit Area.

We trust Humble 0il & Refining Company will be able to
start drilling the second test well by November 30, 1960 as we
believe a further extension would be unwarranted,

Very truly yours,
MURRAY E, MORGAN
Commigesioner of Public Lands

BY:

Ted Bilberry, Supervisor

01l and Gas Division

MEM /mmr /s '

ce: OCC~ Santa Fe, Kew Mexico
USGS~ Roswell, New Mexico
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Unit Division

April 1, 1960 y”

| f 75y
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Humble 01l & Refining canpany
P. O, Box 1287
Roswell, Kew Mexico

ATTENTION: Mr, R. M. Richardson

Ra: Bandans Point Unit
Eddy County, New Maxico

Centlemen:

We have approved an extension of time within which to
commence another test well on your Bandana Point Unit Apea,

Our approval amends your application limiting this ex-
tension to a six wonths extension or to October 1, 1960,in

place of your request for a one year extsnsion.

== T 2O € D

Please remit eight dollars ($8,00) for the approval filing
of these documents.

Very truly yours,
MURRAY E, MORGAN
Commissioner of Public Lands

BY:
Ted Bilberry, Supervisor
' 01l and Gas Division
MEM/MMR /m
ce: OCC~-Santa Fe
USGS~Roswell
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In reply refer toi
Unit Division

March 25, 1960

Humble 0Oil and Refining Cowpany
P. 0. Box 1287
Roswell, New Mexico

Re: Bandana Point Unit
Eddy County, New Mexico

ATTENTION: Mr, R. M. Richardson
Gentlemen:

Ve have raeceived your application for extension of time
within which to commence additional drilling on Bandana Point
Unit Area.

Our last report on the unit well was a United Btates
Geological Survey Form 9-330 and shows the well completed as
of August 9, 1959, We have no report showing the completion
as of October 5, 13959,

s believe the status of this No. 1 unit well, should be
established by the Supervisor of the Umited States Geological
Survey and that such detsrmination would be basad on Section 9
of the unit agreement, which doesn't state the well must be pro-
ducing but capable &f producing.

Therefore, a determinstion comeerning this well ghould be
obtained and 1if it is capable of producing in paying quantities
as defined by the unit agreement, the operator could ask for a
reasonable extengion of time in which to file s Plan of Develop~



o D G o

i

Humble 011 and Refining Cowmpany March 25, 1960
P. 0. Box 1287 (Page 2,

Roswell, New Mexiece

ment, the length of this extemsion being specified under Seetion
10 (b) as a six months periced.

Vexry truly yours,
MURRAY E, MORGAN
Commissioner of Public Lands

BY:
Ted Bilberry, Supervisor
01l and Gas Division
MEM/MMK, 8
cc:
0il Comservation Commission
Santa fe, New Maxico

United States Geological Survey
Roswell, New Mexico :



HuMmBLE Oi1L & REFINING COMPANY

HUMBLE DIVISION
P. O. BOX 1287

RoswerLL, NEw MExICcO
March 7, 1961 17173

In re: Bandana Point Unit
Eddy County, New Mexico

New Mexico 03l Conservation Commission
Santa Fe, New Mexico

Gentlemen:

Enclosed herewith we are forwarding to you for your record and
Turther handling, one copy each of Monsanto Chemical Company's
consent and ratification to the Bandana Point Unit Agreement

and Bandans Point Unit Operating Agreement. The above mentioned
papers are filed pursuant to Sec. 29 of the Bandana Point Unit
Agreement.

If you should have any further question, or if we can be of any
further assistance in this regard, please advise.

Yours very truly,

B A el

alker, Jr.

RJW/dm
Bncls.



