RICHARDSON AND BAss

FORT WORTH NAT'L BANK BLDG.
FORT WORTH, TEXAS
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Mr. Malcolm Long %
State Land Office
Santa Fe, New Maxico

Re: State Lease E-2519
Tonto Deep Unit

Dear Sir:

In reply to your recent inquiry regarding the produc-
ing status of the No. 1 Tonto Deep Unit during the months of
November and December 1959 and January 1960, we wish to advise
the following.

This well actually did produce during those months,
although we are informed the 0il Conservation Commission reports
did not reflect this to be the fact. This well is produced by
a Kobe Pumping Unit which circulates the oil in the well, rather
than the conventional method ordinarily used. As we stated,
there is an explanation as to the discrepancy in the reports.

During September 1959 thig well pumped 70 barrels of
oil and a small undetermined amount of water. During October
it produced 19 barrels of oil and a small amount of water. Due
to the sharp decline in production, the well was pumped every
other day during November 1959; however, after drawing off the
water from the power oil tank, no production came over into the
stock tanks. It is estimated that approximately 15 barrels of
oil were produced during November along with a few barrels of
water.

During the months of December 1959 and January 1960,
the well was kept on production making approximately 12 and 10
barrels of oil respectively during these two months, along with
small quantities of water. No oil went over into the stock
tanks because of the water drawn off the power oil tank. However
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the well was subjected to pumping action and produced both oil
and water. In February 1960, the power oil tank became full
and three additional barrels of oil went over into the stock
tanks.

We trust that this is the necessary information {or
you to correct your records; however, in the event additional
information or an affidavit is necessary, we will be only too
happy to furnish same.

We want to thank you most kindly for calling this
matter to our attention.

Cordially yours,
RIC SON & BASS
J

Howard W,

/jdb

cc: The 0il Conservation Comninsion‘
State Capital
Santa Ye, New Mexico
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CONTINENTAL OIL COMPANY

Box 1291
Roswell, lew Mexico
February 8, 1960

Mre A. L. Porter, Jr.
Secretary~Director

New Mexico 011l Conservation Commlssion
Mabry Hall, State Capitol

Santa Fe, New Mexico

Dear Mr. Porter: Re: Tonto Deep Unit Agreement
Lea County, New Mexico

We enclose herewith one rvhotostatic copy of Application
for Extension of Time Within Which to Further Comply with the
Drilling Requirements of the Unit Agreement, Lea County, New
Mexicoe

This application was approved by the Commissioner of
Public Lands on November 30, 1959 and has been approved by
the Director of the USGS. The time for commencement of the
second well has been extended by reason of the approval of
this application to June 2, 1960,

Very truly yours,

,/“if//Thomas Allen
::/// Ass't. Land Superintendent
! Roswell Division

TA=1ls

ine

ce: Mre Te Jo. Mathers
Fort Worth, Texas
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IN REPLY REFER TO:

UNITED STATES O seiol
DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY
WASHIMGTON 25,D.C.

JAN 1° 1360
Continental Oil Company
¢/o Hervey, Dow & Hinkle

Hinkle Building
Roswell, New Mexico

Gentlemen:

On Jamuary 13, 1960, Arthur A. Baker, Acting Director of
the Geological Survey, approved your application for a six-month
extension of time expiring June 2, 1960, within which to commence

the second test well under the Tonto Deep unit agreement, New Mexico,
No. 14-08-001-5294.

Enclosed are two copies of the approved application for
your records. It is assumed that you will furnish the State of
New Mexico and any other interested principal with whatever
evidence of this approval is deemed gppropriate.

Very truly yours,

For the Director

Bnclosures 2

At
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Ttw underglisoed Coamdasicower 2f Fublic Lands I Lhe Jtate
oF Hiew Mexleo does heseby appitvve the sbove and Laeeul spplicatic
ey an extaension of time of 3l< montha row Jecewwoer 2, 1,59, within
which to cummmenoe cperatious upai 8 second tust waell upoun the Tont.
seep Unit Areca, subject to approvel by tle Jirectur of the Unitec
.taws Geclugical Swwve,,

DATED this tw 3 Hday of Newember - , 1vuy.

THE OIRECTGR,
r i Sl .

O AR P A N -

APPROVAL BY
NLTED STAT

LIPS Sy Al

The undersigned Jireotcr of the Unitad states Goolisiean
Jurvey dues herebdby approve (e above anxl furegoling apgpllocaticn for
an axtension of time of aix months frum Jecamber 2, 19,5, within
wirlch t¢ commence cporaticns upcn 8 second test well upun the Tonte
Jewp Unit Area,

JATED this the _1,2:‘__ dmy of

—

United itates Qoulojical vrvay

ILLEGIBLE
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APPLICATION PO XTI L0 .T F T, o

W ITHIN WMIC: T FURTIL A U@Ly ¥ilh Tiu
ZALEI0 REQUIRLIANT. 47 The URIT AGLLL WG
L/ .

-

A
Tl Scmsadgeicner ol Public lemis ST s
“tate waud Citviee Ofp . o
Sarta e, Now Mexiou B - &y
U S rn 70’“3
Aractor, IPO"”VELL ey
Ynitod dtetes Geuloglical W ) * ey ey

Washingtao., 2, C.

Comws tiw Wdderslwd, Ww Cuptinental 14 Compan,, &
Selowmnre corporstiun with cf'i'ices at Fupt wWorth, Toexas, i unit
sparrater desisnated in the Unit Agrecment (or Lhse Develicpuent &
veratiou of the Tuteo Jeep Buit Arca, ies Cuunty, law Msxice, ani
n2rvby akes 8pplication for an oxteasion of time of aix nontlis
Lras Oecomber 2, 1999, witaln wnicn to cuigsdnde Uperativns upun &
suc.sad test well upon said unit area i acoordance with Sectlon L
b e unlt acreewent and in support tiaeivol rospectfully shows:

i, That the abuvs viermed to unit agrvensnt, Jdatoed
rptatder 15, 1955, was apprwved by Uik Commisslower of Publlc Lanis

o tha Stete of Now Maxicoe and by thwe Cirector of Lhe Unlted statoes
Gwdozical cuwrves and becamw ¢llective o vodtdoes J, 1Ubu.

Tuat wn ur abuut 3apturbor iy, 1,00, tim suatineatal - il
ARNRY » BB Wwilt Cporatir, cumaiiowd Lperations upon tiw inltlial
Ladt well in ascurianoe with Sectiua u of She unll agzeemcnt, said
well bl Jocated 330' Pul and 1030 Fui of segtlon 22, Twemahip
1o ocuth, ange W cast, N.M.P.R., Losa County, bew Muxico, @i tuat
532d wall was drilled bt 3 de,th of 14,925 aud was plugzud back to
& dwoth ol 14, A0 wherw an attespl Las Deen aade wver & pericé of
geveial oonths to capliste L well 1o the Riddle wolfocamp formaticn,

ILLEGIBLE
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The Coldwiiag 18 € radare o Lie Leglo uilch oave aecs ogde 1
soaeetiog with aals weias

S *u-at;um tcst .'n Seveodan Fomatica ;ruu i pb 2t
u,‘,:.",, 1 Dod open @ ars and i) nlad,  Nacuvonud
HR¥Y of mlt,v sulping watesrs o iugged Bac:( T

11, XK Teel,

Tiaki® Lic L Wpuex #yiiuamg.« P W .L..u. -disgrai!

J-J’(t)'”""lJ’?Jl.; J.O, Ji"‘i\!.u)u’ WG ‘J'-tt.ua.atvu

axl tested., Tegts saowed water uxw\»..t;im ki LKl

catd ecmpmaliestlion wnadnd canlng. % intoivals

wie BQuiege~comsntou anc .Lm;i.vl 1 teats woeoe then

cundusted tc evaiuste tiw separats 20008, .

Tha gones from 10,705 tu 14,703 awd 10,701 Lo

0,511 waas wpmwmw.i arkd aclulecd witd: waad a&,w.

Individual swabblqa: taots ahiowsd the produstican G

nigh parcentage o aait water,. Thegsce zZoovs wWere se-

BQUeusad with coment.

™e ianterval rom iy, 31 10,:;-.})' was reparfuratad,.

Alter sxtonsive wurk in tiw z.uie whlch 1n¢lwkiod re-

s@queuzing with caent to ¢llaliate water productiua,

the welli swabbed 4 Lhis oil par howr with 40 per cent

S, Whille perfurming proéucticn tests, tiw [ludd

davel in the well was observed to drop very replidly

which indicated Uw zinas loabilit, to zaintaln cuu-

meireial flow. T interval was squessed and the woil

was completed 1In the latarval [ram 1i,394°' to 11,423%.

As of wotober 1, 1594, te weli Lad pre duced a total oi
1,440 barrels of arude 41 froam the Snterwal of 11,354% to 11,423
and thts well 18 cwrrently producing at the rate of 1,38 barrels
of ¢il and o water per day by ~ube Aamg with & aneull ratic o
H0io/le Due to the wuri-wvera ucforsed and the teots wmade the well
was 3ol conaldered 88 compluted watll on ur about tic 20w Gay
ans, 1505, and under Jacticn o of the unit agiveaent tis tle (.o
the cUusmsnoeswnt of the mexl well is consldersd v be ap +.f
xeuqber 2, 19%9.
2. e t¢ the shaiacter of the pruductiva cotalned {rwa

sali well, appliomst haa oot ocnailduicd tao osmw a9 @ woli capable
of producing uwnitised subotannes in payin, quantitive anc {ur that

reasm has Kot submitted [ spproval & pilan ol dovelogwont and

ILLEGIBLE
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operatle:. o e walbizow dawd or cGus gpplioativ Voo Ve Gl dl yule

tiva & a participati . acus,

That applicant tailcves that tie Welliimng zone socownters.

i1a sald well is capable ol pruduciuy oil o ;a8 1. pa&ying quantitics
but that 1t would be advisable aui t. the weat L turest of all cun-
cerned Lo drill a new well rather than to try to rederi the existin,

well. That applicant a8 bodn having sume dirfisadtics L cuosesticn

with saking arraczesents {ir Liw Suamog Cem.t o8 & .wew well upun Uhw

Wilt arwa dus to the ahartage of casing or pipe caused vy maccouat of

Lz gtuel atriue &l aise dus to U de@th ol Sid d, FACHArA8On, v

of the cwmers of a substactial purticn of the icasenuld fatereata

within tixa ualt area,

liowever, it is Walicved that ali surac emsats

can be made for ths camae .coment ol ms additlonal toat waell upon the

uwlt area on or defore the 2w day of Juna, 1o,

ILLEGIBLE

Tespectiully submitted,
COATINLITAL OIL CUMPANY

(7 va Superinte i
dow Mexico Division of
Junthmestem deglon



New NMexico 011 Conserwation Commission
Sante Pe, New Nexico

Comps the wndersigned, Contimmmtal 01l Company, of Fort
Worth, Texas, and files herewith three copies of the proposed unit
agresuent for the development and operasion of the Tonto Desp Unit
Aven, lea County, New Mexico, and hereby mmkes applicasion for the
approval of said uwnit agremment as provided by law, and in spport
thereol, statess

1. That the proposed uait area covered by sald agrecment
embraces 2,000 acres, more or less, more particularly descrided as
followns

2. That of the lands endbreced within the proposed unit
area, 320 acres ave Federal lands and 1680 acres are lands of the
State of Now Mexice, That said area has Desn desigmated by the Tnited
3tates Osological Survey on August 22, 1958, as an area suitable and
proper for unitization,

3, 7That applicant submits herewith geologieal report
which applicant requests de tremted as sonfidential and showing the
geoclogical features inwvolved in the unlit area, and which is a eopy
of the sane report which wms aubmitted e the United States Oeclogical
Survey with ¥he applioation for designation of the unit area,



4, 'That Continental (Ull Company is desiznated as the
unit operator in said unit agreesent, and as such is given authority
under the terws hereof to carry on all operations necessary for the
development and operation of the unit area for oil and gas, subject
to all applicable laws and regulations. That sald unit agreement
providea for the drilling of a test well to a depth sufficient to
test the Devonian formation but the unit operstor 1s not required
to drill sald well in excess of 15,000 feet.

5., 'That said unlt agreement is in subgtantilially the szame
form as unit agreements heretofore approved by the Commlissioner of
Fublic Lands of the State of New Mexico and by the New Mexide 011
Conservation Commisasion, and it i3 believed that in the event oil
or gas in paying quantities is discovered on the lands within the
uni¢ area, that the fleld or area can be developed more economiecally
and efficiently under the terms of said sgreewment, to the end that
the waximum recovery willl be obtained, and that sald unit agreement
ig in the interest of the conservatlion of oil and gas and the pre-
vention of waste as conteuwplated by the New lMexico 0Ll Conservation
Commlission atatutes.

2. 'That spplication is bLeing made for the approval of
said unit agreement by the Commissioner of Public landzs for the State
of MNew Mexlco,

T That upon an order being entered by the New Mexlico
Nil Sonservation Cosmisaion approving sald unit agreement and after
approval thereof by the Commissioner of Public lands of the State of
New Mexico and the Director of the United States Geologlcal Survey,
an approved copy thereof will be filled with the Hew Mexilco 01l Con-

servation Cowmission.



WHEREFORE, the undersigned applicant respectfully requests
that a puklle hearing be held on the matter of the approval of sald
unit agreement and that upon s33id hearing, sald unit agreement be
approved Ly the New Mexico 01l Conservation Comnission as being
in the interest of conservation and prevention of waste.

DATED this the AZ day of _‘%Zl’ﬁﬁ&

Respectfully submitted,
CONTINENTAL 016 COMPANY
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U1l CONSERVATION COMMISSION
P. O. BOX 871

SANTA FE, NEW MEXICO

October 20,1958

Mr. Clarence Hinkle
Hervey, Dow & Hinkle
F.O. Box 547
Roswell, New Mexico

Dear Mr. Hinkle:

As per my letter of (ctober 17th, enclosed are fully executed
copies of Orders R-1257 covering the Tonto Deep Unit Agreement and
R-1259 covering the Bandana PPoint Unit Agreement.

Very truly ‘yours,

A, L. Porter, Jr.
Secretary - Director

Encls.,
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e e e LAw OFFICES
J. M_HERVEY |'e74-‘5|f95‘,31‘.v5, R HERVEY, Dow 5 HINKLE

HIRAM M. DOW
CLARENCE E. HINKLE
W E._BONDURANT,JR.

o2 h aqr
GEORGE HHUNKER}UR. .0
HOWARD €. BRATTON et TELEPHONE MAIN 2-6510

S.B.CHRISTY IV
LEWIS C. COX, JR. August 26’ 1958 PosT OFFice Box 547

PAUL W. EATON, JR.
ROBERT C. BLEDSOE

HINKLE BUiLDING

T a ROSWELL, NEW MEXICO

New Mexico 0il Conservation Commission
Santa Fe, New Mexico

Re: Tonto Deep Unit Area
Iea County, New Mexico

Gentlemen:

Enclosed herewith please find, in triplicate, Application
for Approval of the Tonto Deep Unit Agreement containing lands in
Iea County, New Mexico.

I have discussed this Application with Mr. Cooley and have
explained to him that it is imperative that the unit well be com-
menced at an early date and accordingly it would be appreciated if
you would set the matter down for the first available hearing, either
before the Commission or before an Examiner.

Very truly yours,

HERVEY, DOW & HINKIE

w e A i

HCB:1m
Enclosure

cc: Continental 0Oil Company




PPN Law OFFICES
P TAL Y R
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HIRAM M. DOW W TR
CLARENCE E HINKLE _HINKLE BuILDING
W.E BONDURANT, JUR.
GEORGE H. HUNKER, JR. . rat
HOWARD C. BRATTAN =.~7 7 .3 18}
S.B.CHRISTY |’.~/.:'},=J-, LU

LEWIS C. COX, IR." October 13) 1958

PAUL W EATON, JUR.
ROBERT C.BLEDSOE

- 14
" ROSBWELL,NEW MEXICO
R TELEPHONE MAIN 2-6510

PosT OFFICE Box 547

Mr. A. L., Porter, Jr., Secretary - Director
New Mexico 0il Conservation Commission
Mabry Hall, State Capitol

Santa Fe, New Mexico

Re: Tonto Deep Unit Agreement
Case No. 1514

Dear Mr. Porter:

The hearing on the above unit was held on October 2
before Elvis A, Utz.

The obligation well under the unit is being drilled
and inasmuch as this unit has to go to Washington for
approval by the U.S.G.S. we are extremely anxious that the
order of the Commission approving the unit be entered as
soon as possible so that the agreement can be approved by
the Commissioner of Public Lands and filed with the U.S.G.S.

Anything you can do to expedite approval will be
greatly appreciated. Also, please advise Mrs. Marian Rhea,
head of the unitization division in the Land Office just as
soon as the order has been signed.

Yours sincerely,

HERVEY, DOW & HINKLE

CEH/bp
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e SAS Unit Division
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7, 195

ir, clarcuce 4, Hinkle i
layvey, Uow and IHinkle

. 0. Box 547

Soswall, lew Mexico
=t Continertals Tonto
deep Unit Area

Lea County, Nev Mexico

rotobar

e

Dear Mr, Hinkle:

“a are enclosing eiphi certif-.cates ol approval Cor the

Tonto Deep Unit Agreement, which was approvad Ly the Commissioner
o7 Public Lands October 17, 1338, subject to llie approval by the
United ftates Geological Survey,

This office is to receive ono copy of the Uit Aprsement and
wo copies of the Unit Opervating Agraeement when Final approval ie
ohtainad. '

e T

I wish to call your actentior to ZxbiLit 07, The Tirst wae
of this Zxhibit, sets Torih the Fedearal ﬁﬁfﬂagu under Traci o,
and is hcaded by eight columms, rc. { being ‘Lasses of Record
Please note that pages Lo and tﬂree, which covaers

ve Dtate land, doas
O Car" QOImnIl NG . {v iﬁiﬁs&*& \J : . {f_\@i, )3’.‘{1 . }u:i}? LSk «o) {aase }}a‘d“e a
rovicad copy of Exhibit 07,

Alss enclosaed ig o

95 € “al racelnt Mo, Hes3333 ¢
nT 825 00 = the il
G vt edly CQVer :..n,;., 3 L4

33 in (ha amound
Tee fov the Tonto Deps Uulc Azreoment.,

?1"‘37 thlj; y‘(j Lyg 5 s
M LAY S, MORGAN
Ccﬂmﬁseienar of Puulic Tande

BESRER

i%r,
EY
, L L E G , B L E Tad Hilberry, Lupervisov

LN S

O R D PP
U372 and Sas Jiviesion

HRIABMRSA
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DOCKE1. EXAMINER HEARING OCTOBER ., 1958

0il Conservation Commission 9 a.m. Mabry Hall, State Capitol, Santa Fe

The following cases will be heard before Elvis A. Utz, Examiner:

CASE 1225:

CASE 1511:

CASE 1512:

CASE 1513:

Application of Moab Drilling Company for authority to expand
its water flood project in the High Lonesome Pool, Eddy County,
New Mexico, and for approval of certain unorthodox well loca-
tions therein. Applicant, in the above-styled cause, seeks an
order authorizing the expansion of its water flood project in
the High Lonesome Pool, Eddy County, New Mexico, to include

its Davis-Federal Well No. 11-W, a proposed water injection
well to be drilled on an unorthodox location 1310 feet from

the North line and 2630 feet from the West line of Section 15,
Township 16 South, Range 29 East. Applicant further seeks an
administrative procedure for the future expansion of said water
flood project to include the following proposed water injection
wells to be drilled on unorthodox locations:

Davis-Federal No. 1-W; 10 feet from the North line and 2630
feet from the West line of Section 15.

Davis-Federal No. 2-W; 10 feet from the North line and 1310
feet from the West line of Section 15.

Skelly-State No. 15-W; 1310 feet from the North line and 2630
feet from the West line of Section 16.

Skelly-State No. 25-W; 2630 feet from the North line and 2630
feet from the West line of Section 16.

All in Township 16 South, Range 29 East.

Application of Newmont 0il Corporation for an order authorizing
a pilot water flood project. Applicant, in the above-styled
cause, seeks an order authorizing it to institute a pilot

water flood project in the Loco Hills Pool in Eddy County,

New Mexico. Applicant proposes to inject water into the
Grayburg formation through one well in Section 1, Township 18
South, Range 29 East, and through five wells in Section 6,
Township 18 South, Range 30 East, all in Eddy County, New
Mexico.

Application of Humble 0il & Refining Company for approval of

a unit agreement. Applicant, in the above-styled cause,

seeks an order approving its Bandana Point Unit Agreement
embracing approximately 14,293 acres of Federal, state and fee
acreage in Township 22 South, Range 23 East, and Township 23
South, Ranges 23 East and 24 East, all in Eddy County, New
Mexico.

Application of Drilling and Exploration Company, Inc. for an
exception to the casing requirements for the potash-o0il area
in Lea and Eddy Counties, New Mexico. Applicant, in the
above-styled cause; seeks an order authorizing an exception
to the shallow-zone casing requirements for the potash-oil
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Docket No. 26-58

CASE 1513 continued

CASE 1514:

L/—-
CASE 1515:

CASE 1516:

area as set forth in Order No. R-111-A for its Ballard No. 1
Well located 1980 feet from the North and West lines of
Section 27, Township 20 South, Range 34 East, Lea County, New
Mexico. Applicant proposes to drill with cable tools to an
approximate depth of 3,700 feet adjacent to' the Lynch Pool.
Applicant proposes to use the following casing program in lieu
of the program prescribed for cable tool hoies by Order R-111-
A: :
(1) 13 3/8 inch casing to be cemented at approx1mately

70 feet.

(2) 10 3/4 inch casing to be landed at approximately
700 feet.

(3) 8 5/8 inch casing to be landed at approximately 1250
feet.

(4) 5 1/2 inch casing to be cemented at the top of the
producing formation with 50 sacks cement for testing
purposes.

(5) 10 3/4 inch casing and 8 5/8 inch casing to be pulled.
(6) Ih the event commercial production is obtained, 5 1/2

inch casing to be perforated and cement circulated to
surface.

Application of Continental 0il Company for approval of a unit
agreement. Applicant, in the above-styled cause, seeks an

order approving its Tonto Deep Unit Agreement embracing 2,00
acres, more or less, of Federal and state lands in Tbvnship
18 Seuth Range 34 East, [€a County, New Mextco

Application of Continental 0il Company for a non~standard gas
proration unit. Applicant, in the above-styled cause, seeks
an order establishing a 320-acre non-standard gas proration
unit in the Jalmat Gas Pool consisting of the S/2 Section 22,
Township 22 South, Range 36 East, Lea County, New Mexico,

said unit to be dedlcated to the applicant's Meyer B-22 Well
No. 1 located 1650 feet from the South line' and 990 feet from
the East line of sald Section 22.

Application of El Paso Natural Gas Company for two non-
standard gas proration units and for the approval of one
unorthodox gas well location. Applicant, in the above-
styled cause, seeks an order establishing a '120-acre non-
standard gas proration unit in the Jalmat Gas Pool consisting
of the N/2 SW/4 and the SW/4 SW/4 of Sectioq 4, Township 25
South, Range 37 East, said unit to be dedlcated to the
applicant’s Wells Federal No. 3 Well located 1980 feet from
the South and West lines of said Section 4. Applicant further
seeks the establishment of a 200-acre non-standard gas pro-
ration unit in the Jalmat Gas Pool consisting of the SE/4



