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UNIT AGREEVMENT

FOR THE DEVELOPMENT AND OPERATION REC
OF THE TONTO DFEP UNIT AREA Elvep
COUNTY OF LEA, SLATE OF NEW MEXICO OCT23;958
u' S. Gfr“Lg,ﬁ.
e qJCAL Su '
NO.__ ROSWELL, New M&:’g

THIS AGREEMENT, made and entered into as of the __\_S_ﬂ' day of
5¢2+gmb¢r‘ ,1958, by and between the parties subscribing, ratify-
ing, or consenting hereto, and herein referred to as the "parties
hereto,"

WITNESSETH:

WHEREAS the parties hereto are the owners of working, royalty
or other o0il and gas interests in the unit area subject to this agree-
ment; and

WHEREAS the Mineral lLeasing Act of February 25, 1920, L1 Stat,
137, as amended, 30 U.S.C. Sections 181 et seg,, authorizes Federal
lessees and their representatives to unite with each other, or jointly
or separately with others, in collectively adopting and opsrating a
cooperative or unit plan of development or operation of any oil or
gas pool, field, or like area, or any part therecf for the purpose of
more properly conserving the natural resources thereof whenever
determined and certified by the Secretary of the Interior to be
necessary or acvisable in the public interest; and

WHEREAS the Commissioner of Pyblic Lands of the State of
New Mexico is authorized by an Act of the Legislature (Chapter 88,
Laws of 1943) to consent to and approve the development or opsration
of lands of the State of New Mexico under this agrcement; and

WHEREAS the 0il Conservation Commission of the State of New
Mexico is authorized by an Act of the Legislature (Chapter 72, Laws
of 1935, as amcnded by Chapter 193, Laws of 1937, Chaptcr 166, Laws
of 1941, and Chapter 168, Laws of 1949) to approve this agreement and
the conscrvation provisions hcreof: and

WHEREAS the parties hereto hold sufficicnt intercsts in the
Tonto Deep Unit Area covering the land hcereinafter described to give
recasonably effective control of opcrations therein; and

WHERBAS it is the purpose of the partics hoereto to conserve
natural rcsources, pr vent waste, and sccurs othsr benefits obtain-
able through development and operation of the arca subject to this

agreemcnt under the terms, conditions, and limitations herein sct forth;



NOW, THZREFORE, in consideration of the prcmiscs and the
promiscs hersin contained, the perties hecreto commit to this agrcc-
ment thoir respccetive intercsts in the bolow-defined unit arca, and
agrece severally among themseclves asgs follows:s

1, ENABLING ACT AND REGULATIONS, Thc Mincral Lcasing act
of Fcbruary 25, 1920, as amendcd, supra, and all valid pcrtinent
rcgulations, including opcrating and unit plan rcgulations, horcto-
fore issucd thercundcr or valid, pcrtincnt, and rcasonablc rcgulations
hercafter issucd thcercundocr arc acccpted and madc a part of this
agreement as to Federal lands, provided such rcgulations arc not
inconsistent with the torms of this agrcement; and as to Statc of New
Mcxico lands, thce 0il and gas opcrating rcgulations in cffect as of
the ¢ffcetive date horcof governing drilling and producing opcrations,
not inconsistent with the tecrms hecrcof or the laws of New lexico, arc
horcbhby accoptcd and madc 2 part of this agrcemont,

2, UNIT AREA, Thc following-described land is hcercby

decsignatcd and rccognizcd as constituting the Tonto Dcevn Unit arca:

Township 18 South, Rangc 3l Bast, N,M.P.M.

Scetion 21: EX

Scetion 22: All

Scetion 23: Wi NWL:, SWi

Scetion 27: 411

Scction 28: 1WNEZ

containing 2,000 acrcs, morc or lcss

Exhibit A attachcd hcrcto is a map showing thc unit arca and

the boundarics and identity of tracts and lcascs in said arca to the
extont known to the Unit Ovcrator, Exhibit B attached hercto is
2 schedule showing to the cxtont known to the Unit Opcrator the
acreagc, pcrccontage, and kind of owncrship of oil and gas intercsts
in all land in thc unit arca. However, nothing hcrein or in said

schedule or map shall bc construcd as a roprescntation by any party



hereto as to the ownership of any interest other than such interest or
intercsts as are shown in said map or schedule as owned by such party.
Exhibits A and B shall be rcvised by the Unit Operator whenever
changes in the unit area render such rcvision nececssary, or when
requestcd by the 0il and Gas Supcrvisor, hcrcinafter rcferrcd to as

"Supcrvisor,"

or when recucsted by thc Commissioncr of Public Lands

of thc Statc of Now Mcexico, hcrcinaftcr rcferrcd to as "Commissioncr,"
and not less than scven copics of the rcviscd cexhibits shall be filed
with the Supcrvisor and onc copy thereof shall be filed with the
Commissioncr and one copy with thc New Mexico 0il Conscrvation Com-
mission, hercinaftcr rcforrcd to as "Commission."

The abovc-described unit arca shall whcen practicable be
cxpandcd to include thercin any additional tract or tracts rcgardcd
as rcasonably nocccssary or advisablc for thc purposc of this agrce-
ment, or shall be contracted to cxclude lands not within any
rarticipating arca whcnocver such cxpansion or contraction is ngcessary
or advisablc to conform with thc purposcs of this agrccecmente Such
cxpansion or contraction shall bc cffcetcd in the following manncr:

(2) Unit Opcrator, on its own motion or on docmand of thc
Dircctor of the Geological Survey, hcrcinaftcr rcferrcd to as "Dircetor)
or on dcmand of the Commissioncr, after prcliminary concurrcnce by the
Dircetor, shall prcparc a noticc of proposcd cxvansion or contraction
decscribing the contomplatcd changcs in the boundarics of the unit arce,
the rcasons thircfor, and thc proposcd cffocetive datc thercof, pref-
crably thc first day of a month subscquent to the datc of notice,

(b) 8aid noticc shall bc dclivercd to the Supcrvisor, thc
Commissioncr and thc Commission, and copics thoircof mailod to the last
known addrcss of cach working intercst owncr, lcsscc, and lcssor whosc
intcrcsts arc affccted, advising that 30 days will be allowed for sub-
mission to the Unit Operator of any cbjections,

{(c) Upon expiration of the 30-day period provided in the
preceding item (b) hereof, Unit Operator shall file with the Supervisor,
the Commissioner and the Commission, evidence of mailing of the notice

of expansion or contraction and a copy of any objections thereto which



have been filed with the Unit Operator, together with an aprlication
in sufficient number, for approval of such expansion or contraction and
with appropriate jcinders,

(d) After due consideration of all pertinent information,
the expansion or contraction shall, upon approval by the Director, the
Commissioner and the Commission, become effective as of the date pre-
scribed in the notice thereof,

(e) All legal subdivisions of unitized lands (i.e., LO acres
by Government survey or its nearest lot or tract equivalent in instances
of irregular surveys, however, unusually large lots or tracts shall be
considered in multiples of O acres, or the nearest aliquot equivalent
thereof, for the purpose of elimination under this sub-section), no
parts of which are entitled to be in a participating area within 5 years
after the first day of the month following the effective date of the
first initial participating area ecstablished under this unit agreement,
shall be seliminated automatically from this agreement, effective as of
the first day thereafter, and such lands shall no longer be a part of
the unit area and shall no longar be subject to this agreement, unless
at the expiration of said 5-year period diligent drilling ore rations
are in progress on unitized lands not cntitled to participation, in
which event all such lands shall remain subject hereto for so long as
such drilling operations are continued diligently, with not more than
90 days! time elapsing betwcon the completion of one such well and
the commencement of the next such well, cxcopt that the time allowed
between such wells shall not cxpire earlier than 30 days aftcr the
cxpiration of any period of time during which drilling operations are
prcventcd by a matter beyond the rcasonable control of unit operator
as set forth in the scction horeof entitlcd "Unavoidable Dolay"s
provided that all legal subdivisions of land not in a participating
arca and nct c¢ntitled to bececome participating undcr the applicable
provisions of this agrccment within 10 yocars after said first day of
the month following the cffcctive date of said first initial partici-
pating arca shall bc sliminated as above specificd, Dectecrminction of

crcditable "Unavoideble Dclay™ time shall be made by unit opcrator
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and subject to appro,al of the Comnissioner and vhe Director, The
unit operator shall, within 90 days after the effective date of any
elimination hereunder, describe the area so eliminated to the satis-
faction of the Commilissioner and the Director and promptly notify all
parties in interest, |

If conditions warrant extensiocn of the 10-year period specified
in this subsection 2 (e), a single extension of not to exceed 2 years
may be accomplished by consent of the owners of 90% of the current
unitized working interests and 60% of the current unitized basic roy-
alty interests (exclusive of the basic royalty interests of the United
States), on a total-nonparticipating-arreage basis, respectively, with
approval of the Commissioner and the Director, provided such extension
application is submitted to the Commissioner and the Director not later
than 60 days prior to the expiration of the said 10-year period;

Any expansion of the unit aree pursuant to this section which
embrgces lands theretofore eliminated pursuant to this subsection 2(e)
shall not be considered automatic commitment or recommitment of such
lands,

3. TUNITIZED LANDS AND UNITIZED SUBSTANCES. All oil and gas in
the hereinabove described lands committed to this agreement, as to all
formations below a depth of 6,000 feet from the surface, are unitized
under the terms of thls agreemcnt and are herein called'hnitized sub-
stances”, and said lands shall constitute land referred to hercin as
"unitized land" or "land subject to this agreement’’, Nothing herein
shall be construed to unitize, pool or in any way effect the oil, gas
and other minercls contained in or that may be produced from any of
said land from the surface thcreof down to and including 6000t,

li. UNIT OPERATOR. Contincntal ©il Compeny, a Dclawars corp-
oration with offices at Fort Worth, Texas, is hereby designoted as
Unit Opcrator and by signaturc hereto as Unit Operator commits to this
agreement all interests in unitized substances vested in it as set forth
in Exhibit B attached hereto and agrees and consents to accept the « .
duties and obligations of Unit Operator for the discovery, development,
and production of unitized substances ag herein provided. Hhenever
reference 1s made herein to the Unit Operator, such reference means

the Unit Operator acting in that capacity and not as an owner of
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interest in unitized substances, and the term "working interest owner"
whien used herein shall include or refer to Unit Cperator as the owner
nf a working interest when such an interest is owned by it,

5. RESIGNATION OR RaMOVAL OF UNIT OPERATOR. Unit Operator
shall have the right to resign at any time prior to the establishment
of a participating area or areas hereunder, but such resignation shall
not become effective so as to release Unit Uperator from the duties
and obligations of Unit Onerator and terminate Unit Operator's
rights as such for a period of 6 months after notice of intention to
resign has been served by Unit Operator on all working interest owners
and the Director, the Commissioner and the Commission and until all
wells then drilled hcreunder are placed in a satisfactory condition for
suspension or gbandonment whichever is required by the Supervisor as
to Federal land and the Commission as to State and privately-owned
lands, unless a new Unit Opcrator shall have been selected and approved
and shall have taken over and assumed the dutics and obligations of
Unit Opcrator prior to thce cxpiration of said period,

Unit Operator shall have the right to recsign in like manner
and subjcct to like limitations as above provided at any time a
participating arca ecstablished hecreunder is in existence, but, in
all instances of resignation or removal, until a succocssor unit opera-
tor is sclcctcd and approved as hereinafter provided, the working
intcrest owners shall be jointly responsiblc for corformance of the
dutics of unit opcrator, and shall not latcr than 30 days before such
r¢signation or rcmoval becomcs cffcctive appoint a cormon agent to
regpresent them in any action to be taken hercunder,

The resignation of Unit Opecrator shall not relcasc Unit
Oporator from any lisbility for any default by it hercunder occuring
prior to thc coffcctivc date of its rcsignation,

The Unit Opcrator may, unon default or failurc in the per-
Formance of 1ts dutics or obligations hercunder, be subject to removal
by the samc pcrcentagc votce of the owners of working intcrests deter-
mined in like manncr as hcrcin provided for the sclection of a new

Unit Opcrator. Such rcmoval shall bc cffcctive upon notice therecof



to the Director and the Commissioner,

The resignation or removal of Unit Cpcrator under this agrce-
ment shall not terminate its right, title, or intcrcst as thc owncr of
a working intercst or othcr interests in unitizcd substances, but upon
the rcsignation or removal of Unit Operator bccoming cffcctive, such
Unit Opcrator shall deliver posscssion of all cquipmont, matcrials,
and appurtcnancces uscd in conducting thc unit opcrations and owned by
the working intcr.st owncrs to the ncw duly qualificd succcssor Unit
Opcrator or to the owncrs thercof if no such ncw Unit Opcrator is
clccted, to bc uscd for the purposc of conducting unit opcrations
hcercundcr, Nothing hercin shall be construcd as authorizing rcmoval
of any matcrials, cquipmcnt 2nd appurtcnanccs nccded for the prcscrva-
tion of any wclls,

6. SUCORSSOR UNIT CPERATOR. Whcnover the Unit Opcrator
shall tcnder his or its rcsignation as Unit Opcrator or shall be re-
moved as hcrcinabove provided, thce ownors of thce working intcrcsts in
the participating arca or arcas according to their rcspccetive acrcage
intcrests 1n such perticipating arca or arcas, or, until a participa-
ting arca shall have becocn cstablished, the owncrs of the working in-
tecrests according to their rospecctive acrcage intcrcsts in all uniti-
zcd land, shall bc majority votc select a successor Unit COpcrator:
Provided, that if a majority but lcss than 75 psr cont of thc working
intorcsts qualificd to vots arc owned by onc party to this agrcement,
& concurring votc of sufficicnt additioncl working intorcst owncrs
shall by requircd so as to constitute in thce aggrogote not less than
75 per cent of the total working interests in order to select a new
operator, Such selection shall not bscome effective until

{(a) a Unit Operator so selected shall accept in writing the
duties and responsibilities of Unit Operator, and

(b} the selection shall have been approved by the Director
and Commissioner, If no successor Unit Operator is selected and gunali-
fied as herein provided, the Director and Commissioner at their
glection may declare this Unit Agreement terminated,

7. ACCOUNTING PROVISIONS AND UNIT OPERATING AGREEMENT.



If the Unit Operator is not the sole ouwner of working interests, costs
and expenses incurred by Unit Uperator in conducting unit operations
hereunder shall be paid in the first instance by Unit Operator and
such ensts- and expenses so paid by Unit Operator shall be apportioned
among and borne by the owners of working interests and the Unit Opsra-
tnr reimbursed, all in accordance with the agreement or agreements
entered. into by and between the Unit Operator and the owners of work-
ing interssts, whether one or mnre, separately or collectively. Any
agreement ~r agresments entercd into between the working interest
awners, _and the Unit Operator as provided in this scgction, whether -one
or-maere,.ave herein rcferred to as the 'unit operating agreement,”
Such unit operating agreement shall also provide thce manner in which
the working interest mawncrs shall bc cntitled to rcccive-thelr res— .
poctive proportionatc-and allocated share of the bcncefits-accruing
nereto “in_conformity with their undcrlying opcrating agrecments, lcasas, |
~r other indcpendcnt. cantracts, and such othcr rights and obligations
&8 betwecn Unit Opcrator and the working intcrest owners-as may be
agrccd upon by Unit Opcrator and the working intorcst owncrs; howcver,
no such unit opecrating agrcoment shall be docmed cither to modify any
of the terms and conditions of this unit agrcement or to rclicve tho
Unit Opcrator of any right or obligation cstablishcd undsr this unit
agrcoment, and in -casc of any inconsistency or conflict betwecn-the
unit agrcement and the unit operating agrccrment, this unit agrecment

shall prcvail, - Thrce bruc copics of any unit opcrating agrceccment

cxccuted pursuant to this scction should be filed with the Supcrvisor,

and onc truc copy with thc Commissioncr, orior to approval of this
unit agrcement by thce Diroctor,

Notwithstanding any provision containcd hcrcin to the con-
trary, cach working intcrcst owncr shall have the right to take such
owncr!s proportionatce sharc of the unitizecd substances in kind or to
personally scll or disposc of the samc, and nathing hcercin contained
shall be construcd as giving or granting to thc unit opcrator the right
to scll or othecrwisc dismosc of the proportionate -sharc of any working

intcrest owncr without spceific authorization from time to timc s» to

do.



8¢ RIGHTS AND ORLIGATIONS OF UNIT OPERATOR. Exccpt as
othcrwisc speceifically provided hcrcin, the cxclusive right, privi-
lcdgo, and duty of cxcreising any and all rights of thc partics hercto
which arc ncecessary or convenicnt for preospccting for, producing,
storing, allocating, and distributing thc unitizcd substanccs arc
hereby delogatcd to and shall be cxcrciscd by the Unit Opcrator as
hecrein provided, Acccptablc cvidcnce of titlc to said rights shall be
dcposited with said Unit Opcrater, and, togcthir with this agrccement,
shall constitutc and definc thc rights, privilcdgecs, and obligations
of Unit Upcrator., Nothing hcrcin, howcver, shall bs construcd to
transfcr titlc to any land or to any lcasc or opcrating agrcement, it
being undcrstood that undcr this agrcement the Unit Opcrator, in its
capacity as Unit Opcrator, shall ocxcrcisc the rights of posscssion
and usc vecsted in the partices hercto only for the purposcs hercin
specificd.

9. DRILLING TO DISCOVERY, Within &6 months aftcr the
cffoctive date hercof, the Unit Operator shall bcgin to drill an
adequatc -tost wcll at a location approved by the Supcrvisor if on
FPcderal land, by thc Commissioncr if on State land, or by thc Cormmis-
sien if. en privatcly-owned land, unlcss on such c¢ffcetive datec a
well is being drilled conformably with the terms hecrcof, and thecre-
aftcr continuc such drilling diligently until thc Dcvonian formation
has bcen tested or until at a losscr depth unitizcd substances shall
be discovercd which can bc produccd in paying quantitics (to wit:
quantitics sufficicnt to rcpay the costs of drilling, and producing
opcrations, with a rcasonable profit) or the Unit Opcrator shall at
any timc cstablish to the satisfaction of the Supcrvisor if on Federal
land, by thc Commissioncr if on Statc land, or by the Commission if on
privatoly-owncd lands that further drilling of said well would be
unwe rranted or impracticablc, providcd, howcvir, that Unit Cpcrotor
shall not in any cvent be rcquircd to drill said wcll to o dcpth in
cxccess of 15,000 fecot, Until the discovery of = decposit of unitized
substamccs capablc of being produccd in vaying quantitics, the Unit

Uperctor shall continuc drilling diligently onc well ot o time,



. 1lowing not mor:. thin 6 monthns betwe n the complstion of onc woll
~nd ths bcginning of thce ncxt well, until & well caveble of producing
unitizcd substances in paving awantitics 1is complctcd to the satis-
faction of said Supcrvisor if on Fcderal land, by thc Commissioncr if
on Statc land, or by thc Commission if on privatcly-owncd lands or
until it is rcasonably proved that the unitized land is incapable of
producing unitizcd substanccs in paying quantitics in the formation
drillcd horcunder, Nothing in this scction shall be dcemed to limit
the right of the Unit Opcrator to rusign &s provided in Scction 5
hercof, or as rcquiring Unit Opcrator to commencc or continuc any
drilling during thc pcriod ponding such resignation bocoming c¢ffce-
tive in order to comply with the rcquircments of this scetion. Tho
Dircctor end Commissioncr mxy modify thce drilling rcquircmoents of
this scction by gronting rcasoncblc cxtcensions of time whoen, in their
opinion, such action 1s warranted.

Jpon failure to comply with the drilling provisions of this
section, thc Dircctor and thce Commissioncr miv, aftor reasonible
notice to the Unit Cperator, and each working interest owner, lessese,
and lessor at their last known addresses, declare this unit agresment
terminated,

10, PLAN OF FURTHER DEVELOPMENT AND OPTRATION, ‘'/ithin six
(6) months after the completion of a well ca-able of producing uni-
tized substances in paying quantities, the Unit Operator shall submit
for the approval of the Supervisor and tlie Commissioner an acceptable
plan of development and operation for the unitized land, which, when
approved by the Supervisor and the Commissioncr shall constitute the
further drilling and operating obligations of the uUnit Operator under
this agreement for the period specifiecd therein., Thercafter, from
time to time before the expiration of any existing plan, the Unit
Opsrator shall submit for thc aprroval of the Supe¢rvisor, and the
Commissioner a plan for an additional spceified period for the
development and opsration of the unitized land, Any plans submitted
pursuant to this section shall provide for the cxploration of the

unitized arca and for tho diligont drilling necessary for deter-
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minstion of the arca or arcas thercof capubl. of producing unitized
substanccs in paying quantitics in cach and cvery productive formation
and shall be as complctc and adcquate as the Sup-rvisor and thc Com-
missioncer may determinc to be ncccssnry for timely dovelopmint ~nd
propcr conscrvation of thc oil and psas rosourccs of the unitized arca
and shallg

(¢) spceify the numbcr and leocations of ~ny wclls to be
drilled and thc proposed order and time for such drilling; ~nd,

(b) to thc cxtont practicablc specify the opcrating prac-
ticcs rcgarded as ncecossary and advisable for propcr conscrvation of
natural resources, Separate plans may be submitted for separate pro-
ductive zones, subject to the approval of the Supervisor and the
Commissioner. Said plan or plans shall be modified or supplemented
when necessary to meet changed conditions or to protect the interests
of all parties to this agreement. Reasonable diligence shall be
exercised in complying with the obligations of the approved plan of
development, The Suéervisor and Commissioner are authorized to grant
a reasonable extension of the 6-month period herein prescribed for sub-
mission of an initial plan of development whers such action is Jjusti-
fied because of unusual conditions or circumstances. After completion
hereunder of a well capable of producing any unitized substance in pay-
ing quantities, no further wells, except such as may be necessary to
afferd prntection against operationms not under this agreement or such
as may be specifically approved by the Supsrvisor and Commissioner
shall be drilled except in accordance with a plan of development
approved as herein provided,

11, PARTICIPATION AFTER DISCOVEZRY. Upon completion of &
well capable of producing unitized substances in paying quantities or
as soon thereafter as required by the Supcrvisor or Commissionw.r, the
‘it Operator shall submit for avproval by the Director and Commis-
sloncr a schsdule, based on subdivisions of thc public-land survey
or aliquot parts thereof, of all unitized land then regarded as
reasonably proved to be productive of unitized substances in raving

quantities; all lands in said schedule on approval of the Dirocctor and
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Commissionsr to constitute a participating arca, effectivc as of the
date of completion of such well or the effective date of the unit
agrcement, whichever is later, Said schcdule also shall sct forth
the pcrcentage of unitized substances to be allocated as hurcin pro-
vided to cach unitized tract in the participating arca so establishsd,
and said schedule shall govern the allocation of production from and
aftcr the date the participating arca becomecs cffcctive, A scparate
participating arca shall bc cstablishcd in like mamncr for cach
scparatc pool or deposit of unitizcd substanccs, or for any group
thereof produced as a singlc zonc or pool, and any two or morec par-
ticipating arcas so cstablishcd may be combincd into onc with the
consent of the owncrs of all working intcrcsts in the lands within
the particivating arcas so to bc combincd and thc approval of the
Dircctor and the Gommissioncr. The participating arca or arcas so
astablished and approvcd shall bec rcviscd from timc to time, subjoct
to like approval, whencver such action appcars proper as a rcsult of
furthcr drilling opcrations or othcrwisc to includc additional land
then regarded as rcasonably proved to be productive in paying quanti-
tics, or to cxcludc land thon rcgardcd as rcasonably proved not to be
productive in paying quantitics, and thc pcrcontage of allocation
shall also bec revised zccor dingly. The effective date of any re-
vision shall bc the first of the month in which is obtaincd the know-
lodge or information on which such rcvision is predicated; provided,
however, that & morc aporopricte cficctive datc may be used if justi-
ficd by the Unit Opsrator and approvcd by the Dircctor and Commise
sioner. No lond shall be cxcludcd from o prrticipiting arca on
account of dcplction of thce unitizcd substances.

It is the intont of this scction that a participating arca
shall rcprescnt the arca known or rcasonably cstimated to be productive
in paying quantitics, but rcgardlcss of any rcvision of the partici-
pating arca, nothing hcrcin contained shall be construcd as rcquiring
any retroactive adjustment for production obtaincd prior to the cffcce-
tive datc of rcvision of the participating arca,

In the absence of agreement at any time between the Unit

Ypevator, the Director and the Commissioner as to the proper definitim
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ar pederiniticn of L murbiclpeling <Pea, U anbil oo partisliallrnd o ew
‘.18, Or areus Lwve, Leen established as proviided hereirn, the portion
of all payments aifected thereby rmy be imjowded in a manner mutuully
«ceceptable to the ownszrs of working interests, except royalties due
the nited States and the State of Wew Mexico, which shall be deter-
wined by ths Supcrvisor for Federal lands, the Commissioner ws to
Stuts lunds, aend the Comdssion @s to private ly-owned lands, and the
amount thereof deposited &s dirscted by the Supcrvisor «nd the Com-
missioncr resrectively to be held as unsarned mon.y until a rartici-
vating «rca 1s finally avproved and then apnlicd as sarned or roturnca
in accordance with thw detorminztion of the sum duc as Feder 1l and
Stute royalty on the basis of such cpproved particivpiting arca.

Whenever it is d.tcrmined, subjcect to the approval of the
3ur. rvisor os te wells drillced on Fodoral 1londs and of the Cormmis-
sioncr as to wells drilled on State lands, and the Commission s to
wclls drillcd on privetcly-ownced lands, thet o well drilled undcr tids
ngreement is not cupable of production in puying guontitics and in-
clusion of thc land on whichh 1t is situanted in & p rticipating arcu
is unwarranted, production from such wcll shall, for the rurposcs »f
suttloment wumong all parti.s othir thoan working intoercst owners, be
21llzeuted to the land on which the well is located so long as such
land i3 not within a participating area éstablished for the pool or
deposit from which such production is obtained, Settlement for work-
ing interest benefits from such a well shall be made as provided in
the unit orerating agreement,

12, ALLDOCATION OF PRUDMICTIO-, All unitized sukstances pro-
Juced from each participating area established under this agreewent,
except any part thereof used in conformity with good overa ing prac-

tices within the unitized ares for drilling, cperating, cawmp and oth

a

r
vroduction or develupment purpcses, for repressuriing or recycling in
accordance with a plan o develovment approved by the Supervisor, the
Jompissioner and the Commission, or unavoidably lost, shall be deered
to be produced enunlly on an acreage basis from the several tracts of
unitized land of the nurticipating area estaklished for such rreduc-

o

tion and, for the purpose of determining any benefits accruing under
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this cgroement, caeh such troct of unitized land shill hove allocated
to it such pcrcontage of said production as the numbcr of acrcs of
such tract included in said participating arca bears to tho total
scrcs of unitized land in said porticipating arca, cxcort that alloca-
tion of production hereunder for the purposes other than for settle-
ment of the royalty, overriding royalty, or payment out of production
obligations of the respective working interest owners, shall be on the
basis prescribed in the unit operating agreement whether in conformity
with the basis of allocation herein set forth or otherwise. It is
hereby agreed that production of unitized substances from a partici-
pating area shall be allocated as provided herein regardless of
whether any wells are drilled on any particular part or tract of said
participating area, If any gas produced from one participating area
is unsed for repressuring or recycling purposes in another participa-
ting area, the first gas withdrawn from such last mentioned partici-
pating area for sale during the life of this agreement shall be con-
sidered to be the gas so transferred until an amount equal to that
transferred shall be so produced for sals and such gas shall be
allocated to the participating area from which initially procduced as
constituted at the time of such final production,

13. DEVELOPMENT OR OPERATION OF NON-PARTICIPATING LAND OR
FORMATION: Any party or parties hereto owning or controlling the
working interests or a majority of the working interests in any uni-
tized land having thereon a regular wsll location may, with the
approval of ths Supervisor as to Federal land, the Commissioner as to
State land, and the Commission as to privately-owncd land, and subject
to the provisions of the unit operating agreement, at such party's
sole risk, cost, and sexpense drill a well to test any formation for
which a pvarticipating area has not besn established or to test any
tormation for which a participating area has been established if such
location is not within said participating area, or drill any well not
mutually agreed to by all interestod varties, unless within 90 days
of receipt of notice from said party of his intention to drill the

well the Init Operator elects and commences to drill such a well in
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like manner as other wells are drilled by the Unit Operator under this
agreemsent .

If any well drilled as aforesaid by a working intcrcst owner
results in production such that the land upon which it is situated may
properly be included in a participating area, such participating arca
shall bc established or enlarged as provided in this agrcemcnt and the
well shall thereafter be opcratcd by the Unit Operator in accordance
with thce tcecrms of this agrecoment and the unit cperating agrcement,

If any well drillcd as aforesaid by a working intcrcst owner
obtains production in quantitics insufficicnt to justify thce inclusion
in a participating arca of thc land upon which such wcll is situated,
such well may be opcratcd and produced by the party drilling the same
subjcct to thc conservation rcquircments of this agrcoment. The
royaltics in amount or valuc of production from any such well shall beo
paid as spccificd in the undcrlying lceasc and agrcements affccted,

1, ROYALTY SETTLEMENT, Thc Unitcd Statcs and any State
and all royalty owncrs who, undcr c¢xisting contract, arc cntitled to
take in kind a share of the substanccs now unitizcd horcundcr produccd
from any tract, shall hcrcafter bc entitled to the right to take in
kind thcir sharc of thce unitizecd substanccs allocatcd to such tract,
and Unit Opcrator, or in casc of thc opcration of a wcll by & working
intcrcst owncr, shall makc dcliverics of such royalty share taken in
kind in conformity with the applicable contracts, laws, and rcgula-’
tions, Scttlement for royalty intcrcst not taeken in kind shall be
made by working intercst owncrs rcsvonsible thercfor under cxisting
contracts, laws and rcgulations on or beforc thc last day of cach
month for unitizcd substances produccd during the vreceding calendar
month; providcd, howcver, that nothing hercin contained shall opcrate
to relicve the lessces of any lond from their respective lcasc obli-
gations for thc payment of any royaltics duc urdcer their leascs,

If gas obtaincd from londs not subjcet to this agrocment is

introduccd into any participating arca hcrcundcr, for usc in repres-
suing, stimmlation of production, or incrcasing ultimatc rccovery,

which shall bc in conformity with a plan first approved by the Supcr-
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visor, thc Commissioncr and thc Commission, = likce amount of gos, after
scttlement as horcin provided for any gas transforrcd from any other
perticipating arca and with duc allowance for loss or dcplction from
any causc, may bc withdrawn from thce formation into which thce gas was
introduccd, royalty frcc as to dry gas, but not as to thc products
cxtracted thercfrom; providcd that such withdrawal shall be at such
timc as may be providced in thc plan of opcrations or as may othcrwisc
bc conscnted to by the Suncrvisor, thce Commissioncr and thce Commission
as conforming to good pctrolcum cnginccring practice; and provided
further, that such right of withdrawal shall tcrminatc on the termina-
tion of this unit agrccment.

Royalty duc thce Unitcd Statcs shall btec computcd as providcd
in thc opcrating rcegulations and paid in valuc or declivered in kind as
to all unitized substanccs on thce basis of thce amounts thcrcof allo-
catcd to unitized Federal land as provided hcercin et the ratcs spcei-
ficd in the rcspective Fedcral lcascs, or at such lower rate or ratcs
as may be authorized by law or rcgulations; provided, that for lcascs
on which the royalty rate dcpends on the doily average production per
wcll, said averagec production shell bc detcermined in 2ccordance with
the opcrating rcgulations as though cach participating arca were a
singlc consolidated lcasc,

Royalty duc on account of Statc ond privatcly-owncd lands
shall be computed and paid on the basis of 21l unitizced substances
2llocated to such londs,

15, RENTAL SETTLEMINT. Rental or minimum royaltics duc on
leascs committed hercto sholl be paid by working intcrcst owncrs
rcsponsible thercfor undcr cxisting contracts, laws, and rcgulations,
providcd thnat nothing horcin contained shall opcraste to reclicve the
lessces of 2ny land from their respcctive leasc obligations for tho
payment of any rental or minimum royalty in lieu thereof due under
their leases. Rental or minimum royalty of lands of the United
States subject to this agreement shall be paid at the rate specified
in the respective leases from the United States unless such rental or
minimum royalty is waived, suspended, or reduced by law or by approval

of the Secrctary or his duly authorized representative,
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Rentals on State of New Mexico lands subject to this agree-
ment shall be paid at the rates specified in the respective leases,

With respect to any lease on non-Federal land containing pro-
visions which would terminate such lease unless drilling operations
were within the time therein specified commcnced uvpon the land covered
thersby or rontals paid for the privilege of deferring such drilling
operations, the rontals required thcereby shall, notwithstanding any
other provisions of this agrcement, be dcemed to accrue and bscomo
pavable during the torm thoreof as extonded by this agrecment and
until the required drilling opcrations arc cormenced upon the land
covered thereby or some portion of such land is includcd with a par-
ticipating arca,

16, CONSERVATION, Opcerations hercunder and oroduction of
unitizecd substances shall be conductecd to provids for the most sco-
nomical and cfficient rccovcry of said substancos without waste, as
defined by or pursuant to State or fgdecral law or rcgulation,

17, DRAINAGE. Thec Unit Opcrator shall take appropriate and
adcquate measurcs to provent drainage of unitized substances from
unitizced land by wells on land not subjcct to this agrccment including
wells on adjacent unit arcas, or with thc consent of thce Dirgctor or
the Commissioncr, rcspcctively, pursuant to applicablc rcgulations
pay a fair and rcasonablc compcnsatory royalty dctcrmincd by the
Supcrvisor for Fedcral lands or as approved by tho Commissioncr for
Statec lands,

18, LEASES AND CONTRACTS CONFORMED AND EXTENDED, Tho
terms, conditions, and provisions of all lgcascs, sublcascs, and othcr
contracts rclating to cxploration, drilling, dcvelopment, or opcration
for oil or gas of lands committcd to this agrcoment are hercby cx=
pressly modificd and amcnded to the exztent ncccssary to make the samc
conform to thc provisions hcrcof, but othcrwisc to remain in full forcc
and c¢ffcct; and the partics hcrcto hereby conscnt that the Sccretary
as to PFuderal lcascs and thce Commissioncr as to Statc lcascs shall and
cach by his approval hercof, or by thce approval hercof by his duly

authorized 1wpresentative, docs horcby cstablish, alter, change, or
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revoke the drilling, producing, rental, minimum royalty, and royalty
requirements of PFederal and State leases committed hereto and the
regulations in respect thereto to conform said requiremcents to the
provisions of this agreement, and, without limiting the generality
of the foregoing, all lesascs, subleases, and contracts arc particu-
larly modified in accordance with the followings

(a) The dcvelopment and opcration of lands subjcct to this
agrcoment undsr the tcrms hercofl shall be decmed full performance of
all obligations for dcvclopment and opcration with roscveoct to cach and
cvery part or scparatcly owncd tract subjocct to this agrc.ment, rogard-
lcss of whetheor thore is any develonment of any particular part of
tract of the unit arca, notwithstanding anything to the contrary in
any lcasc, operating agrocment or othur contract by and botwein the
partics h.orcto, or their rcspcctive prcdoec.ssors in int.r.st, or any
of thcm,

(b) Drilling and producing opcrations p.rformecd hir-under
upon &any tract of unitizod lands will bc accopted and decmid to be
rerformed uron and for the bonefit of cach and cvery tracgt of
unitized land, and no lcasc shall be de med to cxpirc by rcason of
failurc to drill or producc wclls situatsd on the land thorcin om-
braccd,

(c) Susp:onsion of drilling or producing opcrations on all
unitized lands pursuant to dircetion or conscnt of the Scerctary and
th. Commissioncr (or thiir duly authorized reproscntatives) shall be
dccmed to constitutc such suspension pursusnt to such dircction or
conscnt as to cach and cvery tract of unitizod land.

(d4) Each lcasc, subliasc or contract r.lating to the
¢xp loration, drilling, dcvclopment or opecretion for oil or gas of
lands oth.r than thosc of th: Unitcd Statcs committcd to this Lgrc. -
ment, which, by its tirms might c¢xpirc prior to the tocrmination of
this agrcement, is hercby cxtonded beyond any sach tcrm so provided
thercin so that it shall be continucd in full forecc and cffcet for
and during the tirm of this agrcement,

(¢) Any Fcderal lcasc for a fized term of 20 ycars or any
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rcnewal thorcof or any part of such lcasc which is madc subjcct to
this arrcement shall continuc in force boyond the torm provided there-
in until thc tcrmination hercof, any other Fedeorel lcasc committed
hereto shall continue in force beyond the term so provided therein or
by law as to the land committed so long as such lease remains subject
hereto, provided that production is had in paying quantities under
this unit agreement prior to the expiration date of the term of such
lease,

(f) Hach sublease or contract relating to the operation and
development of unitizsd substances from lands of the United States
committed to this agreement, which by its terms would expire prior tc
the time at which the underlying lease, as extended by the irmediately

preceding paragraph, will expire, is hereby extended beyond any such
term so provided therein so that it shall be continued in full force
and effect for and during the term of the underlying leass as such
term is herein sxtended,

(g) The segregation of any Federal lease cormitted to this
agreement 1s governed by the following provision in the fourth para-
graph of Sec., 17(b) of the Act, as amended by the Act of July 29, 195,
(68 Stat. 583, 585): Many (Federal) lease hereafter committed to any
such (unit) plan embracing lands that are in part within and in part
outside of the area cwered by any such plan shall be segregated into
separate leases as to the lands committed and thc lands not committed

as of the effective date of unitization: Provided, howsver, that any

such lease as to the nonunitized portion shall continue in force and
gffect for the torm thereof but for not lecss than two years from the
date of such segregation and so long thercaftcr as oil or gas is pro-
duccd in paying quantities,™

(h) Any lcasc cmbracing lands of the State of New Mexico
having only & portion of its lands committed hercto, shall be sogre-
gated as to the portion committcd and the portion not committed, and
the terms of such leasc shall apply scparatcly to such sasgregatsd por-
tions commcncing as of the cffoctive datc hercof. Provided, howgver,
notwithstanding any of the provisions of this agreccment to the con-
trary, any lcase cmbracing lands of thc Statc of New Mexico having only
& portion of its lands committecd hercto shall continuc in full force

and cffcct boyond the torm provided thercin as to all lands cmbraced
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in sucrh lease, 1f unitized substances are d.scov.ored and are capable

-

of being produced in paying gquantities from sowe purt or the lands
sribraced in such lease committed to this agreemsnt at the expiration
o the secondary term of such lease; or if, at the expiration of tle
sccondary term, the lessce or the Unit Operator is then cngaged in
bona fide drilling or rc-working operations on some part of the lands
embraccd in such lease, thc samc as tc all lands cnmbraced thercin
shall rcmain in full forcc and cffcet so long as such operations arc
being diligently prosccutcd, .nd i1if they result in the production of
unitizecd substances, said lcasc shall continuc in full force and
cffect as to all of the lands cmbraccd thoercing so long thoercaftor wus
unitizcd substances in pa, ing guantitivs arce being produccd from any
portion of said lands,

1. COVENAXTS RUN WwITH [AND, The covenants horcin shall be
construcd to bc covenants running with the land with ruspcet to the
intcrcst of the partics h.rcto and thiir succcssors in inter.st until
this Agre ment terminates, and any grant, transfcr, or conviyancs, of
intcrest in land or lcascs subjeet her.to shieell be wnd herchby is con-
ditioncd uron the assumption of 2ll priviloges «nd okligations horc-
undcr by the grentecc, transforcc, or other succcssor in intcrest. e
assignment or transfcr of ony working interest, royolty, or othur
intcrost subjoet hercto shall be binding upon Unit Opirator until th.
first day of the calendir month nftcr Unit Opirator is furnishoed with
the original, photostatic, or ccrtificd copy of tiic instrument of
transfar,

20, EFFECTIVE DATE A:D TERM. This ugricment shill become
eflcctive upon upproval by the Commissioncr, «nd the Dircctor, or
their duly authorized representatives, as of the date of epproval nhy
the Director, and shall termin.te five years after such effective date,
unle ss

(a) such date of exriration is extended by the Director and
Comissioner, or

(b) it is reasonably determined vrior to the exviration of the
fixed term or any extensions thereof that the unitized land is in-
capable of production of wmitized substances in paying quantities
in the formations tested hersunder and after notice of intenticn

to terminate the Agreement on such ground is given
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by the Unit Operator to all partics in interest at thcir last known
addrosscs, the Agreement is terminated with the approval of the
Dircctor and Commissioner, or

(c) a valuable discovery of unitized substances has been
made on unitized land during said initial term or any extension therc-
of, in which evont the Agrecment shall remain in c¢ffect for such tcrm
and so long as unitizcd substanccs can be produced in paying quan-
titics, if.¢., in this particular instance in quantitics sufficicnt to
pay for thc cost of producing samc from wclls on unitizced land within
any participating arca cstablished hercundcr and, should preduction
ceasc, so long thsreaftcr as diligent operations arc in progress for
the rcstoration of production or discovery of ncw production and so
long thorcaftecr as the unitizcd substances so discovercd can bc pro-
duced as aforecsaid, cr

(d) it is terminatcd as horetoforc provided in this
Agrecment,

This Agrcecment may be terminatcd at any timc by not loss
than 75 ‘por centum, on an acrcagc basis, of the owncrs of working
intcrcsts signatory hcrcto, with the approval of the Dircctor and
Oommissioncr; notice of any such approval to be given by the Unit
Operator to &all partics hcrcto,

21, RATE OF PROSPECTING, DWVELOPMENT, AND PRODUCTION, All
production and thc dispcsal thecrcof shall be in conformity with alloca-
tions and guotas madc or fixcd by any duly authorizcd pcrson or
regulatory body undcr any Fedcral or Statc statutc, The Dircctor is
horcby vested with authority to altcr or modify from timc bo timc, in
his discrction, thc ratc of prospccting and development and within the
limits mado or fixcd by thc Commission to altcr or modify thc quantity
and ratc of production undcr this agrcemcnt, such authority bcing herc-
by limited to altiration or modification in thc public intcrest, tho
purposc thorcof and the public intorcst to be scrved thoreby to be
stated In thc order of altcrstion or modification; vrovided, furthcr,
that no such altcration or modification shall be c¢ffecctive as to any

land of thc Statc of New Mcxico as to tho rate of prospecting and
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devclopment in the abscncs of the spccific writtcn approval thecrcof by
the Commissioncr and as to any lands of the Statc of Now Mexico or
privately-owncd lands subjcct to this agrecment &s to the quantity and
ratc of production in thc abscnce of spocific written approval thercof
by the Commission,

Powzrs in this scction vosted in the Dircctor shall only
be cxerciscd aftcr noticc to Unit Opcrator and opportunity for hcaring
to be held not less than fiftececn (15) days from noticc.

22, CONFLICT OF SUP:RVISION., Ncithcr thc Unit Opcrator
the working interest owncrs nor any of thoem shall bc subjcect to any
forfeiturc, tecrmination or cxpiration of any rights hcrcundcr or undcer
any lcascs or contracts subjcct hercto, or to any pcnalty or liability
on account of delay or failurc in whole or in part to comply with any
applicablc provision thcrcof to the cxtent that the said Unit Opcrator,
working intcr.st owncrs or any of thcem arc hindcrcd, dclaycd or prc-
Vchtcd from complying thcrocwith by rcason of failurc of tht Unit
Opcrator to obtain, in the cxercisc of duc diligencc, the concurrcncc
of proper rcprescntatives of the United Statcs and propecr rcproscnta-
tives of thc State of New Mexico in and about any mattcrs or things
concorning which it is rcquircd hecrcin that such concurrcncc bc ob-
taincd., The parties hereto, including the Commission, agree that all
powers and authority vested in the Commission in and by any provisions
of this contract are vested in the CGommission and shall be exercised
by it pursuant to the provisions of the laws of the Statse of New Mexico
and subject in any case to appeal or judicial review as may now or
hereafter be provided by the laws of the State of Wew Mexico.

23+ APPEARANCES. Unit Operator shall, after notice to
other parties affected, have the right to appear for and on bshalf of
any and all interests affected hersby before the Department of the
Interior, the Commissioner of Public Lands and the New Mexico Oil
Congevvation OGommnission and to appesal from orders issued under the
regulations of said Department, the Commission or the Commissioner, or
to apply for relief from any of said regulations or in any proceedings

relative to operations before the Department of the Interior, the
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Cormissioner or Commissinon, or any other legally constituted authority;
provided, however, that any other interssted party shall also have the
right at his own expense to be heard in any such proceedings.

2li, NOTICES. All notices, demaends or statements required
hersunder to be given or rendered to the partics hercto shall bo
deemed fully given if given in writing and pcrsonally delivercd to
the party or sent by postoaid rcgistered mail, addrcsscd to such party
or partics at their rcspective addresscs sct forth in conncction with
the signatures hercto or to the ratification or conscnt hercof or to
such othcr addrcss as any such party may have furnished in writing to
party sending thc¢ notice, dcmand or statcment,

25, NO WAIVER OF CERTAIN RIGHTS. Uothing in this agrcement
containcd shall be consftrucd as a waiver by any party hcrcto of the
right to asscrt any lcgal or constitutional right or dcfensc as to the
validity or invalidity of any law of thc Statc wherein said unitized
lands arc locatcd, or of thce United States, or rigulations issucd
thercunder in any way affccting such party, or 2s a waiver by any such
prerty of any right bcyond his or its cuthority to waive,

26, TUNAVOIDABLE DELAY, All obligations undcr this agrco-
ment recquiring the Unit Opcrator to commcnce or continue drilling or
to opcratec on or producc unitizcd substanccs from any of thc lands
covered by this agroement shall bc susponded whilc, but only so long
as, thc Unit Opcrator dcspitc the cxcreisc of duc carc and diligcnce
is prcventced from complying with such obligations, in wholc or in part,
by strikecs, acts of God, Fcdercl, Statc, or municipnl law or agencics,
unavoidablc accidents, uncontrollablc delays in transportation,
inability to obtain nccessary matcrials in opcn market, or othcr
matters beyond the rcasonable control of the Unit Operator whether
similar to mattecrs hcrcin cnumcratced or not,

27, .FAIR EMPLOYMENT, In comncction with thz pcrformancc of
work undcr this agrcoment, th. oporator cgrecs not to discriminate
cgainst any cmploycc or applicant for cmployment beceausc of racc,
rcligion, color, or national origin., Thc aforcsaid provision shall
includc, but not bc limitcd to, the following: cmploymm t, upgrading,

demotion, or transfcr; rccruitment or rceruitment advertising, layoff
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or tormination; ratcs of pey or othcr forms of compensation; and
sclcction for training, including avprenticeship. The opcrator agrccs
to post herecaftcr in conspicuous placecs, availeblc for cnploycc and
applicants for employment, notices to bec providecd by thc cotracting
officer sctting forth the provisions of the nondiscrimination clausc.

The oporator agrccs to inscrt the forcgoing provision in all
subcontracts hcrcundcr, cxccpt subcontracts for standard commcrcial
supplies or raw matcrials,

28, LOS3S OF TITLE. 1In thc cvent titlc to any tract of
unitized land shall fail and thc truc ownir connot bc induccd to join
in this unit agrccment, such tract shall be automrtically rcgarded as
not committcd hcecreto and there shall be such rcadjustment of futurc
costs and bencfits as may be rcquircd on account of the loss of such
titlc. In thc cvent of a disputc as to titlc as to any royolty,
working intcrocst, or othcr intcrcsts subjcet thecrcto, vayment or
dclivery on account thercof may bc withhceld without licbility for
intcrcsts until the disputc is finally scttlcd; provided, that, as to
Federal and Statc land or lcascs, no payments of funds duc the Unitcd
States or the State of Now Moxico should be withhcsld, but such funds
of thc United Statcs shall be deposited as dircetod by the Supcrvisor
and such funds of the State shall bc deposited as dirceted by the
Commissioncr to bc hcld as uncarncd moncy pcnding final scttloment
of the titlc disputc, and thcen applicd as corncd or returncd in cccord-
ancc with such final settlcement,

Unit Opcrator cs such is rclicved from any rcsponsibility
for any dcfect or failurc of any titlc hercunder.

29. NON-JOINDER AND SUBSEGUENT JOINDER. If thc own.r of
any substantial intcerest in a tract with'n the unit arca fails or
rcfuscs to subscribe or conscnt to this cgrcement, the ownor of the
working intcrcst in that tract may withdraw said tract from this Agre o~
ment by writtcn notice to the Dircctor, thc Commissioncr and the Unit
Opcrator prior to the approval of this agreoment by the Dircctor, Any
such tract not so withdrawn shall be considercd as unitizcd, and any

neecssary adjustments of royalty ocecasioncd by failurc of the royalty
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and rccord owncr to join will be for the account of the corrgsponding
working intcrcst owncr. Any oil or gas inbterests in lands within the
unit arca not committcd hercto prior to submission of this cgreccment
for final approval may thercaftcecr be committed hercto by the owncr or
owncrs thcrcof subscribing or conscnting to this agr.cment, end, if
the intcrest is a working intcrcst, by thc owncr of such intcrcst
2lso subscribing to the unit opcrating agrececment. Aftcr opcrations
cre commencced horcundcr, the right of subscquent joindcr, as provided
in this scection, by & working intcrcst owncr is subjcct te such ro=-
quiroments or approvals, if aony, rocrtaining to such joindcr, as may bc
provided for in thc unit opcrating agricment. Aftcr finol approvael
hercof, joindcr by a non-working intcrcst ownsr must bc conscntced to
in writing by the working intcrcst owncr committcd hercto and rospon-
siblc for the payment of any bencfits that may accruc hercundcr in
bchalf of such nonworking intcrcst., Prior to fincl approval hercof,
joindcr by any owncr of a nonworking intcrcst must be cccompanicd by
appropriatc joindcr by the owncr of thce corrcsponding working intcrcst
in ordcr for the intcrcecst to be recgardcd as effccti vely committed
hcrcto, Joinder to the unit agrcoment by a working intcrcst owncr, at
any timc, must bc accompanicd by appropriatc joindcer to the unit
opcrating cgrcoment, if morc thaon onc committcd working intcrcst owncr
is involved, in ordcr for thc intcrest to bc rcgarded as cffccetively
committed to this agrecement, Except as may othorwisc hercin bc pro-
vidcd, subscqucnt joinders to this agrcement shall ke cffcctive as of
the first day of th. month following the filing with thc Supcrvisor,
the Commissioncr and the Commission of duly excecutcd countcrparts of
1l or any popcers nccessary to cstablish cffective commitment of eny
troct to this agrcoment unlcss objccetion to such joinder is duly mado
within 60 days by thc Dircctor, Commissioncr or Commission,

30. COUNTERPARTS. This agrccment may be cxccutcd in any
numbcr of countcrpoarts, no onc of which nccds to be cxccutcd by all
pertics, or may bc ratificd or conscntcd to by scporatc instrument in
writing spcceifically rcfecrring hercto and shall be binding upon 2ll

thosc partics who hove cxccuted such a countcrpart, rotifiention, or
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congcnt hercto with the same forcec and cffecct as 1f all such partics
had signcd the same documcnt and regardlcss of whether or not it 1is
cxcecuted by 2ll othcr parbtics owning or claiming an intcrcst in the
lands within the abovec describecd unit arca,

IN WITNESS WHEREOF, thc portics hcrcto hove causcd this
cgrecement to be cxocuted and sct oppositc their respcctive names the

datcs of cxccution.

CONTINENTAL OIL CO¥PANY
st ff? \ -

:/Ak?$¢3 .; SECRETARY
v

Addrc S$ 2 1710 FAIR BUILDING
FORY WORTH 2, TEXAS i

UNIT OPZERATOR AND WORKING
INTEREST OWNER

RICHARI'SON & BASS

Attcste

By
Datc Addrcsse

GULF %o REQRATION
Byﬁ/’/ £

- - Arteoerag s 2ol
p e s et GULF
DL ogeg Addrcss: OIL. CORPORATION

Bl
TRUS

Dato’

P. 0. BOX 569

ROSWELL, NEW Mexicn
AMBASSADOR OTL G@i¢Batky
CORPORATION

s ™a _‘\\/'- . } VoS
/ : [ie 1
By, /Qj\\/ AN *<L“P7 £
Vice Fres:.dént/q .
Address < ¥.0. Box iSSV
FT WocTH, Texns

SID/ W/)/W M

Attest:

"im :é/ Jytt I
\//Dg tG /72914_\./

Tate xXﬁxnxxx éxrbrne§9{n-Fact
/) Val 2

Do ;

Deto

Address: VAl ET. tDecTH \)mu ?)wo«. kf-o\a

Er. WorTH_Texds

26



STATE OF ;
} ss
COUNTY OF }

The foregoing instrument was acknowledged before me this

day of : , 1958, by

(NEW MEXICO FORM)

THE STATE OF TEXAS g
COUNTY OF TARRANT ]

The foregoing instrument was acknowledged before me
by ROY M., MAYS

this ;L_;_ day oféqgfal‘ - , 1955_,
Attorney in Fact for CONTINENTAL OIL COMPAWY, a Delaware cor-

poration, on behalf of said corporation.

NotafvaublicguTérrant County,
Texas

My commission expires:

e

STATE OF Bidg WAl

85

N N

COUNTY OF - -

The foregoing instrument was acknowledged before me this 14‘127

day of __ Sepremacs » 1958y WA CAR
»_Attorney o o of T U
» @ ;95~u,4 Yi vae/s _ coOTporation, on behalf of

said corporation.

C/ )
’ ;§L7‘ S
e XAl |
Notary Public

My Commission expires:

| I e ST s 13




STATE OFTEXAS ,
) ss
COUNTY OF TARRANT )

The foregoing instrument was acknowledged before me this

—29th day of _September , 1958, by W. V. Coffey, Vice President

of Ambassador 0il Corporation, a Delaware corporation, on behalf of said corporation.

Ve
., [P
Y A d Fays .
fosct 22 /4‘.&/ il I g o

Notary Fublic

My Commission Expires:

June_1..1989
o Y C o aa g

STATE OF < lyg g )

) S3

COUNTY OFS)am ot)
The foregoing instrument was acknowledged before me this

3o day of 54.?}%#{4'\, ,1958, by P—Uv\«.,f k. &w’
b v dnptle ol o mﬁﬁvfu}»,dj W, fiekee,

gL?wav 7§ak¢¢wééjaV'

¢~ Notary Public

My Cormmission Expires:

STATE OF )
) 38
COUNTY OF )

The foregoing instrument was acknowledged before me this

day of ,1958, by

Notary Public

My Commiss ion EXp ires:
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EXHIBIT A"

OWNERSHIP PLAT
TONTO DEEP UNIT

(RIGHTS BELOW 6000")
Lea County, New Mexico
TI8S-R34E

[ A Federat Lond 320
[C_7 State Land 1680
Totat Number of Acres n Unit ————— 2000

—— Unit Qutline

O Tract Number
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CONSENT AND RATIFICAIION CF
TONTO DEET UNIT AGREEMENT

KNOW ALL MEN BY THESE PRESENTS:

The undersigned (whether cne or more) hereby acknowledges re-
celpt of a copy of the Unit Agreement for thef%evelopmen* and opera-
tlon of the Tonto Deep Unit Area dated the /5 'lay Ofsécgkméﬁi ,1958,
embracing lands situated in Lea County, New Mexico, and acknowledge
that' thay have read the same and are familiar with the terms and
conditions thereof, The undersigned also being the owners of the
leasehold, royalty or other interests in the lands or minerals as
indicated on the scheduls attached toc said Unit Agreement
as Exhibit "B" de hersty commit all of their said interssts to
the Tonto Deep Unit Agresment and do hereby consent thereto and ratify
all of the terms and provisions thereof sxactly the same as if the
undersigned had executed the original of said Unit Agreement, or a
counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the under-
signed as of the date set forth in their resvective acknowledgementso

STATE OF New Me«ia,z
) 38

COUNTY OF Chaves )

On this _/Z day of ,-958 bafore me personally
appeared - te me
known to be t 6 persons gscribed in a who executed the fore-

going instrument, and acknowledged that +hu __ executed the same as
the,r free act and deed,
WITNESS my hand and official seal this day of
1958, LZ. S ptember
MY COMMISSION EXPIRES OCT. 26, 1961 e
v s . —— L:jQ%%/(’K{aJ4D
My Commission Expires: I/?NOtary Public
STATE OF

S e N’
(@]
72

COUNTY GF

On this day of , 1958, before me personally
appeared to me
known to be the person_ cescribed in and whe sxecuted the foregoing
inztrument, and acknowledged that ___he executed the same as

fres act and deed,

<8 WITNESS my hand and >fficisl seal this day of 5
1958, -

7 ] Netary Public
My Commission Expiress:




CONSENT AND RATIFICALIION OF
TONTO DEEF UNIT AGREEMENT

KNOW ALL MEN BY THESE PRESENTS:

The undersigned (whether cne or more) hereby acknowledges re-
ceipt of a copy of the Unit Agreement for thetgevelopment and opera-
tion of the Tonto Deep Unit Area dated the g Tday of Geptomber ,1958,
embracing lands situated in Lea County, New Mexico, and acknowledge
that' they have read the same and are familiar with the terms and
conditions thereof, The undersigned also being the owners of the
leasehold, royalty or other interests in tre lands or minerals as
indicated on the schedule ettached tc sald Unit Agreement
as Exhibit "B" do hereby comm ¥ all of their said intersests to
the Tonto Deep Unit Agrssment and do hereby consent thereto and ratify
all of the terms and provisions thersof sxactly the same as if the
undersigned had executed the original of said Tmit Agreement, or a
counterpart thersof,

IN WITNESS WHEREOF, this instrument is executed by the under-
signed as of the date set forth in their respective acknowledgements,

STATE OF New Mew( o)

\

J S3
counry op Qhavds

0n this &20 20 day of S.Qp'/'-@*u‘er ,1958, before me personally
appeared Frances S, and James T. Jennings , waaw auwd wife to me
known to be the person S described in and who executed the fore-
going instrument, and acknowledged that < h87 executed the same as
+hesy free act and deed. I A

WITNESS my hand and official seal this o2 day ofSeprtem o

1958,
; 1:4{4,@124/222/ c4é;qn;4(
My Commission Expires: /= ’f’7 Wotary public 4(4_\
STATE OF )
) S8
COUNTY OF )

On this day of , 1958, before me personally
appeared to me
known to be the person_ described in and wlc sxecuted the foregoing
instrument, and acknowledged that he executed the same as

fres act and deed,

1928 WITNESS my hand and >fficial seal this day of 5
958. —

] o Netary Public
My Comnission ExXpires:




CONSENT AND RATIFICAIION OF
TONTO DEET UNIT AGREEMENT

KNOW ALL MEN BY THESE PRESENTS:

The undersigned (whether cne or more) hereby acknowledges re-
coipt of a copy of the Unit Agreement for the develnpment and npera-
tion of the Tonto Deep Unit Area dated the ui_day of ,1958,
embracing lands situated in Lea County, New Mexico, and acknowle ge
that thay have read the same and are familiar with the terms and
conditions thereof, The undersigned alsc being the owners of the
leasehold, royalty or other interests in tls lands or minerals as
indicated on the scheduls s=tirched to SaLl Talt Agresmsritc
as Exhibit “B" dc hereby commib all of their said interssts to
the Tonto Deep Unit Agrz-ment and do rersby cunsent thereto and ratify
all of the terms and provisions thereof sxactly the same as if the
undersigned hed executed the original of saild Unit Agreement, or a
counterpart thereof,

IN WITNESS WHERWOF, this instrument is executed by the undsr-

b4

signed as of the date set Iorth in thelr rcsvactive acknowledgementis,

Pt

STATE OF NEW MEXICO )
) SS
COUNTY OF CHAVES )
~

On thig <end nd day of LDep‘remﬁaee. 543508, before me personally
appeared Margaret K. Hunker, & married woman desling in her gegargtg_p:gpggj; . Ltome
known to be the person_ dsscribecd in and whe 2xecuscd the fore-
going instrument, and aoxnow.\dged that __Shs  executed ths same as

Hep  free act and deed.

WITNESS my hand ard official seal this 22nd day of Segnﬂnggg,

1958,

ommission Expirss: fuori
g s FE
STATE )
) S8
COUNTY OF )

On this day of _,1958, befors me personally
appeavrsd to me
known to be the person__ _  described in snd whkc swecuted ths foregoing
inztrument, and acknowlsdged that he sxgscuted the same as
free act and deed. ) T
Locs WITWNESS my hand and official seal this day of 5

958. 7

‘ o . Notary Tublic
My Commission Expiress:




-~ . . e

CONSENT AND RAT IFICATION OF
TONTO DEEYT UNIT AGREEIIENT

ENOW AIL MEN BY THESE rRESENTS:

The undersigned (whether one or more) horcby acknowledge rc-
coipt of a copy of the Unit Agrecment for the development and opcra-
tion of the Tonto Deep Unit Arca dated the 4 May ofSeptember,1958,
embracing lands situated in Lea County, New Mexico, and acknowledge
that they have read the same and are familiar with the terms and
conditions thoreof, The undersigned also being the owncrs of
the lcaschold, royalty or othor interests in the lands or mincrals
as indicated on thc schedule attached to said Unit Agrccment as
Exhibit "B" do hereby commit 2ll of thcir said intercsts to the Tonto
Decp Unit Agrecment and do hcercby consont thercto and ratify all of
the tcrms and provisions thcrcof cxactly the same as if the under-
signed had oxccutcod the original of said Unit Agrooment, or a countor-
part thcrcof,

IN WITNESS WHEREOF, this instrumcnt is cxccutcd by the undcer-
signed as of the date sct forth in thceir rcspoctive acknowlcdgements,

=<
W P 4figﬂ§;zc/*i o KL

STATE OF [Vew MCX}cog
SS

CAUNTY OF  Chaves )
On this /9 _day of Scpfember 1958, before me personally

appcarcd Ea:! G, Z2ewck ﬁ,,ﬁ p -4 o mc known
to be thc pcrsong cscribe in ané wﬁo oxocu%og %hc forcgoing in-
strument, and acknowlodged that _ #hcy  oxccuted the samc as 7he)~
frcec act oand docd.

=8 WITMESS my hand and of ficial scval this /& éday ofzﬁfm
1950,

XKoo —F oz ey

Motary rublic

My Commission Expires:

M/d, (L Z6/

STATE OF )
) S8
COUNTY OF )

On this day of __ ,1958, boforc mc personally
appcarcd to mo known
to be the person described in and who oxccutcd the forcgoing in-
strument, and acknowlcdged that ___he_ oxccutcd the samc as

frce act ond decod.

cg WITNESS my hand ond official scal this _ day of s
1958,

My Commission Expircs: Notory rublic




CONSENT AND RATIFICATIION OF
TONTO DEET UNIT AGREEMENT

KNOW ALL MEN BY THESE PRESENTS:

The undersigned (whether éne or more) hereby acknowledges re-
ceipt of a copy of the Unit Agresment for the development and opera=-
tion of the Tonto Deep Unit Area dated the lﬁf&lay of iffcmbﬁz ,1958,
embracing lands situated in Lea County, New Mexico, and acknowledge
that' thay have read the same and are familiar with the terms and
conditions thereof, The undersigned also being the owners of the
leasehold, royalty or other interests in the lands or minerals as
indicated on the scheduls atisched to said Tmit Agresment v
as Exhibit "B" dc hereby commib all of their said interests to
the Tonto Deep Unit Agresment and do hereby consent thereto and ratify
all of the terms and provisions thereof sxactly the same as if the
undersigned had executed the original of said Unit Agreement, or a
counterpart thereof,

IN WITNESS WHEREOF, this instrument is executed by the under-
signed as of the date set forth in their rssiijtive acknowledgements,

. {
\ r/ﬁ"f(/{/bi @l / /(\»ijé

STATE OF flew [Mexco)
)
COUNTY OF Edoly )

S3

(n this ;Zéi_@ay of;ﬁgp#%nqber- ,1958, bofore me personally

appeared s wlte aces _Vix to me
known to be the persons L%éSCPl ed in and who execuited the fore-
going instrument, and acknowledged that %ha¥ executed the same as
+heir free act and deed.

WITNESS my hand and official seal thisl $ day Of~;§£%ﬂz&ﬂ2}
1958,

'n - 1 ;-;/ g
e : TNy M~§@L&MEZMZ
My Cormission Expires: //‘ g 0 ’ Notery Public
STATE OF )
) S8
COUNTY GF )

On this _day of ~_,1958, before me personally
appeared to me
known to be the person___ dsscribed in and wlo sxecuted the foregoing
instrument, and acknowledged that he sxecuted the same as

free act and deed.

1928 WITNESS my hand and »fficial seal this day of s

‘ o Notary Tublic
My Commission Expires:




CONSENT AND RATIFICATIION CF
TONTO DEET UNIT AGREEMENT

KNOW ALL MEN BY THESE PRESENTS:

The undersigned (whether cne or more) hereby acknowledges re-
ceipt of a copy of the Unit Agreement for the development and »pera-
tion of the Tonto Deep Unit Area dated the jsMiay of Sepfember 1958,
embracing lands situated in Lea County, New Mexico, and acknowledge
that th3y have read the same and are familiar with the terms and
conditions thereof, The undersigned also being the owners of the
leasehold, royalty or other interests in the lands or minerals as
indicated on the scheduls atiached toc g1ll Tait Agreement .
as Exhibit '"g" do hareby commib all of their said interests to
the Tonto Desp Unit Agrssment and do hersby consent thereto and ratify
all of the terms and provisions thereof sxactliy the same as if the
undersigned had executed the original of said Unit Agreement, or a
counterpart thereof.

IN WITNESS WHER®OF, this instrumert is executed by the under-
signed as of the date setv furth in their 2svsctive acknowledgements,

STATE OF (Vew Mexico )
) SS
COUNTY OF Chaves )

On this day of ” _~,1958, before ms personally
appeared_J Penm—g Tales 2 : %;,22: ?_z ZE ldles to re
escribe

known to be the persong in and whb6 executed tne fore-
going instrument, and acknowlcdged that %h%! executed thes same as
Fheir free act and deed,

WITNESS my hand and official seal this J3dl day of Tepkmher,

1958,

My Commission Expires:o2-/7~é’/

STATE OF

COUNTY GF

M N N
{2
w

On this day of ,1956, before me personally
appeared to me
known to be the person _ described in and wle sxecuted ths foregoing
instrument, and ackncwlsdged that he sxecuted ths same as

fres act and deed.

<5 WITWESS my hand and official seal this day of 5
1958, -

‘ L Notary Public
My Commission Expiress:




CONSENT AND RATIFICAIION OF
TONTO DEET UNIT AGREEMENT

KNOW ALL MEN BY THESE PRESENTS:

The undersigned (whether cne or more) hereby acknowledges re-
coipt of a copy of the Unit Agreement for the development and ~pera-
tion of the Tonto Deep Unit Area dated the [¢*day of Seprempe ,1958,
embracing lands situated in Lea County, New Mexico, and acknowledge
that th3y have read the same and are familiar with the terms and
conditions thereof, Ths undersigned alsc being the owners of the
leasehold, royalty or other interests in the lands or minerals as
indicated on the scheduls &ticched to s1id Tait Agreement
as Exhibit "B" de hereby commib all of tizsair said interssts to
the Tonto Deep Unit Agrsament and do hersby cunsent thereto and ratify
all of the terms and provisicns thereof sxa&actly the same as if the
undersigned had executed the original of saidl Unit Agreement, or a
counterpart thersof,

IN WITNESS WHER®OT, this instrumert is executed by the under-
signed as of the date set forth in their resvsctive acknowledgements,

STATE OF Oklahoma )
AN ) S8
comry orfhlalimd .

On this ]9‘*‘day of SgepTcnnéeQ_ , 1958, bofore me personally
appearsd Charles Jenkins and wife, Edna Jenkins to me
known tc be the persony — dsscribed i1 and who cxecused the fore-
going instrument, and acuwiow.edged that Y hs sxecuted the csame as

TVWe oo free act and deed. I i*r

WITNESS my hand and official seal this |/ ft day of 5 Temmen_s
1(}58 ) ]Li_____ e <

-

( (ll S « . ) j_l; o [ L~

Noiery Public

My Commission Expires:jb

STATE OF )
) 53
COUNTY GF )

On this day of _5,1958, befors me personally
appearad to me
known to be the person___ described in snd who sxecuted ths foregoing
inztrument, and ackrowlsdged that he sXecuted the same as
fres act and desd, T

<8 WITNESS my hand and »fficial seal this day of R
1958, 7

. ., Notary Iublic
My Commission Expiress:




BEFORE THE OIL CONSERVATION CCMNISSION
CF THR STATE OF NEW MEXICO

IN THRE NMATTER C¥ THR NERARING
CALIED BY TIR OIL CONMBERVATICN
COMMISBION OF TRE STATE COF MW
EEXICO FOR THE PURPOSE CF
CORBIDERING :

CASE MO. 1514
Crder No. R-13067

_ TEE APPLICATION OF CGNTINENTAL OIL

COMPANY FOR THE APPRCVAL OF ITS
TONTO DEEP UNIT AGREEMENT EMBRACING
2,000 ACRES, MORE OR LEES, LOCATED
IN TOVEBKEIP 18 SOUTH, RANGE 34 EAST,
WMPM, LEA COUNTY, MRW MEXICO.

ORDER CF THE COMMISSION
BY THE COMMISEICN:

This cause came on for hearing at 9 o'clock a.m. on
Cotober 2, 19358, at Santa Fe, New Mexico, before Elvis A. Utz,
Examiner duly appoianted by the Oil Comaservatiom Commission of
New Mexico, hereinafter referred to as the “"Commission, " im
accordance with Rule 1214 of the Commission Bules and Regulations.

BOW, om this Zé't'éd.u of Cctober, 1958, the Commissioa,
a gquorum beiag presest, v considered the application, the
evidence adduced and the recommendations of the Examiner, Elvis A.
Utz, and being fully advised in the premises,

FINDS:

(1) That dwe public notice haviang been givem as reguired
by lav, the Commission has jurisdictionm of this cause and the
subject matter thereof.

(2) That the proposed uait plam will ia primciple tead
to promote the comservation of oil and gas and the preveamtioam of

wvaste.
IT I8 THEREFORK ORDERED: »
(1) That this order shall be kmown as the
TORTC DEEP UNIT AGREEMENT CRDER.

(2) (a) That the project hereim referred to shall be
kaown as the Toato Desp Unit Agreement and shall hereimafter be
referred to as the '"Project."




g
Case Mo. 1514
Order ¥Wo. R-11287

(b) That the Plan by vhich the project shall be
operated shall he enbrased in the form of a umit sgrecmsat fer
the development and operation of the Toate Deep Uait Area, referrved
to in the Petitiomer's petition and filed with said petities, amd
such plas shall be known as the Teato Desp it Agreement Fias.

(3) That the Tomto Desp Unit Agreeseat Plan shall W, and
hereby is, approved im primciple as a proper aservation NASUre;
provided, however, that notvithstandiag any of the provisioas
contained im said unit agreement, this appreval shall mot be econsider-
ed as waiviag or reliaquishing in any mammer any right, duties o»
obligations which are mow, or may heresfter, he vested is the Nevw
exico Oil Comservatioa Commission by lav relative to the swper-
vision asd control of operatioms for exploratioan and develepment of
any lands committed to said Toato Deep Uait Agresmeat, or relative
to the production of 0il and gas therefrom.

{4) (a) That the uanit area shall be:
WEW MEXICO PRINCIFPAL MERIDIAM

TOWVESHIP 18 SOUTH, RANGE 34 EABT
Bection 21: %/32

Section 22: All

Section 23: W/2 MW/4; 8W/4
Section 27: All

Section 28: MNME/4

containing 2,000 acres more or less.

(b) The unit area may be emlarged or coatracted as
provided imn said Plan.

(5) That the unit operator shall file with the Com-
nission an executed origimal or executed counterpart of the Tomte
Deep Unit Agroement withia 30 days after the effective dats thereef.

(6) That the Toatc Deep Unit Agreemsnt shall have appli-
cability oniy to formations below a depth of six thousand feet

from the suriace.

(7) That any party owaing rights in the usitized substaness
who does not commit such rights to said unit agreement before the
effective date thorecf may thereafter becoms a party thereto by
subscribing to such agreemeat or couaterpart thereof, or by ratify-
ing the same. The unit operator shall file with the Commission
within 30 days am origimal of any such counterpart or ratificatioa.
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(8) That this order shall ho::-;i:::::tiv; :g:na::;.d
approval of said unit agreement by ¢ T O
states Geclogical Burvey and the Commissioner of Public Laads
for the State of Mew Mexico, and shall terminate i facto upon
the termimation of said unit agreement. The last unit operator
shall immediately notify the Commission ia writing of sweh
termimation.

DONE at Santa Fe, New M¥exico om the day and year herein-
above designated.

STATE OF RE¥Y MEXICC
CIL CONSERVATION COMMISS ION

EDVWIN L. EECEEN, Chairman
NURRAY E. MCRGAN, Member

A. L, PCGRTER, Jr., Nember & Becretary

SEAL

ir/

That I, A, L. Porter, Jr., Secretary Director of the New
Mexico 011 Conservation Commission,do hereby certify that the
above and foregoing copy of Order No. R-1257 issued in Case No.
1514 1s a true and correct copy and literal exemplification of

said order as the same appears in the records of the New
Mexico 0il Conservation Commission.

DATED this the 22nd day of October, 1958.
I

- > //
. ,‘/ [ / i /'
A S ST,

Secretary-Director / _

New Mexico 0il Conservafion Commiss ion




CERTIFICATE OF APPROVAL

BY COMMISSIONER OF PUBLIC LANDS, STATE OF NEW MEXICO

CONTINENTAL'S TONTO DEEP UNIT

There having been presented to the undersigned Commissioner of
Public Lands of the State of New Mexico for examination, the attached
Agreement for the development and operation of acreage which is
described within the attached Agreement, dated _September 15, 1958 |
which has been executed or is to be executed by parties owning and
holding oil and gas leases and royalty interests in and under the
property described, and upon examination of said Agreement, the Com~-
missioner finds:

(a) That such agreement will tend to promote the
conservation of ©cil and gas and the better
utilization of reservoir energy in sald area.

(b) That under the proposed agreement the State
0f New Mexico will receive its fair share of
the recoverable o0ill or gas in place under its
lands In the area.

(¢) That each beneficiary Institution of the State
of New Mexico will receive its fair and equi-
table share of the recoverable o0il and gas
under lts lands within the area.

(d) That such agreement is in other respects for
the best interests of the state, with respect
to state lands.

NOW, THEREFORE, by virtue of the authority conferred upon me
under Sections 7-11-39, 7-11-L40, 7-11=l41, 7-11=47, 7~11-448, New Mexico
Statutes Annotated 1953 Compilation, I, the undersigned, Commissioner
of Public Lands of the State of New Mexico, for the purpose of more
properly conserving the oil and gas resources of the State, do hereby
consent to and approve the said Agreement, and any leases embracing
lands of the State of New Mexico within the area shall be and the
same are hereby amended to conform with the terms thereof, and shall
remain in full force and effect according to the terms and conditions
of sald Agreement. This approval is subject to all of the provisions
of the aforesaid statutes. This Unit shall become effective as of date
of approval by the Directo? of the United States Geological Survey.

IN WITNESS WHEREOF, this Certificate of Approval is executed,
with seal affixed, this 17th.day of Octoberx 19 88§

— PPt e —

Commissioner of Puplic Lands
of the State of New Mexico




