
UNIT AGREEMENT 
POR THE DEVELOPMENT AND OPERATION 

OP THE TONTO DEEP UNIT AREA 
COUNTY OP LEA, Si ATE OP NSW MEXICO ^23j%Q 

I C T I > 

THIS AGREEMENT, made and entered i n t o as of the \A day of 

S g p * r a m b g r >1958, hy and between the p a r t i e s s u b s c r i b i n g , r a t i f y ­

i n g , or consent ing he r e to , and h e r e i n r e f e r r e d to as the " p a r t i e s 

h e r e t o , " 

WITNESSETH: 

WHEREAS the p a r t i e s here to are the owners of work ing , r o y a l t y 

or o ther o i l and gas i n t e r e s t s I n the u n i t area sub jec t t o t h i s agree­

ment | and 

WHEREAS the Minera l Leasing Act o f February 2$, 1920, I4.I S t a t . 

1+37, as amended, 30 U.S.C. Sections 181 et seq . , au thor izes Federal 

lessees and t h e i r r ep re sen ta t ives to u n i t e w i t h each o ther , or j o i n t l y 

or s epa ra t e ly w i t h o thers , I n c o l l e c t i v e l y adop t ing and opera t ing a 

coopera t ive o r u n i t p l a n o f development or ope ra t i on of any o i l o r 

gas p o o l , f i e l d , or l i k e area, or any pa r t t he reo f f o r the purpose of 

more p r o p e r l y conserving the n a t u r a l resources the reo f whenever 

determined and c e r t i f i e d by the Secretary o f the I n t e r i o r t o be 

necessary or advisable i n the pub l i c i n t e r e s t ; and 

WHEREAS the Commissioner o f P u b l i c Lands of the State of 

New Mexico i s a u t ho r i z e d by an Act of the L e g i s l a t u r e (Chapter 88, 

Laws of 19^3) t o consent to and approve the development o r o p e r a t i o n 

of lands of the State of New Mexico under t h i s agreementj and 

WHEREAS the O i l Conservat ion Commission of the State of New 

Mexico is a u t ho r i z e d by an Act of the L e g i s l a t u r e (Chapter 72, Laws 

of 1935, as amended by Chapter 193, Laws of 1937, Chapter 166, Laws 

of 1 9 l | l , and Chapter 168, Laws of 191+9) to approve t h i s agreement and 

the conserva t ion p r o v i s i o n s he reof ; and 

WHEREAS the p a r t i e s here to h o l d s u f f i c i e n t i n t e r e s t s i n the 

Tonto Deep Uni t Area cover ing the land h e r e i n a f t e r descr ibed t o give 

reasonably e f f e c t i v e c o n t r o l o f opera t ions t h e r e i n ; and 

WHEREAS i t i s the purpose o f the p a r t i e s hereto t o conserve 

n a t u r a l resources, pr vent waste, and secure o the r b e n e f i t s o b t a i n ­

able through development and opera t ion o f the area subjec t t o t h i s 

agreement under the terms, c o n d i t i o n s , and l i m i t a t i o n s h e r e i n set f o r t h -



NOW, THEREFORE, i n c o n s i d e r a t i o n o f the premises and the 

promises h e r e i n conta ined, tho p a r t i e s here to commit t o t h i s agree­

ment t h e i r r e s p e c t i v e i n t e r e s t s i n the b e l o w - d o f i n c d u n i t area, and 

agree s e v e r a l l y among themselves as f o l l o w s : 

1 . ENABLING ACT AND REGULATIONS, The Mine ra l Leasing Act 

of February 25, 1920, as amended, supra , and a l l v a l i d p e r t i n e n t 

r e g u l a t i o n s , i n c l u d i n g o p e r a t i n g and u n i t p l a n r e g u l a t i o n s , h e r e t o ­

f o r e Issued thereunder or v a l i d , p e r t i n e n t , and reasonable r e g u l a t i o n s 

h e r e a f t e r i ssued thereunder arc accepted and made a pa r t o f t h i s 

agreement as to Federa l l ands , p rov ided such r e g u l a t i o n s arc not 

i n c o n s i s t e n t w i t h the terms o f t h i s agreement; and as to State o f New 

Mexico lands , the o i l and gas opera t ing r egu la t i ons I n e f f e c t as o f 

the e f f e c t i v e date hereof governing d r i l l i n g and producing ope ra t ions , 

not i n c o n s i s t e n t w i t h the terms hereof or the laws of New Mexico, arc 

hereby accepted and made a p a r t o f t h i s agreement, 

2 . UNIT AREA, The f o l l o w i n g - d e s c r i b e d land I s hereby 

designated and recognized as c o n s t i t u t i n g the Tonto DCCD Unit aroa; 

Township 18 South, Range 31+ Sast , N.M.P.M. 

Sect ion 2 1 : E§ 

Sect ion 22: A l l 

Sec t ion 23: w | NW|, SWf 

Sec t ion 27: A l l 

Sec t ion 28: NEf 

c o n t a i n i n g 2,000 acres, more or less 

E x h i b i t A a t tached hereto i s a map showing the u n i t area and 

the boundaries and i d e n t i t y of t r a c t s and leases i n sa id area to the 

ex ten t knoxvn to the U n i t Operator. E x h i b i t B at tached here to i s 

a schedule showing t o the ex ten t known to the Uni t Operator the 

acreage, percentage, and k i n d of ownership of o i l and gas I n t e r e s t s 

i n a l l land i n the u n i t area . However, noth ing h e r o i n or i n s a i d 

schedule or map s h a l l be construed as a r ep re sen t a t i on by any p a r t y 
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here to as to the ownership o f any i n t e r e s t o t h e r than such i n t e r e s t or 

i n t e r e s t s as are shown i n sa id map or schedule as owned by such p a r t y . 

E x h i b i t s A and B s h a l l be r ev i s ed by the U n i t Operator whenever 

changes i n the u n i t area render such r e v i s i o n necessary, or when 

requested by the O i l and Gas Superv isor , h e r e i n a f t e r r e f e r r e d to as 

"Supervisor , 1 " or when requested by the Commissioner of Publ ic Lands 

of the State of New Mexico, h e r e i n a f t e r r e f e r r e d t o as "Commissioner," 

and not less than seven copies of the rev ised e x h i b i t s s h a l l be f i l e d 

w i t h the Supervisor and one copy t h e r e o f s h a l l be f i l e d w i t h the 

Commissioner and one copy w i t h the New Mexico O i l Conservat ion Com­

m i s s i o n , h e r e i n a f t e r r e f e r r e d t o as "Commission. 1 1 

The above-described u n i t area s h a l l when p r a c t i c a b l e be 

expanded t o i nc lude t h e r e i n any a d d i t i o n a l t r a c t or t r a c t s regarded 

as reasonably necessary or advisable f o r the purpose of t h i s agree­

ment, or s h a l l be con t rac ted t o exclude lands not w i t h i n any 

p a r t i c i p a t i n g area whenever such expansion or c o n t r a c t i o n i s necessary 

or advisable t o conform w i t h the purposes o f t h i s agreement. Such 

expansion or c o n t r a c t i o n s h a l l be e f f e c t e d I n the f o l l o w i n g manner? 

(a) Uni t Operator , on i t s own mot ion or on demand of the 

D i r e c t o r o f tho Geo log ica l Survey, h e r e i n a f t e r r e f e r r e d to as " D i r e c t o r 

or on demand of the Commissioner, a f t e r p r e l i m i n a r y concurrence by the 

D i r e c t o r , s h a l l prepare a n o t i c e of proposed extension or c o n t r a c t i o n 

d e s c r i b i n g tho contemplated changes i n the boundaries o f the u n i t area, 

the reasons t h e r e f o r , and the proposed e f f e c t i v e date t h e r e o f , p r e f ­

e rab ly tho f i r s t day of a month subsequent t o the date o f n o t i c e . 

(b) Said no t i c e s h a l l be d e l i v e r e d t o tho Superv isor , the 

Commissioner and the Commission, and copies the reo f mai led to the l a s t 

known address o f each working i n t e r e s t owner, lessee, and l e s so r whose 

i n t e r e s t s arc a f f e c t e d , a d v i s i n g t ha t 30 da\ s w i l l be a l lowed f o r sub­

miss ion to the U n i t Operator of any o b j e c t i o n s „ 

( c ) Upon e x p i r a t i o n of the 30-day per iod p rov ided i n the 

preceding i t e m (b) hereof , Un i t Operator s h a l l f i l e w i t h the Supervisor 

the Commissioner and the Commission, evidence o f m a i l i n g o f the no t i c e 

of expansion or c o n t r a c t i o n and a copy o f any o b j e c t i o n s the re to which 



have been f i l e d w i t h the Uni t Operator , toge ther w i t h an a p p l i c a t i o n 

i n s u f f i c i e n t number, f o r approval o f such expansion or c o n t r a c t i o n and 

w i t h appropr i a t e j o i n d e r s . 

(d) A f t e r due c o n s i d e r a t i o n of a l l p e r t i n e n t i n f o r m a t i o n , 

the expansion or c o n t r a c t i o n s h a l l , upon approva l by the D i r e c t o r , the 

Commissioner and the Commission, become e f f e c t i v e as o f the date p re ­

sc r ibed i n the n o t i c e t h e r e o f . 

(e) A l l l e g a l subd iv i s ions o f u n i t i z e d lands ( I . e . , I4.O acres 

by Government survey or i t s nearest l o t or t r a c t e q u i v a l e n t i n instance 

of i r r e g u l a r surveys, however, unusua l ly l a rge l o t s or t r a c t s s h a l l be 

considered I n m u l t i p l e s of 1+0 acres , or the nearest a l i q u o t equ iva l en t 

t h e r e o f , f o r the purpose o f e l i m i n a t i o n under t h i s s u b - s e c t i o n ) , no 

pa r t s of which are e n t i t l e d t o be i n a p a r t i c i p a t i n g area w i t h i n 5 year 

a f t e r the f i r s t day o f the month f o l l o w i n g the e f f e c t i v e date of the 

f i r s t i n i t i a l p a r t i c i p a t i n g area e s t ab l i shed under t h i s u n i t agreement, 

s h a l l be e l i m i n a t e d a u t o m a t i c a l l y f r o m t h i s agreement, e f f e c t i v e as o f 

the f i r s t day t h e r e a f t e r , and such lands s h a l l no longe r be a p a r t o f 

the u n i t area and s h a l l no longer be sub jec t t o t h i s agreement, unless 

a t the e x p i r a t i o n of sa id 5-year p e r i o d d i l i g e n t d r i l l i n g ope r a t i o n s 

are i n progress on u n i t i z e d lands no t e n t i t l e d to p a r t i c i p a t i o n , i n 

which event a l l such lands s h a l l remain s u b j e c t here to f o r so long as 

such d r i l l i n g operat ions are cont inued d i l i g e n t l y , w i t h n o t more than 

90 days ' time e l a p s i n g between the comple t ion of one such w e l l and 

the commencement o f the next such w e l l , except tha t the time a l lowed 

between such w e l l s s h a l l not expi re e a r l i e r than 30 days a f t e r tho 

e x p i r a t i o n of any pe r iod of time d u r i n g which d r i l l i n g operat ions are 

prevented by a mat ter beyond the reasonable c o n t r o l of u n i t opera to r 

as set f o r t h i n the s e c t i o n hereof e n t i t l e d "Unavoidable Delay"; 

p rov ided t h a t a l l l e g a l s u b d i v i s i o n s o f land not i n a p a r t i c i p a t i n g 

area and net e n t i t l e d t o become p a r t i c i p a t i n g under the a p p l i c a b l e 

p rov i s ions of t h i s agreement w i t h i n 10 years a f t e r said f i r s t day of 

the month f o l l o w i n g the e f f e c t i v e date of sa id f i r s t i n i t i a l p a r t i c i ­

p a t i n g area s h a l l be e l i m i n a t e d as above s p e c i f i e d . De te rmina t ion o f 

c r e d i t a b l e "Unavoidable Delay" t ime s h a l l be made by u n i t opera tor 



and s u b j e c t to appro, a l of the Cominissloner and uhe D i r e c t o r . The 

u n i t opera tor s h a l l , w i t h i n 90 days a f t e r the e f f e c t i v e date o f any 

e l i m i n a t i o n hereunder, descr ibe the area so e l im ina t ed t o the s a t i s ­

f a c t i o n of the Commissioner and the D i r e c t o r and prompt ly n o t i f y a l l 

p a r t i e s i n i n t e r e s t . 

I f c o n d i t i o n s warrant ex tens ion of the 10-year p e r i o d s p e c i f i e d 

i n t h i s subsec t ion 2 ( e ) , a s i n g l e ex tens ion of no t t o exceed 2 years 

may be accomplished by consent o f the owners o f 90$ o f the cu r r en t 

u n i t i z e d working i n t e r e s t s and 60% of the cu r r en t u n i t i z e d basic roy ­

a l t y i n t e r e s t s ( e x c l u s i v e o f the bas ic r o y a l t y i n t e r e s t s o f the U n i t e d 

S t a t e s ) , on a t o t a l -nonpart i c i p a t ing-a^reage ba s i s , r e s p e c t i v e l y , w i t h 

approval of the Commissioner and the D i r e c t o r , p rov ided such extens ion 

a p p l i c a t i o n Is submit ted to the Commissioner and. the D i r e c t o r not l a t e r 

than 60 days p r i o r t o the e x p i r a t i o n o f the s a i d 10-year p e r i o d . 

Any expansion o f the u n i t area pursuant to t h i s s e c t i o n which 

embraces lands t h e r e t o f o r e e l i m i n a t e d pursuant t o t h i s subsect ion 2(e) 

s h a l l not be considered automatic commitment or recommitment of such 

l ands . 

3. UNITIZED LANDS AND UNITIZED SUBSTANCES. A l l o i l and gas i n 

the hereinabove descr ibed lands committed to t h i s agreement, as to a l l 

fo rma t ions below a depth o f 6,000 f e e t f r o m the s u r f a c e , are u n i t i z e d 

under the terms o f t h i s agreement and are h e r e i n c a l l e d " u n i t i z e d sub­

stances", and s a i d lands s h a l l c o n s t i t u t e l a n d r e f e r r e d to h e r e i n as 

" u n i t i z e d l and" or " l and sub jec t to t h i s agreement''. Nothing he re in 

s h a l l be cons t rued t o u n i t i z e , poo l or i n any way a f f e c t the o i l , gas 

and other mine ra l s conta ined In or t h a t may be produced f r o m any of 

s a i d l and f rom the su r face the reof down to and I n c l u d i n g 6000 ' . 

i f . UNIT 0PEBAT0H. Cont inen ta l O i l Company, a Delaware corp­

o r a t i o n w i t h o f f i c e s a t Port Worth, Texas, i s hereby designated as 

U n i t Operator and by s igna ture hereto as U n i t Operator commits to t h i s 

agreement a l l i n t e r e s t s In u n i t i z e d substances ves ted i n i t as set f o r t h 

i n E x h i b i t B a t tached hereto and agrees and. consents t o accept the 

du t i e s and o b l i g a t i o n s o f Uni t Operator f o r the d i s cove ry , development, 

and p roduc t i on o f u n i t i z e d substances as h e r e i n p rov ided . Whenever 

re fe rence is made h e r e i n to the Uni t Operator, such reference means 

the U n i t Operator a c t i n g i n t h a t capac i ty and not as an owner of 
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i n t e r e s t i n u n i t i z e d substances, and the term "working i n t e r e s t owner" 

when used herein s h a l l include or r e f e r to Unit Operator as the owner 

of a working i n t e r e s t when such an i n t e r e s t i s owned by i t . 

5. RESIGNATION OR REMOVAL OF UNIT OPERATOR. Unit Operator 

s h a l l have the r i g h t t o re s i g n at any time p r i o r to the establishment 

of a p a r t i c i p a t i n g area or areas hereunder, but such r e s i g n a t i o n s h a l l 

not become e f f e c t i v e so as t o release Unit Operator from the duties 

and o b l i g a t i o n s of Unit Operator and terminate Unit Operator's 

r i g h t s as such f o r a period of 6 months a f t e r n o t i c e of i n t e n t i o n to 

re s i g n has been served by Unit Operator on a l l working i n t e r e s t owners 

and the D i r e c t o r , the Commissioner and the Commission and u n t i l a l l 

w e l l s then d r i l l e d hereunder are placed i n a s a t i s f a c t o r y c o n d i t i o n f o r 

suspension or abandonment whichever I s required by the Supervisor as 

to Federal land and the Commission as to State and. p r i v a t e ly-owned 

lands, unless a new Unit Operator s h a l l have been selected and approved 

and s h a l l have taken over and assumed the du t i e s and o b l i g a t i o n s of 

Unit Operator p r i o r t o the e x p i r a t i o n of said period,, 

Unit Operator s h a l l have the r i g h t to resign I n l i k e manner 

and subject to l i k e l i m i t a t i o n s as above provided at any time a 

p a r t i c i p a t i n g area e s t a b l i s h e d hereunder i s i n existence, but, i n 

a l l instances of r e s i g n a t i o n or removal, u n t i l a successor u n i t opera­

t o r i s selected and approved as h e r e i n a f t e r provided, the working 

i n t e r e s t owners s h a l l be j o i n t l y responsible f o r performance of the 

dut i e s of u n i t operator, and s h a l l not l a t e r than 30 days before such 

r e s i g n a t i o n or removal becomes e f f e c t i v e appoint a common agent to 

represent them i n any a c t i o n to be taken hereunder. 

The r e s i g n a t i o n of Unit Operator s h a l l not release Unit 

Operator from any l i a b i l i t y f o r any d e f a u l t by i t hereunder occuring 

p r i o r to the e f f e c t i v e date of i t s r c s i g n a t i o n . 

The Unit Operator may, upon d e f a u l t or f a i l u r e i n the per­

formance of i t s d u t i e s or o b l i g a t i o n s hereunder, be subject to removal 

by the same percentage vote of the owners of working i n t e r e s t s deter­

mined i n l i k e manner as h e r e i n provided f o r tho s e l e c t i o n of a new 

Unit Operator. Such removal s h a l l be e f f e c t i v e upon notice t h e r e o f 
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t o the D i r e c t o r and the Commissi one r„ 

Tho r e s i g n a t i o n or removal of Uni t Operator under t h i s agree 

ment s h a l l not terminate i t s r i g h t , t i t l e , or i n t e r e s t as the owner of 

a working i n t e r e s t or o ther i n t e r e s t s i n u n i t i z e d substances, but upon 

the r e s i g n a t i o n or removal o f U n i t Operator becoming e f f e c t i v e , such 

Uni t Operator s h a l l d e l i v e r possession of a l l equipment, m a t e r i a l s , 

and appurtenances used i n conduct ing the u n i t operat ions and owned by 

the working i n t e r e s t owners t o the now d u l y q u a l i f i e d successor Uni t 

Operator or t o the owners the reo f i f no such new Uni t Operator i s 

e l e c t e d , to be used f o r tho purpose of conduct ing u n i t operat ions 

hereunder. Nothing h e r e i n s h a l l be construed as a u t h o r i z i n g removal 

of any m a t e r i a l s , equipment and appurtenances needed f o r the preserva­

t i o n of any w e l l s , 

6. SUCCESSOR UNIT OPERATOR. Whenever the U n i t Operator 

s h a l l tender h i s or i t s r e s i g n a t i o n as Uni t Operator or s h a l l be r e ­

moved as hereinabove p r o v i d e d , the owners of the working I n t e r e s t s i n 

the p a r t i c i p a t i n g area or areas accord ing to t h e i r r espec t ive acreage 

i n t e r e s t s I n such p a r t i c i p a t i n g area or areas, or , u n t i l a p a r t i c i p a ­

t i n g area s h a l l have been e s t a b l i s h e d , the owners o f tho working i n ­

t e r e s t s accord ing to t h e i r r e spec t ive acreage i n t e r e s t s i n a l l u n i t i ­

zed l a n d , s h a l l be m a j o r i t y vote s e l e c t a successor Uni t Operators 

Prov ided 3 t ha t i f a m a j o r i t y but l ess than 75 per cent of the working 

i n t e r e s t s q u a l i f i e d t o vote arc owned by one p a r t y to t h i s agreement, 

a concur r ing vote of s u f f i c i e n t a d d i t i o n a l working i n t e r e s t owners 

s h a l l by r e q u i r e d so as t o c o n s t i t u t e i n the aggregate no t less than 

75 per cent o f the t o t a l working i n t e r e s t s i n order to se l ec t a new 

opera to r . Such s e l e c t i o n s h a l l not become e f f e c t i v e u n t i l 

(a) a U n i t Operator so se lec ted s h a l l accept i n w r i t i n g the 

du t i e s and r e s p o n s i b i l i t i e s of Uni t Operator, and 

(b) the s e l e c t i o n s h a l l have been approved by the D i r e c t o r 

and Commissioner. I f no successor U n i t Operator i s se lec ted and q u a i l 

f l e d as h e r e i n p rov ided , the D i r e c t o r and Commissioner a t t h e i r 

e l e c t i o n may declare t h i s Un i t Agreement t e rmina ted . 

7. ACCOUNTING- PROVISIONS AND UNIT OPERATING AGREEMENT. 
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I f the U n i t Operator i s not the sole owner of working i n t e r e s t s , costs 

and expenses . i n c u r r e d by U n i t Operator i n conduct ing u n i t operat ions 

hereunder* s h a l l be pa id I n the f i r s t ins tance by Uni t Operator and 

such costs- and expenses so pa id by U n i t Operator s h a l l be appor t ioned 

among and borne by the owners of work ing i n t e r e s t s and the Uni t Opera­

t o r re imbursed, a l l I n aacordance -wi th the agreement or agreements 

e n t e r e d . i n t o by and.between the Uni t Operator and the owners of work­

i n g in te . res ts , . . whethe r one or mnre, sepa ra te ly or c o l l e c t i v e l y . - Any 

agreement - ^ r agreements ' entered i n t o between the working i n t e r e s t 

»wn-eT3,.jand' the Uni t Operator as p rov ided i n t h i s s e c t i o n , whe ther-one 

or--m«re. , - .aTe- 'herein r e f e r r e d t o as the ' ' u n i t ope ra t ing agreement."" 

Such, u n i t o p e r a t i n g agreement s h a l l , also, provide the manner I n which, 

the working' in-tere-st owners s h a l l be e n t i t l e d t o receive - the i r - res— 

po-ctlvo- p ropo r t i ona t e - and a l l o c a t e d share of the b e n e f i t s - a cc ru ing 

hcr-eto I n . . c o n f o r m i t y w i t h t h e i r under ly ing , ope ra t ing agreements,leases,. 

T o ther independent c o n t r a c t s , and such other r i g h t s and o b l i g a t i o n s 

•as between U n i t Operator and the work ing i n t e r e s t owners-as may be 

agreed upon by U n i t Operator and the work ing I n t e r e s t owners;• however,-

no such u n i t ope ra t i ng agreement s h a l l be deemed c i t h e r t o modi fy any 

of the terms and c o n d i t i o n s of t h i s u n i t agreement or to r e l i e v e tho 

U n i t Operator of any r i g h t or o b l i g a t i o n e s t ab l i shed under t h i s u n i t 

agreement, a n d . i n case of any i n c o n s i s t e n c y or c o n f l i c t " between-the 

u n i t agreement and the u n i t opera t ing agreement, t h i s u n i t agreement 

s h a l l . p r e v a i l . • Three t r u e copies o f any u n i t o p e r a t i n g agreement 

executed pursuant t o t h i s s e c t i o n should be f i l e d w i t h the Supervisor , . 

and one t rue copy w i t h , the Commissioner, p r i o r to approval .of t h i s 

u n i t agreement by the D i r o c t o r 0 

Notwi ths t and ing any p r o v i s i o n contained h e r e i n to the. con­

t r a r y , each working i n t e r e s t owner s h a l l have the r i g h t t o take such 

owner's p ropo r t i ona t e share o f the u n i t i z e d substances i n k i n d or t o 

pe r sona l l y s e l l or dispose of the same,.and n o t h i n g h e r e i n contained 

s h a l l be construed as g i v i n g or g r a n t i n g t o the u n i t opera to r the r i g h t 

t o s e l l or otherwise dispose of the p ropo r t i ona t e -share of any working 

i n t e r e s t owner w i t h o u t s p e c i f i c a u t h o r i z a t i o n f rom time t o time so to 

do. 
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8* RIGHTS AND OBLIGATIONS OP UNIT OPERATOR. Except as 

otherwise s p e c i f i c a l l y p rov ided h e r e i n , the exc lus ive r i g h t , p r i v i -

ledgo, and du ty o f e x e r c i s i n g any and a l l r i g h t s o f the p a r t i e s hereto 

which arc necessary or convenient f o r p rospec t ing f o r , p roduc ing , 

s t o r i n g , a l l o c a t i n g , and d i s t r i b u t i n g the u n i t i z e d substances arc 

hereby delegated t o and s h a l l bo exerc i sed by the Uni t Operator as 

h e r e i n p r o v i d e d . Acceptable evidence o f t i t l e to said, r i g h t s sha.ll be 

deposi ted w i t h sa id Uni t Operator , and, toge ther w i t h t h i s agreement, 

s h a l l -cons t i tu te and de f ine the r i g h t s , p r i v i l c d g c s , and o b l i g a t i o n s 

o f ' Un i t -Operator. Nothing h e r e i n , however, s h a l l be construed t o 

t r a n s f e r t i t l e to any land or to any lease or opera t ing agreement, i t 

being understood t h a t under t h i s agreement tho Uni t Operator, i n i t s 

capac i ty as Uni t Operator , s h a l l exerc ise the r i g h t s of possession 

and use vestod i n the p a r t i e s here to on ly f o r the purposes h e r e i n 

s p e c i f i e d . 

9 . FRILLING TO DISCOVER!?. W i t h i n 6 months a f t e r the 

e f f e c t i v e dato he r eo f , the Uni t Operator s h a l l beg in t o d r i l l an 

adequate- tcs t w e l l at a l o c a t i o n approved by the Supervisor i f on 

Federal l a n d , by the Commissioner i f on State l a n d , or by the Commis­

s i o n . i f . »n p r i v a t e ly-owned l a n d , unless on such e f f e c t i v e date a 

w e l l 1-s be ing d r i l l e d conformably w i t h the terms he reo f , and there­

a f t e r cont inue such d r i l l i n g d i l i g e n t l y u n t i l the Devonian f o r m a t i o n 

has been tes ted o r u n t i l a t a l e s se r depth u n i t i z e d substances s h a l l 

be d i scovered which can be produced I n paying q u a n t i t i e s ( t o w i t : 

q u a n t i t i e s s u f f i c i e n t t o repay tho costs of d r i l l i n g , and producing 

-operations, w i t h a reasonable p r o f i t ) o r the Unit Operator s h a l l a t 

any time e s t a b l i s h t o the s a t i s f a c t i o n of the Superv isor i f on Federal 

l a n d , by the Commissioner i f on State l a n d , or by tho Commission i f on 

privatoly—owned lands tha t f u r t h e r d r i l l i n g of sa id w e l l would be 

unwarranted or i m p r a c t i c a b l e , p rov ided , however, t h a t Un i t Operator 

s h a l l not i n any event be r e q u i r e d to d r i l l said w e l l to a depth i n 

excess of 15,000 f e e t . U n t i l the d i s c o v e r y of a depos i t of u n i t i z e d 

substances capable of be ing produced i n paying q u a n t i t i e s , the Uni t 

Operator s h a l l continue d r i l l i n g d i l i g e n t l y one w e l l a t a t ime , 
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a l l o w i n g not mor, than 6 months fc^twv.. n the comple t ion of one w e l l 

and tho beg inn ing o f the next w e l l , u n t i l a w e l l capable of producing 

u n i t i z e d substances i n paying q u a n t i t i e s i s completed to the s a t i s ­

f a c t i o n o f sa id Supervisor i f on Federal l and , by the Commissioner i f 

on State l a n d , or by the Commission i f on p r iva t e ly -owned lands or 

u n t i l I t i s reasonably proved t h a t the u n i t i z e d land i s incapable o f 

producing u n i t i z e d substances i n paying q u a n t i t i e s I n the f o r m a t i o n 

d r i l l e d hereunder. Nothing i n t h i s s e c t i o n s h a l l be deemed to l i m i t 

the r i g h t of the U n i t Operator to r e s i g n as provided i n Sect ion $ 

he reof , or as r e q u i r i n g U n i t Operator to commence or cont inue any 

d r i l l i n g d u r i n g the pe r iod pending such r e s i g n a t i o n becoming e f f e c ­

t i v e i n order t o comply w i t h the requirements of t h i s s e c t i o n . The 

D i r e c t o r and Commissioner may m o d i f y the d r i l l i n g requirements of 

t h i s s e c t i o n by g r a n t i n g reasonable extensions o f time when, i n t h e i r 

o p i n i o n , such a c t i o n i s warran ted . 

Upon f a i l u r e t o comply w i t h the d r i l l i n g p rov i s ions o f t h i s 

s e c t i o n , the D i r e c t o r and the Commissioner may, a f t e r reasonable 

n o t i c e t o the U n i t Operator, and each work ing i n t e r e s t owner, lessee, 

and l e s so r at t h e i r l a s t known addresses, declare t h i s u n i t agreement 

t e r m i n a t e d . 

10. PLAN OF FURTHER DEVELOPMENT AND OPERATION. " l i t h i n s ix 

(6) months a f t e r the comple t ion of a w e l l caoable of producing u n i ­

t i z e d substances i n paying q u a n t i t i e s , the U n i t Operator s h a l l submit 

f o r the approval of the Supervisor and the Commissioner an acceptable 

plan of development and opera t ion f o r the u n i t i z e d l a n d , wh ich , when 

approved by the Superv isor and the Commissioner s h a l l c o n s t i t u t e the 

f u r t h e r d r i l l i n g and opera t ing o b l i g a t i o n s of the Unit Operator under 

t h i s agreement f o r the per iod s p e c i f i e d t h e r e i n . The rea f t e r , f rom 

time t o time before the e x p i r a t i o n o f any e x i s t i n g p l a n , the Un i t 

Operator s h a l l submit f o r the approva l of the Supervisor , and the 

Commissioner a p l a n f o r an a d d i t i o n a l s p e c i f i e d pe r iod f o r the 

development and ope ra t i on o f tho u n i t i z e d l a n d . Any plans submit ted 

pursuant t o t h i s s e c t i o n s h a l l provide f o r the e x p l o r a t i o n of the 

u n i t i z e d area and f o r tho d i l i g e n t d r i l l i n g necessary f o r d e t e r -
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mine t i o n of the area or areas t h e r e o f capubl. of p roduc ing u n i t i z e d 

substances i n paying q u a n t i t i e s i n each and every product ive f o r m a t i o n 

and s h a l l be as complete and adequate as the Supervisor and the Com­

miss ioner may determine t o be necessary f o r t i m e l y development and 

proper conse rva t ion o f the o i l and pas resources of the u n i t i z e d area 

and s h a l l | 

(a) s p e c i f y the number and l o c a t i o n s of any we l l s to be 

d r i l l e d and the proposed order and time f o r such d r i l l i n g ; and, 

(b ) t o the extent p r a c t i c a b l e s p e c i f y the ope ra t ing prac­

t i c e s regarded as necessary and advisable f o r proper conserva t ion of 

n a t u r a l resources . Separate plans may be submit ted f o r separate p ro ­

duc t ive zones, sub jec t t o the approva l o f the Supervisor and the 

Commissioner. Said p lan or plans s h a l l be m o d i f i e d or supplemented 

when necessary to meet changed condi t ions or t o p r o t e c t the i n t e r e s t s 

o f a l l p a r t i e s t o t h i s agreement. Reasonable d i l i g e n c e s h a l l be 

exerc ised i n complying w i t h the o b l i g a t i o n s of the approved p l a n of 

development. The Supervisor and Commissioner are au thor i zed to gran t 

a reasonable ex tens ion of the 6-month pe r iod h e r e i n p re sc r ibed f o r sub 

mi s s ion o f an i n i t i a l p l an o f development where such a c t i o n i s j u s t i ­

f i e d because o f unusual cond i t ions or c i rcumstances . A f t e r comple t ion 

hereunder of a w e l l capable of producing any u n i t i z e d substance i n pay 

i n g q u a n t i t i e s , no f u r t h e r w e l l s , except such as may be necessary to 

a f f o r d p r o t e c t i o n agains t opera t ions not under t h i s agreement or such 

as may be s p e c i f i c a l l y approved by the Supervisor and Commissioner 

s h a l l be d r i l l e d except i n accordance w i t h a p lan o f development 

approved as h e r e i n p r o v i d e d . 

1 1 . PARTICIPATION AFTER DISCOVERY. Upon complet ion of a 

w e l l capable of producing u n i t i z e d substances i n paying q u a n t i t i e s or 

as soon t h e r e a f t e r as r e q u i r e d by the Supervisor or Commissioner, the 

Uni t Operator s h a l l submit f o r approva l by the D i r e c t o r and Commis­

s ioner a schedule, based on subd iv i s ions of tho p u b l i c - l a n d survey 

or a l i q u o t pa r t s t h e r e o f , of a l l u n i t i z e d land then regarded as 

reasonably proved to be product ive of u n i t i z e d substances i n paying 

q u a n t i t i e s ; a l l lands i n sa id schedule on approva l o f tho D i r e c t o r and 
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Commissioner t o c o n s t i t u t e a p a r t i c i p a t i n g area, e f f e c t i v e as of the 

date of comple t ion of such w e l l or the e f f e c t i v e date o f the u n i t ; 

agreement, whichever i s l a t e r . Said schedule a l s o s h a l l set f o r t h 

the percentage of u n i t i z e d substances to be a l l o c a t e d as he r e in pro­

v ided to each u n i t i z e d t r a c t i n the p a r t i c i p a t i n g area so e s t a b l i s h e d , 

and sa id schedule s h a l l govern the a l l o c a t i o n o f p roduc t ion f r o m and 

a f t e r the date the p a r t i c i p a t i n g area becomes e f f e c t i v e . A separate 

p a r t i c i p a t i n g area s h a l l be e s t ab l i shed i n l i k e manner f o r each 

separate pool or deposi t o f u n i t i z e d substances, or f o r any group 

t h e r e o f produced as a s i n g l e zone or p o o l , and any two or more par­

t i c i p a t i n g areas so e s t ab l i shed may be combined i n t o one w i t h the 

consent o f the owners of a l l working i n t e r e s t s i n the lands w i t h i n 

the p a r t i c i p a t i n g areas so t o be combined and the approva l of the 

D i r e c t o r and the Commissioner. The p a r t i c i p a t i n g area or areas so 

e s t ab l i shed and approved s h a l l be r ev i s ed f r o m time t o t ime , sub jec t 

to l i k e a p p r o v a l , whenever such a c t i o n appears proper as a r e s u l t of 

f u r t h e r d r i l l i n g opera t ions o r otherwise t o inc lude a d d i t i o n a l land 

then regarded as reasonably proved to be p roduc t ive i n pay ing q u a n t i ­

t i e s , or t o exclude land then regarded as reasonably proved not to be 

p roduc t ive i n pay ing q u a n t i t i e s , and the percentage of a l l o c a t i o n 

s h a l l a l so be r e v i s e d a c c o r d i n g l y . The e f f e c t i v e date of any r e ­

v i s i o n s h a l l be the f i r s t o f the month i n which i s obtained the know-

lodge or i n f o r m a t i o n on which such r e v i s i o n i s p red ica ted ; p rov ided , 

however, t ha t a more appropr i a t e e f f e c t i v e date may be used i f j u s t i ­

f i e d by the Uni t Operator and approved by the D i r e c t o r and Commis­

s i o n e r . No land s h a l l be excluded f r o m a p a r t i c i p a t i n g area on 

account of d e p l e t i o n o f the u n i t i z e d substances. 

I t i s the i n t e n t of t h i s s e c t i o n t h a t a p a r t i c i p a t i n g area 

s h a l l represent the area known or reasonably es t imated to be productive 

i n paying q u a n t i t i e s , bu t regard less of any r e v i s i o n o f the p a r t i c i ­

p a t i n g area, no th ing h e r e i n contained s h a l l be construed as r e q u i r i n g 

any r e t r o a c t i v e adjustment f o r p roduc t ion obta ined p r i o r to the e f f e c ­

t i v e date of r e v i s i o n o f the p a r t i c i p a t i n g a rea . 

I n the absence o f agreement at any time between the Unit 

Operator , the D i r e c t o r and the Commissioner as t o the proper d e f i n i t i o n 

-12 -
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Las, or areas ve, been es t a b l i s h e d as provided h e r e i n , the p o r t i o n 

of a l l payments a f f e c t e d thereby may be imj o n d e d i n a manner mutually 

acceptable to the owners of working i n t e r e s t s , except r o y a l t i e s due 

the Uni ted States and the State of New Mexico, which s h a l l be de te r ­

mined by tho Supervisor f o r Federal l ands , the Commissi oner as t o 

State lands , and the Coram! s s i on as to p r i va t e ly-owned lands , and the 

amount t he reo f deposi ted as d i r e c t e d by the Supervisor and the Com­

miss ioner r e s p e c t i v e l y t o be held as unearned mon.y u n t i l a p a r t i c i ­

p a t i n g area i s f i n a l l y approved and then a p p l i e d as earned or re tu rno 

i n accordance w i t h the de t e rmina t i on of the sum due as Federal and 

State r o y a l t y on the basis of such approved p a r t i c i p a t i n g area. 

Whonove-r i t i s determined, sub jec t t o the approval of the 

Supervisor as to we l l s d r i l l e d on Federal lands and of the Commis­

s i oner as t o wel l s d r i l l e d on State lands , and tho Commission.as to 

w e l l s d r i l l e d on p r i va t e l y -owned lands , tha t a 11 d r i l l e d under t i . i 

agreement I s no t capable of p r o d u c t i o n xn paying q u a n t i t i e s and i n ­

c l u s i o n of the land on which i t i s s i t u a t e d i n a p r t i c i p a t i n g area 

i s unwarranted, p r o d u c t i o n f rom such w e l l s h a l l , f o r the purposes of 

se t t lement among a l l pa r t i , . s o the r than working i n t e r e s t owners, be 

a l l o c a t e d to the land on which the w e l l i s l oca t ed so l ong as such 

land i s not w i t h i n a p a r t i c i p a t i n g area e s t ab l i shed f o r the pool or 

depos i t f r om which such p r o d u c t i o n i s ob ta ined . Set t lement f o r work­

i n g i n t e r e s t b e n e f i t s f r o m such a w e l l s h a l l be made as provided i n 

the u n i t ope ra t ing agreement. 

12. ALLOCATION OF PROD'iCTIO-. . n i l u n i t i z e d substances pro­

duced f rom each p a r t i c i p a t i n g area e s t ab l i shed under t h i s agreement, 

except any pa r t t he r eo f used, i n c o n f o r m i t y w i t h good ope rat i ng prac­

t i c e s w i t h i n the u n i t i z e d area f o r d r i l l i n g , o p e r a t i n g , camp and othe 

p roduc t ion or development purposes, f o r r ep ressu r ing or r e c y c l i n g xn 

accordance w i t h a p lan of development approved by the Superv isor , the 

Oo;!nii..s.sione r and the Commission, o r unavoidably l o s t , s h a l l be deemed 

to be produced, e . ' junlly on an acreage basis f rom the several t r a c t s of 

u n i t i z e d land of the p a r t i c i p a t i n g area e s t a b l i s h e d f o r such produc­

t i o n and, f o r the purpose o f dete m i n i n g any b e n e f i t s accruing, under 
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t h i s agreement, each such t r a c t of u n i t i z e d land s h a l l have a l l o c a t e d 

to i t such percentage of said production as the number of acres of 

such t r a c t i ncluded i n said p a r t i c i p a t i n g area boars t o the t o t a l 

acres of u n i t i z e d land i n said p a r t i c i p a t i n g area, except that a l l o c a ­

t i o n of pro d u c t i o n hereunder f o r the purposes other than f o r s e t t l e ­

ment of the r o y a l t y , o v e r r i d i n g r o y a l t y , or payment out of production 

o b l i g a t i o n s of the respective working I n t e r e s t owners, s h a l l be on the 

basis prescribed i n the u n i t operating agreement whether I n conformity 

w i t h the basis of a l l o c a t i o n herein set f o r t h or otherwise. I t i s 

hereby agreed t h a t production of u n i t i z e d substances from a p a r t i c i ­

p a t i n g area s h a l l be a l l o c a t e d as provided h e r e i n regardless of 

whether any wells are d r i l l e d on any p a r t i c u l a r p a r t or t r a c t of said 

p a r t i c i p a t i n g area. I f any gas produced from one p a r t i c i p a t i n g area 

i s used f o r repressuring or r e c y c l i n g purposes i n another p a r t i c i p a ­

t i n g area, the f i r s t gas withdrawn from such l a s t mentioned p a r t i c i ­

p a t i n g area f o r sale d u r i n g the l i f e of t h i s agreement s h a l l be con­

sidered to be the gas so t r a n s f e r r e d u n t i l an amount equal t o that 

t r a n s f e r r e d s h a l l be so produced f o r sale and such gas s h a l l be 

a l l o c a t e d t o the p a r t i c i p a t i n g area from which i n i t i a l l y produced as 

c o n s t i t u t e d a t the time of such f i n a l p r oduction. 

13. DEVELOPMENT OR OPERATION OF NON-PARTICIFATING LAND OR 

FORMATION: Any par t y or p a r t i e s hereto owning or c o n t r o l l i n g the 

working i n t e r e s t s or a m a j o r i t y of the working i n t e r e s t s i n any u n i ­

t i z e d land having thereon a r e g u l a r w e l l l o c a t i o n may, w i t h the 

approval of the Supervisor as t o Federal land, the Commissioner as to 

State land, and the Commission as to privately-owned land, and subject 

to the provisions of the u n i t operating agreement, at such party's 

sole r i s k , cost, and expense d r i l l a w e l l to t e s t any formation f o r 

which a p a r t i c i p a t i n g area has not been est a b l i s h e d or to test any 

formation f o r which a p a r t i c i p a t i n g area has been es t a b l i s h e d i f such 

l o c a t i o n i s not w i t h i n s a i d p a r t i c i p a t i n g area, or d r i l l any w e l l not 

mutually agreed to by a l l I n t e r e s t e d p a r t i e s , unless w i t h i n 90 days 

of r e c e i p t of no t i c e from said party of h i s i n t e n t i o n t o d r i l l the 

we.1 "1 the Unit Operator e l e c t s and commences t o d r i l l such a w e l l i n 
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l i k e manner as o ther we l l s are d r i l l e d by the U n i t Operator under t h i s 

agreement. 

I f any w e l l d r i l l e d as a f o r e s a i d by a working i n t e r e s t owner 

r e s u l t s i n p r o d u c t i o n such t h a t the land upon which i t I s s i t u a t e d may 

p r o p e r l y be i n c l u d e d i n a p a r t i c i p a t i n g area, such p a r t i c i p a t i n g area 

s h a l l be e s t ab l i shed or enlarged as p rov ided i n t h i s agreement and the 

w e l l s h a l l t h e r e a f t e r be operated by the U n i t Operator i n accordance 

w i t h the terms of t h i s agreement and tho u n i t ope ra t ing agreement. 

I f any w e l l d r i l l e d as a f o r e s a i d by a w o r k i n g i n t e r e s t owner 

obtains p r o d u c t i o n i n q u a n t i t i e s i n s u f f i c i e n t to j u s t i f y the i n c l u s i o n 

i n a p a r t i c i p a t i n g aroa o f the land upon which such w e l l i s s i t u a t e d , 

such w e l l may be operated and produced by the p a r t y d r i l l i n g the same 

sub jec t t o the conse rva t ion requirements of t h i s agreement. The 

r o y a l t i e s i n amount or value of p roduc t ion f rom any such w e l l s h a l l be 

pa id as s p e c i f i e d i n the u n d e r l y i n g lease and agreements a f f e c t e d . 

14. ROYALTY SETTLEMENT. Tho United. States and any State 

and a l l r o y a l t y owners who, under e x i s t i n g c o n t r a c t , arc e n t i t l e d to 

take I n k i n d a share o f the substances now u n i t i z e d hereunder produced 

f r o m any t r a c t , s h a l l h e r e a f t e r be e n t i t l e d to the r i g h t to take i n 

k i n d t h e i r share o f the u n i t i z e d substances a l l o c a t e d t o such t r a c t , 

and U n i t Operator, or i n case o f the opera t ion of a w e l l by a work ing 

i n t e r e s t owner, s h a l l make d e l i v e r i e s of such r o y a l t y share taken i n 

k i n d i n c o n f o r m i t y w i t h the a p p l i c a b l e c o n t r a c t s , laws, and r c g u l a - ' 

t i o n s . Set t lement f o r r o y a l t y i n t e r e s t no t taken i n k ind s h a l l be 

made by working i n t e r e s t owners respons ib le t h e r e f o r under e x i s t i n g 

c o n t r a c t s , laws and r e g u l a t i o n s on or before the l a s t day of each 

month f o r u n i t i z e d substances produced d u r i n g the preceding calendar 

month j p rov ided , however, t h a t no th ing h e r e i n contained s h a l l operate 

t o r e l i e v e tho lessees o f any land f rom t h e i r respect ive lease o b l i ­

ga t ions f o r the payment o f any r o y a l t i e s due under t h e i r leases . 

I f gas obta ined f r o m lands no t sub jec t t o t h i s agroemcnt i s 

i n t roduced i n t o any p a r t i c i p a t i n g area hereunder, f o r use i n r ep rc s -

sux'ing, s t i m u l a t i o n of p r o d u c t i o n , or i n c r e a s i n g u l t i m a t e recovery, 

which s h a l l be i n c o n f o r m i t y w i t h a p l an f i r s t approved by the Super-
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v i s o r , the Commissioner and the Commission, a l i k e amount of gas, a f t e r 

se t t lement as h e r e i n p rov ided f o r any gas t r a n s f e r r e d f r o m any o ther 

p a r t i c i p a t i n g area and w i t h due allowance f o r loss or d e p l e t i o n f r o m 

any cause, may be wi thdrawn f r o m tho f o r m a t i o n i n t o which the gas was 

i n t r o d u c e d , r o y a l t y f r e e as t o dry gas, but n o t as t o the products 

e x t r a c t e d t h e r e f r o m ; provided t h a t such w i thd rawa l s h a l l be a t such 

time as may be p rov ided i n the p l an of opera t ions or as may otherwise 

be consented to by tho Superv isor , the Commissioner and the Commission 

as conforming t o good petroleum engineer ing p r a c t i c e ; and prov ided 

f u r t h e r , t ha t such r i g h t o f wi thdrawal s h a l l te rminate on the te rmina­

t i o n of t h i s u n i t agreement. 

Royal ty due the Uni ted States s h a l l be computed as provided 

i n the o p e r a t i n g r e g u l a t i o n s and pa id i n value or d e l i v e r e d i n k i n d as 

t o a l l u n i t i z e d substances on the basis of the amounts t he reo f a l l o ­

cated to u n i t i z e d Federal land as p rov ided h e r e i n at the rates s p e c i ­

f i e d I n the respec t ive Federal leases , o r a t such lower rate or ra tes 

as may bo au tho r i zed by law or r e g u l a t i o n s ; p rov ided , t h a t f o r leases 

on which the r o y a l t y r a t o depends on the d a l l y average p roduc t ion per 

w e l l , sa id average p roduc t ion s h a l l be determined i n accordance w i t h 

the opera t ing r e g u l a t i o n s as though each p a r t i c i p a t i n g area were a 

s i n g l e conso l ida ted lease , 

Royal ty duo on account o f State and p r iva t e ly -owned lands 

s h a l l bo computed and paid on the bas is of a l l u n i t i z e d substances 

a l l o c a t e d to such l ands , 

15. RENTAL SETTLEMENT. Rental or minimum r o y a l t i e s due on 

leases committed hereto s h a l l be paid by work ing i n t e r e s t owners 

responsible t h e r e f o r under e x i s t i n g con t r ac t s , laws, and r e g u l a t i o n s , 

p rov ided tha t n o t h i n g h e r e i n contained s h a l l operate t o r e l i e v e the 

lessees of nny land f r o m t h e i r respec t ive lease o b l i g a t i o n s f o r tho 

payment o f any r e n t a l o r minimum r o y a l t y i n l i e u t he r eo f due under 

t h e i r leases . Rental or minimum r o y a l t y of lands o f the Uni ted 

States sub j ec t t o t h i s agreement s h a l l be pa id a t the r a t e s p e c i f i e d 

i n the respec t ive leases f r o m the Uni ted States unless such r e n t a l or 

minimum r o y a l t y i s waived, suspended, or reduced by law or by approval 

o f the Secretary or h i s duly au tho r i zed r e p r e s e n t a t i v e . 
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Rentals on State o f New Mexico lands sub jec t t o t h i s agree­

ment s h a l l be paid a t the rates s p e c i f i e d i n the respect ive leases. 

Wi th respect t o any lease on non-Federal land c o n t a i n i n g p r o ­

v i s i o n s which would te rminate such lease unless d r i l l i n g opera t ions 

were w i t h i n the time t h e r e i n s p e c i f i e d commenced upon the l and covered 

thereby or r e n t a l s pa id f o r the p r i v i l e g e o f d e f e r r i n g such d r i l l i n g 

ope ra t ions , the r e n t a l s r e q u i r e d thereby s h a l l , n o t w i t h s t a n d i n g any 

other p r o v i s i o n s o f t h i s agreement, be deemed to accrue and become 

payable d u r i n g the term t h e r e o f as extended by t h i s agreement and 

u n t i l the r e q u i r e d d r i l l i n g opera t ions arc commenced upon the land 

covered thereby or some p o r t i o n of such land i s inc luded w i t h a par­

t i c i p a t i n g a rea . 

16. CONSERVATION. Operations hereunder and p roduc t ion of 

u n i t i z e d substances s h a l l be conducted to prov ide f o r the most eco­

nomical and e f f i c i e n t recovery o f sa id substancos w i thou t waste, as 

d e f i n e d by or pursuant to State or Federal law or r e g u l a t i o n . 

17. DRAINAGE. The U n i t Operator s h a l l take appropr ia te and 

adequate measures to prevent drainage o f u n i t i z e d substances f r o m 

u n i t i z e d land by we l l s on land not sub jec t to t h i s agreement i n c l u d i n g 

w e l l s on ad jacen t u n i t areas, or w i t h the consent o f the D i r e c t o r or 

the Commissioner, r e s p e c t i v e l y , pursuant to a p p l i c a b l e r egu la t ions 

pay a f a i r and reasonable compensatory r o y a l t y determined by the 

Supervisor f o r Federal lands or as approved by tho Commissioner f o r 

State l a n d s . 

18. LEASES AND CONTRACTS CONFORMED AND EXTENDED. Tho 

terms, c o n d i t i o n s , and p r o v i s i o n s of a l l leases , subleases, and other 

con t r ac t s r e l a t i n g t o e x p l o r a t i o n , d r i l l i n g , development, o r o p e r a t i o n 

f o r o i l or gas of lands committed to t h i s agreement are hereby ex­

p re s s ly m o d i f i e d and amended t o the ox ton t necessary t o make the same 

conform t o the p r o v i s i o n s he reo f , but otherwise to remain i n f u l l f o r ce 

and e f f e c t ; and the p a r t i e s hereto hereby consent t h a t the Secretary 

as to Federal leases and the Commissioner as t o State leases s h a l l and 

each by h i s approva l he reo f , or by the approva l hereof by h i s duly 

au tho r i zed r e p r e s e n t a t i v e , does hereby e s t a b l i s h , a l t e r , change, or 
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revoke the d r i l l i n g , p roduc ing , r e n t a l , minimum r o y a l t y , and r o y a l t y 

requirements of Federal and State leases committed hereto and the 

r e g u l a t i o n s i n respect t h e r e t o to conform said requirements to the 

p rov i s ions o f t h i s agreement, and, wi thout l i m i t i n g the g e n e r a l i t y 

of the f o r e g o i n g , a l l leases, subleases, and cont rac t s arc p a r t i c u ­

l a r l y m o d i f i e d i n accordance w i t h the f o l l o w i n g : 

(a) The development and o p e r a t i o n of lands sub jec t to t h i s 

agreement under the terms hereof s h a l l be deemed f u l l performance o f 

a l l o b l i g a t i o n s f o r development and ope ra t ion w i t h respect to each and 

every p a r t or separa te ly owned t r a c t sub j ec t t o t h i s agreement, regard­

less of whether there i s any development of any p a r t i c u l a r p a r t of 

t r a c t of the u n i t area, n o t w i t h s t a n d i n g any th ing to the con t ra ry i n 

any lease , opera t ing agreement or otfcur con t r ac t by and between the 

p a r t i e s he re to , or t h e i r respec t ive pre dec-, ssors i n i n t . r . s t , or any 

of them. 

(b) D r i l l i n g and producing operat ions performed hereunder 

upon any t r a c t o f u n i t i z e d lands w i l l be accepted and deemed to be 

performed upon and f o r the b e n e f i t of each and every t r a c t of 

u n i t i z e d l a n d , and no lease s h a l l be de mod t o expire by reason of 

f a i l u r e t o d r i l l or produce wel l s s i t u a t e d on the land t h e r e i n em­

braced. 

( c ) Suspension of d r i l l i n g or p roduc ing operat ions on a l l 

u n i t i z e d lands pursuant t o d i r e c t i o n or consent of the Secre tary and 

t h . Commissioner ( o r t h e i r du ly au tho r i zed r e p r e s e n t a t i v e s ) s h a l l be 

deemed t o c o n s t i t u t e such suspension pursuant t o such d i r e c t i o n or 

consent as t o each and every t r a c t of u n i t i z e d land . 

(d) Each lease , sublease or con t rac t r e l a t i n g to the 

e x p l o r a t i o n ^ d r i l l i n g , development or ope ra t ion f o r o i l or ga3 o f 

lands o t h - r than those o f t h : Uni ted States committed to t h i s agree­

ment, which, by i t s terms might expi re p r i o r to the t e r m i n a t i o n o f 

t h i s agreement, i s hereby extended beyond any such term so provided 

t h e r e i n so t h a t i t s h a l l be cont inued i n f u l l f o r c e and e f f e c t f o r 

and d u r i n g the term of t h i s agreement. 

(o) Any Federal lease f o r a f i x e d term of 20 years or any 
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renewal t he r eo f or any p a r t of such lease which i s made sub j ec t to 

t h i s agreement s h a l l continue i n fo rce beyond the term provided t he r e ­

i n u n t i l the t e r m i n a t i o n h e r e o f . Any o ther Federal lease committed 

he re to s h a l l cont inue i n f o r c e beyond the term so provided t h e r e i n or 

by law as to the land committed so long as such lease remains subjec t 

he re to , provided t h a t p r o d u c t i o n i s had i n paying q u a n t i t i e s under 

t h i s u n i t agreement p r i o r t o the e x p i r a t i o n date o f the term o f such 

le a s e . 

( f ) Each sublease or c o n t r a c t r e l a t i n g to the ope ra t ion and 

development of u n i t i z e d substances f rom lands o f the Uni ted States 

committed t o t h i s agreement, which by i t s terms would exp i re p r i o r t o 

the t ime a t which the u n d e r l y i n g l ease , as extended by the immediate ly 

preceding paragraph, w i l l e x p i r e , i s hereby extended beyond any such 

term so p rov ided t h e r e i n so t h a t i t s h a l l be cont inued i n f u l l f o rce 

and e f f e c t f o r and du r ing the term of the u n d e r l y i n g lease as such 

term i s h e r e i n extended. 

(g) The segrega t ion of any Federal lease committed t o t h i s 

agreement i s governed by the f o l l o w i n g p r o v i s i o n i n the f o u r t h para­

graph of Sec. 17(b) of the A c t , as amended by the Act of Ju ly 29, 1954, 

(68 S t a t . 583, 585) : "Any (Federa l ) lease h e r e a f t e r committed t o any 

such ( u n i t ) p lan embracing lands t h a t are i n p a r t w i t h i n and i n pa r t 

outs ide of the area covered by any such p lan s h a l l be segregated i n t o 

separate leases as to the lands committed and the lands not committed 

as o f the e f f e c t i v e date of u n i t i z a t i o n : Provided, however, t h a t any 

such lease as t o the n o n u n i t i z e d p o r t i o n s h a l l continue i n fo r ce and 

e f f e c t f o r the term thereof but f o r not less than two years f r o m the 

date o f such segrega t ion and so long t h e r e a f t e r as o i l or gas i s p r o ­

duced i n paying q u a n t i t i e s . " 

(h) Any lease embracing lands of the State of New Mexico 

having only a p o r t i o n o f i t s lands committed h e r e t o , s h a l l be segre­

gated as to the p o r t i o n committed and the p o r t i o n not committed, and 

the terms of such lease s h a l l apply separa te ly to such segregated por­

t i o n s commencing as of the e f f e c t i v e date h e r e o f . Prov ided , however, 

n o t w i t h s t a n d i n g any o f the p r o v i s i o n s o f t h i s agreement t o the con­

t r a r y , any lease embracing lands o f the State o f New Mexico hav ing on ly 

a p o r t i o n of i t s lands committed here to s h a l l cont inue i n f u l l f o rce 

and e f f e c t beyond tho term provided t h e r e i n as t o a l l lands embracod 
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i n such lease , i f u n i t i z e d substances are d.a covered and are Capable 

of be ing produced i n paying q u a n t i t i e s f r o m some pa r t of the lands 

embraced i n such lease committed to t h i s agreement at the e x p i r a t i o n 

of the secondary term of such lease; or i f , a t the e x p i r a t i o n of the 

secondary te rm, the lessee or the Uni t Operator i s then engaged i n 

bona f i d e d r i l l i n g or r e - w o r k i n g operat ions on some pa r t of the lands 

embraced i n such l ease , the same as t c a l l lands embraced t h e r e i n 

s h a l l remain i n f u l l f o r ce and e f f e c t so long as such operat ions are 

being d i l i g e n t l y prosecuted, ..nd i f they r e s u l t i n the p roduc t ion of 

u n i t i z e d substances, sa id lease s h a l l continue i n f u l l f o r ce and 

e f f e c t as to a l l of tho lands embraced t h e r e i n , so long t h e r e a f t e r as 

u n i t i z e d substances i n paving q u a n t i t i e s are being produced f rom any 

p o r t i o n of sa id l ands , 

19. COVENANTS RUN WITH IAND. The covenants h e r e i n s h a l l be 

construed to be covenants running w i t h the land w i t h respect t o the 

i n t e r e s t of the p a r t i e s here to and t h e i r successors I n I n t e r e s t u n t i l 

t h i s Agre .mcnt t e rmina te s , and any g r a n t , t r a n s f e r , or conveyance, of 

i n t e r e s t i n land or leases sub jec t h e r , t o s h a l l b~ and hereby I s con­

d i t i o n e d upon the assumption of a l l p r i v i l e g e s and o b l i g a t i o n s here­

under by the grantee , t r a n s f e r e e , o r o ther successor I n i n t e r e s t . Me 

assignment or t r a n s f e r o f any working i n t e r e s t , r o y a l t y , or o ther 

i n t e r e s t sub jec t he r e to s h a l l be b i n d i n g upon Un i t Operator u n t i l the 

f i r s t day o f the calendar month a f t e r Uni t Operator i s f u r n i s h e d w i t h 

the o r i g i n a l , p h o t o s t a t i c , or c e r t i f i e d copy of the ins t rument o f 

t r a n s f e r , 

20. EFFECTIVE DATE AND TERM. This agreement she. 11 be cum. 

e f f e c t i v e upon approval by the Commissioner, and the D i r e c t o r , or 

t h e i r d u l y au tho r i zed r e p r e s e n t a t i v e s , as of the date o f approval by 

tlie D i r e c t o r , and s h a l l te rminate f i v e years a f t e r such e f f e c t i v e date, 

unle ss 

(a) such date of e x p i r a t i o n i s extended by the D i r e c t o r and 

Commissioner, or 

(b ) i t i s reasonably determined p r i o r t o the e x p i r a t i o n of the 

f i x e d term or any extensions t h e r e o f t h a t the u n i t i z e d land i s i n ­

capable of p roduc t i on of >n i t i zed substances i n paying q u a n t i t i e s 

i n the fo rmat ions tested, hereunder and a f t e r n o t i c e of i n t e n t i o n 

to terminate the Agreement on such ground i s g iven 
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by the Uni t Operator t o a l l p a r t i e s i n i n t e r e s t a t t h e i r l a s t known 

addresses, the Agreement i s te rminated w i t h the approva l of the 

D i r e c t o r and Commissi oner, or 

( c ) a va luable d i s c o v e r y o f u n i t i z e d substances has been 

mado on u n i t i z e d land d u r i n g s a i d i n i t i a l term or any extens ion t h e r e ­

o f , i n which event tho Agreement s h a l l remain I n e f f e c t f o r such term 

and so long as u n i t i z e d substances can be produced i n paying quan­

t i t i e s , I . e . , i n t h i s p a r t i c u l a r ins tance i n q u a n t i t i e s s u f f i c i e n t to 

pay f o r the cost of producing same f rom w e l l s on u n i t i z e d land w i t h i n 

any p a r t i c i p a t i n g area e s t ab l i shed hereunder and, should product ion 

cease, so long t h e r e a f t e r as d i l i g e n t operat ions are i n progress f o r 

the r e s t o r a t i o n o f p r o d u c t i o n or d i scovery o f now p roduc t ion and so 

long t h e r e a f t e r as the u n i t i z e d substances so d iscovered can be p r o ­

duced as a f o r e s a i d , or 

(d) i t i s te rminated as h e r e t o f o r e p rov ided i n t h i s 

Agreement „ 

This Agreement may be t e rmina ted a t any time by not loss 

"Chan 75 *por centum, on an acreage bas i s , of the owners of working 

i n t e r e s t s s i g n a t o r y h e r e t o , w i t h tho approva l of the D i r e c t o r and 

Commissioner; no t i c e o f any such approva l t o be g i v e n by the Uni t 

Operator t o a l l p a r t i e s hereto,, 

2 1 . RATE OP PROSPECTING, DEVELOPMENT, AND PRODUCTION. A l l 

p r o d u c t i o n and the d i s p o s a l t he r eo f s h a l l bo i n c o n f o r m i t y w i t h a l l o c a ­

t i o n s and quotas mado or f i x e d by any duly au thor i zed person or 

r e g u l a t o r y body under any Federal or State s t a t u t e . The D i r e c t o r i s 

hcroby vested w i t h a u t h o r i t y t o a l t e r or modi fy f rom time to t i m e , i n 

h i s d i s c r e t i o n , the ra te o f p rospec t ing and development and w i t h i n the 

l i m i t s made or f i x e d by the Commission to a l t e r or mod i fy the q u a n t i t y 

and rate of p r o d u c t i o n under t h i s agreement, such a u t h o r i t y be ing h c r o ­

by l i m i t e d to a l t e r a t i o n o r m o d i f i c a t i o n i n the p u b l i c i n t e r e s t , tho 

purpose the reo f and the pub l i c i n t e r e s t to be served thereby to bo 

s t a t ed i n the order of a l t e r a t i o n or m o d i f i c a t i o n ; p rov ided , f u r t h e r , 

t h a t no such a l t e r a t i o n o r m o d i f i c a t i o n s h a l l bo e f f e c t i v e as to any 

land of tho State of New Mexico as to tho ra te of p rospec t ing and 

- 2 1 -



development i n the absence o f the s p e c i f i c w r i t t e n approva l t he reo f by 

tho Commissioner and as to any lands of the State of New Mexico or 

p r iva t e ly -owned lands sub jec t t o t h i s agreement as t o the q u a n t i t y and 

ra te of p r o d u c t i o n i n the absence o f s p e c i f i c w r i t t e n approval t he r eo f 

by the Commission. 

Powers i n t h i s s e c t i o n vos tcd i n the D i r o c t o r s h a l l o n l y 

bo exerc i sed a f t e r no t i c e to Uni t Operator and o p p o r t u n i t y f o r h e a r i n g 

to be he ld not less than f i f t e e n (15) days f rom n o t i c e . 

22 . CONFLICT OF SUPERVISION. Nei ther the U n i t Operator 

tho work ing i n t e r e s t owners nor any o f them s h a l l be sub jec t to any 

f o r f e i t u r e , t e r m i n a t i o n or e x p i r a t i o n o f any r i g h t s hereunder or under 

any leases or cont rac ts sub jec t h e r e t o , or to any pena l ty or l i a b i l i t y 

on account o f delay or f a i l u r e i n whole or I n pa r t to comply w i t h any 

app l i cab l e p r o v i s i o n the reof to tho ex ten t t h a t the s a i d Un i t Operator, 

working i n t e r e s t owners or any o f thorn arc h indered , delayed or p re -

vented f rom complying t h e r e w i t h by reason of f a i l u r e of the U n i t 

Operator to o b t a i n , i n the exorcise of duo d i l i g e n c e , the concurrence 

of proper r ep re sen ta t i ves of the Uni ted States and proper representa­

t i v e s of the State of New Mexico i n and about any matters or t h i n g s 

concorning which i t i s r e q u i r e d h e r e i n t h a t such concurrence bo ob­

t a i n e d . The p a r t i e s he r e to , i n c l u d i n g the Commission, agree tha t a l l 

powers and a u t h o r i t y vested i n the Commission i n and by any p r o v i s i o n s 

of t h i s c o n t r a c t are vested i n the Commission and s h a l l be exerc ised 

by i t pursuant to the p rov i s ions of the laws of the State of New Mexico 

and sub j ec t i n any case t o appeal or j u d i c i a l review as may now or 

h e r e a f t e r be provided by the laws o f the State of New Mexico. 

23 . APPEARANCES. Uni t Operator s h a l l , a f t e r n o t i c e to 

o ther p a r t i e s a f f e c t e d , have the r i g h t to appear f o r and on beha l f o f 

any and a l l i n t e r e s t s a f f e c t e d hereby before the Department of the 

J n t e r i o r , the Commissioner o f Publ ic Lands and the New Mexico O i l 

Conservat ion -Commission and t o appeal f r o m orders i ssued under the 

r e g u l a t i o n s o f sa id Department, the Commission or the Commissioner, or 

t o app ly f o r r e l i e f f r o m any o f sa id r e g u l a t i o n s or i n any proceedings 

r e l a t i v e t o operat ions before the Department of the I n t e r i o r , the 

- 2 2 -



Commissioner or Commission, or any o the r l e g a l l y c o n s t i t u t e d a u t h o r i t y ; 

p rov ided , however, t ha t any o the r I n t e r e s t e d p a r t y s h a l l a l so have the 

r i g h t a t h i s own expense t o be heard i n any such proceedings . 

2/ i . NOTICES. A l l n o t i c e s , demands or statements r e q u i r e d 

hereunder to be g iven or rendered t o the p a r t i e s hereto s h a l l bo 

deemed f u l l y g i v e n I f g iven i n w r i t i n g and p e r s o n a l l y d e l i v e r e d to 

the p a r t y or sent by pos toa id r e g i s t e r e d m a i l , addressed to such pa r ty 

or p a r t i e s a t t h e i r r e spec t ive addrosscs sot f o r t h i n connect ion w i t h 

the s ignatures hereto or t o the r a t i f i c a t i o n or consent hereof or to 

such o the r address as any such pa r ty may have f u r n i s h e d i n w r i t i n g to 

p a r t y sending t ho n o t i c e , demand or s ta tement , 

25. NO WAIVER OP CERTAIN RIGHTS. Nothing i n t h i s agreement 

contained s h a l l be construed as a waiver by any pa r ty hc ro to of the 

r i g h t to assor t any l e g a l or c o n s t i t u t i o n a l r i g h t or defense as to the 

v a l i d i t y or i n v a l i d i t y of any law of the State wherein sa id u n i t i z e d 

lands arc l o c a t e d , or of tho Uni ted S ta tes , or r e g u l a t i o n s issued 

thcroundor i n any way a f f e c t i n g such p a r t y , or as a waiver by any such 

p a r t y of any r i g h t beyond h is or i t s a u t h o r i t y t o waive . 

26 . UNAVOIDABLE DELAY. A l l o b l i g a t i o n s under t h i s agrco- • 

ment r e q u i r i n g the U n i t Operator to c ommenco or continue d r i l l i n g or 

t o operate on or produce u n i t i z e d substances f r o m any of the lands 

covered by t h i s agreement s h a l l be suspended w h i l e , but on ly so long 

as, the Un i t Operator despi te the exercise o f due care and d i l i g e n c e 

I s prevented f r o m complying w i t h such o b l i g a t i o n s , i n whole or i n p a r t , 

by s t r i k e s , ac ts o f God, Federa l , S ta te , or m u n i c i p a l law or agencies , 

unavoidable acc iden t s , u n c o n t r o l l a b l e delays I n t r a n s p o r t a t i o n , 

i n a b i l i t y to o b t a i n necessary m a t e r i a l s i n open market , or o ther 

mat ters beyond tho reasonable c o n t r o l of the Uni t Operator whether 

s i m i l a r to mat ters h e r e i n enumerated or n o t . 

27. PAIR EMPLOYMENT. I n connect ion w i t h the oerformancc of 

work under t h i s agreement, th,.. operator agrees not t o d i s c r i m i n a t e 

aga ins t any employee or a p p l i c a n t f o r employment because of race, 

r e l i g i o n , c o l o r , or n a t i o n a l o r i g i n , The a f o r e s a i d p r o v i s i o n s h a l l 

i n c l u d e , but not be l i m i t e d t o , the f o l l o w i n g : employment, upgrading , 

demot ion, or t r a n s f e r ; r e c r u i t m e n t o r r e c r u i t m e n t a d v e r t i s i n g , l a y o f f 
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or t e r m i n a t i o n ; ra tes of pay or o ther forms of compensation; and 

s e l e c t i o n f o r t r a i n i n g , i n c l u d i n g a p p r e n t i c e s h i p . The opera to r agrees 

to post h e r e a f t e r i n conspicuous p laces , a v a i l a b l e f o r employee and 

a p p l i c a n t s f o r employment, no t i ce s t o be p rov ided by the c o n t r a c t i n g 

o f f i c e r s e t t i n g f o r t h tho p rov i s ions o f the n o n d i s c r i m i n a t i o n c lause . 

The opera tor agrees t o i n s e r t the f o r e g o i n g p r o v i s i o n i n a l l 

subcontracts hereunder, except subcontracts f o r standard commercial 

suppl ies or raw m a t e r i a l s , 

28 . LOSS OP TITLE. I n tho event t i t l e t o any t r a c t of 

u n i t i z e d land s h a l l f a i l and the t rue owner cannot be induced to j o i n 

i n t h i s u n i t agreement, such t r a c t s h a l l be a u t o m a t i c a l l y regarded as 

not committed he re to and there s h a l l be such readjustment o f f u t u r e 

costs and b e n e f i t s as may be requ i red on account of the loss o f such 

t i t l e . I n tho event o f a dispute as t o t i t l e as t o any r o y a l t y , 

working i n t e r e s t , o r o ther i n t e r e s t s sub j ec t t h e r e t o , payment or 

d e l i v e r y on account t h e r e o f may bo w i t h h e l d w i t h o u t l i a b i l i t y f o r 

i n t e r e s t s u n t i l the d i spu te i s f i n a l l y s e t t l e d ; p r o v i d e d , t h a t , as to 

Federal and State land or leases, no payments of funds duo the Uni t ed 

States or the State o f New Mexico should bo w i t h h e l d , but such funds 

of tho Uni ted States s h a l l bo deposi ted as d i r c c t o d by the Supervisor 

and such funds o f the State s h a l l bo depos i ted as d i r e c t e d by tho 

Commissioner to be he ld as unearned money pending f i n a l se t t lement 

of the t i t l e d i s p u t e , and then app l i ed as earned or re turned i n accord­

ance w i t h such f i n a l s e t t l e m e n t . 

U n i t Operator as such i s r e l i e v e d f rom any r e s p o n s i b i l i t y 

f o r any d e f e c t or f a i l u r e of any t i t l e hereunder. 

29. NON-JOINDER AND SUBSEQUENT JOINDER. I f the owner of 

any s u b s t a n t i a l i n t e r e s t i n a t r a c t w i t h i n the u n i t area f a i l s or 

refuses t o subscribe or consent to t h i s agreement, tho own^r of the 

working i n t e r e s t i n t h a t t r a c t may withdraw sa id t r a c t f rom t h i s agree­

ment by w r i t t e n n o t i c e t o the D i r e c t o r , the Commissioner and the Uni t 

Operator p r i o r t o the approval of t h i s agreement by the D i r e c t o r . Any 

such t r a c t not so wi thdrawn s h a l l be considered as u n i t i z e d , and r.ny 

nocossary adjustments of r o y a l t y occasioned by f a i l u r e of the r o y a l t y 
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and record owner t o j o i n w i l l be f o r the account of the corresponding 

working I n t e r e s t ownor. Any o i l o r gas i n t e r e s t s i n lands w i t h i n the 

u n i t area not committed here to p r i o r t o submission of t h i s agreement 

f o r f i n a l approval may t h e r e a f t e r be committed here to by the owner or 

owners the reo f s u b s c r i b i n g or consent ing to t h i s agreement, and, i f 

the i n t e r e s t i s a work ing i n t e r e s t , by the owner o f such i n t e r e s t 

a l so s u b s c r i b i n g to tho u n i t o p e r a t i n g agreement. A f t e r opera t ions 

arc commenced hereunder, the r i g h t o f subsequent j o i n d e r , as provided 

i n t h i s s e c t i o n , by a working i n t e r e s t ownor i s subjec t to such r o -

quiroments or approva l s , I f any, p e r t a i n i n g to such j o i n d e r , as may bo 

prov ided f o r i n the u n i t ope ra t ing agreement* A f t e r f i n a l approval 

he reo f , j o i n d e r by a non-working i n t e r e s t ownor must be consented to 

i n w r i t i n g by tho working i n t e r e s t owner committed here to and respon­

s i b l e f o r the payment of any b e n e f i t s tha t may accrue hereunder i n 

beha l f of such nonworking i n t e r e s t . P r i o r to f i n a l approva l he reof , 

j o i n d e r by any owner of a nonworking i n t e r e s t must be accompanied by 

appropr i a t e j o i n d e r by tho owner of the corresponding working i n t e r e s t 

i n order f o r tho i n t e r e s t t o bo regarded as e f f e c t i v e l y committed 

h c r c t o 0 Jo inder to the u n i t agreement by a working i n t e r e s t owner, a t 

any t ime , must be accompanied by appropr ia te j o i n d e r t o the u n i t 

ope ra t ing agreement, i f more than one committed working I n t e r e s t owner 

i s i n v o l v e d , i n order f o r the I n t e r e s t to be regarded as e f f e c t i v e l y 

committed to t h i s agreement. Except as may otherwise h e r o i n be p ro ­

v i d e d , subsequent j o i n d e r s t o t h i s agreement s h a l l bo e f f e c t i v e as of 

the f i r s t day of the month f o l l o w i n g tho f i l i n g w i t h the Superv isor , 

the Corrimis s i one r and. the Commission of d u l y executed counterpar ts o f 

a l l or any papers necessary to e s t a b l i s h e f f e c t i v e commitment of any 

t r a c t t o t h i s agreement unless o b j e c t i o n to such j o i n d e r i s du ly made 

w i t h i n 60 days by the D i r e c t o r , Commissioner or Commission. 

30. COUNTERPARTS. m i s agreement may bo executed i n any 

number of coun t e rpa r t s , no one o f which needs to bo executod by a l l 

p a r t i e s , or may be r a t i f i e d or consented to by separate ins t rument i n 

w r i t i n g s p e c i f i c a l l y r e f e r r i n g he re to and s h a l l be b i n d i n g upon a l l 

those p a r t i e s who have executed such a c o u n t e r p a r t , r a t i f i c a t i o n , or 
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consent he re to w i t h the same f o r c e and e f f e c t as i f a l l such pa r t i e s 

had signed the same document and regardless o f whether or not i t I s 

executed by a l l o ther p a r t i e s owning or c l a i m i n g an i n t e r e s t i n the 

lands w i t h i n the above descr ibed u n i t a rea . 

I N WITNESS WHEREOF, the p a r t i e s he re to have caused t h i s 

agreement t o bo executed and set opposite t h e i r respec t ive names the 

dates of e x e c u t i o n . 

Date; 

CONTINENTAL OIL COMPANY 

B y . . . . 
TO'RNEY 

A d d r c S $/t 17«0 FAIR auicoiNS 

in FACT / 
U t C U I N Q ' 

FOITT WORTH 2. TEXAS 

UNIT OPERATOR AND WORKING 
INTEREST OWNER 

Attest: 

Date 

RICHARDSON & BASS 

By 

Address ; 

Attest : 1y ,„ . , t 

Dato 

Attcst ° 

\ J Date 

"•ate 

D.. e 

Dato 

Addre ss; GULF OIL CORPORATION 

P. 0. BOX 669 

ROSWELL, NEW MEXICO 
AMBASSADOR OIL (xStM^ST 

, CORPORATION 

By 
Vice President 

Address f p - f t T t W 

SID W^RJ^HARD 

Address; )a.lt FT. (OorTH ^ f t r ' u I W d . ^ t A . 
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STATE OP , 
) s s 

COUNTY OP ) 

The f o r e g o i n g ins t rument was acknowledged before me t h i s 

day of ; , 1958, by 

(NEW MEXICO FORM) 

THE STATE OF TEXAS I 

I 
COUNTY OF TARRANT \ 

The foregoing instrument was acknowledged before me 

t h i s _____ day of ^iufeZ- ' , - 9 5 j _ , by HOY M. MAYS 

Attorney i n Fact f o r CONTINENTAL OIL COMPANY, a Delaware' cor­

pora t ion , on behalf of said corporat ion. 

Notary Publ ic , Tarrant County, 
Texas 

My commission expires: 

• / 
STATE OF r' • ->: j V s L ' A ' " u ) 

) SS 

COUNTY OF - - :•< ) 

The foregoing instrument was acknowledged before me this / J ' Z J * 
day of __ 3"errert<3esz , 19 5^ by w. A, :. .- . , 

, Attorney i\cz of ' ~~~ 
-» a -Pe^A^ * f t . •/ftyyy? corporation, on behaIT~of 

said corporation. 

/fis«^ue ij^^jUi^ 
Notary Public fl 

My Commission expires: 



) ss 
STATE OP TEXAS 

COUNTY OP TARRANT ) 

The f o r e g o i n g ins t rument was acknowledged before me t h i s 

?o t,h day o f September , 1958, by ¥ . V. Coffey. Vice President 

of Ambassador O i l Corporation, a Delaware corporation, on behalf of said corporation. 

My Commission Expi res : 

June l j 19^9c 

Notary Fubl'-fc 

STATE OP ̂ Xv- ) 
) SS 

COUNTY O P ^ A A V ^ J - ) 

The f o r e g o i n g instrument was acknowledged before me t h i s 

3 day oj >f Ca-<_̂  j-e-^^t-^ ,1958, by P*-*-̂ ^ fe. 

^ 7 Notary Pub l ic 

My Commission Exp i r e s : 

o 
STATE OP ) 

) SS 
COUNTY OP ) 

The f o r e g o i n g ins t rument was acknowledged, be fore me t h i s 

day o f ,1958, by 

My Commiss Ion Exp i r e s: 

Notary Pub l i c 
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CONSENT MD RATIFICATION OF 
TONTO DEEP UNIT AGREEMENT 

KNOW ALL MEN BY THESE PRESENTS: 

The undersigned (whether one or more ) hereby acknowledges r e ­
c e i p t o f a copy of the U n i t Agreement f o r the development and opera­
t i o n of the Tonto Deep U n i t Area dated the I s / f l a y of 5ej? fam/w > 1958, 
embracing lands s i t u a t e d i n Lea County, New Mexico, ana acknowledge 
t h a t ' t h e y have read the same and are f a m i l i a r w i t h the terms and 
cond i t i ons t h e r e o f . The undersigned a l so being the owners of the 
l ea seho ld , r o y a l t y or o the r i n t e r e s t s i n the lands or minera ls as 
i n d i c a t e d on the schedule a t tached t o sale1. U n i t Agreement 
as E x h i b i t "B" do hereby commit a l l of t h e i r sa id i n t e r e s t s to 
the Tonto Deep Uni t Agreement and do hereby consent t he re to and r a t i f y 
a l l o f the terms and p r o v i s i o n s t h e r e o f e x a c t l y the same as i f the 
undersigned had executed the o r i g i n a l of sa id Uni t Agreement, or a 
c ounte rpa r t the re o f „ 

IN WITNESS WHEREOF, t h i s ins t rument I s executed by the under­
signed as of the date set f o r t h i n t h e i r respec t ive acknowledgements 0 

STATE OF tVeu) fft&liCo) 
) SS 

COUNTY OF ChaVciS ) 

On t h i s day of ^tzp-heryiber ,1958, before me p e r s o n a i l y 
appeared g , fr UJhftr. a n A h ^ > i i f e R h n r f i e . (/. UJhlk. t o me 
known to be the person^ descr ibed I n ana who executed the f o r e ­
going Ins t rumen t , and acknowledged t h a t -/hey executed the same as 
j~he.is f r e e ac t and deed., / 

1958 „ 
WITNESS my hand and o f f i c i a l seal this / f ? day of Szpi^mber, 

m COMMISSION EXPIRES OCT. 26, 1S61 y , * 

My Commission Expires i jy^Nota ry Publ ic 

STATE OF ) 
) SS 

COUNTY OF ) 

On t h i s day of _,1958, before me p e r s o n a l l y 
appeared ~ to me 
known to be the person descr ibed i n and who executed the f o r e g o i n g 
in s t rumen t , and acknowledged t h a t he executed the same as 
f r e e ac t and deed c ~ 

WITNESS my hand and o f f i c i a l seal t h i s day of 
1958 0 • ' 

F4y C ommi s s i on Ex p i r e s ? 
Notary Public 



CONSENT AND RATIFICATION OF 
TONTO DEEP UNIT AGREEMENT 

KNOW ALL MEN BY THESE PRESENTS; 

The undersigned (whether one or more ) hereby acknowledges r e ­
c e i p t o f a copy of the U n i t Agreement f o r the,development and opera­
t i o n of the Tonto Deep Un i t Area dated the |£J_aay of ^ p + j ) * * b - t l T , 1958, 
embracing lands s i t u a t e d i n Lea County, New Mexico, and acknowledge 
t h a t ' t h e y have read the same and are f a m i l i a r w i t h the terms and 
cond i t i ons t h e r e o f . The undersigned a l s o being the owners of the 
l easeho ld , r o y a l t y or o the r I n t e r e s t s i n the lands or minera ls as 
I n d i c a t e d on the schedule a t tached t c sale". U n i t Agreement 
as E x h i b i t "B" do hereby commit a l l of t h e i r said i n t e r e s t s t o 
the Tonto Deep Uni t Agreement and do hereby consent t he re to and r a t i f y 
a l l o f the terms and p r o v i s i o n s t he r eo f e x a c t l y the same as i f the 
undersigned had executed the o r i g i n a l of sa id Uni t Agreement, or a 
c ounte rpa r t the re o f . 

IN WITNESS WHEREOF, t h i s in s t rument I s executed by the under­
signed as of the date se t f o r t h i n t h e i r respec t ive acknowledgements. 

STATE OF N*"> W-'VtiiO) 

COUNTY OF ( L ^ - a ¥ ^ j 

On t h i s day o f £>&pj-J>n*kef~ , 1958, before me p e r s o n a l l y 
appeared Frances S. and James T. Jennings . wuxH w i / ^ t o me 
known to be the person S descr ibed i h and who executed the f o r e ­
going i n s t rumen t , and acknowledged t h a t •+ he y executed the same as 

f r e e ac t and deed, ' 

WITNESS my hand and o f f i c i a l seal t h i s ° day o f A * * 
1958„ ~ ' 

Notary Public" & v My Commission Expires j / " / "'^~7 Notary 

STATE OF ) 
) SS 

COUNTY OF ) 

On t h i s day of ,1958, before me p e r s o n a l l y 
appeared to me 
known to be the person descr ibed i n and who executed the f o r e g o i n g 
ins t rumen t , and acknowledged t h a t he executed the same as ^ 
f r e e ac t and deed. " 

WITNESS my hand and o f f i c i a l seal t h i s day of 
1 9 5 8 . ' ' 

My C omrni s s I on Ex p i r e s ; 
Notary Public 



CONSENT AND RATIFICATION OF 
TONTO DEEP UNIT AGREEMENT 

KNOW ALL MEN BY THESE PRESENTS; 

The undersigned (whether one or more) hereby acknowledges r e ­
c e i p t of a copy of the U n i t Agreement f o r the development and opera­
t i o n of the Tonto Deep Uni t Area dated the I f i^day of l^ovenn rsete. > 1958, 
embracing lands s i t u a t e d i n Lea County, New Mexico, and acknowledge 
t h a t ' t h e y have read the same and are f a m i l i a r x^ith the terms and 
cond i t i ons t h e r e o f . The undersigned a l so being the owners of the 
l easeho ld , r o y a l t y or o ther i n t e r e s t s I n tbe lands or minera ls as 
i n d i c a t e d on the schedule .•? t i f . ched t o ooi:'. U i i t Agreement; 
as E x h i b i t ' ! B M do haroby commit a l l of ohe i r sa id i n t e r e s t s to 
the Tonto Deep Uni t Agrsoment and do he r-o by consent the re to and r a t i f y 
a l l o f the terms and p r o v i s i o n s t he r eo f e x a c t l y the same as i f the 
undersigned had executed the o r i g i n a l of s a i l Uni t Agreement, or a 
coun te rpa r t t h e r e o f . 

IN WITNESS WHEREOF, t h i s Ins t rument I s executed by the under­
signed as of the date set f o r oh i n t h e i r respec t ive acknowledgements 0 

STATE OF NEW MEXICO ) 

COUNTY OF CHAVES j 
) SS 

a 
On t h i s 22nd day of OcSPTemftcfc. ,1958* before me p e r s o n a l l y 

o me - - p p e a r e O Margaret K. Hunker, t n r r l td woman d»« I ing In htr separate property - -
known t o be the person ~o~s sc r ibed i h and. who executed the f o r e ­
going i n s t r u m e n t , and acknowledged t h a t She executed the same as 

HeC>̂  f r e e ac t and deed. 

1958, 
WITNESS my hand and o f f i c i a l se< t h i s 

My Commission Expires 

STATE <VF 

COUNTY OF 

appeared 
On t h i s 

) 

) SS 
) 

day of _,1958, before me personally 
t o me 

known to be the person descr ibed i n and who executed the f o r e g o i n g 
he in s t rumen t , and acknowladged t h a t 

f r e e ac t and deed. 

WITNESS my hand and o f f i c i a l seal t h i s 
1958. 

executed the same at 

day of 

My Commiss ion E x p i r e s : 
Notary Public 



CONSENT AND RATIFICATION OF 
TONTO DEEP UNIT AGREEMENT 

KNOW ALL MEN BY THESE 1 RESENTS? 

Tho undersigned, (whether one or more) hereby acknowledge r e ­
c e i p t o f a copy o f the U n i t Agreement f o r the development and opera­
t i o n of the Tonto Deep U n i t Area dated the /jg^fray of^pjembejc> 1958, 
embracing lands s i t u a t e d i n Lea County, New Mexico, and acknowledge 
tha t they hove read tho same and are f a m i l i a r w i t h tho terms and 
c o n d i t i o n s t h e r e o f . Tho undersigned a l so being the owners o f 
the l easeho ld , r o y a l t y or o ther i n t e r e s t s i n the lands or minera ls 
as i n d i c a t e d on the schedule a t tached t o s a i d U n i t Agreement as 
E x h i b i t "B" do hereby commit a l l o f t h o i r s a id i n t e r e s t s t o tho Tonto 
Deep U n i t Agreement and do hereby consent t h e r e t o and r a t i f y a l l of 
the terms and p r o v i s i o n s the reof e x a c t l y tho samo as i f the under­
signed had executed the o r i g i n a l of s a i d U n i t Agreement, or a counter­
p a r t t h e r e o f . 

IN WITNESS .(THEREOF, t h i s ins t rument is executed by the under-
signed as of tho date set f o r t h i n t h e i r r e spec t ive acknowledgements. 

2hc 

STATE OF 

COUNTY OF 

(Veto /Thx/co) 
) SS 

Gha-ve. s ) 

On t h i s / f day o f j ^ 
appearod^r/ <£. L^jcJc 

,1958, before mc p e r s o n a l l y 

to bo the person? d o s c r l 
$s>d h(\ uxfr. Finnic A. Lrxijdi 
Ibod I n and who executed th< 

to mo known 
no f o r e g o i n g i n ­

s t rument , and acknowledged, tha t f f a c y executed the same as j - h c l r -
f r c o ac t and deed. 

.WITNESS my hand and. o f f i c i a l seal this / ? Aay ofj&p-krn h&r 
1958. 

My Commission Expires: 
F u b l l c 

STATE OF 

COUNTY OF 

On t h i s 

) SS 

day o f _,1958, before mc p e r s o n a l l y 
to mo known oppc arc d 

to bo tho person descr ibed i n and who executed tho f o r e g o i n g i n ­
s t rument , and acknowledged tha t he executed the samo as 
f r e e ac t ond deod. 

1958, 
WITNESS my hand and o f f i c i a l seal t h i s day o f 

My Commis s ion Expire s: Notary Public ' 



CONSENT AND RATIFICATION OF 
TONTO DEET UNIT AGREEMENT 

KNOW ALL MEN BY THESE PRESENTS: 

The undersigned (whether 6ne or more) hereby acknowledges r e ­
c e i p t o f a copy of the U n i t Agreement f o r the .development and opera­
t i o n of the Tonto Deep Un i t Area dated the / 5 f & a y of -^p-kmher ,1958, 
embracing lands s i t u a t e d i n Lea County, New Mexico, and acknowledge 
t h a t ' t h o y have read the same and are f a m i l i a r w i t h the terms and 
cond i t i ons t h e r e o f . The undersigned a l so being the owners of the 
l easeho ld , r o y a l t y or o ther I n t e r e s t s i n tha lands or minera l s as 
I n d i c a t e d on the schedule a t tached t o sa id U n i t Agreement 
as E x h i b i t ! 3 B" do hereby commit a l l of t h e i r sa id i n t e r e s t s t o 
the Tonto Deep Uni t Agreement and do hereby consent t he re to and r a t i f y 
a l l o f the terms and p r o v i s i o n s t h e r e o f e x a c t l y the same as i f the 
undersigned had executed the o r i g i n a l of sa id Uni t Agreement, or a 
c ounte rpa r t the re o f . 

IN WITNESS WHEREOF, t h i s in s t rument I s executed by the under­
signed as of the date se t f o r t h I n t h e i r respec t ive acknowledgements 0 

STATE OF JVCUJ (Deuce) 
) SS 

COUNTY OFjEcfe/y ) 

On t h i s % 2 <3-ay of ^^f>~hery>bes~ ,1958,_ before me p e r s o n a l l y 
a ppe a re d f l adpU A / I Y x .nd his^ OM-P., Fr2.r>s&4 tViK ^ t o me 
known t o be the person^ descr ibed i n and who executed the f o r e ­
going i n s t rumen t , and acknowledged t h a t -Prisy executed the same as 
- t h ^ i r f r e e ac t and deed,, ' 

WITNESS my hand and o f f i c i a l seal t h i s 2-3 d a Y ° ^ ̂ ct)hf/y?b€fs 
1958o ' 

My Commission Expires / / ' b I j V t a i y p u b l i c ' 

STATE OF ) 
) SS 

COUNTY CF ) 

On t h i s day of ,1958, before me p e r s o n a l l y 
appeared _'~ "to me 
known to be the person descr ibed i n and who executed the foregoing 
ins t rumen t , and acknowledged t h a t he executed the same as 
f r e e ac t and deed* ~ 

WITNESS my hand and o f f i c i a l seal this day 0 f 
1958# -

My CommissIon Exp i r e s : 
Notary Public 



CONSENT AND RATIFICATION OF 
TONTO DEEP UNIT AGREEMENT 

KNOW ALL MEN BY THESE PRESENTS; 

The undersigned (whether one or more) hereby acknowledges r e ­
c e i p t o f a copy of the U n i t Agreement f o r the development and opera­
t i o n of the Tonto Deep Un i t Area dated the /fT^day of 5e:p-lmh<>r ,1958, 
embracing lands s i t u a t e d i n Lea County, New Mexico, and a cknow ledge 
t h a t ' thoy have read the same and are f a m i l i a r w i t h the terms and 
cond i t i ons t h e r e o f . The undersigned a l s o being the owners of the 
l easeho ld , r o y a l t y or o ther i n t e r e s t s I n the lands or minera ls as 
i n d i c a t e d on the schedule a t tached t o sole'. U n i t Agreement 
as E x h i b i t n B " do hereby commit a l l of t h e i r sa id i n t e r e s t s to 
the Tonto Deep Uni t Agreement and do hereby consent the re to and r a t i f y 
a l l o f the terms and p r o v i s i o n s t he r eo f e x a c t l y the same as i f the 
undersigned had executed the o r i g i n a l of sa id Uni t Agreement, or a 
c ounte rpa r t the re o f . 

IN WITNESS WHEREOF, t h i s i n s t r u : 
signed as of the date se t f o r t h i n t h e i r 

lent i s executed by the under-
spo o t i v e ac know! edgement s 0 

STATE OF Oka, M 'Cxica ) 

COUNTY OF CA«tvcs 

On t h i s 

) SS 
) 

... day of 
a p p e a r e d ^ Pen r o d T a f f * -... 
known to be the person^ d e s c r i 
;oing instrument, and acknowledged that -/he// 

free act and deed, < 

,1958, before me p e r s o n a l l y 

-hhe'ir-

1958„ 

VS fJ»+e- S U / * t o ne 
ibed i n and who executed the f o r e -

executed the same as 

WITNESS my hand and o f f i c i a l seal t h i s c ^ ^ i L d a y o f j ^ ^ ^ A , 

My Commission Expir es : J2.-& f 

Not ary Publ ic 

STATE OF 

COUNTY OF 

) 
) SS 
) 

appeared 
On t h i s day of ,1956^ before me p e r s o n a l l y 

. t o me 
known to be the person descr ibed i n and who executed the foregoing 
in s t rumen t , and acknowledged t h a t he executed the same as 
f r e e ac t and deed e " ' 

1958. 
WITNESS my hand and o f f i c i a l seal t h i s day of 

My Commiss ion Exp i r e s : 
Notary Public 



CONSENT AND RATIFICATION OF 
TONTO DEED UNIT AGREEMENT 

KNOW ALL MEN BY THESE PRESENTS; 

The undersigned (whether one or more) hereby acknowledges r e ­
c e i p t of a copy of the U n i t Agreement f o r the development and opera­
t i o n of the Tonto Deep Un i t Area dated the j j ^ d a y of 3ePT 

,1958, 
embracing lands s i t u a t e d i n Lea County, New Mexico, and acknowledge 
t h a t ' t h o y have read the same and are f a m i l i a r w i t h the terms and 
cond i t i ons t h e r e o f . The undersigned a l so being the owners of the 
l easeho ld , r o y a l t y or o ther i n t e r e s t s i n tho lands or minera l s as 
i n d i c a t e d on the schedule a t tached t o 301c'. U. i i t Agreement 
as E x h i b i t n B " do hereby commit a l l of t h e i r sa id i n t e r e s t s t o 
the Tonto Deep Uni t Agreement and do hereby consent t he re to and r a t i f y 
a l l o f the terms and p r o v i s i o n s t h e r e o f e x a c t l y the same as i f the 
undersigned had executed the o r i g i n a l of sa id Uni t Agreement, or a 
c ounte rpa r t the re o f . 

IN WITNESS WHEREOF, t h i s in s t rument i s executed by the under­
signed as of the date set f o r c h i n t h e i r respec t ive acknowledgements. 

>, 

STATE OF Oklahoma 

CO UNTY 0 F$A i Ci V J P 4 
) SS 

tt 
On t h i s Y i d a 7 °f ?)epTcmaeC _,1958, before me p e r s o n a l l y 

appeared Charles Jenkins and w i f e , Edna Jenkins t o me 
known to be the personj^ d e s c r i b e d ~u\ and who executed tho f o r e ­
going i n s t rumen t , and acknowledged t h a t i h s u executed the same as 

f r ee ac t and deed, \ 

WITNESS my hand and o f f i c i a l seal t h i s ' day o f ^epremp,gg f; 
1958 „ 

My Commission Expires i^O 

STATE OF ) 

Notary Publ ic 

COUNTY OF 
) SS 
) 

On t h i s day oi 1958, before me p e r s o n a l l y 
t o me appea red 

known to be the person descr ibed i n snd who executed the f o r e g o i n g 
ins t rumen t , and acknowledged t h a t he executed the same as 
f r e e ac t and doed„ * " " 

1958. 
WITNESS my hand and o f f i c i a l seal t h i s day of 

My C ommi s s i on Ex p i r e s; 
Notary Public 



nron t n OIL COXSEXYATIOE CCXXISSIOI 
CF i n STATE cr nv nxico 

I I Ttt XATTEX OF TO XKAXIXQ 
CALLED I f W OIL COXXXXfATIGX 
COKXISSIOI OF TIE STATE OF nt 
nXIGO FOX TBS PURPOSE OF 
comnmixc: 

CASE XO. 1514 
Ordar Xo. 1-12S7 

i n APPLICATIO! OF COKTIXXXTAL OIL 
COEPAXY FOX « APPXOTAL OF ITS 
TOXTO DEEP EXIT AGBX2XXXT EXX8ACIXG 
2,000 ACXES, KOBE OX LESS, LOCATED 
I I TCVXBXIP IX SOUTH, XAME 34 EAST, 
XXPX, LEA COUXTT, XXV XEXXCC. 

OXDEX OF CTE C0XMIS8I0W 

BT T n COMXISSICX: 

This cauaa earns oa for hoar lag at 9 o'clock a.a. oa 
October 2, 195a, at Saata Fa, Ww Mvxico, bafora Elvis A. Ota, 
Ixaaiaar daly appoiatad by taa Oil Coaaarratioa Osamiaaloa of 
low Xaxieo, haralaaftar rafarrad to aa taa "Onaalaaloa, ia 
accordaaca vita Sola 1214 of taa Coaalsaioa Xalaa sad Xagulatloaa. 

XOW, oa thia / 6 ~day of Octobar, 1958, taa Coaaiaaioa, 
a quorum baiag praaaat, havlag coasidarad taa applicatloa, taa 
•vidaacs adducsd aad taa rm n naiaa art • tloaa of taa Exaaiaar, Elvis A. 
Utz, aad baiag fully adviasd l a taa praalaaa , 

FIXDS: 

(1) That daa public aotioa lavriag aaaa glvea aa raquirad 
by lav, taa Cnaaitaaioa baa jurisdiction of thia cauaa aad taa 
aubjact aattar taaraof. 

(2) That taa propoaad uait plaa v i l l ia principle taad 
to proaots tha conservation of oil aad gaa aad taa pravsatioa of 
vaata. 

IT IS THEREFOXE OXPIXED: 

(1) That thia ordar ahall ba kaova aa taa 

TCXTC DEEP UXIT AGREEMENT ORDES. 

(2) (a) That taa project herein rafarrad to shall ba 
kaova aa taa Toato Deep Uait Agreement aad ahall haralaaftar ba 
rafarrad to aa taa 'Project." 



c*ae He. isi4 
ordar So. R-1237 

(b) That taa Plan by vaioa taa project aaall aa 
oparatad ahall ba oahmeed la taa form af a aait •giMasat Saw 
taa developmeat aad oearstlea of taa Toata Baa* Salt Area, lesavve* 
ta la taa Petitioaer's patltloa aad fllad vita amid pet 1 tie*, aad 
aaaa plaa ahall aa kaova aa taa Taato Deep Halt IgMiejist Plea. 

(3) That tha Taato Hasp Hadt Ifraaaaat Plaa aaall sa, aad 
haraby ia, approved ia principle aa a proper aaaaarvatiaa aaaavavt>t 
provided, hovever, that notvlthetaadiag aay af taa pujiletaaa 
ooataiaad la aaid uait agreement, thia approval aaall aat aa ••aalear 
ad aa valvlag or reliaoaiaalas ia aay ••aaar aay rlgat, datiaa ar 
obligations vhioh are aov, or amy heraafter, aa vested ia taa He* 
Mexico Oil Coaaarvatioa Ooamieelon by lav relative to taa mvpmh-
viaioa aad coatrol of operatioaa for exploratloa aad develepaaat af 
aay laada committed to aaid Toato Oaap Bait Igrsoaaet, ar relative 

to tbe production of oil aad gaa therefrom. 

(4) (a) That the uait area shall be: 

HEW MEXICO PRINCIPAL MBAIDIAX 
TUfHSHIP IS SOOTH, RAMOS 34 BAST 
Section 21: X/2 
Section 22: All 
Section 23: W/2 BtW/4; SW/4 
Section 27: All 
Seetioa 28: SE/4 

containing 2,000 acres mora or less. 

(b) Tha uait area aay be ealargad or coatmoted aa 
provided ia said Plaa. 

(5) That taa uait operator aaall file vith taa Oaa-
aiaaioa aa executed original or executed counterpart af taa Taate 
Deep Uait Agreement within 30 days after taa effective data thereof. 

(6) That the Toato Deep Unit Agreemeat shall have appli­
cability only to formations belov a depth of aix thoueaad feet 
from tbe surface. 

(7) That aay party owning righte ia taa uaitlaed •ueetaaeoe 
who does not commit aaaa righte to aaid uait agreemeat before taa 
effective date thereof aay thereafter become a party thereto by 
subscribing to such agreemeat or couaterpart thereof, or ay ratify­
ing the aaaa. The uait operator aaall file vith taa Carnalssloa 
vlthia 30 days aa original af aay such couaterpart or ratifieatioa. 
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(S) That this order shall become effective upon the 
approval of aaid uait agreement ay tha Director of taa (felted 
Stataa Geological Survay aad the Coaaisaioaer of Public Laada 
for the State of Kav Mexico, aad shall terminate ipso facto upoa 
the teraiaatlon of said uait agreemeat. The last uait operator 
aaall immediately notify taa Commission la writlag of aaeh 
termination. 

DOXE at Santa Fe, New Mexico on tbe day and year hereia-
above desigaated. 

STATS OF REV MEXICO 
OIL COXSEaVATIOR COMMISSIOX 

EDVIM L. KECMEX, Chairaan 

MCXXAY E. MCSGAX, Meaber 

A. L. POTTER, Jr., Meaber a Secretary 

S E A L 

i r / 

That I , A. L. Porter, Jr., Secretary Director of the New 
Mexico Oil Conservation Commission,do hereby certify that the 
above and foregoing copy of Order No. R-1257 issued in Case No. 
1514 is a true and correct copy and l i t e r a l exemplification of 
said order as the same appears in the records of the New 
Mexico Oil Conservation Commission. 

DATED this the 22nd day of October, 1958. 

Secretary-Director /•-_ 
New Mexico Oil Conservation Commiss 



CERTIFICATE OF APPROVAL 

BY COMMISSIONER OF PUBLIC LANDS, STATE OF NEW MEXICO 

CONTINENTAL'S TONTO DEEP UNIT 

There having been presented to the undersigned Commissioner of 
Public Lands of the State of New Mexico for examination, the attached 
Agreement for the development and operation of acreage which i s 
described w i t h i n the attached Agreement, dated September 15, 1958 t 

which has been executed or is to be executed by parties owning and 
holding o i l and gas leases and royalty interests i n and under the 
property described, and upon examination of said Agreement, the Com­
missioner finds: 

(a) That such agreement w i l l tend to promote the 
conservation of o i l and gas and the better 
u t i l i z a t i o n of reservoir energy i n said area. 

(b) That under the proposed agreement the State 
of New Mexico w i l l receive i t s f a i r share of 
the recoverable o i l or gas i n place under i t s 
lands i n the area. 

(c) That each beneficiary I n s t i t u t i o n of the State 
of New Mexico w i l l receive i t s f a i r and equi­
table share of the recoverable o i l and gas 
under i t s lands w i t h i n the area. 

(d) That such agreement is i n other respects for 
the best interests of the state, with respect 
to state lands. 

NOW, THEREFORE, by virtue of the authority conferred upon me 
under Sections 7-11-39, 7-11-1+0, 7-H-I4-I, 7-11-1+7, 7-H-1+8, New Mexico 
Statutes Annotated 1953 Compilation, I , the undersigned, Commissioner 
of Public Lands of the State of New Mexico, for the purpose of more 
properly conserving the oil and gas resources of the State, do hereby 
consent to and approve the said Agreement, and any leases embracing 
lands of the State of New Mexico within the area shall be and the 
same are hereby amended to conform with the terms thereof, and shall 
remain in f u l l force and effect according to the terms and conditions 
of said Agreement. This approval is subject to a l l of the provisions 
of the aforesaid statutes. This Unit shall become affective as of date 
of approval by the Director of the United States Geological Survey. 

IN WITNESS WHEREOF, this Certificate of Approval is executed, 
with seal affixed, this 17th.day of October 19 58. 

Commissioner of ffTMic Lands 
of the State of New Mexico 


