BEFORE THE OIL CONBERVATION COMMISSION
OF THE STATE OF KEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOBE OF CONSIDERING:

CABE NO. 1517
Order No. R-1263

APPLICATION OF AMERADA PETROLEUNM
CORPORATION FOR AN ORDER AUTHORIZING

A GAS-~OIL DUAL COMPLETION IN THE

UPPER PENNEYLVANIAN FORMATION ADJACENT
TO THE BAGLEY-UPPER PENNSBYLVANIAN GAS
POOL AND IN AN UNDESIGNATED OIL POOL IN
THE LOWER PENNBYLVAXIAN FORMATION,

ORDER OF THE COMMISSION

BY THE COMNISBION:

This cause came on for hearimng at 9 o'clock a.m. on
October 2, 1858, at Santa Fe, New Mexico, before Elvis A, Utz,
Examiner duly appointed by the 0il Comservation Commission of
New Mexico, hereinafter referred to as the "Commission," in
accordance with Rule 1214 of the Commission Bules and Regulations.

Z
KOW, on this ”15*4 day of Oatober, 19858, the Commission, a
quorunr being pressat, gﬁv!ﬁg considered the application, the
evidence adduced and the recommendations of the Examiner, Elvis A.
Utz, and being fully advised in the premises,

FINDS:

(1) Thbat due public notice having been given as required
by law, the Commission has Jurisdiction of this cause and the
gsubject matter thereof.

(2) That the applicant, Amerada Petroleum Corporation,
is the owner and operator ¢f the State BT "M" Well Ne. 2, located
1980 feet from the North line and 660 feet from the East line of
SBection 33, Towamship 11 South, Range 33 East, NMPM, Lean County,
New Mexico.

(3) That the applicant proposes to dually complete the
above-~described State BT "M" wWell No. 2 in such a manner as to
permit the production of gas from the upper Pemnsylvaniam formation
adjacent to the Bagley-Upper Pennsylvanian Gas Pool and the pro-
duction of oil from an undesignated oll pool in the lower Pemnsyl-
vanian formatiom through the casing-tubing annulus and 2 3/8-inch
EUE tubing respectively.
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(4) That the mechanics of the proposed dual completion
axre feasible and in accord with goed conservation practices.

(6) That approval of the subject applieation will not
cause waste nor impair correlative rights.

(6) That the subject application should be approved.
IT I8 THEREFORE ORDERED:

That the applicant, Amerada Petroleum Corporation, be and
the same is hereby authorized to dually complete ite State BT
"M" Well No. 2, loeated 1980 feet from the North line and 660 feet
from the BEast lint of Section 33, Township 11 South, Range 33 East,
NMPM, Lea County, New Mexico, in saeh a manger as to permit the
production of gas from the upper Pemnsylvanian formation adjacent
to the Bagley-Upper Pemnsylvanian Gas Pool and the production of
0il from an undesignated oll poel in the lower Pemnsylvanian
formation through the casing-tubing anmulus and 2 3/8-inch EUE
tubing respsctively.

PROVIDED HOWEVER, That applicant shall complete, operate,
and prodice "IZ"'II iR accordance with the provisions of Section

PROVIDED FURTHER, That applicant shall take packer-leakage
tests upon completi eifiﬁé‘gaaaally thersafter during the Amnual
Shut-in Pressure Test Periocd for the Bagley-Upper Pennsylvanian Gas
Pool.

IT 18 FURTHER ORDERED: That jurisdiction of this cause
is hereby retalined Dy the Commission for such further order or
orders as mMay SeOm necessary or comnvenient for the prevention of
waste and/or pretection of correlative rights; upon failure of
applicant to comply with any requirement of this order, after proper
notice and hearing the Commission may terminate the authority hsrnbL
granted and require applicant or its successors and assigns to limig
its activities to regular single-zone production im the interests
of comservation.

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.
State of New Mexico
0il Compervation Commission
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Ed L. Htehan, Chairman
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A. L. Partnr, Jr,., Mewxber & Secretary




