BEFORE THE CIL CONSERVATION COMMIS 310N
GF THE STATE OF NEW [JEXICO

"IN THE JATTER OF THE HEARING
'CALLED BY THE OIL CONSERVATIGN
[ COMMIS SION OF NEW A(MEXICC FOR

' THE PURPOSE OF CONSIDERING:

CABE No, 1522
OCrder No, R-1299.4A

APPLICATION OF GENERAL

PETRCLEUM, INC,, FCR A REVISICN
OF RULE 311 AND AN A -{ENDYENT OF

{ORDER NO, R-1299 TC FROVIDE THAT

ANY MERCHANTABLE CIL RECOVERED
FRO: SEDLMENT OIL 5HALL NGT BE

" CHARGED AGAINST THE ALLOWABLE

' FOR THE WELL OR WELLS FRG: [
P WHICH 35AID OIL WAS PRODUCED

This cause came on for hearing at ? o'elock a.m. on June 9, 1959, at

" Santa Fe, New nlexico, before the (ll Conservation Commission of New Liexico,
i hereinafter referred to as the "Commission," :

w ";{0( : -
NOW, on this_cy day of June, 1959, the Commission, a quorum

‘being present, haviang considered the testimony precented and the exhibits

' received at sald hearing, and being fully advised in the premises,

EINDS:

(1} That due public notice having been given as required by law, the

" Commiszion has juriediction of this cause and the subject matter thereof,

{2} That the applicant, General Petroleum, Inc,, seeks a revision of

'Rule 311 of the Commli ssion Rules and Regulations and an amendment of Order

- No, R-1299 to provide that any merchantable oil recovered from zediment oil
- shall not be charged againct the allowable for the well or wells from which said

oil was preduced,

(3} That such a revision would penalize the prudent operator and would
encourage the ineffi cient operation of oil and gas leases,

(4) That the subject application should be denied,



L ~2-
Case No, 1522
Order No, R-1299-A

That the application of General Fetroleum, Inc,, for a revision of Rule
"311 of the Commission Rules and Regulations and an amendment of Order No, .
. R-1299 to provide that any merchantable cil recovered from sediment oil
" shall not be charged against the allowable for the well or wells from which
- «aid oil was produced be and the same ic hereby denied,

- DONE at Santa Fe, New ivMexico, on the day and year hereinabove
de@ignated

STATE OF NEW MEXICC
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