
BEFORE T H E O I L CONSEBVATION CO MMI S S I O N 
O F T H E S T A T E O F NEW MEXICO 

; I N THE M A T T E R O F T H E HEARING 
j C A L L E D B Y THE O I L CONSEBV A T I O N 
i C O M M I S S I O N O F NEW MEXICO FOR 
: T H E PURPOSE O F CONSIDERING: 

C A S E No. 1522 
O r d e r No. R-1299-A 

A P P L I C A T I O N O F G E N E R A L 
! P E T R O L E U M , I N C . , FOR A REVISION 
O F R U L E 311 AND A N A M E N D M E N T O F 

iORDER NO. R-1299 TO PROVIDE T H A T 
; ANY M E R C H A N T A B L E O I L RECOVERED 
! F R O M SEDIMENT O I L S H A L L NOT B E 
I CHARGED AGAINST T H E A L L O W A B L E 
\ FOR THE W E L L OR W E L L S FRO; I 
i WHICH SAID O I L WAS PRODUCED 

ORDER O F T H E C O M M I S S I O N 

B Y T H E COMMISSION: 

This cause came on f o r hear ing at 9 o 'c lock a.m» on June 9, 1959, at 
Santa Fe, New Mexico , before the O i l Conservat ion Commiss ion of New Mexico , 
he re ina f t e r r e f e r r e d to as the " C o m m i s s i o n , " 

NOW, on th is g f WS day of June, 1959, the Commiss ion , a quorum 
being present, having considered the tes t imony presented and the exhibi ts 
rece ived at said hear ing , and being f u l l y advised i n the p remises , 

F INDS: 

(1) That due publ ic notice having been given as r equ i red by law, the 
Commiss ion has j u r i s d i c t i o n of th is cause and the subject mat te r thereof . 

(Z) That the applicant, General P e t r o l e u m , Inc . , seeks a r ev i s ion of 
Rule 311 of the C o m m i ssion Rules and Regulations and an amendment of O r d e r 
No. R-1299 to provide that any merchantable o i i recovered f r o m sediment o i i 
shal l not be charged again t t the al lowable f o r the we l l o r wel ls f r o m which said 
o i i was produced. 

(3) That such a r e v i s i o n vvould penalize the prudent operator and would 
encourage the i n e f f i c i e n t operat ion of o i i and gas leases. 

(4) That the subject appl icat ion should be denied. 
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IT I S T H E R E F O R E ORDERED: 

That the application of General Petroleum, Inc., for a revision of Rule 
311 of the Commission Rales and Regulations and an amendment of Order No. 
R-1299 to provide that aay merchantable oil recovered from sediment oil 

• shall not be charged against the allowable for the well or wells from which 
said oil was produced be and the same is hereby denied. 

DONE at Saata Fe , New Mexico, on the day and year hereinabove 
i designated. 

S T A T E O F NEW MEXICO 
OIL, CONSERVATION COMMISSION 

MURRAY E . MORGAN, Member 

vera/ 


