
No. 28-58 

DOCKET: EXAMINER HEARING OCTOBER 22, 1958 

Oil Conservation Commission 9 a.m. Mabry Hall, State Capitol, Santa Fe 

The following cases w i l l be heard before E l v i s A. Utz, Examiner: 

CASE 962: 

CASE 1527: 

CASE 1528: 

CASE 1529: 

CASE 1530: 

Application of Humble Oil & Refining Company for the amend­
ment of a unit agreement. Applicant, in the above-styled 
cause, seeks an order amending the South Four Lakes Unit 
Agreement approved by Order R-710 to enlarge the unit area 
to include the N/2 SW/4 of Section 1, Township 12 South, 
Range 34 East, Lea County, New Mexico. 

Application of Tennessee Gas Transmission Company for 
permission to commingle the o i l produced from two separate 
o i l pools. Applicant, in the above-styled cause, seeks an 
order authorizing i t te commingle the o i l produced from i t s 
State A. A. Kemnitz "B" Well No. 5, located in the SW/4 NW/4 
of Section 25, Township 16 South, Range 33 East, Lea County, 
New Mexico, from the Kemnitz-Wolfcamp Pool and an undesignated 
Pennsylvanian (Cisco) pool. Applicant proposes to separately 
meter the production from each zone prior to commingling. 

Application of Tennessee Gas Transmission Company to commingle 
the production from two separate o i l pools from three of i t s 
state leases. Applicant, in the above-styled cause, seeks an 
order authorizing i t to commingle the o i l produced from the 
Kemnitz-Wolfcamp and Kemnitz-Cisco Pools from the wells on 
i t s State "B", State "C" and State "D" Leases located in 
Sections 21 and 28, Township 16 South, Range 34 East, Lea 
County, New Mexico. 

Application of Kersey & Company for permission to commingle 
production from two separate o i l pools. Applicant, in the 
above—styled cause, seeks an order authorizing i t to commingle 
the production from the Grayburg-Jackson Pool and the Fren 
Pool from two wells located on the SE/4 SW/4 of Section 16, 
Township 17 South, Range 31 East, Eddy County, New Mexico. 
Applicant does not propose to meter the production from each 
pool. 

Application of Rice Engineering & Operating, Inc. for an 
order authorizing a s a l t water disposal well. Applicant, in 
the above-styled cause, seeks an order authorizing the 
disposal of produced s a l t water through i t s E-M-E SWD Well No. 
A-32 to be located 1320 feet from the North and East lines of 
Section 32, Township 21 South, Range 36 East, Lea County, New 
Mexico. Applicant proposes to inject the produced s a l t water 
into the San Andres formation in the interval from 4250 feet 
to 4600 feet. 
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Application of Rice Engineering & Operating, Inc. for an 
order authorizing a s a l t water disposal well. Applicant, 
in the above-styled cause, seeks an order authorizing the 
disposal of produced salt water through Amerada Petroleum 
Corporation's Adkins Well No. 2, located 990 feet from the 
South line and 330 feet from the West line of Section 5, 
Township 20 South, Range 37 East, Lea County, New Mexico. 
Applicant proposes to inject the produced s a l t water into the 
San Andres formation in the interval from 4490 feet to 4950 
feet. 

Application of Sunray Mid-Continent Oil Company for an order 
authorizing a s a l t water disposal well. Applicant, in the 
above-styled cause, seeks an order authorizing the disposal 
of produced s a l t water through i t s Hobbs "G" Well No. 1, 
located 1980 feet from the North and West lines of Section 36, 
Township 9 South, Range 33 East, Lea County, New Mexico. 
Applicant proposes to inject the produced s a l t water through 
the well bore into the Pennsylvanian formation in the interval 
from 9834 feet to 9865 feet. 

Application of E l Paso Natural Gas Products Company for a 
dual completion. Applicant, in the above-styled cause, seeks 
an order authorizing i t to dually complete i t s Frontier No. 
1-B Well, located 890 feet from the South line and 890 feet 
from the East line of Section 9, Township 27 North, Range 11 
West, San Juan County, New Mexico, in such a manner as to 
permit the production of o i l from an undesignated Gallup o i l 
pool and the production of gas from an undesignated Dakota 
gas pool through parallel strings of tubing. 

Application of Zapata Petroleum Corporation for permission 
to commingle production from nine non-contiguous state leases. 
Applicant, in the above-styled cause, seeks an order author­
izing i t to commingle the production from nine separate state 
leases in the Vacuum Pool, a l l in Townships 17 and 18 South, 
Range 35 East, Lea County, New Mexico. 

Application of Carper Drilling Company for permission to 
commingle the o i l produced from two separate o i l pools. 
Applicant, in the above-styled cause, seeks an order author­
izing i t to commingle the production from three wells comple­
ted in the Corbin Pool and one well completed in the 
Maljamar Pool, a l l on i t s Wyatt lease in Sections 33 and 34, 
Township 17 South, Range 33 East, and Section 5, Township 18 
South, Range 33 East, Lea County, New Mexico, and to ascertain 
the production from each well by means of periodic tests. 

Application of Shell Oil Company for permission to commingle 
the o i l produced from four separate leases. Applicant, in 
the above—styled cause, seeks an order authorizing i t to 
commingle the production from four separate state leases in 
Sections 8 and 9, Township 16 South, Range 34 East, Hume-
Queen Pool, Lea County, New Mexico. 
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CASE 1537; Application of Pure Oil Company for a dual completion. 
Applicant, in the above-styled cause, seeks an order 
authorizing i t to dually complete i t s South Vacuum Unit 
No. 2-35 Well, located 1980 feet from the South line and 
660 feet from the East line of Section 35, Township 18 
South, Bange 35 East, Lea County, New Mexico, in such a 
manner as to permit the production of o i l from the South 
Vacuum-Devonian Pool and gas from an undesignated McKee 
gas pool through parallel strings of tubing. 

CASE 1538: Application of Aztec Oil & Gas Company for the assignment of 
minimum allowables to certain gas wells in the Fulcher Kutz-
Pictured C l i f f s Gas Pool, San Juan County, New Mexico. 
Applicant, in the above-styled cause, seeks an order assign­
ing minimum allowables to the following described gas wells 
in the Fulcher Kutz-Pictured C l i f f s Gas Pool in order to 
prevent premature abandonment of said wells: 

Cozzens No. 3 and No. 4 Wells, both in Section 20, Township 
29 North, Baqge 11 West; 
Hart No, 1 Well, Section 11, Township 29 North, Range 12 West; 
Holder No. 1 Well, Section 29, Township 30 North, Range 12 
West; 
Cornell No. 3 and No. 4 Wells, both in Section 12, Township 
29 North, Range 12 West; 

a l l in San Juan County, New Mexico. 

CASE 1539: Application of T. J. Sivley for an exception to the casing 
requirements for the potash-oil area in Eddy and Lea Counties, 
New Mexico. Applicant, in the above-styled cause, seeks an 
order authorizing an exception to the casing requirements 
for the potash-oil area as set forth in Order R-lll-A for 
i t s Federal-Silver No. 1, an exploratory well to be located 
1980 feet from the South and East lines of Section 28, Town-
20 South, Range 34 East, Lea County, New Mexico. Applicant 
proposes to d r i l l with cable tools to the Yates formation. 
The casing program of applicant i s as follows: 

13-3/8" Casing in top of red bed at approximately 70 feet. 

10-3/4" Casing as cave string to about 700 feet. 

8-5/8" Casing, this being the water shutoff string to 
approximately 1250', but in any event below water. 

5-1/2" Casing to be set at a point selected by operator 
above pay zone expected to be encountered at 3625', but 
in no event to exceed a depth greater than 600 feet below 
the base of s a l t . 
That the applicant should be permitted to pull a l l casing 
except the 5-1/2" production string in the event that 
commercial o i l or gas i s found. 
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CASE 1540: Application of E. P. Campbell for an exception to Rule 505 
of the Commission Rules and Regulations. Applicant, in the 
above-styled cause, seeks an order granting an exception to 
Rule 505 of the Commission Rules and Regulations and assign­
ing an allowable proportional factor of 1.33 for the o i l 
pool in the Abo formation discovered by applicant's Cockerham 
No. 1 Well, NE/4 NE/4 Section 34, Township 18 South, Range 26 
East, Eddy County, New Mexico, even though the depth of the 
casing shoe i s 4205 feet. The top of the Abo pay i s at 
approximately 5280 feet in the above-described well. 

CONTINUED CASE 

CASE 1516: Application of E l Paso Natural Gas Company for two non­
standard gas proration units and for the approval of one 
unorthodox gas well location, Applicant, in the above-
styled cause, seeks an order establishing a 120-acre non­
standard gas proration unit in the Jalmat Gas Pool consisting 
of the N/2 SW/4 and the SW/4 SW/4 of Section 4, Township 25 
South, Range 37 East, said unit to be dedicated to the 
applicant's Wells Federal No. 3 Well located 1980 feet from 
the South and West lines of said Section 4. Applicant further 
seeks the establishment of a 200-acre non-standard gas pro­
ration unit in the Jalmat Gas Pool consisting of the SE/4 
SW/4 of Section 4 and the NW/4 of Section 9, Township 25 
South, Range 37 East, Lea County, New Mexico, said unit to 
be dedicated to the applicant's Wells Federal No. 11 Well 
located 430 feet from the South line and 2317 feet from the 
West line of said Section 4. Applicant further seeks approval 
of the unorthodox gas well location of the said Wells Federal 
No. 11 Well. 
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