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AGREEMENT made this 12th day of September, A. D.,
1958 between CITIES SERVICE OIL COMPANY, A Corporation, of the
one part, hereinafter referred to as CITIES SERVICE, and RICE
ENGINEERING & OPERATING, INC., A Corporation, of the other part,

hereinafter referred to as RICE,

WITNESSETH:

— e —— e e — e . — -

WHEREAS, CITIES SERVICE is a party to an agreement
commonly known as the EUNICE-MONUMENT-EUMONT SALT WATER DISPOSAL
SYSTEM, and RICE, in such agreement, is the Operator, and to the
end of establishing such salt water disposal system, CITIES
SERVICE agrees to drill, or cause to be drilled, a salt water
disposal well on land leased to CITIES SERVICE as lessee by the
Land Commissioner of the State of New Mexico, which lease 1is
known as CITIES SERVICE STATE ''D'" lease, and embraces the North
Half of Sectién 32, Township 21 South, of Range 36 East, N.M.P.M,,
Lea County, New Mexico, and

NOW, THEREFORE, IT IS MUTUALLY AGREED BETWEEN THE
PARTIES HERETO AS FOLLOWS:

1. CITIES SERVICE agrees to drill, or cause to be
drilled, a salt water disposal well at 1320 feet from the
North line, and 1320 feet from the East line of said Section, and
upon completion thereof, transfer title and ownership of same to
RICE, who is to acquire title to and own same as TRUSTEE for the
parties to such Agreement as specifically set forth in such
EUNICE-MONUMENT-EUMONT SALT WATER DISPOSAL SYSTEM, which Articles

of Agreement are hereby adopted as a part of this Agreement by
reference for the purpose of determining the legal title, rights,

liabilities, and obligations relating to the parties hereto,
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and hereinafter, when pertinent, shall be designated as the

Articles of Agreement,

2, CITIES SERVICE agrees to obtain at least three (3)
bona fide bids from drilling contractors for the drilling of
such well, and submit copies of each bid to RICE for approval

before executing the contract for drilling of such well,

3. The well is to be drilled under the control and
supervision of CITIES SERVICE, and charges for such supervisory
services and the materials furnished are hereby established as

those charges provided for in Exhibit C of the aforesaid adopted

Articles of Agreement.

4, CITIES SERVICE will furnish to RICE detailed

statements of all expenditures, charges, costs, and credits,

|

upon completion of the well, and at such time as RICE has cffected

collection from all parties to the said Articles of Agrcement,
it will pay same to CITIES SERVICE, and simultaneously therewith
CITIES SERVICE is to execute and deliver a conveyance to RICE

as TRUSTEE for the said parties to the Articles of Agreement,

5. CITIES SERVICE is to drill, or have the said wcll

drilled, in accordance with the attached procedure made a part

hereof, as "Exhibit A', and is to furnish RICE with dailv drilling

and operation reports.
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WITNESS our hands and seals this Z Z /Z‘ day of

September, A. D., 1958.

CITIES'
BY: ./

ico-Frosidant ,

STATE OF NEW MEXICO ) ; o
SS -

COUNTY OF LEA )

r Ccroper
On this égj’4 dby of SIOEET . D., 1958 before
me appeared t4 _, to me RSL§O onally known, who
being by me duly sworn, did say that he is the4 ESIDENT of

RICE ENGINEERING & OPERATING, INC.,, and that the seal affixed to
said instrument is the corporate seal of said corporation, and

that said instrument was signed and sealed in behalf of said

corporation by authority of its Board of Directors, and said vic&E

President acknowledged said instrument to be the free act and
deed of said corporation,

WITNESS my hand and official the day and year first

above written, ,
\l"u N (,453(“
NOTARY PUBLIC T
MY COMMISSION EXPIRES: I
/_) /( ‘_Sa/ .
STATE OF )
SS

COUNTY OF )

On this day of September, A, D., 1958 before me
appeared , to me personally known, who, being
by me duly sworn, did say that he is the of

CITIES SERVICE OIL COMPANY, and that the seal affixed to said
instrument was signed and sealed in behalf of said corporation
by authority of its Board of Directors, and said = L
acknowledged said instrument to be the free act and deed o’ said
corporation,

WITNESS my hand and official seal the day and year
first above written,

NOTARY PUBLIC
MY COMMISSION EXPIRES:




"EXHIBIT A"

PROCEDURE TO DRILL AND COMPLETE
EUNICE-MONUMENT-EUMONT SALT WATER
DISPOSAL WELL A-32 ON CITIES SERVICE
STATE '"D' LEASE IN SECTION 32 - TWP 21 S, R 36 E
1. Location staked 1320 feet from the North Line and
1320 feet from the East line of Section 32 - TWP 21S - R 36 E by
John West, Registered Land Surveyor on September 11, 1958,

2. The following procedure will be followed as near as

practical:
(a)
(b)

(c)
(d)
(e)

(f)

(g)
(h)

(1)
(1)
(k)
(1)

Level location and dig pits.

Dig cellar deep enough to have tubing tee 3
feet below grade level,

Drill 12 3/4" hole to 1500' or top of anhydrit
Run caliper survey.

Run 9 5/8'" 0.D. 36# H-40 SS casing to approx-
imately 1500' and circulate cement, Cement
to consist of approximately 300 sacks of neat
cement on bottom and the remainder to be 50-5(Q
Pozmix with 47 Gel added.

Drill 8 3/4" hole through porosity zone in
San Andres (Est, Top @ 4200') to Total Depth
of approximately 4600', T
Run Gamma Ray-Neutron Logs,
Run and set 7' 0.D. 20#J-55 SS casing at
approximately 4250' and cement with 300 sacks
of neat cement on bottom and 400 sacks 50-50
Pozmix on top. Use Halliburton packer shoe.
Run temperature survey,

Drill out cement and take injection test.
Acidize if required.

Take injection test.
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