BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NE¥ MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CORSERVATION
COMMISSION OF RKEW MEXICO FOR
THE PURPOSE OF CONBIDERING:

CABE NO. 1536
Order No. R-1272

APPLICATIOR OF SBHELL OIL CONPANY
FOR PERMISSION TO COMMINGLE THE
PRODUCTION FRON FOUR SEPARATE STATE
LEASES IN LEA COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION
BY THE COMMISSION:

This cause cane on for hearing at 9 o’clock a.m. on October
22, 19568, at Santa Fe, New Mexico, before Elvis A, Utz, Examiner
duly appoimted by the (il Conservation Commission of New Mexico,
hereinafter referred to as the "Commission,” in acecordance with
Rule 1214 of the Commission Rules and Regulations.

Z
NOW, on this 5 24 day of November, 18358, the Commission,
a quorum being preseRi, having considered the application, the
evidence adduced and the recommendations of the Examiner, Elvis A.
Utz, and being fully advised in the premises,

FINDS:

(1) That due public notice having been given as required
by law, the Commimsion has jurisdiction of this cause and the
subject matter thereof.

(2) That the applicant, Shell 0il Company, is the owner
and operator of the following~described State of New HMexico leases:

State WN lease, R/2 N¥W/4 of Section 8,
State WM Lease, E/2 KE/4 of Section 8,
State WO Lease, N/2 B8W/4 of Section 8,
State WL Lease, all of Section 9,

all in Township 16 Bouth, Range 34 East, NMPM, lea County, New
Mexico.

(3) That the applicant proposes to commingle the Bume-
Queen Pool production from the above-described leases in a common
tank battery.
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» (4) That the tank battery should include a teast separator
in order that each well may be tested monthly.

(6) That the ownership im said four leases is common
“throughout.

; (8) That the Commissioner of Public Lands for the State
- 0of New Mexico has approved the commingliang of production from
- the aforementioned State of New Mexico leases.

. (7) That approval of the subject application will not cause
3wasta nor impailr correlative rights.

IT 15 THEREFORE ORDERED:

‘ That the applicant, Shell 0il Company, be and the same is
“hereby authorized to commingle the Bume-Queen Pool production from
- the following-described State of New Mexico leases in a common

- tank battery:

Etate WN lLease, N/2 NW/4 of Section 8,
State WM lease, E/2 NE/4 of Section 8,
State WO lease, N/2 8B¥W/4 of Sectioa 8,
State WL Lease, all of Section ©,

'all in Township 16 South, Range 34 East, NMPM, Lea County, New
. Mexico.

' PROVIDED HOWEVER, That the tank battery shall include a test
‘separator amd éach well shall be tested monthly.

- PROVIDED FURTHER, That nothing contained herein shall be
~comstrued as authoriz the productionm of more than sixteen wells.
into a common tank battery.

DORE at Santa Fe, New Moxico, on the day and year herein-

Eabove designated.
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