
PAN AMERICAN PETROLEUM CORPORATION 
..... ( ^ . . f ^ P 

' v' "'Roswell, New Mexico 
October 20, 1958 

... .*: - .J 

' ' " File: F-677-986.510 
Subjects NMOCC Case 1538 

Minimum Allowables 
Fulcher Kutz Pictured C l i f f s Field 

New Mexico Oil Conservation Commission 
P. 0. Box 871 
Santa Fe, New Mexico 

Attention: Mr. A. L. Porter, Jr. 

Gentlemen: 

Pan American Petroleum Corporation wishes to enter a statement 
i n Case 1538 which i s scheduled to be heard at the October 22, 1958 
Examiner Hearing. We request that the following statement be read 
into the record of this case: 

Pan American Petroleum Corporation i s operator of 44 wells 
i n the Fulcher Kutz Pictured C l i f f s Pool. We recognize that 
under certain circumstances increased allowables may be 
necessary f o r economic reasons to prevent premature abandon­
ment of certain wells which were d r i l l e d on short spacing 
prior to June 22, 1948. Pan American i s opposed to the 
granting of any increased allowables f o r these wells i f 
other wells were d r i l l e d after that time i n the same 
immediate v i c i n i t y at locations which would preclude the 
assignment of additional acreage to form standard size 
units for the previously existing wells. We also oppose 
the granting^ of increased allowables i f additional acreage 
can be assigned to these weils and no val i d attempt has 
been iriade to do so. We further believe that increased 
allowables should only be granted for wells that would 
qualify under the provisions of the Statutes after examining 
the economic factors concerning each individual well and^then 
only i n the amount necessary to prevent premature abandonment. 

Yours very t r u l y , 

D i s t r i c t Superintendent 



A Z T E C O I L & G A S C O M P A N Y 
•_;>(•"-" S^S^l i jylERCANTILE SECURIT IES B L D G . 

DALLAS 1, TEXAS 

September 26, 1958 

REGISTERED MAIL 
RETURN RECEIPT REQUESTED 

New Mexico Oil Conservation Commission 
P. 0. Box 871 
Santa Fe, New Mexico 

Re: Application of Aztec Oil & Gas 
Company for an Examiner Hearing 
before the Oil Conservation Com­
mission for the Granting of an 
Exception to Rule 9 of Order No.R-
565-C, as amended by Order No. 
R-967> allowing Applicant a 
Minimum Allowable for Certain 
Gas Wells i n the Fulcher Kutz-
Pictured C l i f f s Gas Pool, San 
Juan County, New Mexico to Permit 
Production at a Rate Sufficient 
to Prevent the Premature Abandon­
ment of Such Wells: 

Gentlemen: 

Aztec Oil & Gas Company, Hereinafter referred to as "Applicant" 
nereby submits, i n t r i p l i c a t e , i t s application for an Examiner Hearing 
before the Oil Conservation Commission of New Mexico to consider tne 
granting of an exception to Rule 9 of Order No. R-565-C, as amended by 
Order No. R-967, which rule provides the gas allocation formula for the 
Fulcher Kutz-Pictured C l i f f s Gas Pool, i n San Juan County, New Mexico, 
oc provide for and grant to Applicant a Minimum Allowable, as provided 
for under Article 65-3-l4(d) N.M.S.A., for certain wells i n said gas 
pool. In support of this application, Applicant respectfully states 
and shows the following: 



New Mexico Oil Conservation Commission i&ge 2 
Santa Pe, New Mexico September 26, 1958 

1. 

That Applicant i s the owner and Operator of the following des­
cribed natural gas wells a l l of which are capable of producing nat­
u r a l gas from the Pictured C l i f f s Formation. 

Well Name Designated Unit No. Acres 

"""fl) Cozzens #3 T-29-N, R-l l -W 
Sec. 20: WfNE-i 

80.00 

l-^a-J^..R-i.L-W 
Sec. 20: SWiNwf, Epwf-

120.00- • 

-~(3) Hart-#1 T-29-N, R-12-W 
Sec. 11 : NW£SW£ 

40.00 

" (4) Holder #1 T-30-N, R-12-W 40.00 
Sec. 29: SE^NW£ 

-<5) Cornell #3 T-29-N, R-x2-W 80.00 
Sec. 12: S^SW£ 

J S ) Cornell #4 A^ T-29-N, R-12-W 80.00 A^ 
Sec. 12: %SW£ 

2. 

P A 

n //ty 
j <• • //. 

/?/>/ w 

I er • ' X -I 

That a t the date of t h i s application a l l of such wells are 
shut-in f o r the purpose of making up overproduction previously 
incurred. 

That Commission Order No. ;46, dated June 22, 1948, established 
d r i l l i n g and spacing units of l6o acres f o r the area involved i n this 
application. 

That a l l of the above described wells were d r i l l e d p r i o r to Order 
No. 748 at which time i t was legal and customary to d r i l l such v e i l s 
upon 40 acre t r a c t s ; therefore, Applicant contends that since Rule 9 



New Mexico Oil Conservation Commission 
Santa Fe, New Mexico 

Page 3 
September 26, 1958 

of Order No. R-565-C, as amended by Order R-967, <ioes not contain 
a provision for a minimum allowable to prevent premature abandonment 
of wells, i t i s prejudicial to Applicant's interest, and that the 
Commission cannot and should not penalize Applicant by virtue of the 
acreage attribution factor i n the proration formula since the subject 
wells were d r i l l e d prior to the promulgation of Order No. 7̂ 8 esta­
blishing the present 160 acre spacing. 

Tn. .0 under the equitable r e l i e f provided i n Article 65-3-14 N.M.S.A. 
Applicant is entitled to an exception to Rule 9 of Order No. R-565-C, 
as amended by Order No. R-967, by allowing Applicant a Minimum Allowable 
under said rule for each of the above described wells i n order to pre­
vent the premature abandonment thereof. 

That attached hereto as Exhibit "A" i s , to the best of Applicant's 
knowledge, a l i s t of the owners of o i l and gas leases which offset the 
above described wells. 

WHEREFORE, Aztec Cil & Gas Company respectfully requests that an 
Examiner Hearing at Santa Fe, New Mexico, be set as early as possible 
i n October, 1958; that due notice thereof be given i n accordance with 
the laws of the State of New Mexico and the Rules and Regulations of 
the Oil Conservation Commission; and, that upon such hearing, Applicant 
be granted an exception to Rule 9 of Order No. R-565-C, as amended by 
Order No. R-967, to provide for and grant to Applicant a Minimum Allow­
able under said rule for each of the wells hereinabove described. 

6. 

Respectful ly submitted, 

AZTEC OIL & GAS COMPANY 

Quilman B.\ Davis 
I t s Attorney 



New Mexico Oil Conservation Commission 
Santa Fe, New Mexico 

Rage k 
September 26, 1958 

STATE OF TEXAS ) 
) 

COUNTY OF DALIAS ) 

Quilman B. Davis, being f i r s t duly sworn, hereby states that he 
is General Attorney of Aztec Oil & Gas Company, the applicant i n the 
foregoing application; that he has executed said application on 
behalf of Aztec Oil & Gas Company; that he has read said application 
and, to the best of his knowledge, information and belief, a l l 
statements of fact therein contained are true and correct. 

Sworn to and subscribed before me, the undersigned authority, 
this 2oth day of September, 1958. 

My Commission Expires: 
i t a r ^ ^ u b l i i ^ i n and f 
Dallas County, Texas June 1, 1959 



EXHIBIT , !A' : 

OFFSET OPERATORS: 

(1) B.M.N.S. Company 
Attention: L. G. Stearns 
Star Route 
Farmington, New Mexico 

(2) T. F. Harrigan 
3400 Northwestern Street 
Oklahoma City, Oklahoma 

(3) El Easo Natural Gas Company 
P. 0. Box 997 
Farmington, New Mexico 

(4) A. E. McClane 
1900 Mercantile Dallas Building 
Dallas, Texas 

(5) Producing Royalty, Inc. 
1401 Great Plains L i f e Building 
Lubbock, Texas 

(6) Summit Oil Company 
1104 Burt Building 
Dallas, Texas 

(7) Southern Union Gas Company 
1104 Burt Building 
Dallas, Texas 



BEFORE THE OIL COMBERWTIOll COMMI8SI0M 
STATE Of KW KEXI£0 

I I THE KATTUt Of A KEARUG CALLED 
I T THE OIL C0MSERVATIO* COMUSSIOI 
07 THE BTATE 07 KfV MEXICO TOR TBE 
PURPOSE 07 C0VSHCRI1IG: 

TR TEE MATTER 07 TRF PETCTIOII OF TRL 
SOUTSEB* UWIOH PFODOCTIOH COMP AMI fOB All 
ORQEB raUG THE SPACTRG OE WELLS TJ THE 
E U R CARTOV FULCHER ETTN CAS FTKLD6 OF SAM 
JuAH COUMTY (AS THFT MAY BT fXTCRTED) OH TH? 
BASIS OF ORE WELL TO A URTLLUC OTXT OF AP­
PROXIMATELY 160 ACHFS WITH SUITABLE FROVlS-
IORS FOR ART RELATFD MATTERS, ISCLUDI1G 
SPECIAL APPROVAL OF ROHCOHFOEMTIIG WELL LO-
CATIOBS VHKRE NECESSARY. 

ORIEB OF TEE COMHISSIOX 

BY THF COMMISSION: 

WHEREAS, af ter due notice as required by law the CoHamission held public, 
hearing in Santa Fe on February I T , 1°43 , to consider tlie petition o;' fouthern 
Union Production Company for the adoption of an oraer f ixing the spacing: of 
wells hereafter dr i l l ed in the Xutr Canyon-Fulcher Basin gaa f i e l d , San Juan 
County, He* Mexico, and related taa tte re; and 

WHEREAS, the Commission having considered the evidence; adduced at such 
hearing, pertinent information otherwise available in the Ccaaalseicn's r^oordt, 
the stateBBtttafflade and viewpoints expressed by interested parties at or in 
connection with such hearing. 

FIHDB, from the evidence adduced: 

A. Thai the Kutr Canyon and Fulcher Basin gas pools are productive oi 
natural gas from the Pictured C l i f f s sandstone formation, that such pools are 
OOatiguouB o^d from a l l inforratlctt available to date appear to* be one con­
tinuous gaa ^jproducing area or pool in the Pictured C l i f f s sandstone) 

B. That such pool has produced natural far for more thai: 1^ yearn, dur- : 

ing vhich tifss the average of well-head pressures has declined approximate!? v . 
: 200 P . S . I . : gfruge. ' • . . 

C . T h * | reason of rules of this Cosaaission previously applicable to -
the pooly'ijif ihe general practices of certalai operators In the area and pf ;. ; 

' pollcitte Of|4he U. S. Geological Surrey, 'a fa ir ly uniform spacin-- ot ene< well 
to 160 aere^has heretofe-ro prevailed throo^cut met of the pool; , r 

' 1* i ^'.%*f*|r - wjkkk one-veil v i l l , •Hrie*:-^ir ''#seent evie©nce>i : i*i«S^i : o^llj *»& 
$ & ^ & * 3 M » * i » the r e c o v e r s ^ r r ^ a t least l 6 & M 0 t m : ^ •'-

r;% 1 ^ S f j m i ^ m M ^ r , that mora'de*** spacing In thn pool aay l ^ * £ f f * l Y e 9 » w 3 t & & 
• ' Y T waate-.and V t l i aaneceeoarily Inoreaso the coats of deTeiojjwsat .end jpjra£uctto$fcr< «T>.?- ; 

' I : . That for v e i l s hereafter d r i l l e d , a penn r a l opacinf -attero -f one 
centra l^ l o c k t ^ vo l l on a 'init of V 0 e-orec. •'utatuntlttliv in the ;5h;oo af 
a square", ia required tc protect the ^ u ' t i c ; of those havinf'interests in 
ve l l c lurrtofum c>-Lll-ri V"%^re t.raetr , '. v . V.: -cner:-I r.»n • nr :»V.r:-. 
tho pooling o: ;.r >pert > t •: ;1/ ov c r . c o j r ^ c u m ; r; : 

f . T h a t t.re 



"U. Tnat vf . i t* w i l l r«3-.lt i n t h * . d r i l l i n g of v e i l s In tfce ?ool+ unless 
special• .rulf.s tin r; t-ulatlons are adopted f o r the prevention t h e r e o f f and 

T.afc, vr.Lie t\e Kutz Cany on-Fulcher Basin pas f i e l d has been cooner- « 
' : ' . t \ l l ; j.r-'K- active 'or rs )re tnnr.. I f /ears, i t nao nat been subject to cooper­
ative •!. :V n representative of the interest of a l l the operators or lease -
• 3l<;• rr- v'thir. the area during that period. In addition, properties, holdings 
• r.i/?r lea '.f*s o-' fin undetera'ned number of v a a l l 1 nd owners or lease-holders, 
\-T ...v- t o t f i l «: create ir. either leas than ICC ;<cre3 or includes portions of l60-
;-. :r • 4-ac • ">, s t i l l ex':t v i t h ' n the pool "boundaries , -j? herein.defined. The 
"I'sab'T o""' .:';"h hn]d 'n T. v i l l rv= l i k e l y to increase ar the pool "boundaries are 
nxterr. <": o; 3ub3'«q-.iorit -i r' II'.nr. 

TI. :-:TT0;.1 , IT I ; . OKI*" • • : t h a t , e f f e c t i v e on the date of t h i s order, the 
f o l l o v l a f rvie.i ani "o^ol-.tLena s h a l l ap >ly to v e i l s hereafter d r i l l e d or com­
pleter- or reoomrl-~t-.? to tho Pictured C l i f f pool in the Kutz Canyon-Fulcher 
?.au l n ^re a, defines. ;'olov, i n addition to tho Conaisnion's applicable r u l e s , 
re - u l i . t i j n . : and orders heretofore or hereafter adopted to the extent not i n 
c o n f l i c t aerevit'i-

boot ion 1. rlo w e l l - s h a l l be d r i l l e d or comp le tod or recompleted, nnd no 
N-)tiC'~of Intention to D r i l l or d r i l l i n g permit s h a l l be approved, unless 

(a) o-ia:, v-all oe located on a desl L-nated drilling-: 
\ i n i t of not IBBS than one hundred s i x t y (l6o) 
acres of land, more or less, according to l e g a l 
i'n"od l v i s i o n s of the United States Land Surveys, 
In which n j i l t a l l the interests are consolidated 
Lv pooling agreement or otherwise and on which 
ru other w e l l i s completed, or approved f o r 
completion, i n the pool; 

(h i a-KJh d r i l l i n g u n i t he i n the shape ._.f i - square 
except f o r normal variations i n le,;al subdivisions 
o:" the United States Lands f-urveya; and 

(c) such w e l l be located on i t s d r i l l i n g u n i t a t a 
distance from the u n i t boundaries of not less 
than'nine hundred ninety feet (99C); provided, 
i f .auch proposed nev w e l l ie to be an o f f s e t 
to an;- then oroducinr: £?as v e i l completed i n 
the pool, or the d r i l l i n g of which has author 
i-v :i pr' or to the e f f e c t i v e date o.' t h i s order, 
loe-ted on an ad/join In*? u n i t i n which the In­
terests <ir: not i d e n t i c a l with those i n the u n i t 
orop--°.oc t be d r i l l e d , such proposed w e l l may 
be lo a t o i nd d r i l l e d o f f s e t t i n g the e x i s t i n g 
v o l l •>si:'' as close to the common u n i t boundary 
i i n e a.' the v e i l to be so o f f s e t . 

Section Any pr )v iu i on herein to the contrary notvi tha tand ing, the 
Cjnamlooion w\y, and i n proper cases w i l l , on p e t i t i o n or on -o own motion, 
bv order entered a f t e r notice and hearing t o tho extent required by law, grant 
exceptions .anu permit d r i l l in/, locations to become e f f e c t i v e , thereby author­
i z i n g the d r i l l i n g cr completion of wellc i n the pool not conforming to the 
requirements of Section 1 above i f the Commission s h a l l f i n d that the property 
sought to be d r i l l e d would be deprived, of an opportunity to produce ^ao from 
the pool i n the absence of such exception, and s h a l l also-find one or more of 
the following conditions to e x i s t : 

(a) that consolidation or pooling of the property 
oou,'ht to be d r i l l e d w ith necessary adjoining 
land, notvithatandinf; d l l i r e n t e f f o r t s made in 
=-ooc f a i t h , is impossible or impractical; 



(h 1 thr v i ro^ r t ; ::o.;., nt r. o dr ' l i ec ; in• looo.V-a 
f t : . ' , : IP ' : dev*! ! -p.in " ; o r t ' >a o f •« oo- -1 a n ' 

• * :. :: •. \-rr.'":.. ' r, •>.'. ' •' ' . - • »» 
• • i-y .• •.)*••: >•* ' • '-; >.> • • . A • 

(c) that '.ec - of %:•'• rv+sjr* r>f thr- ' / m ' n , loca t ion 
oi t; .• . K • •. ,.•«•:; •. >• ."i <• • .• • • ^ •a..-r.', o r i , -
of t:.'-- ooter bo>jnrl.arl«-o of ' t o c . r i l l 'n--' un i t »houla 

(a) th f i t \ r- 1.00:1 of t.;»> I - o. t : o of t.\<- property 
to \y ' i r i lie-'; alonr the lovthwe.-t or xi'-vfa^ftat 
f l u i l l * O f t o e t a " J l t . y r c o . t ' o .' t ' - - .„•«.,.• i * 

appears improbable that pas can be produced i n 
paying qocnt i t iee i f tho wel l conforms tv Section 
1 , i n which case the Commission may modify the 
requirements of Section 1 es to coch w e l l to thr. 
extent i t deems necessary. 

I r respect ive of such f i n d i n g s , i f the Contra!us*on f-hell f i n d that by reason 
of a l l c 1 rcuisr. t - j ue s an exception io proper ia t h - prevent I ->n of wnste, or 
undue drainage between propert ies , or otherwise in the exercise by tho Conn 
i ss lon of i t s Ju r i sd i c t i on over the spacin/- of v o l I s ^r i t s other pevers con­
ferred bj l a v , express cr impl ied . 

IT IS FUBTHi'B OKI<FF,.TI t ha t , i n eccordanoe v i t h recommendat1 one of the 
Horthvestem N v Mexico Nomenclature Committee approved and adopted by th i s 
Commission, tho Pictured C l i f f pas produc'lny pool i r the Kutz Canyon Folcher 
Basin -roa, to vhlch t i i l r order appl ies , is < ' f ined to include the fo l l owing 
described land in fan -Jaan County, Nev Mexico; 

Townch1p :'7 Worth, Range 1" Weot 
v.ec. • W/f 
•<-< v . ?• ' AH 

Township Horth, K*nge 10 '•'est 
llecs. 7 ''< A l l 
Sec. lp W/2 
Hees. l 6 , l ? , l o , l y 

Secy. : V p, >C..Vl, 

A l l 
v. h 

A l l 

Township ?3 Worth, K.-n^o 11 *ret 
.Pes. 5,10,11,12,13 
I k , 1 $ , l b , ? ' 3,:*.?;,,:T> A l l 

Township P9 North; Kange 11 West 
Sees. 6 , 7 , o , l u , 1 7 , l 

J , ' w , ... J- , ( < , l O , c. [ , . , 

-:•> o , ;l sk - • 
; J • > •*->-.- ? J . o . ? . • > 

* •» i 

Tp_v.ishi o ' O S ] r t - . SaiiJ-e 
sec^T 1,' A ~ 
I M . i . = , i . i : - . i f . ; • , 
••, -1 

act 



Tovnahlp 30 Morth, Range 12 West 
Sec. 19 All 
Sec. 20 8/? 
Sece. 26,27,28,29, 
30,31,32,33,3̂ ,35, 
36 All 

Township 30 Worth, 8 t jO Morth, "ange 
*h,& All 

13 West 
Sec*. 2 

All seeltlonal lands looated vithln one-half ( l /?) aile of any land in the 
pool as defined or as i t aay be extended aaall oonfora to these rules snd 
regulation*} provided, however, that suoh pool shall in no event bs extended 
so as to include sny lands nov or hereafter included hy ths Ccssaisslon In 
•oaa otter producing area formally desisted as an oil or gas pool ln the 
Piotured Cliffs , prorided, further, hy order of this Ceaaission the pool My 
to redesignated froa tias to tias so as to embrace other land* in the vicinity 
waleh are believed, on the oasis of additional developments, to to capabls of 
producing gas from the ruts Canyon-Puloher Basin pool, whether or not such 
otter leaae aaall hare been at one tiae included ia another designated field 
er pool produoing froa the Pictured Cliffs. 

and adopted by the Oil Conservation Coaaisslon tills 22 day of Jane 

STAR OP CW WXZCO 
OIL COsSHtVATIOS COWISSICil 

/ • / fhcsms J . Mahry 
CSAXSMaB 

\ 

.• 
- • . 1 
; P i t 

/ s / B. B. Spurrier 
HKGBETABI : 

'^e 7-

p -
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- 5 -
Order No. R-565-

BEFORE EXAMINER UTZ 
.̂ ifcRVATION COHESION I 

••ee case fijjB 
Aztec Exhibit "B-1" 

:XWiBiT NO. 

/ ^ J l ^ ' ' " —~ 
Commission shall inc • rhrrfinis Hii "p ri wells in the Fulcher , 
Pictured Cl i f fs Pool delive ring to a gas transportation facil ity, or leasejgatnering 
system, and shall include in the proration schedule of said pool a n ^ r g l l which the 
Commission finds is being unreasonably discriminated agai>n^*Hlirough denial of 
access to a gas transportation facility which is reasonaWycapable of handling the type 
of gas produced by such well . The total al lowabJ«^fobe allocated to said pool each 
month shall be equal to the sum of the preJi*rfTnary or supplemental nominations, which­
ever is applicable, together with anjp-e^Tjustment which the Commission deems advisable, 

If, during ajMKJration month, the acreage assigned a well is increased, the 
operator shall no£iiry,""the Secretary-Director in writing of such increase. The increased 
allowablea^tffgned the gas proration unit for the well shall become effective on the 
firj3jpetfyof the month following receipt of the notification by the Director. Al l com­

munications shall be mailed to the Director , at Box 871, Santa F e , New Mexico. 

R U L E 9: The monthly gas allocation to the Fulcher Kutz-Pictured Cliffs 
Gas Pool shall be divided and allocated among the wells connected to a gas transportation 
facility in the following manner: 

The product obtained by multiplying each well's acreage factor by the 
calculated deliverability (expressed as M C F per day) for that well shall be known as 
the "AD" factor for that well . The acreage factor shall be determined to the nearest 
hundredth of a unit by dividing the acreage within the proration unit by 160. The "AD" 
factor shall be computed to the nearest whole unit. 

A tentative allocation shall be made by dividing seventy-five percent (75%) 
of the pool allocation among the wells in the proportion that each well's "AD" factor 
bears to the sum of the "AD" factors of a l l wells in the pool. 

The remaining twenty-five percent (25%) of the pool allocation shall be 
divided among wells in the proportion that each well's acreage factor bears to the sum 
of the acreage factors of al l wells in the pool. 

When the tentative allowable received by a well is in excess of its known 
producing ability, the well shall be classed as a marginal well and its allowable 
limited to its known producing ability. The sum of the difference between the tentative 
allowables and the limited allowables of al l marginal wells on the proration schedule 
shall be reallocated to the non-marginal wells by application of the same formula. If 
such reallocation shall result in placing any other well within the marginal c las s i f i ca ­
tion, the difference between the tentative allowable and the limited allowable of such 
marginal well shall be redistributed by application of the same formula until no well 
has received an allowable in excess of its known producing ability. 

Any well having a calculated allowable less than that of the 
largest allowable assigned a marginal well shall be assigned 
an allowable equal to the largest marginal allowable; provided 
that the allowable so assigned shall not be greater than the 
well's ability to produce. If the allowable so assigned is greater 
than the well's ability to produce, the well shall be limited to its 



ability to j«r##^ 
be cla«eifMKi M B 1 # ^ » * i • 

RUj»E ;0; •;. Tb)*, esJsulated deliver ability at the "deliverability pressure 7 1 

shall be deter rained in asee?4sj*c* with Ihe provisions of Order R-333-C. 

BaUnciag oi Production: / 

RULE 11: Underproduction: The hours of 7 o'clock a.m. , M.S.T. / 
February 1, and 7 o'clock, a, m. , M.S.T. , August 1, shall be known as balancing dates 
and the periods of time bemad by these dates shall be known as gas proratioiyperiods. 
In order to effectively administer the prorationing of gas in the Fulcher Kul&-Pictured 
Cliffs Pool, it is advisable to have a portion of each proration period include both 
summer and winter months. Therefore, the first proration period shadi commence 
on March 1, 1955, and shall continue for a period of eleven months upflil February 1, 
1956. Future proration periods shall commence on the dates set om above, The 
amount of current gas allowable remaining unproduced at the enty of each proration 
period shall be carried forward to and may be produced during/the next succeeding 
proration period in addition to the normal gas allowable for yttich succeeding period; 
provided, however, that whatever amount thereof is sot mue up within the first 
succeeding proration period shall be cancelled. / 

If it appears that auch continued underproduction has resulted from inability 
of the well to produce its allowable, it may be classified as a marginal wsll aad its 
allowable reduced to the level ol the well's ability to produce. 

I f , at the end el a eresetion perien a marginal wsll has produced more than 
the total allowable assigned a nstt-margiosfl unit of corresponding size and deliverability 
such marginal well shall be reclassifies^ as a non-marginal well and its allowable pro­
rated accordingly. , yr 

If, during a prorationjf/eriod a marginal well is reworked or recompleted ia 
such a manner that its productive capacity is increased to an extent that said well 
should be reclassified as a atV-inarginal well* the reclassification shall be effective 
oa the first day erf tbeopreeittea yonth following the aate of recompletion. 

The Secretary r&ireeJtormay reclassify a well at any time if production 
data cgr deliverab*iyj^^ 

RUjjUffi^; Overpredaction: A well which has produced a greater amount 
of gaa than wafealjffwjsjl 4uring a given proration period shall have its allowable for 
the first succeeding pr^raj^on period reduced by the amount of such overproduction 
and such Overproduction shall be made up within the first succeeding proration period. 
If, at aey time, a well is,ovexpeoduced an amount equivalent to six times its current 
monthly allowable, s § & well saall be shut-in during Ute current month. 

/ The Coir>s|ii#s^ne,#|s^ aUow overproduction te be made up at a lesser rate 
nkaa would be t h a ^ M * ; , ^ were carapl**el* shut-ia if, upon public hearing 
alter due notice,* g,.̂ axji||itjsjji [Dfcsj;I i i until nIi 9hui»ift a£ the well would result in material 
damage to satd v w l t 1 ^ ^ : ; 



Ore's1'* •'<•'. h - % 

BEFORE EXAMINER UTZ 
L CGj**fefcVATION COMMISSION 

EXHIBIT N O . / " ' 2 

CASE NO. / 5 3 ^ 

A w e l l which has beer r .worked Oi r e e o » p . e t e d she i 3 ce c l a s s i f i e d as 
a non-marginal wei J as o f the d^y of r f . connection to a p iVel ' ine u n t i 3 such t i n e as 
p roduc t i on data, a * 1 i b e r a b i l i t y aata or orhei -ohience as t o the wei is p r o d u c i f - o ^ r b u i t y 
i n d i c a t e s t ha t the we i 1 i s improper l y t. 3 • 

I t Jur ing a p r o r a t i o n -!.>>• tn • -. t , i a ^ g c i s s ^ r w o ^ d w e l l ;<, increased 
the opera tor s h a l l n o t i f y the D i r e c t o r :n w* . • • ro (Box e ^ K i ^ d he. New Mexico) of 
such increase . The increased a l lowable a*.-.j-K-od the g ^ f i ^ f r o ' a t i on u n i t f o i the w e i i 
s h a l l be e f f e c t ive en the f i r s t dav of the " K • - fp>rowinq receipt , of the n o t i f i c a t i o n 
by the D i r e c t o r . The commission mav 'OJ'- n:^rr<jm a l lowab les in order to - r eve r t the 
premature atanuooment of we 1 i s -

3 f -it the end J t. 
the t o t a l al lowdt ' i ' - ' :or t h ^ ^ e r 3 c d »s 
ano T. reage, the m a r i ^ n l w e i i sro* 3 ' t • -o la 
a l lowable and n e > ^ T i t ' j ' ad jus te . : *c co-• o • - j 1 v 

rer too a mar una 1 we i . h.«: : 
•'nn-mar jin--, : w e l l ct , i K-1 

. s i i i e d as « non-roardina 3 we 

olu:ed more than 
i r a t i l i t y 

-v ri i t s 

w e l l s not c lass i t < • o- m*T o.inai w e l l s s h a i l l>e c lass;? iec as non-

L na 1 we 11 s 

FojLF o - R-obb-C, ft--?c-i-33-, j r p j v - 8 4 6 

product obta inea bv mul« ' p l y i n g each we 3 reage f a c t o r by the 

c a l c u l a t e d del over, 
the AL> t'.,ctor : co 
hundredth of a uno 
Facto-" -Or, 3 3 . 

rr.c. x ; "iuf' 

l i t y (expressed as MCr per dav) f o r t ha t we i l - .hal l be known as 

a i 10W3 : i e i ' 

o n t i t led t n 

• i t we i i • i he .-K : >. 
::y d i v i d i nu the ro : 

oouted to the neao: 

• i 3 low n: ;e + ' be • 
•or mq anv month ' t 

; -r-u 3 o3i 'AMI 3 e "~ 
!rsd'rq'i na 1 we I : ^ •.' 

ifaX'le i n the f o ' ': c-w 

(1) S e v e n t y - f i 
to te a 1 3 •.. '•>*-• : 
sucn we : 

i a r 
:oe with; r, 
wr - 3>- i. •' ; 

t e astern-ined to toe nearest 
the r r c r a t i o ' unit bv 160. The "Au 

maro.: '"•a ; w<» 1 i sha.3 be equai to the 
q . .s prorat Ion ror iori. 

•n«-h after .HKUK.tinq the totai. 
ed amona the oon-marcina3 weJs 

i 7bit) of tbe pooi s i Iowaf is remaining 
jma ] wells shail be a i located among 
or. chat each w« ! 3 ' ; "AD Factor" bears 

to the t o t a l "AL- i ; ac tor" tor a l l non-marginal wells in the pool. 

(2) Twenty-five percent (25%) of the pool allowable remaining 
to be allocated o- non-marginal weils shall be allocated among 
such wells i n the prooortion that each we 11»s acreage factor 
bears to the t c t . i l acreage factor for a l l non-marginal weils i n 
the pooi. 

.2 10 - R-56o-C. fi- r:of-o arri ..R-r84$ 

- calculated del:/e. 
oance with the pro*. 

scretary of the C&nstr. sston $.ha li have authority to ailcw exception* 
.al delSv-rability test requirement tor marginal we Us in those ini\M&*A.«b*IS...„. 



Aztec Oil Ss Gas Company's Wells 

Well Name Designated Unit Acres Well Status 

/ Holder No. 1 T-3Q-N, R-12-W 
Sec. 29: SÊ NWi 

lWD.00 Due to over production, pro­
duced only 9 months out of last 
21 months. Probably be shut i n 
another 6 months due to low 
allowables and NMOCC SI notice. 

Hart No. 1 T-29-N. R-12-W 
Sec. 1^: NWpW-f-

ij-0.00 Due to over production, pro­
duced only 5 months out of last 
26 months. Probably be shut i n 
another 11 months due to NMOCC 
SI notice. 

Cornell No. 3 T-29-N, R-12-W 
Sec. 12: S72SW£ 

80.00 Due to over production, pro­
duced only token amounts of gas 
i n *4- months of" last 7 months. 
Well almost i n balance. 

A Cornell No. k 

Cozzens No. 3 

T-29-N, R-12-W 
Sec. 12: ^JT^\ 

T-29-N, R-ll-W 
Sec. 20: W/2 m\ 

80.00 Due to over production, pro­
duced only token amounts of gas 
i n 2 months of the last 5 months 
Will be shut i n about another 
month due to low allowables. 

80.00 Due to overproduction, shut i n 
July and August, 1958 and almost 
shut i n i n September, 1958. 
Well now i n balance due to 
being shut i n . 


