
BEFORE THS OIL CONSERVATION COMMISSION 
OF THE STATE OF NEW MEXICO 

IN THE MATTER OF THE APPLICATION OF 
SHELL OIL COMPANY TO AMEND ORDER NO. 
R-1290 ENTERED IN CASE NO. 1548 TO 
REMOVE THE REQUIREMENT IN THE ORDER 
THAT PRODUCTION FROM THE FOUR LEASES 
3S METERED SEPARATELY BEFORE THE 
PRODUCTION THEREFROM IS COMMINGLED. 

Shell O i l Company hereby makes application to the Commis­

sion chat i t amend i t s Order No. R-1290 entered i n Case No. 154$, 

and the Petitioner shows: 

1. Shell O i l Company i s the owner and operator of the 

following described leases i n the Vacuum Pool i n Lea County, 

New Mexico: 

State "B" Lease (B-1414) consisting of the E/2 
SE/4 of Section 30, Township 17 South, Range 35 

State "F" Lease (3-2423) consisting of the S/2 
SW/4 of Section 29, Township 17 South, Range 35 
East. 

State "A" Lease (3-2354) consisting of the NE/4 
of Section 31, Township 17 South, Range 35 East. 

State "H" Lease (B-2234) consisting of the Nw/4 
SW/4 of Section 29, Township 17 South, Range 35 

2. The applicant was given permission i n Order No. 

R-1290 to commingle the Vacuum (San Andres) Pool production 

from the above described leases and to i n s t a l l automatic custody 

transfer equipment to handle such production. 

3. The Order, however, provided that the production 

from each of the leases be separately metered p r i o r to comming-
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4. There i s an overriding r o y a l t y on the State nH" 

Lease described above which i s owned by Mr. Frederick H. Burg-

land. This owner of the overriding royalty has executed a w r i t t e n 

waiver which states that he has no objection to the commingling; 

that he desires the State "H" Lease to be included i n the conso­

l i d a t i o n and that the a l l o c a t i o n of production to the four leases 

be on the basis of monthly w e l l t e s t . A copy of t h i s Waiver i s 

attached to t h i s P e t i t i o n . 

P e t i t i o n e r therefore asks that the said Order Mo. R-1290 

be amended to delete the reference to separate metering i n Para­

graph 4 of the Findings and to eliminate the requirement of se­

parate metering as contained i n Paragraph 2 of the Order portion 

thereof. 

Respectfully submitted, 

SHELL OIL COMPANY 

3Y: 

SETH, MONTGOMERY,/FEDERICI & ANDREWS 

BY: 'jUtC 
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W A E R 

Jfew texizo Oi l Conservation COSES > :*3lon 
P, 0 Box 371 
Santa fJew Mexico 

^ent.lemen • 

I save been inforae* t>y Shell Oi l Company that they r-o-ose 
to use -onsolMated tankage ia h. Vacuum Field, „<hieh -vould handle 
produc ;.ion from the State "H" Iea*.< Con which I have y 1 lo over­
riding royalty interest) tc.5et.her -<?lth the r reduction rox: -be State 
"A", Stat® "B", and State "?* sea 

I understand that the t^n^x® and o i l treating sy;Hai3 
tht 3tate "H" tease, as well a;> the .auita^e on the other three mbj§<*t, 
leiue-i. have corroded to 'ihe extent tha they w i l l require tame-Hate 
replacement. By consolidating thia tankage and allocating pro !u ? ion 
to the four leases on '.he basis ot* monthly well tests. Shell exper• * 
to "be able to reduce operating an- saintesenee costs for the State "H" 
and other subject leases, 2his vould enable continue ! 7 reduction t.o 
a lower econoalc l i a i t ann avoid premature absjaduneeat o? the leas* 
In addition, thia consolidation ^auld reduce vapor losssa and e'-'fev:. 
conserve t i on. 

In view of this I hav-j no objection to their proposal, ant. 
i n "a desire "hat the State ? ,H" Lea-5© r l th i t s one j e l l be included 
In v.his consolidation. 

Yours very t ru ly 


