BEFORZ THZ OIL CONSEZRVATION COMMISSION
OF TH# STATE OF NEW #MEXICO

IN THE MATTER OF THE APPLICATION OF

SHELL COIL COMPANY TO AMEND ORDER NO.

R-1290 ENTERED IN CASE NO. 1548 TO o
REMOVE THE REQUIREMENT INW THEZ ORDZR

THAT PRODUCTION FROM THE FOUR LEASES

B3 ﬂufZRuD SEPARATELY BEFORE THZ

PRODUCTION THEREFROM IS COMMINGLEZD.

Pa2ITITION

—— e — e - — — —

Shell 0il Company hereby makes application to the Commis-
sion chat it amend its Order No. R-1290 entered in Case Ho. 1548,
and the Petitioner shows:

1. Shell 0il Company is the owner and operator of the
following described leases in the Vacuum Pool in Lea County,
New Hexico:

State "B" Lease (B-1414) consisting of the i/2

§b/4 of Section 30, Township 17 South, Range 35

Fast
State "F"™ Lease (B-2423) consisting of the 3/2
§ éé of Section 29, Township 17 South, Range 35

State M"A"™ Lease (B-2354) consisting of the HE/L
of Section 31, Township 17 South, Range 35 East.

State "H" Lease (B-2284) consisting of the Nii/L

SW/L of Section 29, Township 17 South, Range 35

uaS‘b .

2. The applicant was given permission in Order No.
R-1290 to commingle the Vacuum (San Andres) Pool production
from the above described leases and to install automatic custody
transfer equipment to handle such production.

3. The Order, however, provided that the production

from each of the leases be separately metered prior to comming-
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L There is an overriding rovalty on the State
Lease described above which is owned by Mr. Frederick H.
land. This owner of the overriding royalty has executed
waiver which states that he has no objection to the commi

that he desires the State "H" Leass to be included in the

"HH

Burg-

a written
ngling;

conso-

lidatcion and that the allocation of production to the four leases

be on the basis of monthly well test. A copy of this Wai
attached to this Petition.

Petitioner therefore asks that the said Order lo.
be amended to delete the reference to separate metering i
graph L of the Findings and to eliminate the requirement
parate metering as contalned in Paragraph 2 of the Order

thereorf.

Respectfully submitted,
SHELL OIL COMPANY

BY:

SETH, MONTGOMERY,, FEDERICI &
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Yow Maxino 011 Conservaticn Joms izion
P. 0 Rox 871
Janta Fe, Hew Mexico

‘entlemen:

I have bheen informe’ by hell (11 Company that thoey rrovoss
to use ‘pnsclilated tapnzage in ho Yoouum Fleld. Jhich could handle
produ-tion Trom the State "d" Lenwo fon which T have . 1 15 over-
riding roynlty interest) 'uge her si*h the rroduction rox he Jiate
"A", Suate "7, and State "F7 lovoen

7 unlerstend that the vons
the 3tate "H" lease, as well 3y the
leases. have corroded o the exten. tha they will resulre iLumeliaile
replacement. P consolidating “his tanikage and allocaiing proiur ion
to the “our lesses on “he basis -~ monthly well tests. 3hell cxper' s
to be adble to reduce operating rn’ main‘enance costa Yor the Srate "HY
snd other subject leases. This -ould snable continued 1roBueciicn "o
n lower economic limit and avold premsture shendunmen’ ¢ the lease
in sddition, this consolilation ~ould raduce vapor losssa and erfo-u
congservation.

e ant 01l trexting srsien oo
aniage on the ofther Lthres aublent

In view of this I have no objection fto the iy prop-.aal, and,
in "a ., desire that the Jtate U7 Lease sith 1oz ore «ell be included
in -his sonsolidation

Yours very tmly
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