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BEFORE THE
0IL CONSERVATION COMMISSION
DECEMBER 10, 1956

- " T Am e W . e A W e A T G G WA R R T e e e W e G W G e AT ST m BB R MR W G e den e G e Em e e W

IN THE MATTER OF:
Application of Sunray Mid-Continent 0il Com-
pany for permission to commingle the production
from two separate oil pools. Applicant, in
the above-styled cause, seeks an order authoriz-
ing it to commingle the production from the
Blinebry 0il Pool and Drinkard Pool on 1ts State
Land "15" Lease comprising the S/2 S/2 of
Section 16, Township 21 South, Range 37 East,
Lea County New Mexico. Applicant proposes to
meter the production from the Blinebry 0il Pool
prior to being commingled and to determine
Drinkard Pool production by subtracting the
metered volume on the total gauged production in
the common tank battery.
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Case 1558
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BEFORE:
DANIEL S, NUTTER, Examiner.

TRANSCRIPT OF HEARING

MR. NUTTER: The hearing will come to order, please.
First case on the docket this morning will be case 1558,

MR, PAYNE: Case 1558, Application of Sunray Mid-
Continent 01l Company for permission to commingle the production
from two separate oil pools.

MR. WHITE: If the Examiner please, Charles White, of
Gilbert, White & Gilbert, of Santa Fe, New Mexico, appearing on
behalf of the applicant. At this time, I'd like to request of
the Examiner that William R. Loar, Sunray attorney out of Tulsa,
Oklahoma, be assoclated wlth me and with the next case. We have

one witness at this time.
(Witness sworn.)
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MR. NUTTER: At this time, we will ask if there are any
other appearances to be made in 1558? Would you proceed, Mr.
White.

ROBERT E. STATTON
the witness, having been first duly sworn, testified as follows:
DIRECT EXAMINATION
BY MR. WHITE:
Q@ Mr. Statton, state your name?
A Robert E. Statton.

Q By whom are you employed and in what capacity?

A I am employed by the Sunray 0il Company as area engineer|

Q Are you famlliar with Sunray Mid-Continent's present
application?
A Yes, sir.
Q Have you testified on previous occasions before either
the Examiner or the Commission?
A Yes, sir.
MR. WHITE: If the Examiner please, are his qualifica-
tions accepted?
MR. NUTTER: Proceed, they are.
Q (By Mr. White) This application asks for an order
for permission to commingle production from two separate forma-
tions as to lands set forth in the application. Refer to Exhlbit
One and explain that.

(Sunray Mid-Continent Exhibit One marked for identificati

on.)
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A Yes, sir, Exhibit One shows the State "15" Lease located
on the south half south half of Section 16, Township 21 South,
Range 37 East. This plat also shows the offset operators and
shows that wells number one, two and four produce from the Drink-
ard 0il Pool, and well number three, a dually completed well,
produces from the Drinkard and Blinebry 0il Pool. The Drinkard
formation is found at a depth of 6600 feet and the Blinebry at
a depth of 5600 feet.

Q Will you explain your proposed program in the event the
applicatlion is granted?

A Yes, sir. We propose to meter the Drinkard oil and
meter the Blinebry oil and commingle both into a line leading to
common tanks.

Q@ Now, refer to Exhibit Two. Identify that and explain
it.

(Sunray Mid-Continent Exhibit 2
marked for identification.)

A Exhibit Two shows the system that we propose to use.
We propose to use and approved positive displacement or dump
type meter downstream, a heater treater and a similar meter down-
stream from the Blinebry separator to measure the oil ffom the
two zones separately before commingling.

Not shown on this exhibit is a test line leading from the
downstream side of the Blinebry meter into one tank, whereby we

will be able to test each meter for accuracy.
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MR. WHITE: If the Examiner please, we falled To set
forth the additional meter on the exhibit right there, and this
i1s the corrected exhibit from which he's testifying.

MR. PAYNE: Do you wish to amend your application, Mr.
White to include a provision that both zones be separately metered
prior to commingling?

MR, WHITE: We could have, but I thought that might
be sufficient on the way the testimony would be brought out.

MR. PAYNE: That is sufficient if you don't care to
amend .

Q@ (By Mr. White) Will you trace on Exhibit 2 the flow of
production from the Blinebry 0il Pool?

A The Blinebry production will enter the Blinebry separator
and the oil will be dumped through the metering system, and then
the oil will go into a line leading to the tanks. The flow dia-
gram of the Drinkard oil 1s similar.

Q Now, what is the nature and the amount of production
from each zone?

A The Blinebry oil has a gravity of 44 degrees API, and
well number three produces 47 barrels of oil top allowable, no
water. The Drinkard has a gravity of 37 API. Four produces
a total of 21 barrels a day, no water.

Q@ Is there a common royalty interest in each lease?

A Yes, sir.

Q@ Did you obtain a consent from the State Land Commissionep?
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A We have a verbal consent from them. They informed us they
would furnish consent in writing.

Q Are the institutional beneficiaries in common?

A Yes, sir.

(Marked Sunray Midcontinent
Exhibit 3 for identification.)

MR. WHITE: We have Exhibit 3, which are the consents frgm
the offset operators, being as follows: Shell 0il Company, Sinclailr
0il and Gas Company, Continental 0il Company, N. B. Hunt, Amerada
and Tidewater. They are marked as Exhibit 3 collectively.

MR. NUTTER: Fine.

Q (By Mr. White) In your opinion, will the system which
you propose to install provide an accurate and positive metﬁod
for the measuring of production in both zones?

A Yes, sir.

Q@ Is it your opinion that the proposal will result in the
prevention of waste?

A Yes, sir, by being able to fill and run the tanks faster
there will be a saving in gravity and shrinkage, and also we will Be
able to produce ahigher barrel oil rate per day prior to abandon-
ment. Due to lower operating cost, we will not have to maintain
separate tankage.

Q@ Is the same pipeline company taking the crude from
both zones?

A Yes, sir.
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Q Do you have anything further to add in reference to the
proposed system, its operation and maintenance?

A Only that we will be able to comply with the test
requirements for each well. We will ~-- each meter will be tested
for accuracy at intervals satisfactory to the Commission.

Q Were Exhibits One and Two prepared under your direction
or supervision?

A Yes, sir, at my direction.

MR. WHITE: We move for the admission of Exhibits One,
Two and Three.
MR. NUTTER: If there is no objection, they will be
admitted.
MR. WHITE: That's all the direct we have.
CROSS~EXAMINATION
BY MR. NUTTER:

Q@ Mr. Statton, is the oll produced from these two zones
of similar quality insofar as sulfur content is concerned?

A Yes, sir. The same pipe line company does take it
through a common line.

Q Is the owner of the working interest as well as royalty
and overriding royalty identical for the two zones?

A Yes, sir.

MR. NUTTER: Any further questions of the witness? If

there are no further questions, Mr. Statton may be excused.

(Witness excused.)
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MR. NUTTER: Anything further anyone wishes to offer in

case 1558? We will take the case under advisement.
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STATE OF NEW MEXICO )
COUNTY OF BERNALILLO% >

I, John Calvin Bevell, Notary Public in and for the County
of Bernalillo, State of New Mexico, do hereby certify that the
foregoing and attached Transcript of Hearing before the New Mexico
01l Conservation Commission was reported by me in stenotype and
reduced to typewritten transcript by me; that the same is a true ar
correct record, to the best of my knowledge, skill and ability.

WITNESS my Hand and Seal this 12th day of December, 1958,

in the City of Albuquerque, County of Bernalillo, State of New

; NOTARY PUBLIC

Mexico.

My Commission Expires:

January 24, 1962
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