
as ompany-

December 21, 1959 

M r . A . L . Porter, Jr., Secretary & Director 
New Mexico Oil Conservation Commission 
P. O. Box 871 
Santa Fe, New Mexico 

Re: Takes by El Paso Natural Gas Company 
of additional volumes of casinghead gas 
f r o m the Bisti-Gallup and Gallegos-Gallup 
Pools, San Juan County, New Mexico 

Dear Mr . Porter: 

This letter is to confirm my telephone conversation with you last Thursday, 
December 17, 1959. I advised you that we had received information upon 
our return to El Paso which had not been available to us at the time we made 
our statement to the Commission at the December 16th Hearing in which we 
stated our expectation of completing the Bisti facilities pr ior to January 1. 
We were advised that certain compressor and cooling system components 
were not shipped as scheduled. The result of this failure to ship as scheduled 
w i l l cause us to be unable to handle additional volumes of Bisti gas until approxi­
mately the 15th of January, 1960. 

As shipments are received, construction w i l l be immediately commenced and 
facilities w i l l be placed into operation as construction is completed. Under 
such procedure, i t is possible that some portion of the gas to be handled by the 
facilities can be taken pr ior to the January 15th date. We w i l l increase our takes 
of gas upon the completion of any portion of these facili t ies which w i l l enable us 
to do so, and, w i l l advise you immediately of the lease name and battery location 
f r o m which such increased takes w i l l be obtained. 

The conditions discussed above w i l l not affect our completion of facilities to 
handle Gallegos-Gallup Pool gas. We s t i l l expect takes f rom that pool to commence 
ten days to two weeks after the f i r s t of the year, as you were advised in our 
statement at the December 16th Hearing. 

Yours very truly, 

FNWrmgs 
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State of New Mexico 
Oil Conservation Commission 
Box 871 

Santa Pe, New Mexico 

Attention: A. L. Porter 

Gentlemen: 

In regard to our compliance with the above referenced Order, please 
be advised that we have entered into a Contract, dated December 8, 
1959, with El Paso Natural Company for the purchase of the cas­
inghead gas produced from our B i s t i lease, being the W§- Sec. 33, Sw£ 
Sec. 28, Twp. 25N., Rge. 10W., and i n addition have f i l e d an Applica­
tion for Certificate of Public Convenience and Necessity, along with 
our Notice of Intention to Invoke Section 157.28 of the "Regulations 
under the Natural Gas Act", which i s the emergency provision. 

Based on the assumption that El Paso Natural's Gathering System w i l l 
be i n operation on January 1 and that the Federal Power Commission 
timely grants the temporary Certificate, we w i l l be i n position to 
cease the f l a r i n g of casinghead gas on or before January 1, i960, 
i n compliance with the above referenced Commission Order. 

Re: Commission Order No. R-1427 

FOE:nc 

CC: Emery C. Arnold 



S K E L L V O I L C O M P A N Y 
T U L S A 2 . O K L A H O M A 

P R O D U C T I O N D E P A R T M E N T 

c L. B L A C K S H E R , VICE PRESIDENT D e c e m b e r 2 2 , 1 9 5 9 

Re: J i c a r i l l a "B" Lease 
Otero-Gallup O i l Pool 
Rio Arriba County, New Mexico 

AIR - MAIL 

Mr. A. L. Porter, Jr. 
O i l Conservation Commission 
Post Office Box 871 
Santa Fe, New Mexico 

Dear Sir: 

Order No. R-1237 promulgated August 13, 1958 as amended 
by Order No. R-1237-A, promulgated October 19, 1959, provides that no 
casinghead gas should be f l a r e d or vented from any w e l l from t h i s f i e l d 
a f t e r August 31, 1958, with certain exceptions. 

Our f i e l d o f f i c e have called t h i s date to advise that on 
or about November 29, the compressor f o r the l i n e s u t i l i z i n g the casing­
head gas went out and was down and i t was thought that the overhauling 
would be a r e l a t i v e l y short period of time and i s to be r e i n s t a l l e d on 
December 23. This compressor was to serve the J i c a r i l l a "B" Lease from 
a productive standpoint. The lease could not be shut-in because they 
sand up considerably. Consequently they were allowed to be continued to 
be produced. Unfortunately I was out of pocket and our f i e l d o f f i c e was 
unable to contact me and therefore no one i n our organization contacted 
your o f f i c e . 

Since certain exceptions are permitted to the f l a r e and 
although none covering t h i s p a r t i c u l a r instance, we f e e l that the circum­
stances j u s t i f i e d our action i n the matter and since t h i s i s an operational 
function which we had no p a r t i c u l a r control and faced with the p o s s i b i l i t y 
of commiting waste both underground and economic that our advising you would 
be s u f f i c i e n t to explain our action during the i n t e r i m period. 

On our J i c a r i l l a "B" Lease we have 19 wells of which only 2 
wells produce a top allowable and since the majority are sub-margional wells, 
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we feel i s an additional factor to be considered i n the matter. We trust 
that this f u l l explanation i s sufficient for your favorable consideration. 

Yours very t r u l y , 

GWS/gl 

cc: Mr. P. E. Cosper 



O I L C O N S E R V A T I O N C O M M I S S I O N 
P. O. BOX 871 

S A N T A F E , N E W M E X I C O 

January 3a. 

14£MOaARD£JM 

TOi AH Curator* ©f ©ll *eU» i * ttw £»crUo-G»Jitt,:; 
>it i Ml, 5«« JttJm County, Nt* Mexico 

fBOMt A* L , i'erter, Jr . , Secretary * Director 

$UBJ£CTi Gas-oil ratio teeta ia tike £«crUo-OaiJia^ i 4 i *';?ol 

Thia ia te aaViee that throagh laadvertaace, the -«erito-
QaftJa* C4J Pee*. Saa Jaaa Coaaty, Ne* Mexico, «*« omitted from the 1̂ 59 
Gae*<4J ftasie Te*t scfeetfaie aa *ae pa ail* had by Commttitw Memoraadam 
Ne, l - i * , dated Ja****? tt. ItSt. 

Hal tee* ecfeadeie U hereby amended t© Uciade the ^acrito-
OaUaa Oii Poe*. The fea-©U ratio limit for the j>e©l is Z.OOc cubic feet ct 
faa pir temtof e4i predaced. The itSt teat period far the pool »h»U b« 
March a*4 Aartl. aad ail teat revaitc wUl be 4ae May 10. 1*5*. 

- Tlhra*ee*eltmt of Mdmo Na, relating to bi?ttw;i-ht>i* 
fe*$e*jr*feeja^^ 

THIS .MEMO -VA •> SIZU f 1 . 
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