BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARIRG
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPUSE OF CONSIDERING:

CASE No, 1600
Order No, R-1462

APPLICATION OF M. A. ROMERO AND
ROBERT CRITCHFIELD CONCERNING
THE OPERATION OF GAS PRORATION-
ING IN THZ BLANCO-MESAVERDE GAS
POOL IN RIO ARRIBA AND SAN JUAN
COUNTIES, NEW MEXICO, AND THE
RATABLE TAKING OF GAS FROM SAID
BLANCO-kESAVERDE GAS POOL AS
WELL AS FROM THE CHOZA MESA-
PICTURED CLIFFS GAS POGL IN RIO
ARRIBA COUNTY, NEW MEXICO

ORDER OF THE CcOMMISSION
BY THE COMBISSION:

This cause came on for hearing at 9 o'clock a.m, on
February 18, 1959, at Santa Fe, New bexlico, before the 0il Conmservg-
tion Commission of New Mexico, hereinafter referred to as the "Comd
mission,”’ and was continued from time to time until July 15, 1959,
on which date the Cupmission considered a motion to strike certain
portions of the application, which motion was filed by El Paso
Natural Gas Company and Pacific Northwest Pipeline Cerporatien.

A
R

NUW, oun this__ 7/ day of Awvgust, 1959, the Commission, 8
quorum bLeing present, having considered the spplication and the
motion to strike, and being fully advised in the premises,

FIbdo:

(1> That due public notice has been given in this case as
required by law and the Commission has jurisdiction over the general
subject matter involved,

i

(2 That k. A. Romerc and Robert Critchfield filed an appli
cation with the Commission, snd subsequently filed im conneection
therewith a bill of particulars, alleging substantially as follows:

(a) That applicants are the owners of working iﬁteresgr
and overriding royalty interests in certain acreage in Townships 2

and 29 North, Range 4 YWest, a portion of which acreage is included
in the Blanco-kesaverde Gas Posl, San Juam and Rio Arribe Counties,
New Mexico, and a portion of which acreage is inecluded in the Choza
mesa-Fictured Cliffs Gas Pool, Rio Arriba County, New Mexico,
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: (b) That the subject acreage is included in the 5an
[Juan 28-4 Unit and the San Juan 29-4 Unit which Units are now oper-
iated by Pacific Northwest Pipeline Corporation amd in whieh Units
lE1l Paso Natural Gas Company and Pacific Northwest Pipeline Carpera~'
ition purchase gas and own leasehold interests,

: (c) That certain wells drilled in said Units by El |
{Paso Metural Gas Company and Pacific Nurthwest Pipeline Corporatien
ihave not been completed im a prudent manner in accordsnce with :
laccepted practices in the pools invalveﬁ thereby impairing appli—f
leants' correlative rights, }

_ (d) That El Paso Natural Gas Company and Pacific :
WNorthwest Fipeline Corporation, as operators of said San Juan Units
28~4 and 29-4, and as gas purchasers from the pools invelved, have
'failed to provide gas pipeline facilities for certain wells in the

{Units, thereby impairing applicants' correlative rights, %

: (e; That £1 Paso Natural Gas Compsany snd Pacific |
Nopthwest Pipeline Corporation, as purchasers of gas from said Unitb
thave maintained pipeline pressures at a level making it impossible |
ifor gas from these Units to be delivered into the lines at a maxi- |
mum rate, thereby impairing applicants' correlative rights,

: {f£} That during 1956, wells in adjoining Units in
which El Paso Natural Gas Company and FPacific Northwest Pipeline
Korporation purchase gas have produced more gas than wells in the
isubject Units, even though the wells sre of comparable dsliver-
ability.

{ (g} That ratable tsking ¢i gas is not presently being
jaccomplished im ithe Blanco-lesaverde Gas Fool and the Choza Mesa~
Pictured Cliffis Gas Pool.

: () That El1 Paso Natural Gas tompany and Pacific Northwest |
[Pipeline Corporation filed & motion to strike certain of the alle~ !
jgations in the applicaetion and bill of particulars on the ground '
ithat the matters complained of are not within the power of the ’
Commission to hear and determine.

THE COMMISSION FURTHER FINDS AND STATES AS FOLLO#S:

The Commission's coneern with well completion methods, for
linstance casing and tubing reguirements, is generally limited to
,kituatlons where a particular completion practice might cause the
phy51ca1 waste of oil or gas.

#hile the Commission's statutory obligation to protect cerre*
ﬂatxve rights exists irrespective of whetheyr or not an issue of i
Waste is involved, this obligation is not absolute. To require the
racturing of the formation adjacent to & well bore is only one ste?
,.emoved from requiring the drilling of an offset well,
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i Whether the subject wells were imprudently completed in
violation of express contpactual provisions op in violation of im~
,plieu covenants is more properly a matter for judicial determina-
ition,

5 Accordingly the motion to strike that portion of the appli-
leation and biil of particulers relating to well completion methods |

jw1ll be granted,
THEZ COMLISSION FURTHER FINDS AND STATES AS FOLLOWS:

i Where certain wells in a common source of supply are con-
inected to gas-gathering facilities, the correlative rights of an
iowner whose wells are not s¢ connected are impaired,

: Section 65-3-13(e), MNMSA, 1953 Comp., attempis to alleviate
‘this situation by providing that in prorated gas pools the Commis~
ision shall "allocate the allowable production among the gas wells
iin the pool delivering to a gas transgportation facility upon a
jreasonable Lasis amd recognizing correlative rights, and shall in-
iclude in the proration schedule of such pool any well which it
ifinds is being unreasonably discriminated against through denial of.
laccess tu a gas transpartatlon facility which is reasanablj capable
iof hendling the typc of gas produced by such well, S5ee also :
wection 65-0-15(dy, MwisA, 1953 Comp.

5 The motion to strike that portion of the application and billl
iof partieulars dealing with the failure of the gas purchaser to
lconnect the subject wells will be denied. The Commission will re-
lceive relevant testimony introduced to pruve that the subject wells
have been unreasonably discriminated against through denial of gas

t

ﬂeennectluna. §

PHi Cobd:IobluN FURTHER FINDS AND STATES AS FOLLGES:

i Pigeline pressures of existing gas transportation facilities
ican be controlled in such & mannor as to cause unreasonable dis- ‘
jerimination Letweon wells of similar pressures in one pool or be-
;;w&en wells in different pools serveda by the same gas transportatiah
facility,

; Section 65-3-15(d) provides that common purchasers of gas
ishall purchase "without unreasonable diserimination in favor of one
producer sgainsi another in the,,..gas transportation facilities
;affﬁrve& ior gas uf like quantity, guality, and pressure available
from such wells, :
! vite Uommission does not know the extent of the evidenee on
§plpellnr pressures which applicants propose to introduce, Lut inso-
ifar as such §Vldenb§ tends to prove unreasonable discrimination %
between wells oi compsrai-le pressures, it .would be relevant and
material. if the gas purchaser or purchdsers helieve that it weald
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”be uneconcuwical to purchase gas from the subject wells without dis<
‘erimination due to ihe pressures or other comditioas of such wells,
tney snould we prepared to present evideance teading to su prove.

‘ fhe motion to strike that portion of the application and :
ihi}.l of partlculars relating tv unreasonable discrimination due ts
excesslve pipeiine pressures will be denied.

e IS SION FURTHER FINDS AND STATES AS FOLLOWS:

j ihe Uommission has the primary obligation under Section 65-
3—15\3} NoisA, 1953 vomp., to enforce the ratable taking of gas by:

a common purchaser, Hence the motion to strike that poriion ol thq
agglxca iou relating (o the non-ratable taking of gas Irom the aub+
ject wells will be denied, !

-i- 2 EA\;)' Iﬁ i;.ixd & ﬁ“ }RJ__‘RNJ :

| 1. That the motion to strike the applxcants’ allegations |
irelative to well completion methods ve and the same is hereby i

ﬂgranted

i 2. That the motion to strike the applicants' allegations
4relative to unreasounavle discrimination due to deaial of gas eon-
ineetions, relative to excessive pipeline pressures resultiag in
unraasananla discriminatioan, an4 relative to non-ratadle taking of
¢gas e and the same is hereby dsnicd.

3. That this case be and the same is hereby dockated for
,naar1ng on the merits at 9 o'clock &.:.,, Mountain Staandard Tims,
jon sSeptember 16, 1359,

: S MNE at senta Fe, New lexico, un the day and year hereinabove
d631gaat9u. f

STATE OF NEV MEXICO
DL CONSERVATION COmMIssION

= SN

RROUGHS, Chairman

W

LURRAY E . MGRGAN ¥ hember

AL PO % Member 4 Secretary.




BEFORE THE GIL CONSERVATION CORKISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER oF THE HEARING
CALLED BY THE OIL CONSERVATION
COMb:ISSION OF NEW mEXICO FOR
THE PURPCore OF CUNSIDERING:

CASE Ne, 1600
Order No, R-l468-A

APPLICATION OF k., A, RUMERO

AND ROBERT CRITCHFIELD CONCERN~
ING THE OPERATION OF GAS PRURA-
TIONING AND THE RATABLE TAKING OF
GAS IN THE BLANCU LESAVERDE GAS
POOL IN 5aAN JUAN AND RIO ARRIBA
COUNTIES, NEd# MEAICO

ORDER OF THE COMMLISSION

BY THe COd-ISsIUN:

‘This cause originglly came on for hearing at 9 o'cloek
a.,m, on February 18, 19569, at Santa Fe, New Mexico, before the
Uil Conservation Commission of New hexico, hereinafter referred
to as the "Commission,” and was continued from time to time until
July 15, 1959, on which date the Commission heard oral argument
from interested parties on 8 motion to strike portions of the
application, which motion was filed by El1 Paso Natural Gas Company
and Pacific Northwest Pipeline Corporation, By Order No, R~1462
the Commission ruled on the motion to strike and the case was
docketed for hesring on the merits on September 16, 1959, Hear-
ings on the merits were held on bseptember 16, 1959, and Getober 2
1959,

NOYW, en this fg%zjﬂday of November, 1959, the Commission, 4

quorum Leing present, having considercd the application and the
evidence adduced at said hearings, and being fully advised in the
premises,

FINDS:

1) That dume public notice having heen given as required
Ly law, the Commission has jurisdiction of this cause anu the subs-
ject matter thereol,

{2} That the epplicants are the owners of working interest
and overriding royalty interests in San Juan Units 28-4 and 29-4,
Blanco-iiesaverde Gas Pool, San Juan and Rio Arriba Counties, New
Mexico,

(3> That the wells in said Units in which applicants have
an interesi are owned and operated by either £1 Paso Natural Gas
Company or Pacific Northwest Pipeline Corporation and these coun-
panies are also the purchasers of the gas from the subject wells,

v

s
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(4 That the applicants alleged that El Paso Natural Gas
Company and Pacific Northwest Pipeline Corporation, as operators
of the wellg in the subject Units and as ges purchasers thereivom,
have failed to provide gas pipeline faeilities for certain of the
wells in said Units, thereby impsiring applicants' correlative
rights,

(5) That the applicants alleged that El Faso Natural Gas
Company and Pacific Northwest Pipeline Cerporation, as purchasers
of gas from the wells in said Units, have maintained pipeline
pressures at a level making it impossible for the gas wells in
said Units to produce their fsir share imte the gathering lines,
thereby impairing applicants' correlative rights,

(6) That the applicants alleged that £l Paso Natural Gas
Company and Pacific Northwest FPipeline Corporation have failed to
purchase gas from the wells in the Blanco-Mesaverde Gas Pool on a
ratable bLasis,

(7) That the evidence adduced does not establish that any
of the wells in which the applicants have an interest have been
unreascnably diseriminated against through denial of sccess to a
gas transportation faeility which is reasonsbly capable of handling
the type of gas produced, However, the 5an Juan Unit Well No,
12-18, located in the HE/4 of Section 18, Township 29 North, Rengd
4 West, was completed on August 1, 1957, and is net yet connected
to a gathering system, While there is mo permanent gathering
system in the area, there is a temporary ¢gas gathering line a
relatively short distance to the North, The initial potential of
this unconnected well was 1,117 kCF pepr day. Further, a request
for gas allowable for this well was approved on February 13, 1958,
Accordingly, E1 Paso Natural Gas Company and Pacifie Northwest
Pipeline Corporation should make & study re-evaluating the feasi-
bility and desirability of connecting the said Ssn Juan Unit Well
No, 12-18 to the temporery gas gathering linme in the area and
should furnish a sumwary of sueh re-evalmation to the Commission
within 60 days.

pipeline pressures and gas production, the evidence presented doe
not prove that the wells in which applicants have an interest hav
been unreasonably diseriminated agasinst by the maintaining of
pipeline pressures in the general area of the subject Units which
are somewhat higher than in the areas closer to the gas comgresseJ
plants,

(8> That while there is undoubtedly a relationship hetweea

(93 That the evidence presented does not establish that
El Paso Natural Gas Company and Pacifiec Northwest Pipeline Corpo-
ration have failed to purchase gas in the Blanco-hesaverde Gas Podl
on a ratable basis &s contemplated by the New bliexico statutes.
While in socme instances there has heen a discrepancy in takes
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between wells of comparaile pressure and deliverability, the evi-
dence establishes that the gas purchasers in the Blanco-lhesaverde
Gas rool have atiempted to aveid discrimination betiween comparabl
wells,

The Commission takes this opportunity te streagly urge
that the gas purchasers in the Blanco-kiesaverde Gas Pool make
every e¢ffort to keep the wells in said Pool in balance, and if
such wells attain an unbalanced status during amny six-month pro-
ration period to do everything possible to get the wells kaek in
balance during the next six-month proration period in order to
minimize the cancellation of under-production and the shut-in of
over—-produced wells,

(10) That the evidence presenteé does not justify the
granting of the relief requested,

iT i> THEREFORE URDERED:

(1} That the relief requested he and the same is herebky
denied,

(2} That £1 Paso Natural Gas Jompany and Pacific Narthwesq
Pipeline Corporation are directed to make a joint study to deter=-
mine the feasibiility of comnecting the San Juan Unit Well No.
12-186, located in the NE/4 of Section 18, Township 29 North, Rangd
4 West, Hiv arribs County, New Mexico, takimg into consideration,
among other things, the ability of the well to produce and the
reserves underlying the tract, #4 summary of this study shall be
filed with the Commission within 60 days after the date of this
order.

DUNE at bSanta Fe, dew Mexico, on the day and year hereine-
above designated,

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

o S

JOHI BURROUGHS, Chairwmén

e Ao A

A. L. POHTER, k7] « Member < Secretary




