BEFORE THD CIL JCWHERVATION COMMMLo bIOT

AR ar LI NIT Y AAT R IO
CF THE 2TATE CF XDV MERICC

IN THE JATTER OF Thg (T ARIKG
CALLED BY THE GIL CONSERVATICN
SOMM S SION GF NE o [EXICCG FGR
THE PURPOSE OF CONSIDERING:

LA BE NG, 1634
rder INo, R=1382-4

APLICATION OF THE PURZ OIL
COPANY FOR AN GRDER »RCHULGATIHNG
TEAALCRARY SPECIAL RULID S AND
REGULATICN S FOR TiIE o CUTHE VA L UU-
DEVONLAN POCL I LEA CCUNTY, 2 -
SIBXAICC, TO PROVIDE FUR 80-5CHE
PRORATIOIN UNIT S

CRDER CF THL CC il oolCGN

BY THE CC M4Ls SI0N;

This cause came on for reconsideration upon the petiti on of The .-ure
Cil Company for a rehearing in « ase iJo, 1634, Crder o, R-1382, heretofore
entered by the ‘.ommission on april 30, 1959,

NG Y, onthis e "‘;day of ilay, 1959, the .ommi szion, a quorum being
present, having considered the petiti cn for rehearing and the brief in support
thereof,

FIND 5

(1) That the two issue: raised in .ase No, 1634 and in the petition for
rehearing deal ~ith (a} the proper cize of oil proration units in the south
Vacuume-Devonian :'ool, and (b} the petitioner's request for permission to
shut-in one producing «vell and transfer its enti re allowable to one other pro-
ducing well,

(2} That Section 65-3-22(a), 1insa, 1953 < omp., provides that the - .om-
mission zhall graat or refuse any application for rehearing in whole or in part,

(3) That the petitioner states that it will not tender any further evidence
at the rehearing, if granted, inasmuch "as all currently available evidence in
the pool has been presented to the “ommission,”

(4) That all evidence relevant and material to the { ssue concerning the
proper csize of oll proration units i the south Vacuum-Devonian .ool vas
fully considered by the “ommission in .ase No, 1634, and Grder No, R-1382,
dated april 30, 1959, was entered establishing 40-acre oil proration unite in
gaid posl,

{5) That in vie s of the fact that petitioner does not propose to present
any nex or additional evidence tuv the ommission, further consideration of the
issue regarding the proper size of oil proration units in the “outh Vacuum-
Devonian 290l ~51ld serve no aseful sirsoze.
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(6) That the petition for rehearing contains an allegation that denial of
the request for perimi ssion to shut-in one producing well and transfer it
entire allowvable to one other producing well effectively denies the cperators
the cpportunity to develop further evidence, based on interference tests, as
to the effecti ve area ~hich vells in the south Vacuume-Devonian i ool will drain,

(7) That while the issue mentioned ia the precediag finding was fully
considered by the Commiscsiocn prior to the entry of Grder No, R-1382, the
t.ommiscion is of the opinion that a rehearing on this issue is warranted;

ommission policy is to allow operators to gain all available reservoir data
insofar as that can be done without causing waste or impalring correlative
rights,

(3) That the petitioner zhould be prepared to state whether the allovable
transfer can be accomplished without causzing waste or impairing correlative
righte; further, that the petitioner should be prepared to state whether or not
it is amenable to an ordexr -vhich would divide the allo.vable of the proposed
shut-in ~vell among all other top allc..able producing wells on the same leace,

ITI5 THERCSFCRS OCRDERTD:

That the above-styled cause be reopened and a rehearing be held at
9 otclock a,m. on July 15, 1959, at “iabry Hall, State ‘apitol, Santa Fe, New
Mexico; provided, hosever, that the rehearing shall be limited solely to the
icsue of vhether or not the petitioner should be permi tted to shut-in its South
Vacuum Unit Vell No, 3-35, NI /4 7 . /4, section 35, Township 18 south, Range
35 East, »outh Vacuurn-Devonian «ool, Lea - ounty, New lidexico, and transfer
its allo.vable to another . ell or vells on the same lease,

IT jo FURITHER CRDE

vy

Y

That Grder No, 2-1382 shall remain in full force pending the issuance of
any further order in this case,

DONE at santa Fe, Ne.s o iexi co, oa the day and year hereinabove
designated,
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