
No. 15-59 

DOCKETS EXAMINER HEARING MAY 6, 1959 

OIL CONSERVATION COMMISSION, MABRY HALL, STATE CAPITOL, 9 a.m., SANTA FE 

The following cases will be heard before Elvis A. Utz, Examiner! "~ ~~~~ 

CASE 1651: Application of Continental Oil Company for an automatic custody transfer 
system and for permission to commingle the production from three separate 
leases* Applicant, in the above-styled cause, seeks an order authorizing 
i t to install an automatic custody transfer system and to commingle the 
production from the Hobbs Pool from three separate non-contiguous leases 
in Township 18 South, Range 38 East, Lea County, New Mexico. Applicant 
proposes to separately meter the production from each lease prior to 
commingling. 

CASE 1652* Application of Continental Oil Company for a non-standard gas'proration 
•unit. Applicant, in the above-styled cause, seeks the establishment of a 
320-acre non-standard gas proration unit in the Jalmat Gas Pool consisting 
of the N/2 of Section 8, Township 23 South, Range 36 East, Lea County, New 
Mexico, said unit to be dedicated to applicant's Danciger A-8 Well No. 3 
located 990 feet from the North and East lines of said Section 8» 

CASE 1653* Application of Continental Oil Company for a non-standard gas proration 
unit. Applicant, in the above-styled causes seeks the establishment of a 
320-acre non-standard gas proration unit in the Jalmat Gas Pool consisting 
of the NE/4 of Section 28 and the NW/4 of Section 27, Township 23 South, 
Range 36 East, Lea County, New Mexico, said unit to be dedicated to appli­
cant's Lynn A-28 Well No. 5 located 660 feet from the North and East lines 
-of said Section 28» 

CASE 1654* Application of Shell Oil Company for permission to commingle the produdtion 
from three separate leases. Applicant, in the above-styled cause, seeks 
an order authorizing i t to commingle the production from the West Henshaw-
Grayburg Pool from three separate contiguous leases located rn Township 16 
South, Range 30 East, Eddy County, New Mexico. Applicant proposes to 
separately meter the production from each lease prior to commingling. 

CASE 1655* Application of Skelly Oil Company for permission to commingle the production 
from the Tubb Gas Pool and the Drinkard Oil Pool. Applicant, in the above-
styled cause, seeks an order authorizing i t to commingle the liquids 
produced from the Tubb Gas Pool with the oil produced from the Drinkard 
Oil Pool underlying i t s State "K" Lease comprising the N/2 NW/4 of Section 
32, Township 21 South, Range 37 East, Lea County, New Mexico. Applicant 
proposes to meter the production from each pool prior to commingling. 

CASE 1656: Application of Skelly Oil Company for permission to commingle the production 
from five separate pools. Applicant, i n the above-styled cause, seeks 
authority to commingle the production from the Ellenburger, McKee, Fusselman, 
Montoya, and Blinebry formations underlying i t s Hobbs "A" Lease comprising 
the NW/4 of Section 30, Township 25 South, Range 38 East, i n the Justis 
Field, Lea County, New Mexico° Applicant proposes to separately meter the 
production from each pool prior to commingling. 

CASE 1657: Application of Standard Oil Company of Texas for approval of a unit agree­
ment. Applicant, in the above-styled cause, seeks an order authorizing 
i t s Vac-Edge Unit Area comprising 2078 acres, more or less, of state lands 
in Township 18 South, Range 35 East, Lea County, New Mexico. 
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Application of Tho Texas Conipa.'y for an order authorizing a salt water 
disposal well. Applicant, in tho above-styled cause, seeks an order 
authorizing the disposal of pro due-ad salt water through i t s "BN" (NCT-1) 
Well No. 1 located 1980 feet from the South line and 660 feet from the 
West line of Section 25, Township 11 South, Range 32 East, Lea County, 
New Mexico. Applicant proposes to inject the produced salt water in the 
interval from 3529 feet to 7430 feet. 

CASE 1659* Application of Tidewater Oil Company for an oil-oil dual completion. 
Applicant, in the above-styled cause, seeks an order authorizing the dual 
completion of its A. B. Coates "C" Well No. 9 located in the NW/4 SE/4 of 
Section 24, Township 25 South, Range 37 East, Lea County, New Mexico, in 
such a manner as to permit the production of oil from the Justis-Drinkard 
Pool and the production of oil from the Justis-Ellenburger Pool through 
parallel strings of 2-3/8 inch tubing. 

CASE 1660* Application of Atlantic Refining Company for an automatic custody transfer 
system. Applicant, in the above-styled cause, seeks an order authorizing 
i t to install an automatic custody transfer system utilizing positive 
volume tanks with automatic dumping facilities to transfer custody of all 
oil produced on its Navajo Lease comprising certain acreage in Township 
31 North, Range 16 West, Horseshoe-Gallup Oil Pool, San Juan County, New 
Mexico* 

CASE 1661* Application of Pan American Petroleum Corporation for a gas-oil dual 
completion. Applicant, in the above-styled cause, seeks an order authorizing 
i t to dually complete its W. H. Turner No. 1located in the SE/4 SE/4 of 
Section 29, Township 21 South, Range 37 East, Lea County, New Mexico, in 
such a manner as to permit the production of gas from the Eumont producing 
interval adjacent to the Eumont. Pool and the production of oil from the 
Drinkard Pool. Applicant proposes to utilize a retrievable-type packer 
in said well. 

CASE 1662* Application of Pan American Petroleum Corporation for permission to com-
mingle the production from several separate leases and for permission to 
produce more than sixteen wells into a common tank battery* Applicant, 
in the above-styled cause, seeks an order authorizing i t to commingle the 
production from the Empire-Abo Pool from all or a portion of seven separate 
federal leases in Township 18 South, Range 27 East, Eddy County, New Mexico* 
Applicant further requests authority to produce more than sixteen wells 
into the common tank battery for said leases. Applicant proposes to 
separately meter production from each lease prior to commingling. 
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CASE NO. /<S 

m spprov* of your props**! to iast«H lACf 
as outlined ia your Uttsr of april 15, i§5¥, 

eh* - .gsllawinf ch*3g#* should b« saaV'ia ths saalges 
, w* fasl that 

1, 4 sater fsilurs detection 4«vio* or circuit ts shut tn* lastal* 
lat loa aowa should a taster f«llur* occur. 

2„ 4 tieer or co«at*c to prarld* for c«Httcvlllat (llsdtiag) ths 
sally srsaurr.iva. T'hts oovld b« * tis*r vitL 24 hour reset to l iui t ts* ch*.t»-
Isg suss to « preset tetsi p%mpizi% Lim per day. 

3. A asmthiy ells****** *«t stop counter. 1ml* csa ft* f*rnl*h*ri »y 
A. Q. sudth vita the M - S T . 

*•* The pipcliae saapltr should b* relc-atas sua last* 11*4 gamut n*a 
fraa ths raturm to treater Itm ms4 preferably d ^mstruaa Irou ths a i r *liitl»ator. 

5. The lew htss centrifugal puap shouia »• rsflaesd wits « sua 11 votary 
suss easaMit cf ©pelt ing «t up ts SO psi »«*4. this i s required *iae* taa UbCI 
systea ulii. pyap ieta * gravity pipeUaa systss wttieh i s asausetad t* at bar 
ftatt*rle« that «r« cou«id*-t*ely higher thaa your issasi» l a a gravity systea* 
taa Big fe oil ttoraally goes put f i rs t ; taeNtvet, a IACS fcfttt«ry say a**d to rua 
at asy tlas *atf agalast tt*« bead tit* hi.gh*r b«tteri*«i 

6. A nsmutl start-stop switch should be 
Q*swaai*SK.» to proving th# sseter. Just as * astt*r 
fsausl that the tlckat prlater register Sfajstlaaii Is 
usuli as mat* prw&caacad oa the sasl l i-1^2* aster. 
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Attention: Mr. R.L. Aaaas 

Star Nr. Adajus 

fsur application t© 9aaKta^-pm:ii*0to**im ttm~Vm W.B. 

v i l l hft 

faction 28, T-186, with .Jhft»tats * * • " • * » _ 
l-36i (L**«* Ho. B-a657) *nd *-33 I * * * * l , i S l ! L % . 
laase Ho. 1-2656), i*t b—p appror* 1 by t h U OHip*- » w a* 

fhere i t m qusatloa that %M Wfttla l i l » to ash •f**™'**' -
Marketing and reporting upon the State walls l a this wait. *» 
that each well v i l l be in«iH*iaJljr aster * *~ —* 1 

assisting that the production an* royalty s 
aarmatlng wi l l b« dotis froa thsia records, 
your plans in this aattart 

Also, Mr. Floersheijs who handlesirfgttt of 
as to eheak with you to determine whether 
aaaeawnts for pipelines for the project. 

Very t n ^ y w t , 

•CXSL. AI ~w aft 
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