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BEFORE THE 
OIL CONSERVATION COMMISSION 

Santa Fe, Lev/ Mexico 
May 20, 1959 

EXAMINER HEARING 

IN IKE MATTER OF: ) 
\ 
I 

Application of Humble Oil Refining; Company ) 
f o r permission to produce more than sixteen ) 
wells i n t o a common tank battery and to con- ) 
mingle the production from two separate ) 
leases. Applicant, i n the above-styled cause, ) 
seeks permission to commingle the Gallup pro- ) 
duction from i t s Navajo "F" Lease comprising ) 
Sections 3, 4, 9, and 10 with the Gallup pro- ) Case 16?6 
duction from i t s Navajo "G" Lease comprising ) 
Sections 1, 2, 11, and 12, a l l i n and adjoin- ) 
ing the Chimney Rock-Oallup Oil Pool, Town- ) 
ship 3- North, Range 17 ;fest, San Juan ) 
County, Mew Mexico. Applicant forther seeks ) 
authority to produce more than sixteen wells ) 
into said common tank battery. } 

Mr. E. J. Fischer, Examiner 

TRANSCRIPT OF HEARING 

MR. FISCHER: The next cose w i l l he 1 r"?6. 

MR. PAYNE: "Application of Humble Oil k Refining 

Company f o r permission to produce more than sixteen wells Into a 

common tank battery and to commi ncle the production from two 

separate leases." (Marked Humble Oil fc Refining 
Company's Exhibits Nos. 1, 2 
and 3, f o r i d e n t i f i c a t i o n . ) 

( 
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MR. CHRISTY: Sim Christy Hervey, Dow and Hinkle 

for Applicant Humble Oil and Refining Company. I would l i k e to 

make a short statement i n connection with the notice given I n 

th i s case. I refer you t:> what w i l l he Exhibit 2, tha p l a t map. 

You'll notice, Mr. Examiner, that Eyre Frost i s an o f f s e t op era. t 

i n Section 16 and Bayliss i s an off s e t operator i n Section 5. 

As w i l l be t e s t i f i e d t o , a l l o f f s e t operators except Bayliss and 

Byrd Frost were n o t i f i e d of t h i s hearing and were given a copy 

of the application. 

On Byrd Frost we did not he-ve an address f o r , and on Baylisjs 

we couldn't even f i n d out who he was. Just t h i s morning we l o ­

cated Bayliss, who i s i n Farmington, and found that the Byrd 

Frost acreage i s now owned by EI Paso, and we o f f e r p r i o r to the 

granting of any order i n here to submit to the Commission waivers 

and consents to the application by Bayliss and El Paso. 

With that statement i n mind, we have one witness, Mr. 

Harri11, who I do not believe has- been sworn. 

(VJitness sworn.) 

SAM F. HAREILL 

called as a witness, having been previously duly sworn, t e s t i f i e d 

as follows: 

BY MR. CHRISTY: 

Would von state your r. r f address and occupation' 
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A Sam ?. H a r r i l l . I l i v e i n Hobbs, New Mexico. I»m o 

petroleum engineer f o r the Humble O i l and Refining Company. 

Q Have you previously t e s t i f i e d before t h i s regulatory 

board as a petroleum engineer? 

A Yes, s i r , I have. 

Q Your q u a l i f i c a t i o n s have been accepted? 

A Yes, s i r . 

Q Are you f a m i l i a r with the application i n Cose No. 

1676 and the matters therein sought? 

A Yes, I am. 

Q Are you f a m i l i a r with the goner?.! area involved i n 

t h i s application? 

A Yes, s i r . 

MR. CHRISTY: Does the Commission hove any questions 

concerning the q u a l i f i c a t i o n of the witness? 

MR. "ISCHCR: No, they are accepted. 

Q h/hat i s the nature o f - t h e a p p l i c a t i o n and what do 

y-na request hy i t ? 

A For one, we are asking permission to commingle pro­

duction from the, our Navajo Tribe "F" Lease to our "G" Lease 

and to store t h i s production i n t o a corom on tank cattery on our 

"F" Lease. This requires an exception to Commission Rule 30?-A, 

in that a l l produced on the MG" Lease w i l l he transported from 
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Also we are asking permission to sUo'e a l l pr ora U en units 

on t > produce a l l proration units from our hTavajo "F" and our 

lava jo "0" Lease i n t o a coomon tank 1attery which i s located on 

our 'Lava i: "F" Lease. This requires an exception to Commission 

Rule 30F-A i n that we w i l l oe producing more than sixteen wells 

i n t o our common or central tank battery. 

Q So that t h i s can not be handled administratively? 

A No, i t can not. 

0 Are the leases i n the Navajo "F" snd "C-», are they 

c c. n t "j ~* - o1 is acre a g e ? 

A Yes, s i r . 

C Is a l l production frorr the a air-3 source >f supply? 

A Yes, s i r , production i s frwa toe Chimney Rock-Gallop 

pool. 

Q How about the ownership of the leases, i s ohat common 

throughout? 

A Yes, s i r , the ownership i s common. I t i s Indian 

land. The Navajo Tribe of Indians are royalty owners. Humble 

has a hundred percent of the working i n t e r e s t . 

Q There are no overrides? 

A No overrides. 

Q Has your request been approved hy the Geological 

urve* 
Y^s, s i r . We have a l e t t e r from United States 
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Geological Survey approving our request, i t 13 Exhibit Ho. i 

MR. CHRISTY: Here i s Exhibit 1, Mr. Examiner. 

A We would l i k e to say something in regard to that 

l e t t e r . In our request, to the United Bootes Geological Survey 

we mentioned thot we would use metering separators. However, 

as w i l l he brought out l a t e r , we w i l l not necessarily use meter­

ing separators and our request as discussed here today has been 

discussed with Mercer Thomason of the Tori ted States Geological 

Survey and the United States Geological Survey i s I n accord with 

wha t we pr op o s e, 

Q How, with the exceptions mentioned i n my opening 

statement, have a l l of f s e t operators been n o t i f i e d of t h i s 

hearing and furnished a copy of the application? 

A Yes, s i r , they have. 

Q And those exceptions are Fyrd Frost, who i s now 

El Paso, and Bayliss? 

A Yes, s i r , Bayliss has- been n o t i f i e d by telephone. 

Q That was t h i s morning? A ves, s i r . 

Q Now, do you hove an exhibit showing the location of 

the Navajo "F" and "G" Lease and the wello- cn the leases and the 

central battery system you show? 

A Yes, s i r , i t i s our Exhibit No. 2. 

Q W i l l you discuss that e x h i b i t , please, and explain 

-'t to the Examiner? 
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A Our Navajo "0" Lease cuiisl.ulb of Seclluiis 1, 2, 11 

and 12 i n Township 32 North, Range 1? West, San Juan County, 

New Mexico. The area i s outlined i n red on the e x h i b i t . We cur­

r e n t l y have two producing wells,on the Lease, No. 1 i s recovering 

lode o i l , No. 2 i s producing int o a tes t tank. Our Navs jo "F" Leas e 

consists of Sections 3, 4, 9 and 1C. I t i s outlined i n green 

on the ex h i b i t . 

Q That's the same township and range? 

A Same township and range, yes, s i r . 

Q A l l r i g h t . 

A We currently have our Wells No. 1 and 2 producing int o 

the o r i g i n a l tank battery. Our Wells ho. 3 through 19 with the 

exception of 14, 15 and 16, are producing Into the tank battery 

indicated on the p l a t . "Well No. 14 i s a shutin gas we l l , Nos. 

15 and 16 are locations. That gives us fourteen wells that are 

currently completed or producing i n t o our central tank battery, 

two wells which are producing i n t o another battery. 

Our Well No. 20 i s currently beiug completed and wo show 

i t on the map as being connected to the battery since i t eventual­

l y w i l l he. 

Q W i l l you explain to the Commission why you wish to 

produce more the n sixteen wells i n t o the one tank battery? 

A The t e r r a i n i s exceedingly rough and cut by ditches 

make the tank battery s i t e d i f f i c u l t to construct and to maintain 
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Also a central tank battery f i l l permit ua to have an e a r l i e r 

pipeline connection to service a l l wells. 

Currently the o i l i s being trucked out, we are now making 

negotiations with 31 Paso Natural Products Company to t i e our 

central or main battery i n t o t h e i r pipeline. 

Q Is there any mechanical reason why the Navajo "F" 

and "0" Leases can not be produced fron a common tank battery? 

A No, s i r . 

Q With respect to commingling, how do you propose to 

account f o r production on the separate leases? 

A We w i l l meter production from each lease. 

Q Do you have a schematic or bxow diagram showing how 

t h i s meter w i l l be accomplished? 

A Yes, Exhibit 3 i s a schematic diagram of our proposed 

meth od. 

Q Will you explain to the Examiner Exhibit 3 and also 

wbat the red and green lines are, please? 

A A l l r i g h t . I might mention f i r s t that since the red 

and green aren't related to our red and green on Exhibit No. 2, 

the green represents o i l flow and the red represents gas flow. 

This i s a standard Humble tank battery hookup with the exception 

that provision i s made to receive production from two leases into 

a central battery. I t consists of going through our legend, A 

would be the production separator for the Navaio "F". E would be 
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the production separator f o r the Navajo "G". C i s a common test 

separator; D i s the Navajo "F" Lease meter. 3 i s the Navajo 

"G" Lease meter, F i s the common test meter and G are storage 

or stock tanks. 

The l i t t l e "x's" represent plug valves and the l i t t l e 

"s's" represent check valves. Just d i s t r i c t production we 

show flow on our Navajo "G" as i t would go through the test s i t e 

and we show flow from the Navajo "F" as i t would go through the 

normal or production side. Just to trace i t out on the "F" as 

o i l and gas production came i n from a w e l l , the test manifold 

valve would be closed, the production manifold valve would be 

open, whereby the f l u i d flow would be diverted into our produc­

t i o n manifold and then i t would pass into the production separator 

A. At t h i s point the gas would be separated o f f and pass into 

the gas system. The o i l would pass out through the Navajo lease 

meter, thence into the stock tank. 

On the te s t side i t i s i l l u s t r a t e d on our Navajo "G". The 

production valve i s closed, the common te s t valve i s open; the 

production coming i n from a 'well would go Into the te s t manifold 

go into the test separator, the gas would go on past through an 

o r i f i c e meter where i t would be measured. The o i l would flow 

through a tes t meter where i t would be measured, then the o i l 

would pass through a three-way two position routing valve; since 

the "G" Lease i s on te s t i t would be routed back to the "G" Leas 
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side. Thence i t would puss through the "u" Lease meter, then 

into the stock tank. 

C how, test f a c i l i t i e s are c mon on boon leases? 

A Yes, s i r , they are. 

Q Speaking of t h i s throe-way, a ; did you pronounce i t , 

three-way two — what i s the terminal for this? 

A I t i s a three-way too: position \ ...iv,-. 

0 Couldn't you commingle o i l from one "b-ase to the 

other on that? 

A I t would be possible. I t would be remote. VJhat woulu 

happen, the pumper could make an error i n position valve such thot 

i f he were tes t i n g the "Gn as shew? , lo could test "I", the valve 

t • put t i e production into the "F" Lew:-.3. However, the pumper 

w i l l he instructed to double check his act-i-us i n tes t i n g a well 

and the lines w i l l be cl e a r l y marked. 

Q Do you feel there i s any groat r i s k of that happening 

as a p r a c t i c a l matter? 

A ho, s i r . 

Q What type of meter are y .-u going to use? 

A We would l i k e permission t ' use a dump, type or 

positive displacement meter. 

Q At your option? A At our option. 

Q How about corrosion? 

A The o i l i s not corrosion. I t i s sweet, i t i s possible 
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that some time water may ba produced. ~~t such time we w i l l take 

measure to protect the meters or have tha meters have a corrosive 

resistant materla1. 

Q How can the meters be calibrated? 

A As indicated here, they can be calibrated i n t o the 

stock tank. Like on the Navajo "F" side where the flow of o i l 

i s going into the f i r s t stock tank, we could close the valve where 

i t i s going int o that stock tank, open the valve on the other stock 

tank, thence both leases would be blowing into separate tanks and 

we could calibrate each meter at that time, or one separately 

a ga i n s t the t a nks. 

To calibrate our test meter we w^uld, we don't expect many 

wells to be producing on our "G" wells, possibly three or four 

at the most. What we would do would te just turn a l l wells on 

the " 1" Lease through our t e s t side and thence route that pro­

duction into one stock tank. At some future time we may desire, 

or i t may be necessary, to produce or rather to calibrate the 

meters against a prover meter or into a prover tank. 

G That would he i f you had an automatic custody system? 

A Hot necessarily, i t would be, say that we needed our 

tankage or could spare the tankage f o r c a l l orating and then we 

would use some acceptable method of c a l i b r a t i o n . 

Q A moment ago you mentioned water production. I 

don't think i n tracing the flow of the f l u i d s you indicated 
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V/hcit- y o u W ' J u l J J'J i f Wd L e i - VV«i « c x i Cu Uh L c l c J . 

C Well, no water at t h i s time i s being produced. The 

o i l i s pipeline q u a l i t y and produced d i r e c t l y into the tank. 

In the event of water production, whet we propose to do would be 

to sample the f l u i d as i t leaves the rooter and then i t w i l l be 

determined ;ov; much water and how much o i l i s passing through. 

I t may be necessary i f that i s done to i n s t a l l three water knock­

outs. What we w i l l do i s do whatever i s necessary to assure 

accurate sampling. 

Q How often do you plan to tost these f a c i l i t i e s ? 

A The meters? 

Q Yes, the meters. 

A We w i l l t e s t the meters as so described, or presently 

described hy the Commission. 

Q Would you suggest every s i x t y days or what? 

A Well, I think i t ' s normally required by the Commis­

sion at t h i s time every t h i r t y days. 

Q I noticed i n your application you have requested 

temporary permission to store more than sixteen wells In the 

existing tank battery. Would you explain why that request was 

made? 

MR. CHRISTY: I might state to the Examiner before 

the witness answers the question, that would be i n the event that 

an order was not-, issued within the next ten or twelve days, I 
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assume that- I t might WBll be. Go cwUead and answer the question, 

please. 

A V/ell, s i r , we currently have seventeen producing we life 

on the lease. Two are going Into a separate battery. That means 

f i f t e e n wells are going i n t o our central battery. I t only takes 

four or f i v e days to d r i l l and complete o w e l l , so i n a very 

short time we are going to be i n the position of being able to 

produce more than sixteen wells i n t o our central battery, or make 

other arrangements. 

Q Tour No. 20 i s just now going on production? 

A Yes, s i r . 

Q You have another d r i l l i n g ? 

A Yes, ho. 21. 

Q Do you f e e l that the granting of t h i s application 

would te i n the in t e r e s t of conservation and the prevention of 

waste and the protection of correlative rights? 

A Yes, s i r , i t would. 

Mil. CHRISTY: That's a l l . 

IIR. FISCHER: Are there any questions of Mr. H a r r i l l ? 

MR. PAYNE: Yes. 

CROSS EXAMINnTION 

NY MR. FAYME: 

n V/hot i s the s torage capaci ty? 

ThRRP ars 1,000 ba r re l t anks . 
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13 
Q L,UUGY 

A 1,000. We currently have 2,000 barrels of storage. 

Q How many wells do you anti eipste w i l l u l t i m a t e l y be 

producing into the common tank battery? 

A I t i s hard to t e l l now. Wp haven't r e a l l y defined 

the l i m i t s of the f i e l d . However, our Ho. 14 Well, i f y o u ' l l 

refer to Exhibit 2, was a gas w e l l . Ho. ° i s a high r a t i o o i l 

w e l l . Eos. 1 and 2 are l i m i t e d capo c i t y wells, and No. 7 and 

10 are l i m i t e d capacity v/ells. 

MR. FISCHER: This Is a l l ;.r. your "F" Lease? 

A A l l on "F". Now, our No. 1 and 2 "0" Wells 

are good wells. The point I'm t r y i n g to make i s wo nearly have 

defined the l i m i t s . We expect t h i r t y wells ultimately on both 

1 eases. 

Q You are seeking an open ended order, are you not? 

By that I mean no l i m i t on the t o t a l number of wells that can 

produce into the common tank battery. 

A That i s correct. 

0 I s a l l of t h i s acreage i n the Chimney Bock-Gallup 

011 Pool? 

A Yes, i t i s . 

Q Mow, are you going to i n s t a l l adequate f a c i l i t i e s to 

permit toe t e s t i n g of each in d i v i d u a l wall at least once a month 

tua riat.A.rahi?. t.r,P i nr,i v i rtna1 p r o d u c t i on f r o m each w e l l ? 
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h Yes, s i r , we l i s . :!e w i n test tne welis as pre-

s c r i i e d by the Commission, hie would profer to he ve permission to 

test the wells every s i x t y days i f the fnrmission so sees f i t . 

Q I believe you stated that tne ownership Is e n t i r e l y 

common i n foe "F" Lease and "G" Lease, i s that right? 

A Yes, s i r , i f I t went f o r Federal regulation which 

l i m i t s the sine of the lease to four oootious, t h i s would a l l he 

one loose. 

Q As a matter of fact of i n f ' .rmotiou, why do you intend 

t o , i n view of that f a c t , to meter separately too production from 

each of these leases? 

A Well, the United States Go -logical Survey requires 

they r e t a i n t h e i r separate i d e n t i t y . X:: f a c t , too United States 

Geological Survey i s requiring the meturiog, Ctberwise, we 

would not meter. 

I1R. PAY":;: That's a l l . Thank y oo. 

MR. FISCFFE: Any other questions? 

FY MR. UTZ: 

G; What kind of gas-oil r a t - i n do these wells have? 

A Very low, one or two hundred cubic foot per barrel 

except for Mo. ?. I t i s sensitive to flow. CL, I would say i t ' s 

normal rate or r a t i o i s around 4,CCC. I cauld give you some 

additional information i f you l i k e , Mr. r t o . U-. ? i s the only 

well that has shown any tendency at 11 to he high r a t i o . 
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Q What kind of wells are those, are tho; Mostly non-

margins' 1 top alloo/able? 

A Well, s i r , four of them are narginal, one i s penalise} 

and the others are top allowable. 

Q I believe you said that ywu thought that ultimately 

you would have about t h i r t y wells prod-, clog Into the battery? 

A I would say somewhere between t h i r t y and t h i r t y - f i v e 

we] I s . 

Q The allowable f o r these wells, ron-marginal or top 

allowable, i s I believe what, f i f t y - t h r o e barrels? 

A F i f t y - f o u r . 

Q F i f t y - f o u r . I f you had t h i r t y wells, that would be 

1,̂ 20- barrels a day. Do you think you h;:ve enough tank battery? 

A tho, s i r , not at t h i s time. This Exhibit 3 i s purely 

to show our flow diagram. We w i l l at a l l tines have s u f f i c i e n t 

equipment and storage f a c i l i t i e s to handle production. We only 

indicate two tanks here to show how we could calibrate the meter, 

how, ac t u a l l y at the s i t e at the present time there are only two 

tanks, but i n the very near future we w i l l have to i n s t a l l ad­

d i t i o n a l storage f a c i l i t i e s i f we go to t h i s central tank battery. 

Otherwise, i f our request i s not approved, we w i l l then have to 

i n s t a l l a dditional tank batteries on the lease. 

Q Would i t be a f a i r estimate that you w i l l be pro-

A , t n - : - n r r i n t l - o n a cr'nr- r ^ U r , r . o f 0 0 , 0 ^ 0 0 0 n n ' n V f o a t . a f g,a s R d a y 
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16 
o f f t h i s lease when i t ' s f u l l y deveiopec? 

A 1 haven't t r i e d to calculate t h a t . Let's jus t see 

what i t would he. You say 2,000 cubic feet per day? 

Q 1 would say 200 ii.O.F. per day. 

A Yes, s i r . Actually i t might be r.;re than t h a t , 

•possibly i n the neighborhood of 30C to 400. 

Q Do you intend to f l a r e a l l of t h i s gas? 

A Except what i s used on the lease. As you know, there 

i s no market i n that area whatever for- gas. 

Q What i s the relationship between t h i s pool, that i s 

geographically between t h i s pool and the horseshoe, i s i t north­

west of horseshoe? 

A Yes, s i r , that i s correct. 

Q how f a r from the El Faso l i o e from Aneth i s t h i s 

pool? 

A Is that El Paso's pipeline? 

f~\ \ r 

br̂  j. S a 

A I do not know how f a r i t . i s , but we are already, i n 

fa c t negotiations have already been completed with El Paso hatura 

Gas Products Company to lay a pipeline into our central tank 

hattery. 

0 For sale of gas? 

A * ••, s i r , just o i l . 

G Just. o i l . You : .:v- no pi r. - 0 to t r v to s e l l the poas? 

i 
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A done that I know o l at t h i s J..ne. 

ME. MTZ: That's a l l I hav?. 

MR. oMSCHHE: Any other questions of Mr. H a r r i l l ? 

MR. PAYNE: One further question. 

PY m . PAYNE: 

C When do you expect the seventeen wells to he pro­

ducing into t h i s battery, how many days from now? 

A Well, since we have two wells producing into a 

separate temporary battery, our Well Mo. 20 would he the 15th 

w e l l , the 21 i s i n the process of being completed would be our 

l 6 t h , i t could be wi t h i n say a week. 

Q So that i f an order was issued w i t h i n ten days, you 

probably wouldn't have to shut i n any producing well? 

A That i s correct. 

MR. EISCHER: Any other questions? 

MR. CHRISTY: I have a question of the witness. Are 

you through? 

MR. FISCHER: No, I'm not. 

MR. CHRISTY: Go ahead. 

FY MR. FISCHER: 

Q Is the No. 15 v/ell on your Lease completed? 

A No, s i r . The p l a i n c i r c l e indicates a location. 

We have, since t h i s map came out things are changing rapidl y , 

t h i s map was nn-rpptpH Fr-iHuv =md VJR h?: vo since cancelled our 
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location f o r No. l b . 

Q The lie. 14 you say i s a ga.?. well? 

A Yes, i t ' s gas, i t produces no o i l -whatever. YJe 

fracted the well and we produced a small load of fracted o i l hack 

and the well went to producing gas. 

Q What i s the production of your ho. 13 well on the "F" 

Lease? 

A I t ' s a top allowable. 

Q Is i t of a high ratio? 

A No, i t has a low r a t i o . That's one of the things we 

need to f i n d out as f a r as defining car l i m i t s , i t . doesn't t i e 

i n with No. 9 too w e l l . 

Q Is 16 completed on the "F" Lease? 

A No, s i r , we have also cancelled that location at 

th i s time. 

Q Your l i n e s i n your tank battery setup, are they above 

(-round, a l l above "•round? 

A Normally they are below ground. Now, of course, the 

line s actually, the l i n e from the regular separators are from the 

separators down through the meters woo 1! be above ground. I n 

other words, that would be very short distance between the 

separators and the meters. 

Q You say normally they would l e . Are they now? 

A I would sav ves. I'm not f a m i l i a r with the tank 
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battery s i t e I t s e l f , but normally hum':lie buries t h e i r flow lines" 

Q You mentioned something ab out test separator or dump 

separators. VJould you restate that again, please, as to your 

desire for dump type separators? 

A Well, our, possibly you ore r e f e r r i n g to our request 

with the united States Geological Survey, we stated there we woulji 

use a metering dump type separator, which may not he the case. 

Actually our te s t f a c i l i t i e s w i l l probably be a metering dump 

type separator. 

Q Your test f a c i l i t i e s at C? 

A Yes, w e l l , actually C and ? would be one i n t e g r a l 

u n i t . There's essentially no difference i n t i e meter separator 

and a meter and a separator that aro separate. Usually a meter 

separator has the metering compartment i n t e g r a l with toe separat 

Q So the positions at A and G, those separators are jusft 

normal production type separators? 

A Yes, normally our tank cattery ernes o f f C and 

D, a production separator and te s t separator, which i s the way 

i t i s now. What we propose to do i s add another separator. 

Actually I should have said A and G, wo wo-uld add another sep­

arator B to take care of that . 

Q Thin three-way two p o s i t ! : \ valve, i s i t gas operated 

A ho, i t w i l l ba a. manually operated valve. 

2, yoQ v-n-r op :-ny T.^I i a • t.h j e pah flu t produce 

1Q 
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-..inter at t h i s tine? 

A Ho, s i r , I do not. 

Q You don't know of any? 

A I do not know of any. 

0 Yl Paso, you said that tho l y r d Frost '• o " eon pur­

er." sad ; ol Paso. To thot h i Pas:- Natural Gao or Products? 

A natural Gas. 

r .T—i - I r • T- .T on-, v . n .-. c , 
_-.„;.» i . O O i _ . u c . o • 

C Are you f a m i l i a r v/ith t h i s h"c. 2 v/ell an the Pyrd 

Frost Lease i n 3 action 15? 

A ho, s i r , except to knew i t i s a oas voall. 

q The new tankage that you w i l l require v / i l l also be 

thousand barrel tanks, what new tankage you add w i l l ba thousand 

Tarrel? 

A In a l l p r o b a b i l i t y I t v . i l l * o, b.t i t wouldn't 

necessarily have to be, and i t could last as wel l f i t into our 

plan as well as a thousand barrel tank could. 

G How, at the present t i n e do you know tha production 

of the »F" Lease and the production of the "G" Lease, t o t a l per 

day production approximately? 

A While I'm f i g u r i n g t h a t , "w. 1 i s tho only producing 

well on the "G" Lease i s a top allowable at 5A barrels per day. 

ha. 2 i s currently recovering lode o i l . I t would be r i g h t at 

hGO l O r - r i d s par- rani-nth. 

D E A R N L E Y - M E I E R & A S S O C I A T E S 
G E N E R A L L A W R E P O R T E R S 

A L B U Q U E R Q U E . N E W M E X I C O 
Phone CHope/ 3-6691 



1 

21 

0 Per day? 

A Per day, excuse ne, about 73C per day. 

Q Is your o i l presently being trucked cut from this? 

A Yes, i t Is presently being tracked out. 

Q So you've got a l i t t l e over two days' storage at the 

present time? 

A In the one battery actually V/ells 1 and 2 go in t o a 

separate battery and Well C- wouldn't be included i n that also. 

Q S t i l l t h i s "F" Lease, you. hove a l i t t l e b i t over two 

days' storage, i s that correct? 

A Let me do some checking hone. I t would be about three 

days' storage. Actually since the o i l i s pipeline quality and no 

t r e a t i n g i s involved, no high bottom i s involved, we have had no 

trouble whatever i n getting our o i l trucked out. I t w i l l , of 

course i t ' s obvious that i n the very near future we w i l l need 

additional tankage. We w i l l also have s u f f i c i e n t tankage on the 

lease. 

MP. FISCHER: Any other questions? 

ilR. CHRISTY: I have a question i f you are through. 

RE-DIRECT EHAKIHATIOH 

PY MR. CHRISTY: 

Q I believe Exhibit 1 i s tho / r i g i n o l l e t t e r received 

by you i n the Geological Survey i n your Midland Office? 

A Yes. 
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Q Your Exhibits 2 and 3 were prepared by you or under 

your d i r e c t supervision? 

A That's correct. 

MR. CHRISTY: lie now o f f e r Exhibits 1, 2 and 3 i n -

m.usi ve. 

received. 

MR. FISCHER: Without objection they a / i l l be so 

MR. CHRISTY: That's a l l we hove frcn the witness. 

MR. FISCHER: The witness -will be excused. 

(Witness excused. 

Any statements to be made i n t h i s case? The case w i l l be takei 

under advisement. 

There w i l l be a short recess. 

(Whereupon a recess was taken.) 
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COUNTY OF PSRihALILLO ) 

I , ADA DEARNLEY, Court Reporter , do hereby c e r t i f y t h a t the 

f o r e g o i n g and a t tached t r a n s c r i p t o f proceedings before the New 

Mexico O i l Conservat ion Commission a t Santa Fe, New Mexico, i s a 

t r ue and c o r r e c t record to the best o f my knowledge, s k i l l and 

a b i l i t y . 

IN WITNESS WHEREOF I have a f f i x e d my hand and n o t a r i a l seal 

t h i s or day o f June, 1959. 

Notary Pub l i c -Cour t ^ ^ p o r t e r 

My Commission Exp i re s : 

June 19, 1959. 
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