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Proposed Lease Production Facilities 



00 
LU 

< 

< 
rr 

< 

00 

r -
00 

sz 

CO 

o 

> 
I 

E _ 

< Li. X O CD I O X o 

1 t_ © 

T 
— i » 

LU 
Q 
O 

o 

cr 
o 
— i 
o 
o I II 

rrrrrrr 

LLI 
* 
o 

-1 » 
1 ° 
si 
I o 





EXHIBIT IV 

COMPARATIVE COST ESTIMATES 
CONVENTIONAL FACILITIES COMPARED TO 

CENTRALIZED FACILITIES 

Magnolia Petroleum Company 
Navajo "A" Lease 

Horseshoe Gallup Field 
San Juan County, New Mexico 

Costs 
Item Conventional Centralized 

Flowlines 
Tank Batteries 
Test Facilities 
Gathering System 

$ 60,000 $ 60,000 
60,000 
6,000 
31,000 

22,000 
•12,000 
31,000 

TOTAL $ 1^7,000 $ 12^,000 

SAVINGS $ 32,000 
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JUL AH 
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A L B U Q U E R Q T J E , N E W M E X I C O 

T E L E P H O N E C H A P E L 3 - 4 5 1 4 

July 2k, 1959 

J O H N F, S I M M S ( 1 8 8 5 - 1 9 5 4 ) 

Oil Conservation Commission 
Santa Fe, New Mexico 

Gentlemen: 

Enclosed herewith i n t r i p l i c a t e is Application of 
Magnolia Petroleum Company for Exception to Statewide Rule 
309 requiring the_l^jtfeJJ^4=i^tatix)n...,and also for permission 
to i n s t a l l Automatic _Cu£̂ d̂ _lCransfer on i t s Navajo "A" 
lease, Horseshoe-Gallup o i l pool, San Juan County, New 
Mexico. We would appreciate^ your setting this for hearing 
on the August 19 Examiners' Docket. 

Burns H. Errebo 

6 t Li I 



BEFORE THE OIL CONSERVATION COMMISSION 
OF THE STATE OF NEW MEXICO 

IN THE MATTER OF THE APPLICATION 
OF MAGNOLIA PETROLEUM COMPANY FOR 
EXCEPTION TO STATEWIDE RULE 309 
TO PJSMIT--î 0DUGfkJ0fi-OF'- MORS TSftSf—-

^&m^&> : ^^-wm^(xmmr^MK CASE NO. 
BATTERY AND TO ALL&W JJAga^inntmilC 
CUSTODY TRANSFER OF PRODUCTION FROM 
m & ' W f t t ^ ^ k * 1 "EERSE," HORSESHOE-
GALLUP OIL POOL, SAN JUAN COUNTY, 
NEW MEXICO 

jfc APPLICATION 

Comes now Magnolia Petroleum Company and respectfully alleges 
and states as follows: 

(1) That i t is the owner and operator of an o i l and gas 
lease known as i t s Navajo "Ar' lease i n the Horseshoe-Gallup 
o i l pool, San Juan County, New Mexico, comprising the following 
described acreage: 

Township 31 North, Range 17 West, N.M.P.M. 
Section 13: A l l A > t / f**/ 
Section Ik: All •, « % J t e j £ t e - % ? ' K 1 

Section 23: NEf \ J..A^^*'"""^" 
Section 2h: 

(2) That Applicant anticipates that i n i t s development 
of said lease, ̂ mor^thansixteen o i l wells w i l l be d r i l l e d 
thereon, but thata3T~of^aT3"weTXs can be ef f i c i e n t l y produced 
into a common tank battery. 

(3) That Applicant proposes to i n s t a l l a lease automatic 
custody t fransfpr system for the production from Horseshoe-Gallup 
o i l pool wells on said lease which w i l l result in the efficient 
handling of o i l and gas produced therefrom. 

WHEREFORE Applicant prays that this matter be set for hearing, 
that notice be given as required by law, and that upon the evidence 
adduced at said hearing, Applicant be granted the r e l i e f sought 
and such other r e l i e f as may be indicated therein. 

MAGNOLIA PETROLEUM COMPANY 

BY MODRALL, SEYMOUR, SPERLING, ROEHL & HARRIS 

By Burns H. Errebo 
1200 Simms Building 
Albuquerque, New Mexico 


