
No. 31-59 

DOCKET? EXAMINER HEARING SEPTEMBER 2, 1959 

O i l Conservation Commission, 9 a.m., Mabry H a l l , State Cap i to l , Santa Fe ? New Mexico 

The fo l lowing cases w i l l be heard before E l v i s A. Utz, Examiner, or 
A. L . Porter , J r . , Secretary-Director . 

CASE 1750: Appl ica t ion of Aztec O i l & Gas Company for permission to commingle the 
production from two separate leases. Applicant , i n the above-styled 
cause9 seeks an order authorizing i t to commingle the production from the 
Robinson Pool from two separate leases, a State lease and a Federal lease, 
i n Township 16 South, Range 32 East, Lea County, New Mexico, a f t e r sepa­
r a t e l y metering the production from each lease» 

CASE 1751: Appl ica t ion of Rice Engineering and Operating, I n c . , f o r a sa l t water 
disposal w e l l . Appl icant , i n the above-styled cause, seeks an order 
authorizing i t to complete a sa l t water disposal w e l l i n the San Andres 
formation at a poin t 100 fee t from the South l i ne and 250 fee t from the 
West l i n e of Section 9, Township 20 South, Range 37 East, Lea County, New 
Mexico. Applicant proposes to i n j e c t the produced s a l t water i n to the 
San Andres formation i n the i n t e r v a l from 4300 fee t to 4900 f e e t . 

Appl ica t ion of Skelly O i l Company fo r an o i l - o i l dual completion and for 
permission to commingle the production from several separate pools. 
Applicant , i n the above-styled causes seeks an order authorizing the dual 
completion of i t s Hobbs "A" Well No. 6, located 1650 f ee t from the North 
l i n e and 330 fee t from the West l i n e of Section 30, Township 25 South, 
Range 38 East, Lea County, New Mexico, i n such a manner as to permit the 
production of o i l from the Jus t i s -Bl inebry Pool and the production of o i l 
from an undesignated Tubb o i l poo l . Applicant fu r the r seeks permission 
to commingle the production of s imi lar grade crudes from the pools under­
ly ing i t s Hobbs "A" lease comprising the NW/4 of said Section 30. 

Appl ica t ion of Joseph I . O ' N e i l l , J r . , for an o i l - o i l dual completion and 
fo r permission to commingle the production from two separate pools. 
Appl icant , i n the above-styled cause, seeks an order authorizing the dual 
completion of i t s Federal "E" Well No. 3, located 1980 fee t from the North 
l i n e and 660 fee t from the East l i n e of Section 1, Township 19 South, Range 
30 East, Eddy County, New Mexico, and fo r permission to commingle the 
production from the two zones of the said dual ly completed w e l l . 

CASE 1754: Appl ica t ion of Skel ly O i l Company fo r permission to commingle the production 
from two separate o i l pools . Appl icant , i n the above-styled cause, seeks 
an order authorizing i t to commingle the production from the Langl ie-Matt ix 
Pool and from an undesignated Blinebry o i l pool from a l l wel l s on i t s R. R« 
Sims lease comprising the W/2 SW/4 and NE/4 SW/4 of Section 3, Township 23 
South, Range 37 East, Lea County, New Mexico. 

CASE 1752: 

19/ 
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J. x. o'Maiii, j r . 
410 Nut Ohio 
Midi ami. Ttxii 
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itftwiw is aada to yonr lottor of F«braury a, 
l»al, «hmla yoa point oat that your M i x i l wall 

3, • doal oonplation in tha Yataa and o—» mw ( 

tea ilaaUnart to tha point wham t l * Yotoa ia prodnelna 
an aworapa of loaa than throo harral* par day and tha 
Qnoon ia prodnelna aona itwa or oioht narrola par any. 
tho pan fl—lion froa thli wall ia conadnalad with Qaaan 
prodnation froai two othor walla on tha aano loaao whleh 
also naka approxinataly novo* or aloht narrola par day 
aanli* 

Ordar no. K-Mol aothoriaad tha ceanlnallnf of 
prodoatioa froai thoaa two poola provldad that aaoh 
would na aaparataly natarad prior to anoh nmaaiajliof. 
I t ia oar wnrtaritiarttng that aow tha walla hawa nocona 
ao anxolnal, i t ia no Ionia* acononloaUy fnaalhla to 
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naallnafl to a low aoxolaal status. Accordingly, tola 
prooialan ia tha otron* 4a aow aoot and no laifar ia 
aoaa>llonoo tharowlth roaolraa. Motors will ho raaalrart 
of i w n i f at any tina aithor of tho poola hoaona 
oapaala of auxin* top allowahla. 

Vary truly yoara. 

A. x». poma, jr. , 
ftosrotary-Diroctor 

ALP/DanVlg 
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J O S E P H I. O ' N E I L L , J R . 
O I L P R O P E R T I E S 

4 1 a W E S T O H I O T E L E P H D N E 

M I D L A - N T D ; T E X A S February 6, 1961 M U T U A L 3 - 2 7 7 1 

New Mexico Oi l Conservation Commission 
P. O. Box 871 
Santa Fe, New Mexico 

Attention: Mr. Daniel S. Nutter 

Re: Joseph I . O 'Nei l l , Jr. Federal "E" Lease, 
Culwin Pool, Eddy County, New Mexico 

Gentlemen: 

Our Federal "E" No. 3 is dually completed in the Yates and Queen zones. 
Following are the recent tests from the Yates zone: Jan. 3, 1961-3 bbls; 
Jan. 4, 1961 - 3 bbls; Jan. 5, 1961 - 3 bbls; Jan. 6, 1961 - 0 bbls; Jan. 
7, 1961 - 1 bbl; Jan. 8,1961 - 0 bbls; January total 50 barrels of o i l . 

The total production from the Queen zone wells No. 1, No. 2, and No. 3, 
was 733 barrels of o i l in January, or 23.3 barrels per day average. These 
three wells are of about the same magnitude, that i s , 7 or 8 barrels per day. 

There was a hearing held covering this dual completion, at which time we 
were advised by the Commission that i t would be necessary for us to meter 
both zones from wel l No. 3, which we did by means of displacement type 
meters. Since that time, this property has become very marginal, as ev i ­
denced by the above figures, and recently the meter has drifted as to ca l i ­
bration. Recalibrating the meter w i l l require an expenditure of approxi­
mately $1-50. 00 which makes the Yates zone almost uneconomical to produce. 

We request that the Commission grant us an exception from metering this 
marginal zone. In the event either one of the zones became capable of 
producing more than this marginal amount of o i l , we would be glad to re­
calibrate and put back on meter measurement. If you wish, we could sub­
mit a test every three to six months by putting each zone in a separate 
tank and reporting same to the Commission. Please advise. 

Very truly yours. 

JOSEPH I . O'NEILL, JR. 

E. T. Anderson 
ETA/nb 
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8eptenber IS, 1959 

Mr. Jason Ksllabia 
Box 1713 

Saata la, Mow Mexico 

Dsar Mr. Kellahin: 
On behalf of year client, Joseph I. O'Heill, wo enclose 
too ooploa of Order Mo. R-1481 issued by tae Oil Con-
aerratlaa Ooamiaaioa oa Soatsabar 14, 1959 la Caao Mo. 
1753. 

Vary truly yours, 

A. L. POSTER, j r . 
Secretary-Director 

i r / 

lacloaurea 
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AID W E 5 T OHIO September 1, 1959 TELEPHONE 
M I D L A N D , T E X A 5 M U T U A L 3 - 2 7 7 1 

New Mexico Oi l Conservation Commission 
Mabry Hal l , State Capitol 
Santa Fe, New Mexico 

Re: Case No. 1753 

Gentlemen: 

Attached you w i l l f ind the original and two copies of engineering 

data and exhibits in connection with the above numbered case. 

Very truly yours, 

JOSEPH I . O'NEILL, JR. 

^ 

E. T. Anderson 
Superintendent 

ETA/nb 
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