BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF REW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE CIL CONSERVATION
CORisSION OF NEW REXICC FOUR
THE PURPUSE OF CONSIDERING:

CAZE NG, 17T}
urder No, R=1307

APPLICATION OF PAN AMERICAN
PETROLEUL: CORPORATION FOR ~ER-
MISSION TO INSTALL AN AUTQMATIC
CUSTODY TRANSFER SYSTEM ON ITS
USA MALCO REFINERY “F" LZASE,
EDDY COUNTY, NEW WMEXICO

GRDER_OF THE COMMISSION

BY THE COMMIS® ION:

This cause came on for hearing at 9 o'clock a.m, on
September 3¢, 1959, at Santa Fe, New lexico, before Danicl
S, Nutter, Examiner duly appointed by the Qil Conservation
Commission of New biexico, hereinafter referred to as the
“"Commission," in accordance with Rule 1214 of the Commission
Rules and Regulations,

NOW, on this Yo day of October, 1959, the Com~
wission, a quorwm Leing present, having considered the
application, the evidence adduced, and the recommendations
of the Examiner, Daniel 5., Nutter, and being fully advised
in the premises,

FINDS:

{1) That due public notice having heen given as re-
quired by law, the Cormission has jurisdiction of this
cause and the suk:ject matter thereof,

(2) That the applicant is the owner aud operator of the
USA kalco iefinery 'F"' Lease consisting of the N/2 and the
SW/4 of sSeetion 1, Township 18 South, Range 27 East, Eddy
County, New Mexico.

(3) That the applicant proposes t¢ install an automatic
custody transfer system to handle the Empire-Abo Pool produc-
tion from all wells presently drilled or hereafter completed
on said USA Malco Refinery "F" Lease.

(4) That the applicant proposes to measure the oil
passing through sald automatic custody transfer equipment
by means of either dump-type or poesitive displscement meters.
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(5) That the meters to be used in the above-described
system sheuld be checked for aceuracy once each month and
the results of such tests furnished to the Commission,

(6) That the abeve~deseribed system should be so
equipped as to prevent the undue waste of oil im the event
of malfunction or flow-line break,

(7) That the previous use of automatic custedy trans-
fer equipment, similar to that prepesed by the applicent,
has shown that such egquipment is & reliable and economic
means of transferring the custody of oil, snd that the use
of such equipment should be permitted,

IT 1S THEREFORE OKDERED:

That the applicant, Pan American Petroleum Corpora-
tion, be and the same is hereby asuthorized to install esutoe-
matic custody transfer equipment to handle the Empire-Abo
Pool production from its USA Malco Refimery "F" Lease con-
sisting of the N/2 and the 5W/4 of Section 1, Township 18
South, Range 27 East, NPk, Eddy County, New Mexico.

PROVIDED HOWEVER, That the applicant shall install
adequate fecilities to permit the testing of all wells on
the said USA kalco Refimery "F" Lease at least once each
month to determine the individual production from each well,

PROVIDED FURTHER, That the above-described systom
shall be so equipped &s to prevent the undue waste of oil
in the event of malfunetion or flow-line break.

PROVIDED FURTHER, That all meters used in the above-
described automatic custody transfer system shall be operated
and maintained in such a manner as to emsure an accurate
measurement of the liquid hydrocarbon production at all times,

PROVIDED FURTHER, Thet all meters shall be checked for
accuracy at least once each menth until further direction by
the Secretary-Director., keters shall be calibrated against

a master moter or against a test tamk of measured volume and
the results of such calibration filed with the Commission on
the Commission form entitled "hMeter Test Report.,”
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DONE at Santa Fe, New Mexico on the day and year
hereinabove designated,

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

C WS

JOHN BURROUGHS, Chaiman

MURRAY E E ember
//il// wan

A. L. PORTER, J#/, Member & Secretary




