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0il Conservation Commission, ;) j7;
State Capitol Building, /

Santa Fe, New Mexico.
Attention: Mr. A, L. Porter,

WINNINGHAM NO, 3,
R. COOPER NO. 1,

Gentlemen:

The above cases have been set for examiner hearing on
September 30, 1959, The applicant respsctfully requests that
these Adplications be re-set for the examiner hesring set for
October 7, 1959. 1In connection with this request the writer
advises that a prior commitment requires the writer be in
Amarillo, Texas, on October lst and that the case set for October
lst involves many parties other tnan the applicant's attorney
and numerous witnesses nave been notifiad and their plans made
for attendance at that time., It will be impossible to obtain a
continuance of the Amarillo case without a delay of several months,

esulting in considerable expsnse,

Please consider this letter a request for a continuance
of the above cases until October 7, 1v5v.

Very truly yours,

GIRAND & STOUT,
% ;/ﬂ
Wy

0il Conservation Commission,
Hobbs, New Mexico.
attention: Mr. Kandall Hontygowmsry.

Oisen 0Oils, Inc.,

2898 Liberty Bank Building,
Oklahoma City, Oklahoma.
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Lugust 27, 1959.

0il Conservation Commission,
Santa Fe, New M:xilco.

Attention: Mr. A. L. Porter.

IN RE: OLSEN OILS, INC. WINNINGHAM #3 GAS
WELL, Ni£%5E%, SECTION 30, TOWNSHI?
2> S0UTH, RANGE 37 EAST.

S

Gentlemen:

Enclosed you will find original and two copies of
Application of Oisen 0ils, Inc. for relief from shut~-in
action on the part of the Commission covering the above
captioned well.

Please advise tne case number assignea to tinis
Application and the Hearing date on same.
Very truly yours,

GIRAND & STOUT,
, /
BY://WW
/0
G/bc .
Encls.

cc: O0il Comservation Commission, Hobbs, New Mexico.
(Attention: Mr. Randall Montgomery)
Olsen 0ils, Inc., 2808 Liberty Bank Bldg., Oklahoma
City, Oklahoma.



BEFORE THE OIL CONSERVATION COMMISSION,
STATE OF NEW MEXICO.

APPLICATION OF OLSEN OILS, INC. FOR AN
EXCEPTION TO RULE 10 OF ORDER NO. R-9067
AND FOR THZ ASSIGNMENT OF MINIMUM
ALLOWABLE TO ITS WINNINGHAM #3 GAS WELL,
LOCATED IN THE NE%SE% OF SECTION 30,
TOWNSHI? 25 SOUTH, RANGE 37 EAST,

JALMAT GAS POOL AND FOR RELIEF FROM A
THREATENED SHUT IN.

N N S e N N S N
2]
e
2
o
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COMES NOW tne Olsen Qils, Inc., a New Mexico
corporation, witn principal office in Jal, Lea County, New
Mexico, and files tinis its Application for an exception
to Rule 10, Order No. R-%507 and for che Commission to assign
a miniamum allowable to its Winningham #3 and for cause
would show:

1. Applicant is the owner and operator of the
gas well known as the Winningham #3 located in the NE%SE%L
of Section 3V, Township 25 Soutn, Range 37 East, in the
Jalmat Gas Pool.

2. Tnat tine Winningham #3 has previously been
designated as a marginal gas well and has been operated under
said classification.

3. That in connection witn the production of gas

from saia well, the water has encroached to such an extent



tnat the well was shut in on august 1, 1959 ana has

not producad any gas since said date. That operator

is presently engaged in the installation of & pump jack.
QOperator believes that with the use of the pump jack

it will be able to reduce the water to such an extent that
the well canad will proauce large quantities of gas.

4., Applicant wouia show tnat after tne classification
oi said well as a marginal well the £1 ?Paso Natural Gas
Company reduced their line pressures considerably in the lines
to which said well was connected and by reason thereof, tae
wall was capable orf proaducing into tihe il Paso Natural G.s
Company's line gas in excess of the fixed allowable. However,
this condition was not tne only condition existing which
caused the over-production. During recent months the
allowables assigned to marginal wells within the Jalmat Gas
Pool was so reduced that the production of gas by the methods
employed by the applicant could not kKeep from over-producing.

5. Applicant states that in its opinion enormous

gas reserves are lLocated under tine acreage assigned to the



Winningnam #3 ana tinat unless applicant 1is allowed to
instail the pump jack and proauce gas from tn: wall by
reason of tne lifting of enormous amounts oi water, tne
well will nave to be apanaonad and all s resarves
attributable to said well wili be liosc.

. spplicant woula further shnow the Commission
tnat on January 29, 1958, the Commission entered its Order
No. 1092 & in Case No.1327. Tnat said Oraer has been
uncar attack of tine Courts in the State of Nouw Mexico
by many operators witinin the afrected gas pools. That on
July 1, 1958, tune Jalmat Gas Pool proration formula was
changed anu the Commission, on its own motion, found it
necessary to delay for approximately one year before
attempting to reclassify the gas wells under the new proration
formula. That, thereafter, in the month of June, 1959, the
Commission reclassified approximately 118 gas wells,
including applicant's and advised applicant that saic Winningham
#3 was no longer a marginal gas well and had over-produced
more than six times its allowable. Thereafter, by Memo
No. 13-59, the Commission notified all operators thac unless

Aoplications were filed seeking relief from this Commission,



all of tne 118 wells would be shut in as of September 1,
1959, That Grder No. R-967 provides under Rule 6-C as
follows:

“The Commission may assign miniliauin allowables
in order to prevent the premature abandonment
of wells."

The QOrder further proviaes, under Rule 10:

"The Commission may allow ovar-production to
be made up at a lesser rate tnan woula be the
case if the well were completely shut in upon
a showing at public hearing after due notice
that complcete snut in of the well would result
in waterial camage to the well."

7. Applicant states that in order for applicant

to protect 1ts zas reserves, the encroaching water must

0

be procuceu from its well to prevent the killing of the

same. The exact amount of water that will be required to

bz produced in order to stablize a flow of gas from said
well cannot be definitely ascertainec at this time. Howevar,
anplicant believas anc states to tne Commission that it

tne Commnission will allow a 120 day producing jeriodq,
applicant wilil report to tnis Commission the miniwum amount
of water required to be proauced in order to prevent the

killing of the well ane yet allow its continuea production.



&pplicant will advise the Commission as soon as possible,
tha total flow of gas that will be produced under such
sroduction metnoa.

8. The Commission being charged witin tne
conservation of oil and gas and tie protection of
correlacive rights adoptea tne rules ana regulations above
quoted to insure relief to an operator situatea as tne
applicant. 1In light of its declared poliicy, the Commission
should enter an Order covering applicant's Winningham #3
well authorizing applicant to continue to produce the
same for a perioa of 120 days anc then raport to this
Commission the data necessary for this Commission to enter
an Order establishing a minimum allowable for this well.
However, if applicant is wrong in its interpretation of the
meaning and intent of the Commission in its quoted Rule o,
then applicant believes that the Commission should allow
apolicant to maxke up its over-production over an extenaed
perioc whereby applicant could continue to proauce its
well employing a pump jack presently being installed.

9. The Coumission, on numerous occasions, nas

seen fit in the nanaling of sroduction of oil to disregard



fixed allowables where production was made by seconcary
recovery methods. Applicant believes and so states

to the Commission that the methods to be employed by it
in the production of gas from its well, Winningham #3, is
a secondary recovery methoa ana designad to obtain the
ultimate production of gas underlying the acreage
assigned to said well.

WHEREFORE, applicant prays:

(1) That the Commission enter an Order allowing
applicant to produce its well employing the methods
cresently usea for a period of 120 days requiring applicant
to keep a record of its production of both gas and water
and to establish within said period insofar as it is
capable of doing so, the minimum amount of water requirea
to be produced in order to produce gas.

(2) And, the Commission furtner provide tnat tie
control of production on applicant's well be under the
direct supervision of tine Hobbs Office granting unto
tne bDirector of tne Hobbs Office the right to notify the producer
the deterwminea awmount of water to be produced or ailowed to

be produced based on production reports should it be



determined that the water is encroaching at a greater rate
than is establishea tinrougn the 1Z¢ day testing period.

(3) Tnat tne Commission fix a wminimum allowable
for the Winningham #3 gas well located in the Jalmat Gas
Pool as provided by Rule o of QOraer R-%07.

(4) And, in the alternative, that the Commission
enter its Order authorizing applicant to make up its
allowable over such extended period of time as will allow
applicant to continue the production of gas thnrough the
metinods presently being installed be employed to such an

extent as to maintain said well as a gas well.

GIRAND & STOUT,

ORNEYS FOR APPLICANT)
POST OFFICE BOX 1445,
HOBBS, NEW MEXICO.

G/bc
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iugust 27, 1959,

0il Conservation Commission,
Santa Fe, New Mexico.

Attention: Mr. A. L. Porter.
IN RE: OLSEN OILS, INC. - COOPER B #2 GAS WELL,

NELNWy; OF SECTION 14, TOWNSHIP 24 SOUTH,
RANGE 36 EAST, JALMAT GAS POOL.

Gent lemen:

Enclosed you will find original ana two copies
of Application of Olsen 0ils, Inc. for relief from shut-in
action on the part of the Commission covering the above
captioned well.

Please advise the case number assigned to this
Aobplication and the Hearing date on same.

Very truly yours,

| GIRAND & STOUT,

BY:
G/bc
éncls,
cc: 01l Conservation Commission, Hobbs, New M=xico.
(Attention: Mr. Randall Montgomery)
. Olsen 0ils, Inc., 2808 Liberty Bank Building,
Oklahoma City, Oklahoma.
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0il Conservation Coummissiom, { q1§>
Santa Fe, New M:xico. 2

Attention; Mr. A. L. Porter.
IN RE: OLS&N OILS, INC, - MYERS B #l GAS WsLL

LOCATED IN THE SEZNWYZ OF SECTION 13,
TOWNSHI? 24 SOUTH, RANGE 36 EAST.

Gent lemen:

Enclosed you will find original and two copies
of Application of Olsen Oils, Inc. for relief from shut-in
action on the part of the Commission covering the above
captioned well.

Please advise the case number assigned to this
Application and the Hearing date on same.

Very truly yours,

GIRAND & STOUT,

G/bc
Encls.
cc: O0il Conservation Commission, Hobbs, New Mexico.
(Attention: Mr. Rancall Montgomery)
Olsen 0Qils, Inc., 2808 Liberty Bamk Building, Oklahoma
City, Oklahoma.



BEFORE THE OIL CONSERVATION COMMISSION,
STATE OF NEW MEXICO.

APPLICATION OF OLSEN OILLS, INC. FOR AN )
EXCEPTION TO RULE 10 OF ORDER NO, R-967 )
AND FOR THE ASSIGNMENT OF MINIMUM
ALLOWABLE TO ITS MYERS B #1 GAS WELL
LOCATED IN THE SizNwz OF SECTION 13,
TOWNSHIP Z4 SOUTH, RANGE 30 EAST,
JALMAT GA4S POOL AND FOR RELIEF FROM
4 THREATENED SHUT IN.

N N’ Nt N Nt N

COMES NOW tie Olsen QOils, Inc., a New Mexico
corporation, with princ:pal office in Jal, Lea (County,

New Mz2xXico, ana files tnis its Application for am exception
to Rule 10, Order No. R-967 and rfor the Commission to assign
a minimum allowable to its Myers B #1 and for cause would
show:

L. Applicant is tne owner and operator of tne
gas well known as the Myers B #1 located in the BE}NW% of
Section 13, Townsnip 24 Soutn, Range 3b Zast, in thne
Jalmat Gas Pool.

2. That the Myers B #l has previously been
aesignated as a marginal gas well ana has been operatead
under said classificatiomn.

3. Tnct in connection witn the proauction of gas

Lrow saic well, tne operator is raquired to produca large



quantities of water and production is obtained by the use

of a free floating piston and without this method of
proauction being used, the well would be incapable of
producing gas aue to the encroachment of the water. That
with the continued build up of water, it is anticipated tnat
the operator will have to install a pump jack in the
immediate future in order to lift the continuous increasing
flow of water and produce gas from said well.

4., Applicant woula show that after the classification
of said well as a marginal well the El Paso Natural Gas
Company reducea their line pressures considerably in the lines
to which saia well was connected and by reason thereof, the
wall was capable of producing into the El Pasoc line gas in
excaess oi the fixed allowable. However, this conaition was
not the only condition existing whicin caused the over-
procuciion. During recent wonths the allowables assigned to
marginal wells within the Jalmat Gas Pool was so reaucea
the production or gas by the methods employed by tine applicant
coula not keep from over-producing.

5. Avolicant states thiat in its opinion enorinous

gas reservas are locatea under the acreage assigned to itne



Myers B i1 well ana that if applicant is required to
shut in said well for any period of time, the encroacnment
of the water will aestroy the well and require applicant
to prematurely abandon.

0. Applicant would further show tne Coumission
that on January 29, 1958, the Commission entered its Order
No. 1l092-A in Case No. 1327. That said Order has been
under attack in the Courts in the 3tate of New Mexico
by many operators within tihe affected gas pools. That on
July 1, 1958, tne Jalmat Gas Pool proration formula was
changed and the Commission, on its own motion, found it
necessary to delay for approximately one year before
attempting to reclassify the gas wells under the new proration
foruwula. That, toerecafter, in the month of June, 1959, the
Commission reclassifiea approximately 118 gas wells,
including applicant's and advised applicant that said Myers
B #1 was no longer a marginal gas well and had over-sroduced
more thnan six times its allowable. Therzafter, by Memo
No. 13-5v, the Commission notified all cperators thai unless

Applications were filed seeking relief from this Commission,



all of tne 1138 wells would be snut in as of September 1,

"
y

1959. Tnat Order No. R-Y07 proviaes under Rule 6-C as
folilows:

“The Commnission way assign wminimum allowables

in ordar to prevenut the premature abanaonment

of wells.

The Grdar furtner provides, under Rule 10:
“Tha Commission may allow over-production to

be maae up at a lesser rate than would be thne

case 1f the well were cowpletely snut in upon

a snowing at public hearing after due notice

thac complete shut in of tne well would result

in material camage to the well."

7. Applicant states that in oruer Lor applicant
to protect its gas reserves, the encroaching water must
be produced from its well to prevent the killing of the
same. The exact amount of water that will be requirea to
be procucad in orcer to stablize a tflow of gas irom saia
well cannot be definitely ascertained at tihis time. Howevear,
applicant belicves and states to the Commission that it
the Commission will ailow a 120 day oroducing period,
applicant will report to itnis Commission tie minimum amount

of water required to be procducea in orcer to prevent the

Killing of the well and yet allow its continuesa production.



Applicant will aavise the Commission &s soon as possible
the cotal flow of gas that will be jproduced under sucih
production methoa.

8. The Commission being charged witn the
conservation of oil and gas and tha protaection of
correlative rights adopted the rules and regulations above
quoted to insure relief to an operator situated as the
applicant. In light of its declarea policy, the Commission
shouid enter an Order covering applicant's Myers B i
waell autnorizing applicant to continue to oroduce the
same for a period of 120 days and then report to this
Commission the data necessary for tnis Commission to enter
an QOrder establishing a minimum aliowable for this well.
However, if applicant 1s wrong in its interprestation of the
meaning and intent of the Commission in its guoted Rule o,
then applicant believes that the Commission saould allow
applicant to make up 1ts over-production over an extended
veriod whereby applicant could continue to produce its
well employing the methods presently being employed.

Y. The Commission, on numerous occasions, has

seen iit in the handling of production of oil to disregara



Lixed allowables wnere production was made by secondary
recovery methods. Applicant believes and so states

to the Commission that the methods employed by it in
the producing of gas from its well Myers B #1 is a
secondary recovery method and designed to obtain the
ultimate production of gas underlying the acreage
assigned to said well.

WHEREFORE, applicant prays:

(1) That the Commission enter an QOraer allowing
applicant to produce its well employing the methods
presently used for a period of 120 days requiring applicant
to Keep a recorad of its production of both gas anc water
and to establish witnin said perioa insofar as it is
capable of doing so, thne minimum amount of water required
to be produced in order to produce gas,

(2) And, the Commission further provide that the
control of production on applicant's well be under the
direct supervision of the Hobbs Office granting unto
the Diractor of the Hobbs (Gffice tne right to notify the producers
of the determined amount of water to be producad or allowed

to be produced based on production reports should it be



determined that the water is encroaching at a greater
rate than is establishea through the 1Z0 day testing period.

(3) That the Commission f£ix a minimum allowable
for the Myers B #l gas well located in the Jalmat Gas
Pool as provided by Rule © of Qrder R-967.

(4) And, in the alternative, that the Commission
enter its Order authorizing applicant to make up its
allowable over such extended period of time as will allow
applicant to continue the production oif gas through the
metnods presently employed to such an extent as to maintain

said well as a gas well.

GIRAND & 3TOUT,

BY
(ATTORNEYS FOR APPLICANT)
POST OFFICE BOX 1445,
HOBBS, NEW MEXICO.

G/bce
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August 27, 1959.

1
/
i
0il Conservation Commission, / W
Santa Fe, New Mzxico. (\

Attention: Mr. A. L. 2orter.
IN RE: OLSEN OILS, INC. S. R. COOPER #1L

GAS WELL S&%NEL; OF SECTION 23,
TOWNSHI? 24 SOUTH, RANGE 36 EZAST.

Gentlemen:

Enclosed you will find original and two copies
of Application of Olsen Oils, Inc. for relief from shui-in
action on the part of the Commission covering the above
captioned well.

Please advise the case number assigned to this
Application and the Hearing date on same.
Very truly yours,

GIRAND & STOUT,
G/bc

/
Encls.

cc: 0il Conservation Commission, Hobbs, New Mexico.
(Attention: Mr. Randall Montgomery)
Olsen 0Oils, Inc., 2808 Liberty Bank Bldg., Oxlahoma
City, Oklahoma.



BEFORE THE OIL CONSERVATION COMMISSION,
STATE OF New MaEXICO.

APPLICATION OF OL3£N OILS, INC. FOR AN
EXCEPTION TO RULZ 1U OF ORDER NO. R-So7
AND FOR THE ASSIGNMENT OF MINIMUM
ALLOWABLE TO ITS S. R. COOPER #1 GAS
WZLL LOCATED IN THE SELNEL OF SECTION
23, TOWNSHI? 24 SOUTH, RANGE 36 EAST,
JALMAT GAS POOL AND FOR R£ZLIEF FROM

A THREATENED SHUT IN.

NO.

COMES NOW the Olsen 0ils, Inc., a New Mexico
corporation, with principal ofifice in Jal, Lea County, New
Mexico, and files this its Application for an exception
to Rule 10, Order No. R-967 and for the Commission to assign
a minimum allowable to its 5. R. Cooper il ana for cause
woula snow:

1. Applicant is the owner ana operator ofi tne
gzas well known as the S. R. Cooper #l locateu in the 3SugNi¥
of Section 23, Township 24 South, Range 360 kKast, in the
Jalinac Gas Pool.

Z. That the S. R. Cooper #i has previously been
designated as a marginal gas well ana nas been operated under
saic classification.

3. That in connection with tne production of gas

from saia well, tne operator is requireu to produce large



guentities oI watar and oJroduction is obtaineu by tihe use

of a free floating piston and witnout tnis wethod of vroauction
being usea, tie well would be incapable of producing gas

due to the encroacmuent oi the water. ‘[hac with tae continued
builc up of water, it is anticipatec that the operator will
have to install a pump jack in the immediate future in order

to lift the continuous increasing flow of water and

produce gas from said well.

4, Applicant would show that after the classification
of said well as a marginal well the Bl Paso Natural Gas
Company reducec their line pressures considerably in the
lines to which said well was connected and by reason thercoi,
tine well was canable oi producing into the El ?aso line
gas in excess of the fixed allowable. However, this condition
was not the only condition existing which caused the over-
production. During recent months the allowables assignea to
marginal wells within the Jalwmat Gas Pool were so reduced thnat
the production oi gas by the methods employed by the apslicant
could not keep from over-proaucing.

5. Applicant states that in its opinion enormous

gas reserves are located under tne acreage assigned to tne



3. R. Cooper #1 well ana that if applicant is required to
shut in said well for any period of time, the encroachment
of the water will destroy tae well and require the applicant
to prematurely abandon.

6. Applicant would further snow tne Commission
tnat on January 29, 1958, the Commission entered its Order
No. 1092 A in Case No. 1327. That said Order has been
under attack of the Courts in tne State of New Mexico
by many operators within the affected gas pools. That on
July 1, 1958, tne Jalmat Gas Pool proration formula was
changed and the Commission, on its own motion, found it
necessary to delay for approximately one year before
attempting to reclassify the gas wells under the new proration
formula. That, thereafter, in the month of June, 1959, the
Commission reclassified approximately 118 gas wells,
including applicant's and advised applicant that said S. R.
Cooper #1 was no longer a marginal gas well and had over-
produced more than six times its allowable. Thereafter, by
Memo No. 13-59, the Commission notified all operators that

unless Applications were filed seeking relief from this



Commission, all of the 118 wells would be shut in as of
September 1, 1959. That Order No. R-967 provides unaer
Rule 6-C as follows:

“The Commission may assign minimum allowables

in order to prevent the premature abandonment

of wells.”
The Order further provides, under Rule 1l0U:
‘"The Commission may allow over-production to

be made up at a lesser rate than would be the

case if the well were completely shut in upon

a showing at public hearing after due notice

that complete shut in of the well would result

in material damage to the well."

7. Applicant states that in order for applicant
to protect its gas reserves, the encroaching water must
be produced from its well to prevent the killing of the
same. The exact amount of water that will be required to
be produced in order to stablize a flow of gas from said
well cannot be definitely ascertained at this time. However,
applicant believes and states to the Commission that if
the Commission will allow a 120 day producing period,
applicant will report to this Commission the minimum amount

of water required to be produced in order to prevent the

killing of the well and yet allow its continued production.



Applicant will advise the Commission as soon as possible,
the total flow of gas that will be produced under such
production method.

8. The Commission being charged witin the
conservation of oil and gas and the protection of
correlative rights adoptea the rules and regulations above
quoted to insure relief to an operator situated as the
applicant. In light of its declared policy, tie Commission
sinould enter an Order covering applicant's S. R. Cooper
#1 well authorizing applicant to continue to produce the
same for a period of 120 days ana tnen report to this
Commission the data necessary for tnis Coumission to enter
an Order establisning a minimum allowaple for tnis well.
However, il applicant is wrong in ics interpretation of tne
meaning and intent of the Commission in its quotea Rule o,
then applicant believes that tne Commission snould allow
appliicant to make up its over-production over an extended
period whereby applicant could continue to produce its
well employing tne methods presently being employed.

9. The Commission, on numerous occasions, has

seen fit in the handling of production of oil to disregard



fixed allowables where production was made by secondary
recovery methods. Applicant believes and so states

to the Commission that the methods employed by it in the
producing of gas from its well, S. R. Cooper #l,

is a secondary recovery method and designed to obtain the
ultimate production of gas underlying the acreage
assigned to said well.

WHEREFORE, applicant prays:

(1) That the Commission enter an Order allowing
applicant to produce its well employing the methods
presently used for a period of 120 days requiring applicant
to keep a record of its production of both gas and water
ana to establish within said period insofar as it is
capable of doing so, the minimum amount of water requiread
to be produced in oraer to produce gas.

(2) 4Ana, tne Commission further provide that tne
control of production on applicant's well be under the
direct supervision of the Hobbs Office granting unto
the Director of the Hobbs Office the right to notify tne
producer the deterwined amount of water to be produced or

allowed to be produced based on production reports snould it

be



determined that the water is encroaching at a greater rate
than is establisheu through the 120 day testing period.

(3) That the Commission fix a minimum allowable
for tne S. R. Cooper # 1 gas well located in the Jalmat Gas
Pool as provided by Rule o of Oxrder R-9o67.

(4) 4nd, in the alternative, that the Commission
enter its Order authorizing applicant to make up its
aliowable over sucn extended period of time as will allow
applicant to continue tne production of gas through the
methods presently employea to such an extent as to naintain

said well as a gas well.

GIRAND & STOUT

(ATTORNEYS FOR APPLICANT)
POST OFFICE BOX 1445,
HOBBS, NEW MEXICO.

G/bc



