W. D. GIRAND

LOWELL STOUT

GIRAND & STOUT
LAWYERS
204 LEA COUNTY STATE BANK BUILDING
HOBBS. NEW ME)'(IQ_O - TELEPHONE:

i
L EXPRESS 3-9116

ROBERT F. PYATT . S POST OFFICE BOX 1445

August 27, 1ys8.

0il Conservation Commission,
Santa Fe, New Mexico.

Attention: Mr. A. L. Porter.

IN RE: JaL OIL COMPANY - LEGAL #2 GAS WELL
LOCATED IN.THE NE%SEY OF SECTION 21,
TOWNSHIY B85 SOUTH, RANGE 37 HAST.

,[ ’

Gaentlewen:

We are enclosing herewith original and two copies
of Application of Jal 0il Company for relief from shut-in
action on the part of the Commission covering the above
captioned well.

Please advise the case number assigned to this
Application and the Hearing date on same.

Very truly yours,

GIRAND & STOUT,

G/bc
Encls.
cc: O0il Conservation Commission, Hobbs, New Mzxico.
(Attention: Mr. Randall Montgomery)
Jal 0il Company, 2. 0. Box 1744, Midland, Texas.
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-
e - BEFORE THeE OIL CONSERVATION COMMISSION,
STATEZ OF NEW MZXICO.

APPLICATION QF Jal OIL COMPANY FOR AN
EXCEPTION TO RULE 10 OF ORDER NO, R-S67
AND FOR THE ASSIGNMENT OF MINIMUM
ALLOWABLE TO ITS LEGAL #Z GAS WELL
LOCATED IN THE NE4LSEY%; OF SECTION 21,
TOWNSHIY 35 SOUTH, RANGE 37 BAST,
JALMAT GAS POOL AND FOR RELIEF FROM

A THREATENED SHUT IN.

A LR A A I W N

COMES NOW the Jal 0il Company, a New lMexico
corporation, witn principal office in Jal, Lea County, New
Mexico, and files this its Application for an exception
to Rule 10, Order No. R-967 and for the Commission to
assign a minimum allowable to its Legal #2 and for cause
would show:

1. Applicant is tne owner and operator of the
gas well known as the Legal #2 locatea in tne NE%SE% of
Section 21, Township 25 South, Range 37 Zast, in the Jalmat
Gas Pool.

Z2. Tnat the Legal #Z has previously been
designated as a marginal gas well and has been operatea
under said classification.

3. That in connection with the proauction of gas

from said well, the operator is requirea to produce large



quantities of water and production is obtained by the use

of a free floating piston and without this method of production
being usea, the well would be incapable of producing gas

due to tne encroachment of tihe water. That with the continuea
buiid up of watexr, it is anticipatea that tne operator will
nave to install a pump jack in the immediate future in order

to life tine continuous increasing flow ox water and proauce

gas from said well.

4. Applicant woula show that after the classification
of said well as a marginal well the El Paso Natural Gas
Company reduced their line pressures considerably in the
lines to wnich said well was connected and by reason thereof,
the well was capable of producing into the El Paso line
gas in excess of the fixed allowable. However, this condition
was not the only condition existing whicih causea the over-
production. During recent wonths the allowables assigned to
marginal wells within the Jalmat Gas Pool were so reduced that
the production orf gas by the methods employed by the applicant
could not keep from over-producing.

5. Applicant states that in its opinion enormous

gas reserves are located under the acreage assignea to the



Legal #2 well and that if applicant is required to

shut in said well for any period of time, the encroachment

AT T e

of the water will destroy the well and require the applicant

M‘M ) ]
to prematurely abandon.

©. Applicant would further show the Commission
that on January 29, 1958, the Commission entered its Order
No. 1092 A in Case No. 1327. That said Order has been
under attack of the Courts in the State of New Mexico
by many operators within the affected gas pools. That on
July 1, 1958, the Jalmat Gas Pool proration formula was
changed ana the Commission, on its own motion, found it
necessary to delay for approximately one year before
attempting to reclassify the gas wells under the new proration
formula. That, thereafter, in the month of June, 1959, the
Commission reclassified approximately 118 gas wells,
including applicant's and advised application that said
Legal #Z was no longer a marginal gas well and had over-
produced more tnan six times its allowable. Thereafter, by
Memo No. 13-5vy, tne Commission notified all operators that

unless Applications were filea seeking relief from this



Commission, all of the L1838 wells would be shut in as of
September 1, 1959. That Order No. R-967 provides under
Rule 5-C as follows:
‘The Commission may assign minimum allowables
in order to prevent the premature abandonment
of wells. "
The Order further provides, undcer Rule 1J:
"Tne Commission may allow over-production to
be made up at a lesser rate than would be the
case 1f thne well were completely shut in upon
a showing at public hearing after due notice
that complete shut in of the well would result
in material damage to the well.'f
7. Applicant states that in order for applicant
to protect its gas reserves, the encroaching water iust
be produced from its well to pravent the killing of the
same. The exact amount of water that will be required to
be produced in order to staplize a flow of gas from said
well cannot be definitely ascertained at this time. However,
applicant believes and states to the Commission that if
tne Commission will allow a 120 day producing period,
applicant will report to this Commission the minimum amount

of water required to be produced in order to prevent the

killing of the well and yet allow its continued production.



Lpplicant will advise the Commission as soon as possible,
the total flow of gas that will be produced under suci
production method.

8. The Commission being charged with the
conservation of oll and gas and the protection of
correlative rights adopted the rules and regulations above
quoted to insure relief to an operator situated as the
applicant. 1In lignt of its declared policy, the Commission
should enter an Order covering applicant's Legal #2 well
authorizing applicant to continue to produce the same
for a perioa of 120 days ana then report to this Commission
the data necessary for this Commission to enter an Order
establiishing a minimum allowable for this well. However,
if applicant is wrong in its interpretation of the meaning
ana intent of the Commission in its quoted Rule 6, then
applicant believes that tne Commission should allow
applicant to make up its over-production over an extended
period whereby applicant could continue to produce its
weall employing the methods presently being employed.

Y. The Commission, on numerous occasions, has

seen fit in tne nandling of production of oil to disregara



fixed allowables where production was made by seconaary
recovery methods. Applicant believes and so states

to the Commission that the methods employed by it in the
producing of gas from its well, Legal #2, is a secondary
recovery method and designed to optain the ultimate
production of gas underlying the acreage assigned to saia
well,

WHEREFORE, applicant prays:

(1) That the Commission enter an Order allowing
applicant to proauce its weall employing the methods
presently used for a period of 120 days requiring applicant
to keep a recorua of its production of botih gas ana water
and to establisn within said period insofar as it is
capable of doing so, the minimum amount or water required
to be produced in order to produce gas.

(2) And, the Commission further provide that the
control oi production on applicant's well be under the
direct supervision oz the Hobbs Oifice granting unto
the bUirector of the Hobbs Cifice tne right to notify the
producer tine determinea amount of water to be produced or

allowed to be proauced based on production reports snould it be



G/bc

determined that tne water is encroacihing at a greater rate
than is establishea through the 120 day testing period.

(3) That the Commission fix a minimum allowablie
for the Legal #2 gas well located in tihe Jalmat Gas
Pool as provided by Rule b of Order R-967.

(4) 4And, in the alternative, that the Commission
enter its Order authorizing applicant to make up its
allowable over sucn extended period oi time as will
allow applicant to continue the production oi gas tnrough
the matnoas presently employea to such an extent as to

maintain saia well as a gas wall.,

UWND//}E%V-—/

(ATTORNEYS FOR APPLICANT)
P0ST OFFICE BOX 1445,
HOBBS, NiW MEXICO.
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0il Conservation Commission,
Santa Fe, New Mexico.

Attention: Mr. A. L. Porter.

IN RE: JAL OIL COMPANY - DYER #3 GAS WELL,
LOCATED IN THE SE4NE% OF SECTION 31,
TOWNSHIP 25 SOUTH, RANGE 37 EAST,
JALMAT GAS POOL.

Gentlemen:

We are enclosing herewith original ana two copies
of Application of Jal 0il Company for relief from shut-in
action on the part of the Commission covering the above
captioned well.

Please advise the case number assigned to this
Application and the Hearing date on same.

Very truly yours,

GIRAND & STOUT,

G/bc
£ncls. et
cc: O0il Conservation Comnission, Hobbs, New Mexico.
(Attention: Mr. Randall Montgomery)
Jal 0il Company, 2. 0. Box 1744, Midland, T:xas.
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0il Conservation Commission,
Santa Fe, New Mexico.

Attention: Mr. A. L. Porter.

IN RE: JAL OIL COMPANY - ROPOLLO #1 GAS WELL
LOCATED IN THE SW;NW% OF SECTION 28,
TOWNSHIP 25 SOUTH, RANGE 37 EAST,
JALMAT POOL.

Gentlemen:

We are enclosing herewith original and two copies
of application of Jal 011 Company for relief from shut-in
action on the part or the Commission covering the above
captionad well.

2lease aavise the case number assigned to tais
Application and the Hearing date on same.

Very truly yours,

GIRAND & STOUT,

G/bc
gncls.
cc: Oil Conservation Commission, Hobbs, New Mexico.
(Attention: Mr. Randall Montgomery)
Jal 0:1 Company, 2. 0. Box 1744, Midland, Texas.



BEFORE THE OIL CONSERVATION COMMISSION,

S STATE OF NaW MEXICO.
APPLICATION OF JAL OIL COMPANY FOR AN
EXCEPTION TO RULE 10 OF ORDER NO. R-907
AND FOR THE ASSIGNMENT OF MINIMUM
ALLOWABLE TO ITS ROPOLLO #L GAS WELL
LOCATED IN THE SwjNWy OF SECTION 28,
TOWNSHLP 25 SOUTH, RANGE 37 EAST,
JALMAT GAS POOL, AND FOR RELIEF FROM
A THREATENED SHUT IN,

CASE NO,

L S N A T W N N

COMES NOW the Jal 0il Cowmpany, a New Mexico
corporatcion, with principal office in Jal, Lea County, New
Mexico, and files this its Application for an exception
to Rule 10, Order No. R-967 and for thg_?ommission to assign
a minimum allo;;gié‘ts‘its Roéollo #1 and for cause would
show:

1. Applicant is the owner and operator of the
gas well known as the Ropollo #1 located in the SW:iNW% of
Section 28, Township 25 South, Range 37 East, in the Jalmat
Gas Pool.

2. That the Ropollo #1 has previously been
designated as a marginal gas well and has been operated
under said classification.

3. That in connection with the production of gas

trom said well, the operator is required to produce large



quantities of water and production is obtained by tihe use
of a pump jack and without this method of production being
used, the well would be incapable of producing gas due

to the encroachment of the water.

4. Applicant would snow that after the classification
of said well as a marginal well, the El Paso Natural Gas
Company reduced their line pressures considerably in the
lines to which said well was connected and by reason thereotf,
the well was capable of »producing into the El1 Paso line gas
in excess of the fixed allowable. However, tnis condition
was not the only condition existing which caused the over-
production. During recent months the allowables assigned
to marginal wells witnin the Jalmat Gas Pool were so reaucea
that thne production of gas by the methods employed by the
applicant could not keep from over-producing.

5. Applicant states that in its opinion enormous
gas reserves are located under thne acreage assignea to the
Ropollo #1 gas well and that if applicant is requiread to shut

in said well for any period of time, the encroachment of

“ A R S i 21

the water will destroy tne well and require the applicant

L

to prematurely abancon.



6. Applicant would further show the Commission
that on January 29, 1958, the Commission entered its Order
No. 1092 A in Case No. 1327. That said Order has been
under attack of the Courts in the State of New Mexico
by many operators within the affected gas pools. That on
July 1, 1953, th= Jalmat Gas Pool proration formula was
changed and the Commission, on its own motion, found it
necessary to delay for approximately one year before
attempting to reclassify the gas wells under the new proration
formula. That, thercafter, in the month of June, 1959, the
Commission reclassified approximately 118 gas wells,
including applicant's and advised applicant that said
Ropollo #1 was no longer a marginal gas well and nad over-
producaa more than six times its allowable. Thereafter,
by Memo No. 13-59Y, the Commission notified all operators
that unless Apolications were filed seeking relief from
this Commission, all of the 118 wells would be shut in as of
September 1, 1959. That Order No. R=-967 provides under

Rule o-C as follows:



“"The Commission may assign minimum allowables
in order to prevent the premature abandonment
of wells.'
The Urder further provides, under Rule 10:
“The Commission may allow over-production to
be made up at a lesser rate than would be tne
case if the well were completely shut in upon
a showing at public hearing after due notice
that complete shut in of the well would result
in material damage to the well.®
/7. Applicant states tnat in oxrder for applicant
to protect its gas reserves, the encroaching water must
be produced from its well to prevent the killing of the
same. Thne exact amount of water that will be required to
be produced in order to stablize aflow of gas from said
well cannot be definitely ascertained at tnis time. However,
applicant believes and states to the Commission that if
tne Commission will ailow a 120 day producing period,
applicant will report to tnis Commission the minimum amount
of water required to be produced in oraer to prevent the
killing of the well and yet allow its continued production.
Applicant will advise tne Commission as soon as possible,

tne total flow of gas that will be produced under such

production method.



8. The Commission being charged with the
conservation oi -oil and gas and the protection of
correlative rights adoptea tihe rules and regulations
above quoted to insure relief to an operator situated as
the applicant. In light of its declared policy, the
Commission shouid enter an Order covering applicant's
Ropollo #1 well authorizing applicant to continue to
produce the same tor a period or 120 aays and then report
to this Commission tne data necessary for this Commission
to enter an Oraer establishing a minimum allowable for this
well. However, if applicant is wrong in its interpretation
of the meaning and intent of tne Commission in its quoted
Rule o, then applicant believes tnat the Commission should
allow applicant to make up its over-production over an
extendea period whereby applicant coula continue to produce
its well employing the wetnods presently being employea.

Y. The Commission, on numerous occasions, has
seen fit in the nandling of production of oil to disregara
fixed allowables where production was made by secondary

recovery methods. Applicant beiieves and so states



to the Commission that the metnods employed by it in

the producing of gas from its well, Ropollo #1l, is

uitimate procuction of gas underlying tne acreage
assignea to saiu well,

WHEREFORE, applicant prays:

(1) That the Commission enter an (rder allowing
applicant to produce its well employing the wmethods
presently usec for a period of 120 days requiring applicant
to keep a record of its production of both gas and water
and to establisn within said period insofar as it is
capable of doing so, the minimum amount of water required
to be produced in order to produce gas.

(2) And, tne Commission further proviaa tnat the
control oi production on applicant's well be uncer the
dairect supervision of the Hobbs Qifice granting ﬁnto
the Uirector of the Hobbs Office the right to motify the producer
the determined amount of water to be produced or allowed to
be produced based on production reports suoula it be

deterwineu tnat tne water is encrodcaing at a greater rate



than is establisned tanrougin the 120 day testing period.

(3) That the Commission £ix a minimum allowable
for the Ropollo #1 gas well located in the Jalwat Gas
Pool as provided by Rule 6 of Order R-967.

(4) Ana, in the alternativa, that the Commission
enter its Order authorizing applicant to make up its
allowable over such extendec perioa of time as will allow
applicant to continue the production of gas through the
methods presently employed to such an extent as to maintain

said well as a gas well.

GIRAND & STOUT,

.

BY

(ATTORNEYS FOR APPLICANT)

G/bc



GIRAND & STOUT

LAWYERS .
204 LEA COUNTY STATE BANK BUILDING . .,
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0il Conservation Commission,
state Capnitol,
Santa Fe, New Mexico.

Attention: Mr, 4. L. Porter,.
RE: JAL OTIL COMPANY, EVA OWENS NO. 1,

SW/4 SECTION 21, TOWNSHIP 25 SOUTH,
RANGZ 37 EAST, JALMAT P2OOL,

Gent lemen:

I am enclosing original and two copies of Application
of Jal 0il Company for a relief from shut in action on the part
of the Commission covering the above captioned well, This
Application seeks exception to the proration Order covering
gas proauction in the Jalmat Pool.

Please advise the case number assigned to this Application,
and if possible, applicant would like to have this case set for the
October 7tn examiner hearing since the cases heretofore filed by
tnis operator have been postponed to the October 7th hearing date.

Very truly yours,

GIRAND & STOUT,

BY:
G/dk
Zncl,
cc: O0il Conservation Commaission,
Hobbs, New Mexico.
Attention: Mr. Randall Montgomery.

Jal 0il Company,
Box 1744,
Midland, Texas,.
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0il Conservation Commission,
State Capitol Building,
Santa Fe, New Mexico.

Attention: Mr. A. L. Porter.
RZ: JAL OIL COMPANY APPLICATIONS

COVERING LEGAL NO., 2, JENKINS
NO, 2, APOLLO NO., 1, AND DYER NO. 3.

Gentlemen:

The above cases have been set for examiner hearing on
September 30, 1959. The applicant respectfully requests that
these Applications be re-set for the examiner hearing set for
October 7, 1959. 1In connection witn this request the writer
advises that a prior commitment requires the writer be in
Amarillo, Texas, on October 1lst and that the case set for October
1st involves many parties other than the applicant's attorney
and numerous witnesses nave been notified and their plans made
for attendance at tnat time. It will be impossible to obtain a
continuance of the Amarillo case without a delay of several montihs
resulting in considerable expense,

3

The writer is filing three additional cases on behalf
of thne Jal 0il Company which should be considered along with the
existing cases pencing.

Please comsider this letter a request for a continuance
of the above cases until October 7, 1959,

Very truly yours,

GIRAND & STOUT,

BY:/
0il Conservation Jommission,

Hobbs, New Mexico. (Attention: Mr., Randall Montgomery)

Jal 0il Company,
Box 1744,
~Hobbs, New Mexico,




GIRAND & STOUT

LAWYERS .
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0il Conservation Commission, /},

State Capitol, ]
Santa Fe, New Mzxico,

Attention: #Mr. ~. L. Porter,
Ra:  JAL OIL COMPANY JENKINS NO, 1,

SW/4 SECTION 29, TOWNSHIP 25
SQUTH, RANGE 37 EAST, JALMAT 200L,

Gent lemen:

I awm enclosing original and two copies of Application
f Jal 0il Company for a relief from shut in action on the part
of the Commission covering the above captionea well, This
Application seeks exception to the proration QOrder covering gas
proauction in the Jalmat Pool.

Please aavise the case number assigned to this Application,
and if possible, applicant would like to have this case set for the
October 7tnh examiner hearing since the cases neretofore filed by
this operator have been postponed to the October 7th hearing date.

Very truly yours,

GIRAND & STOUT,

G/dk
gncl,
cc: 0il Conservation Commission,
Hobbs, New Mexico.
Attention: Mr. Randall Montgomery.

Jal 0il Company,
Box 1744,
Midland, Texas.



BEFORE THE OIL CONSZRVAIION COMMISSION,
STATE OF NeW MEXICO.

APPLICATION OF JAL OIL COMPANY FOR AN
EXCEPTION TO RULE 10 OF ORuZR WO. R-Y67
FORXR THE ASSIGNMENT OF MINIMUM

ALLOWABLE TO ITS JENKINS NO. 1 GAS WELL
LOCATZy IN Tis SW/4 OF SECTION 29,
TOWNSHI? 25 SOULH, RANGE 37 £AST, JALMAI
GAS POOL, ANu FOR ReLIEF FROM A
THREATENED SHUT IN,

CASE NO,

N N S N N S e N

COMZS NOW the Jal 01l Company, a nNew Mexico
corporation, witn principal office in Jal, Leza County, New
Mexico, and files this its Application for an exception
to Rule 10, Order ho. K-967 and for the Commission to
assign a minimum allowable to its Jenkins No. 1 and for cause
woula snow:

1. Applicant is the owner and operator of the gas
well known as the Jenkins No. 1 located in the SW/4 of Section
25, Township 25 South, Range 37 Zast, in tne Jalmat Gas Pool.

2, Tnatc the Jenkins No. 1 has previously been
iesignated as a marginal gas well and has been operatea
under said classicication.

5. That in connection with tne production of gas

from said well, tne operatcor is requirea to produce large



quantities of water and production is obtained by the use
of a free floating piston and without this method of production
being used, the well would be incapable of sroducing gas
due to the encroachment of tihe water. That with the continued
builc up of water, it is anticipated that the operator will
have to install a pump jack in the immediate future in order
to lift the continuous increasing flow of water and produce
gas from said well,

4. Applicant would show that after the classification
of said well as a marginal well the El Paso Natural Gas
Company reduced their line pressures considerably in the
lines to which said well was connected and by reason £hereof,
the well was capable of producing into the £1 Paso line
gas in excess of the fixed allowable. However, this condition
was not the only condition existing which caused the over-
production, During recent months the allowables assigned to
marginal wells within the Jalmat Gas Pool were so reduced that
the production of gas by the methods employed by the applicant
could not keep from over-producing.
5. Applicant states that in its opinion enormous

gas reserves are located under the acreage assigned to the



Jenkins No. 1 well ana that if applicant is requirea to
snut in said well for any period of time, the encroacnment
of tue water will destroy the well and require the apolicant
to prematurely abancon.

6. Applicant woula further siow the Comnission
that on January 2y, 1958, the Commission enterad its Order
No, 1092 A in Case kho. 1327. That said Order has been
under attack of tne Courts in the State of hew Maxico
by many operators within the affected gas pools. That on
July 1, 1858, tine Jalmat Gas Pool proration formula was
changed and tine Commission, on its own motion, found it
necessary to aelay for approximately one year before
attewpting to raclassify the gas wells under the new proration
formula., That, thercafter, in the wmontihh of June, 1959, tne
Commission reclassified approximately 118 gas wells,
including asplicant's and advised applicant that said
Jenkins No. 1 was no longer a marginal gas well and had over-
procduced more than six times its allowable. Tnereaifter, by
Memo No. 13-59, the Commission notifiea all operators that

unless Applications were ifiled seeking relief f{rom this



Commission, all or the 118 wells would be shut in as of
September 1, 1959, Tnat Order No. R-Y67 osrovides under
Rule v-C as follows:

“Tne Commission may assign minimum allowables
in order to prevent tne premature abandonment
of wells.,"

Tne Order Further provides, under Rule 10:

“The Commission may allow over=-production to

be made up at a lesser rate tnan would be the

case if tine well were completzaly siaut in upon

a showing at public hearing after due notice

that complete shut in of the well would result

in material damage to the well."”

7. Aopplicant states that in order for applicant
to protact 1ts gas reserves, tae encroaching water nust
be produced from its well to prevent tine killing of tne
same. The exact amount of water that will be required to
be produced in order to stabilize a flow of gas from said
well cannot be definitely ascertainad at tiils time. However,
applicant believes an d states to tie Commission that if
the Commission will allow a 120 day producing period,
applicant will report to this Commission the minimum amount

of water required to be produced in order to prevent the

killing of the well and yet allow its continuead oroduction.



Asplicant will advis2 iine Commission as soon as possible,
tne total flow of gas that will be produced uncer suci
production method.,

8. The Cowmission being cnarzea witii toe
conservation of oil and gas and tine protection of
correlacive rignts adopted tne rules and regulations above
quoted to insure relief to an operator situated as tne
aoplicant. 1In ligit oi its declared yolicy, tane Coumission
should enter an Qraer covering applicant's Jenkins No. 1 well
autnorizing applicant to continue to oroduce the same
for a period of 120 days and tien report to this Commission
the data necessary for this Commaission to enter an QOrder
establishning a minimum allowable for tnis well, However,
if applicant is wrong in 1ts interpretation of the meaning
and intent of the Commission in its quoted Rule &, then
applicant believes that tne Commnission should allow
applicant to make up its over-production over an extended
perioa wiherasby applicant could continue to produce its
well employing the methods presently being employead.

9. 'fne Commission, on numerous occasions, nas

sezen f£it in the hancling of jroduction of oil to aisregard



fixed allowables where s>roduction was made by secondary
rzcovaery methods., ajolicant beliesves andg so states
to tie Commission that the methods employed by it in the
Jroaucing of gas from its well, Jenkins No. 1, is a secondary
racovery mzatilod ana cesignea to obtain the ultimate
proauction of gas underlying the acreage assignead to said
wall,

WHEREFORE, adrplicant prays:

(1) That tne Commission enter an Crder allowing
apolicent to producz its well employing the metinods
Jresently usca ror a perioc of 120 cays requiring applicant

o keep a record of its production of potihi gas and water

-

and to establish witoin said period insofar as it is
capable of coing so, tne ainimuin anount of water required
to pe producec in order to produce zasS.

(Z) And, tine Commission ifurther provide that the
control oi production on applicant's welil be uncer toac
dgirect supervision oi the Hobbs Qffice granting unto

tie wirector or tne dopbs Office the rignt to wnotify tue

Jroauccr tine cetzrminad amount of water to be produced orxr

allowec to b2 procucec bDasece on sroduction reporis snoula it ba



ceterminea taat Cia2 water 18 encroacihiing at a greater rate
tnan is escablisned througzn tne 12U aay testing period,

(3) Ihet the Commission £ix a minimum sliowable
for tihne Jenkins Ho. 1 gas well locatec in tne Jalmat Gas
P00l as »srovidea by Jule © of Order R-967.

(4) Ana, in toe alternative, that the Commission
enter its Order authorizing applicant to make up its
allowable over such extended period of time as will
allow applicant to continuae the produciion of gas througi
tae methods presantly emoployed to such an extent as to

maintain said well as a gas well,

GIRANL & STOUT,

BY

(ATTORNEYS FOR APPLICANT)
POST OFFICE BOX 1445,

C

HOBBS, NEW MEXICO.
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CASE 1773

CASE 1774:

CASE 1775:

CASE _1776s

CASE 1777:

CASE 17783

33=59

Application of Pan American Petroleum Corporation for approval of two
automatic custody transfer systems for seven federal leases in the Empire-
Abo Pool, Eddy County, New Mexico. Applicant, in the above-styled cause,
seeks an order amending Order No. R=1399 to provide for automatic custody
transfer of oil produced into the two commingled tank batteries authorized
therein.

Application of Continental 0il Company for a non-standard gas unit. Appli-
cant, in the above-styled cause, seeks the establishment of a 160-acre non-
standard gas unit in an undesignated Tubb gas pool consisting of the E/2
NK/4 and the W/2 NE/4 of Section 15, Township 20 South, Range 37 East, Lea
County, New Mexico, said unit to be dedicated to the applicant's Britt B=15
No. 10 Well, located in the SW/4 NE/4 of said Section 15.

Application of Continental Oil Company for a non-standard gas unit. Appli~
cant, in the above~styled cause, seeks the establishment of a l60-acre non-
standard gas unit in an undesignated Tubb gas pool consisting of the E/2
SE/4 of Section 15 and the W/2 SW/4 of Section 14, all in Township 20 South,
Range 37 East, Lea County, New Mexico, said unit to be dedicated to the
applicant's SEMU Well No. 70, located in the NW/4 SW/4 of said Section 15.

Application of Continental 0il Company for an exception to the overproduction
shut-in provisions of Order R-520, as amended by Order R-967, for nine wells
in the Jalmat Gas Pool. Applicant, in the above-gtyled cause, seeks an
order allowing the following~described wells in the Jalmat Gas Pool to
compensate for their overproduced status without being completely shut~in

in order to prevent possible waste:

Ascarate D=24 Well No. 1, Unit J, Section 24, T=25~S5, R=36=E, Danciger A-8
Well No. 2, Unit P, Section 8, T=23-S, R~36~E, Jack A-20 Well No. 4, Unit

G, Section 20, T=24~S, R-37-E, Jack A-29 Well No. 3, Unit H, Section 29,
T«24-~S, R=37=E, Meyer A-29 Well No. 1, Unit O, Section 29, T=22-S, R-36-E,
Meyer B-28 Well No. 1, Unit E, Section 28, T«22«5, R~36-E, State A-32 Well
No. 4, Unit F, Section 32, T=22=S, R-36-E, Stevens A-34 Well No. 1, Unit E,
Section 34, T=23-S, R=36-E, Wells B=1 Well No. 1, Unit A, Section 1, T=25=S,
R-36~E, all in Lea Countiy, New Mexico.

Application of El Paso Natwral Gas Company for an exception to the over-
production shut-in provisions of Order R-520, as amended by Order R-967, for
two wells in the Jalmat Gas Pool. Appligant, in the above~styled cause,
seeks an order allowing its E. J. Wells Lease Well No. 13, Unit L, Section
5, and its Wells B~4 Lease Well No. 1, Unit D, Section 4, both in Township
25 South, Range 37 East, Jalmat Gas Pool, Lea County, New Mexico, to com-
pensate for their overproduced status without being completely shut-in in
order to prevent possible waste.

Application of Olsen Oils, Inc., for an exception to the overproduction
shut=in provisions of Order R=520, as amended by Order R=967, for four wells
in the Jalmat Gas Pool. Applicant, in the above-styled cause, seeks an order
allowing the following-described wells in the Jalmat Gas Pool to compensate
for their overproduced status without being completely shut-in in order to
prevent possible waste:

Cooper B Well No. 2, NE/4 NW/4 of Section 14, T-24-S, R-36-E, Myers B Well
No. 1, SE4 NW/4 of Section 13, T-24~S, R-36-E, S. R. Cooper Well No. 1,
SE/4 NE/4 of Section 23, T=24=S, R-36-E,

Winningham Well No. 3, NE/4 SE/4 of Section 30, T-25-S, R-37-E,

all in Lea County, New Mexico.

’



Docket No.
=L

CASE 1779:

\

\

CASE 1780:

CASE 1781:

ig/

33=59

[ —

o

Application of Jal Oil Company for an exception to the overproduction shute
in provisions of Order R-520, as amended by Order R-%967, for four wells in
the Jalmat Gas Pool. Applicant, in the above-styled cause, seeks an order
allowing the following~described wells in the Jalmat Gas Pool to compensate
for their overproduced status without being completely shut-in in order to
prevent possible wagte: .
Legal Well No. 2, Nz/4 SE/4 of Section 21,
Dyer Well No. 3, SE/4 NE/4 of Section 31,
Jenkins Well No. 2, NE/4°Si/4 of Section 29,
Ropollo Well No. 1, SW/4 NW/4 of Section 28,
all in Township 25 South, Range 37 East, Lea County, New Mexico.

T W TR R

Application of Husky Oil Company for an exception to the overproduction
shut-in provisions of Order R-520, as amended by Order R-967, for one well
in the Jalmat Gas Pool. Applicant, in the above-styled cause, seeks an
order allowing its Montecito Woolworth Well No. 2, Unit M, Section 33,
Township 24 South, Range 37 East, Jalmat Gas Pool, Lea County, New Mexico,
to compensate for its overproduced status without being completely shut~in
in order to prevent possible waste.

Application of Texaco, Inc. for permission to continue producing an overw-
produced Jalmat gas well at a lesser rate. Applicant, in the above=styled
cause, seeks an order authorizing it to produce its C. C. Fristoe (b) NCT-4
Well No. 2, Unit M, Section 31, Township 24 South, Range 37 East, Jalmat Gas
Pool, Lea County, New Mexico, at a maximum rate of 2500 MCF per month for
lease use until over production has been compensated for.



GIRAND & STOUT
LAWYERS
204 LEA COUNTY STATE BANK BUILDING

W. D. GIRAND HOBBS, NEW MEXICO TELEPHONE:
LOWELL STOUT - .. EXPRESS 3-8116
ROBERT F. PYATT September ]_b s 19 59 ° e POST OFFICE BOX 1445

9/ C7 ; i e
ey /}7 ,, o NIz
0il Conservation Commission, L// \ e - ,

State Capitol, !
Santa Fe, New Mexico. :

Attention: Mr, A. L. Porter

RE: JAF Y WATKINS NO. 2,
~"NE/& NE/& SECTION 35, TOWNSHIP
- 24 SOUTH, RANGE 36 EAST JALMAT POOL.,

Gentlemen:

I am enclosing original and two copies of Application
of Jal 0il Company for a relief from shut in action on the part
of the Commission covering the above captioned well., Tnis
Application seeks exception to the proration Order covering gas
sroduction in the Jalmat Pool,

Please advise the case number assigned to this Application,
and if possible, applicant would like to have this case set for the
October 7tn examiner hearing since the cases heretofore filed by
this operator have been postponed to the (October 7th hearing date.

Very truly yours,

GIRANL & STOUT,

G/ak
cncl,
cc: 0il Conservation Commission,
Hobbs, New Mexico.
Attention: Mr. Randall Montgzomery.

Jal 0il Company,
Box 1744,
Midland, Texas.



BEFORZ THzZ OIL CONSERVATION COMMISSION,
STAT= OF NiEW MEXICO,
APPLICATION OF JAL OIL COMPANY FOR AN

ZXCEPTION TO RULE 10, ORLEZR NO. R-Y67
FOR Tix ASSIGNMENIT OF MINIMUM ALLOWABLE

NE/4 Ni/4 SECTION 35, TOWNSHI? z4 S5QUTH,
RANGE 30 BAST, JALMAT GAS POOL, ANy FOR

)
)
3 ' )
TO ITS WATKINS NO. 2, LOCAT&y IN THE ) Casi NO,
)
RELIZEF FROM A THREATLNZL SHUT IN, )

COMSS HOW tne Jal 01l Commany, a Hew uexico
corporation, witn principal ofrice in Jal, Leca County, Hew
rMexico, ana iiless tais its Application for an exception
to Rfule 1lu, Orcer Ho., «K=507 anc cfor the Comumission to
assign a minimum allowable to its watkins o, £ ana for
cause woulc show:

1. Apdolicant is tue owner and operator of tine

0. 2 locataed in tue wa/4 h=/4

«l;

sas waell known as the Watkins b

Section 35, Townsniy 24 Soutn, Range 30 Zast, in the Jalwsat
sas Pool,
Z, Tuat the Watkins No. Z has previously bezn

cU

cr

desipnatec as a marginal gas well and has been opera
unaar saia classiiication.
3. 4Apolicant would snow tnat the Watxins Wo. 2 is

a flowing well. However, whenever tne well is snut in, water



accuuulates in sucih quantities as to kill the well, ‘Ins
opaerator is required to swalb off the water before production
can be obtained. It is asplicant's osinion tuat jrolonged

wall ana

(]

snut in perioas will result in a killing of tn
maxing it incapable of producing gas. It 1s anticipatea
that with tne present encroacament of the water, tinat the
anplicant will be required to resort to wechanical methods
in order to continue the production of gas from tnis well,
Each and every tilume the well is shut in the operator runs
the risk of losing tha well to tne encroaching water,

4, Asplicant would show tiat after tne classitfication
of said well as a marginal well the Zl Paso Natural Gas
Company reauced tneir line »>ressurss considerably in the
lines to whicn saia well was connected and by reason thereof,
the well was capaple of producing into the s£1 Paso line
gas in excess of the fixed allowable. Howaver, this condition
was not the only condition existing which causcc the over-
procuction. During recent months the allowables assigned to
marginal wells within the Jalmat Gas 200l were so reduced that
the production of gas by tihe methods employed by the applicant

could not kee) frow ovar-jroducing.

p &



5. Apolicant states tnat in its opinion enormous
gas reserves are located under tne acreage assignad to the
Watkins No. 2 well ana that 1f applicant is required to
shut in saia well for any period of time, the encroacnment
of tne water will aestroy the well and require tie applicantc
to prematurely abandon.

b. Applicant states tnat unless it is allowea to
continually produce gas from said well, tnat tne encroacning
water will kill said well. Tnat in tnis connection applicant
in the past ias been able to swabp the well back to 1life after
periods of snut aown. idowever, applicant feels that tuis is
very hazardous ancu snould be avoiced, if possible, to prevent
a waste of tne gas attributabie to this well and in order to
protect the correlative rights of tne operator.

7. Applicant would further show the Commission that
on January 29, 1958, the Commission entered its Uxder o,

1092 A in Case No. 1327. That said Order has been under
attack of the Courts in the State of New Mexico by many
operators within thne affected gas pool. That on July 1, 1938,
tne Jalmat Gas Pool proration formula was changed ana taa
Commission, on its own motion, found it necessary to aelay for
approximately one year before attempting to reclassify the gas
wells under the new proration formula. That, thereafter, in

the monti of June, 1959, the Commission reclassiiiec approximately



118 gas wells, including applicant's ana adviseda applicant
that said Watkins No. 2 was no longer a marginal gas well and nad
over=-producea wore tinan six times its allowable. Thereafter, by
Memo No, 13-59, the Commission mnotified all operators that
unless Applications were filed seeking relief from this
Commission, all of the 118 gas wells would be shut in as oi
September 1, 1959, Tnat Orcer No. R-967 provides under
Rule 0-C as follows:

"The Commission may assign minimum allowaples

in order to prevent the premature abandonment

of wells,”
Tne QOrder rurtiner provides, unaer Rule lu:

“"The Commission may allow over-production to be

made up at a lesser rate tnan would be the

case if the well were completely snut in upon

a showing at public nearing after cue notice

that complete shut in of the well would result
in material gamage to the well,”

8., The Commission, on numerous occasions, has
seen iit in tne handling of proauction of oil to disregara

fixea allowablies wnere production was mace by seconaary

racovery methods.



WHEREFORE, applicant prays:

(1) That the Coumission enter an Order allowing
applicant to oroduce tne Watkins No., 2 in suificient amount
to avoid the encroacmment oi water and the killing of the well.

(2) Tnat th= Commission fix a minimum allowable for
the Watkins No. 2 gas well located in the Jalmat Gas Pool
as provided by Rule 0 of Qrder ho. 967.

(3) And, in the alternative that the Commission
entexr its Oraer authorizing applicant to make up its
allowable over such extended perioa of time as will allow
applicant to continue thne production of gas constantly from
said well,

GIRAND & S5TOUT,

*

BY

(ATTORNEYS FOR APPLICANT)
20ST OFFICE BOX 1445,
HOBBS, NEW MEXICO,



BEFORE THE OIL CONSERVATION COMMISSION,
STATE OF NEW MZXICO,

APPLICATION OF JAL OIL COMPANY FOR AN
EXCEPTION TO RULE 10 OF OKDER NO. R-Yo67
AND FOR THE ASSIGNMENT OF MINIMUM
ALLOWABLE TO ITS EVA OWENS NO. 1 GAS WELL
LOCATED IN THE SW/4 OF SECTION 21,
TOWN3HIP 25 SOUTH, RANGE 37 EAST, JALMAT
GAS POOL, ANU FOR RELIEF FROM A THREATENED
SHUT IN.

N’ N’ Nt N N’ N’ N” Vous”

COMES NOW the Jal 0il Company, a New Mexico
corporation, with principal office in Jal, Lea County, Now
Mexico, and files this its Application for an exception to
Rule 10, Order No. R-967 and for the Comnission to assign
a minimum allowable to its Eva Owens No. 1 and for cause
would show:

1. Aoplicant is the owner and operator of tie
gas well known as the Eva Owens No. 1 located in the SW/4
of Section 21, Townsiip 25 South, Range 37 kast, in the
Jalmat Gas Pool.

2. That the gva Owens No. 1 has previously been
designated as a marginal gas well and has been operated
under said classitrication,

3. That in connection with the production of gas

from said well, tne operator is required to produce large



quantities of water and production is obtaineu by tne use
of a free floating »iston ana without tnis methoa of oroauction
being used, tne well would be incapable of »roducing gas
due to the encroachment of the water., That with the continued
builc up of water, it is anticipated tnat the operator will
have to install a pump jack in the immediate future in order
to lift thne continuous increasing flow of water and produce
gas from said well.

4, Aoplicant would show that after the classification
of said well as a marginal well the E1 Paso Natural Gas
Company reduceu tneir line pressures considerably in the
lines to wnich said well was connectea and by reason thereof,
tne well was capable of proaucing into the £1 Paso line
gas in excess of the fixed allowable. However, tnis condition
was not the only conaition existing which causad the over-
production. During recent months the allowables assignca to
marginal wells witnin tne Jalwmat Gas Pool were so reduced that
the production of gas by the methoas employed by the applicant
could not xeep from over-producing.

5. Applicant states that in its opinion enormous

gas reserves are located under the acreage assigned to the



Eva Owens No. 1 well and that if applicant is required to
snut in said well for any period of time, the encroachment
of the water will destroy the well and require the applicant
to prematurely abandon.
6. Applicant would further show the Commission
that on January 29, 1958, the Commission entered its Order
No. 1092 A in Case No, 1327. That said Order has been
under attack of the Courts in the State of New Mexico
by many operators within the affected gas pools, That on
July 1, 1958, the Jalmat Gas Pool proration formula was
cnanged and the Commission, on its own motion, found it
necessary to delay for approximately one year before
attenpting to reclassity thne gas wells uncer the new proration
formula. That, tnereaiter, in the wontn of Junas, 1959, tne
Commission reclassitfiesd approximataly 118 gas wells,
including applicant's and aavised apjplicant tnat saia
mva Owens No. 1 was no longer a marginal gas well and naa over-
proauced more tnan six times its allowasle. [hareatiter, by
M2mo MNo. 13=59, the Jommission notified all operators that

unless Applicacions were filed seeking relief rcrom tuis



Coumission, all oif tuoe 116 wells would be snut in as of
September 1, 159, Taat Oraer o. R=-307 providaes uncer
Rule ov-C as follows:

“The Commission may assign minimum allowables
in order to »revent tne premature abanconment
of welis.”’

The Uraer further provides, unaer Rule 1u:

“Tre Cowmission may allow over-srocuction to

be maae up at a lesser rate than would be the

case 1i the well were completaly shut in upon

a showing at public nearing after due notice

that complete snut in of the well would result

in material damage to tne well.”

7. Applicant states tnat in order for applicant
to protect its gas reserves, the encroaching water must
be produced from its well to prevent the killing of tne
same, <The exact amount of water that will be raquiread to
bz produced in order to stabilize a flow of gas from said
well cannot be definitely ascertained at this time, However,
applicant believes and states to the Commission that if
the Commission will allow a 120 day producing perioaq,
applicant will report to this Commission the minimum amount

of water required to be proauced in order to prevent the

killing of the well and yet allow its continued proauction,



Applicant will aavise the Commission as soon as possible,
the total flow of gas that will be produced under such
production metnoa,

8. The Commission being charged with thne

it

conservation of oil and gas ana the protection o
correlative rights adopted the rules and regulations above
quoted to insure relief to an operator situated as the
applicant. 1In lignt of its declared policy, tne Commission
should enter an QOrder covering applicant's zva Owens No. 1 well
authorizing applicant to continue to produce the same
for a period of 120 days and then report to this Commission
the data necessary for this Commission to enter an Order
establishing a minimum allowable for this well. However,
if applicant is wrong and its interoretation of the meaning
and intent of the Cowmmission in its quoted Rule 6, then
applicant believes that the Commission snould allow
applicant to make up its over-production over an extended
period whereby applicant could continue to produce its
well employing the methods presently being employed.

9, The Commnission, on numerous occasions, has

seen fit in the handling of production of oil to aisregara



fixed allowables where production was made by secondary
recovery methods. Applicant believes and so states

to the Commission that tne methods employed by it in the
producing of gas from its well, Eva Owens No. 1, is a secondary
recovery method ana designed to obtain tne ultimate

production of gas underlying the acreage assigned to saia

well.

WHEREFORE, applicant prays:

(1) That the Commission enter an Qrder allowing
applicant to produce its well employing the methods
presently used for a period of 120 days requiring applicant
to Keep a record of its production of both gas and water
and to establish within saia period insoiar as it is
capable of doing so, the minimum amount of water required
to be produced in oraer to proauce gas.

(2) And, the Commission further provide that the
control of production on applicant's well be under the
direct supervision of the Hobbs (Office granting unto
the Uirector of the Hobbs Office the right to notify the
producer tne determined amount of water to be produced oxr

allowed to be proauceda based on production reports should it be



determined that the water 1s encroacning at a greater rate
than is established tnrough tine 120 day testing period,

(3) Tnat the Commission fix a minimum allowable
for the Eva Owens No. 1 gas well located in tne Jalmat Gas
Pool as provided by Rule 6 of Order R-967.

(4) And, in the alternative, that the Comuission
enter 1ts Qrdex authorizing applicant to make up its
allowable over such extended perioa of time as will
allow applicant to continue tne production of gas througn
the metnods presently employed to sucn an extent as to

maintain saia well as a gas well,

GIRAND & STOUT,

S FOR APPLICANT)
POST OFFICE BOX 1445,
HOBB3, NeW MEXICO,

G/dk



BEFORE Tr& OIL CONSZRVATION COMMISSION,
STATE OF NEW MEXICO.

APPLICATION OF JAL OIL COMPANY FOR Al
EXCEPTION TO RULE 10 OF ORDER NO. R-907
AND FOR THE ASSIGNMENT OF MINIMUM
ALLOWABLE TO IT5 DYER #3 GAS WELL
LOCATED IN THE SEXNE% OF SECTION 31,
TOWNSHIP? 25 SOUTH, RANGE 37 EAST,
JALMAT GAS POOL, AND FOR RELIEF FROM

A THREATENED SHUT IN.

LS A S S W T T N

COMES NOW the Jal Oii Company, & New Mexico
corporation, with principal office in Jal, Lea County, New
Mexico, and files this its Application for an exception
to Rule 10, Oraer No. R-%07 and for the Commission to assign
a minimum allowable to its uyer #3 and for cause woulc
snow:

1. Applicant 1s th2 owner and operator of the
gas well known as the Dyer #3 locatea in the SEZNER of
Section 31, Townsinip Z5 Soutn, Range 37 East, in tne Jalmat
Gas rool.

2. Taat the Dyer #3 has previousiy been
designatea as a marginal gas well and has been operatea
under saia classification.

3. That in connaction with tne procuction of gas

Irom sald well, tne operator 1s requirea to produce large



quantities of water and production is obtained by tne use
of a free floating piston anu without this metnod of procuction
being used, tne well would be incapable of producing gas
due to the encroachnment of the water., That with the continued
build up of water, it is anticipated that the operator will
nave to install a pump jack in the immediate future in order
to lift the continuous increasing flow of water and produce
gas from said well.

4. aApplicant would siow that after the classification
of said well as a marginal well tne EL Paso Natural Gas
Company reduced tneir line pressures considerably in tne
lines to which saia well was connected and by reason thereof,
the well was capable of jproducing into the El Paso line
gas in excess oi tne fixed allowable. However, tnis condition
was not tne only concition existing whicn caused the over-
production. buring recent montins tne allowables assigned to
marginal wells within the Jalmat Gas 200l were so reduced that
tne proauction of gas by the metnods empioyed by the applicant
could not keep from over=-producing.

5. Applicant states tnat in its opinion enormous

gas reserves are located under the acreage assigned to tine



0. Applicant woula furiher sihow the Commission
thac on January 29, 1958, the Commission entered its (rder
No. 1uU32 A4 in Case No. 1327. Taat said Order has been
under attack of tne Courts in the 3tate of New Mexico
by many operators within the affected gas pools. That on
July 1, 1958, the Jalmat Gas ?Pool proration formula was
changed ana the Commission, on its own motion, found it
necessary to delay for approximately one year before
attempting to reclassify the gas wells under the naw proration
formula. That, thereafter, in the month of June, 1559, tine
Commnission reclassiiied approximately 118 gas wells,
including applicant's and advised applicant that said
Dyer #3 was no longer a wmarginal gas well and had over-
produced more than six times its allowable, Thereafter,
by Memo No. 13-59, the Commission notified all o?erators
that unless Applications were filed seceking relief from
this Commission, all of the 118 wells would be snut in as of
September 1, 1959. That Order No. R-567 provides under

Rule 6-C as follows:



"The Commission may assign minimum allowables

in order to prevent the premature abandonment

of wells’.
The QOrder furtner provides, under Rule 10:

‘The Commission may allow over-production to

be made up at a lesser rate than would be the

case if tne well were completely shut in upon

a showing at public hearing after due notice

that complete snut in of tine well would resulc

in material damage to tne well. -

7. Applicant states that in order for applicant
to protect its gas reserves, the encroaching water must
be produced from its well to prevent the killing of the
same., The exact amount of water that will be required to
be produced in order tostablize a flow of gas from said
well cannot be cefinitely ascertained at tanis time. However,
applicant believes and states to tne Commission that if
the Commission will allow a 120 day producing period,
applicant will report to tinis Commission the minimum amount
of water required to be produced in oraer to prevent the
killing of thne well ana yet allow its continued production.
Applicant will advise the Commission as soon as possible,

the total flow of gas tnat will be produced under such

2roauction metnod.



8. Tne Commission being cnarged witn the
comnservacion orf oil and gas ana tne protection of
correlative rights adopted the rules and regulations
above quoted to insure relief to an operator situated as
the applicant. In light of its declared policy, the
Commission should enter an Order covering applicant's
Dyer #3 well authorizing applicant to continue to
proauce tne same ifor a perioa of 120 days and then report
to this Commission the data necessary for tihis Commission
to enter an Order establisning a winimum allowable for this
well. However, if applicant is wrong in its interpretation
of tne meaning and intent of tne Commission in its quoted
Rule 6, then applicant believes that the Commission should
allow applicant to make up its over=-production over an
extended period wierepy applicant could continue to produce
its well employing the metnods presently being employed.

9. The Commission, on numerous occasions, has
seen fit in the handling of production of oil to disregard
fixed allowables where production was made by secondary

recovery methods. Applicant believes and so states



to the Commission that the methods employed by it in
the producing of gas from its well, Dyer #3, is

a secondary recovery method and designed to obtain the
ultimate production of gas underlying the acreage
assigned to said well.

WHEREFORE, applicant prays:

(1) Tnat the Commission enter an Order allowing
applicant to proauce its well employing the methods
presently used for a period of 120 days requiring applicant
to keep a record of its production of both gas and water
and to establish within said period insofar as it 1is
capable of doing so, the minimum amount of water required
to be produced in order to produce gas.

(2) A4nd, tne Commission furtiher provide that the
control of production on applicant's well be under the
airect supervision of tne Hobbs Office granting unto
the Director of the Hobbs Office the right to notify the
proaucer the determined amount of water to be produced or
allowed to be produced based on production reports should

it be determined tnat the water is encroaching at a greater



G/bc

than is establisned through tine 120 day testing period.

(3) That tne Commission fix a winimum allowable
for the Dyer #3 gas well located in tne Jalmat Gas
Pool as providea by Rule o of Order R-967.

(4) 4And, in the alternative, that the Commission
enter its Order authorizing applicant to make up its
allowable over such extended period of time as will ailow
applicant to continue the production of gas througih the
metnods presently cmployed to sucn an extent as to wmaintain
said well as a gas well.

GIRAND & STOUT,

(ATTORNEYS FOR APPLICANT)




