BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICU

IN THE MATTER OF THE HEARING
CALLED BY THE OIL COUNSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE GF CONSIDERING:

CABE NG, 1791
Urder Mo, R=1508

AFPPLICATION OF EL PASO NATURAL
GAS PRODUCTS COMPANY FOR AN
ORDER AUTHORIZING IT TO PRORATE
ITS OIL PURCHASES IN THE HORSE-
SHOE~-GALLUP OIL POOL AND THE
VERDE~-GALLUF GIL POOL IN SAN
JUAN COUNTY, NEW MEXICO, DUE

TO THE INSTALLATION OF A LARGER
FIFPELINE SYSTEM

CRDER_OF THE CubS:ISSION

BY THE COMMISSION:

This cause came on for hearing at 9 o’clock a.m. on
Cctober 14, 1959, at Roswell, New Mexico, before the 0il
Conservation Commission of New kiexico, hereinsfter referred
to as the "Commission,”

NOW, on this 15th day of October, 1959, the Commission,
a quorum being present, having considered the testimony pre-
sented and the exhibits received at said hearing, and being
fully advised in the premises,

FINDS:

(1) That due public notice having been given as required
by law, the Commission has jurisdietion of this cause and the
subject matter thereof.

(2) That due to the installation of a larger pipeline
system, the applicant may be unable, during Getober and
November, 1939, to purchase all oll authorized to be pro-
duced from the wells from which it purchases im the Horseshoe~
Gallup Oil Pool and the Verde-Gallup Uil Pool, 3an Juan County,
New Mexico.

(3) That, should it become necessary, the applicant should
e permitted to ratably reduce its purchases from proration :
units from which it purchases eil in the above-mentioned oil
pools; provided, however, that in order to preclude premature
abandomment, the applicant should be required to make 100 per-
cent purchases from proration uunits with a daily oil production
of 10 barrels or less,



-
Lase Mo, 1751
Order No, R=-18508

IT IS THEREFORE ORDERED:

(1) That should it become necessary the applicant be
and the same is hereby authorized to reduce its purchases of
0il in the Horseshoe-Gallup 0il Pool and the Verde~Gallup
0il Pool, San Juan County, New Mexico, below the amount
legally authorized to lLie produced from the wells from which
it purchases in said pools.

PROVIDED HOWEVER, That reduction in purchases of oil
from wells in said pools shall be ratable.

PROVIDED FURTHER, That the gpplicant shall not reduce
its purchases from any proration unit to an amount less than
1¢ barrels daily if the unit well is capable of producing
that smount,

(2) That the effective date of this order i8 7 o'elock
a.m,, hountain Standard Time, Getober 15, 19539,

(3) That the authorization for pipeline prorationing
provided for herein shall terminate on November 13, 19359,
or upon completion of the expansion of pipeline facilities,
whichever cccurs first,

(4) That if pipeline prorationing is still in effect
or if the likelihood of such prorationing still exists on
November 18, 1959, the applicant shall appear at the regular
Cormission hearing on that date and advise the Conmission as
to why continued purchaser prorationing is necessary.

DONE at Santa Fe, New kexico on the day and yecar hersin-
above designated,

STATE OF NEW MEXICO
GLL CONSERVATION COMISSIGN

P sy

JOHN BURROUGHS, Chairman

RAY E, MORGAN, E’kiﬁgﬁ}ér

VA N/ S

s

A, L. PCRTER, Jr., Lemker & Secretary




BEFORE THE OIL CONSERVATION COBMISSIUN
OF THE STATE OF NE® MEXICO

. IN THE MATTER CONCERNING PURCHASER
| PRORATIONING BY EL Pasu NATURAL GAs
 PRODUCTS COWPANY IN THE HOKRSESHOE-
| GALLUP OIL POOL, THE CHIMNEY ROCK-
" GALLUP OIL PUOL, THE FOUR CORNERS

- PARADOX OIL PO-L, AND THE VERDE-

| GALLUP CIL POOL, SAN JUAN COUNTY,

. NEW MEXICO

EMERGENCY ORDER RO, E-22

Nuw, on this 30tk day of september, 1959, the Uil

" Conservation Commission of New hexicoe, & quorum heing present,
: having considered the application of El1 Paso Natural Gas Fro-
© ducts Company, for an emergency order and being fully advised
. in the premises,

FINDS:

(1> That an emergency exists whiech requires the

- promulgation of an order by the Commission without notice and
. hearing. :

(2) That due to a pipeline break and the installa-

_ tion of a larger pipeline system, the applicant will be unable,
during Septemuer, 1959, and possikly during Uectober, 1959, to

. purchase all oil authorized to be produced from the wells from
- which it purchases in the Horseshoe-Gallup Uil Fsol, the Verde-

" Gallup Uil Pool, the Chimney Rock-Gallup Oil Pusol, and the Four
. Corners Paradox (il Poel, 5an Juan County, New Kexico.

(3) That the reductions in purchases of oil by the

. applicant in said pools should ke preportionate among all pro-
. ration units from which it purchases; provided, however, that

+ in order to preclude premature abandonment, the applicant

| should be required to make 10U percent purchases from proration
" units with a daily oil production of 10 barrels or less,.

IT 15 THEREFORE ORDERED:

(1) That El Paso Natural Gas Products Company be

i and the same is hereby authorized to reduce its purchases of

" 0il in the Hurseshoe-Gallup 0il Pocl, the Verde-Gallup 0il

. Pool, the Chimney Rock-Gallup 0il Peol, and the Four Corners

¢ Paradox Uil Pool, 3sn Juan County, New hkiexico, below the amount
+ leyally suthorized to be produced from the wells from which it
. purchases in said pools.

PROVIDED HOWEVER, That the reduction in purchases

; of 0il from wells in said pools shall be proportivnate among
. 811 of the wells,

PROVIDED FUKRTHER, That E1 Pesc Natural Gas Fro-

: ducts Company shall not reduce its purchases from any prora-

tion unit to an amount less than 10 barrels daily if the unit

! well is capable of producing that amount.



|=2-
-Emergency Urder No, £-22

: (2) That the effective date of this order is
.7 o'clock a.m., hountain Standard Time, September 30, 1959.

; (3) That a hearing be held on Uctober 14, 1959,
-at Roswell, New Mexico, to determine whether continued pur-
chaser prorationing by the applicant is necessary.

; DONE at Santa Fe, New lexieco, on the day and
i year hereinalbove designated,

STATE oF NEW MEXICO
GIL CONSERVATION COMMISSION

JOHN BURROUGHS, Chairman

é<;22225/155325’Z:;f—ur-——

mURRAY E. MORGAN, jiember
[y

L7 g ZL

)
A. L. PURTER, Jf,, biember < Secretary

L s




