BEFURE THE UIL CONSERVATION CORMISSION
OF THE OTATE OF NE® REXICO

IN THE MATTER GF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FCK
THE PURPOSE OF CUNSIDERING:

CABE Ne. 1822
Order No. HK~1326-A

APPLICATION OF CITIES SERVICE
OIL COMPANY FOR APPROGVAL OF
THREE AUTOMATIC CUSTUDY TRANSFER
SYSTEMS ON THE DRICKEY-CUEEN
SAND UNIT, CAPROGE~-QUEEN POUL,
LEA AND CHAVES COUNTIES, NEW
MEXICO

ORDER UF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 e'clock a.m. on
November 24, 1959, at Sante Fe, New Mexice, before Elvis A, Utz,
Examiner duly appointed by the Oil Conservation Commission of
New hexico, hereinafter referred to as the "Commission,” im ac~
cordance with Rule 1214 of the Commission Rules and Regulationa,

NOW, on this_/( 7Z day of December, 1959, the Commission,
a quorum being presenst, having considered the application, the
evidence asdduced, and the recommendations of the Examiner, Elvis
A, Utz, snd being fully advised in the prsmises,

FINDsS:

(1) That due publiec netice having been given as reguirsed
by law, the Commission has jurisdiction of this cause and the sub-
ject matter thereof.

(2) That the applicant, operator of the Drickey~uesn Sand
Unit in Chaves County, New lMexico, propeses Lo handle all Caprock-
gueen Pool production from said Unit by means of three autematic
custody tranafer systems, more particularly described as follows:

(a) An automatic custody transfer system te handle
all Caprock-i{ueen Fool production from the follewing-described
acreage in said Unit:

572 S%/T, NE/&SHTG,
S/2 NE/4, NE/4 NE/4
Section 341 SW/4
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JWNSHIP 14 SOUTH, RANGE 31 EAST, NPk
sectien : All S ”
3ectien 10: HN/2

{b) Am automatic custody transfer system te hendle sl
Caprock-usen Poel production from the fellowiag-described acresge
in said Unit:

TOWNSHIP é_g SOUTH, RANGE 31 EAST, MadPhi
St 572 |

section 3

PUSNSHIP 14 3
>ectien H
Section 2: All

Seetion 11: W/2, W/2 E/2
Section 14: NE/4 NW/4, MW/4 NE/4

(¢) An automatic custody transfer system to handle al
Caprock-yueen Peol production from the follewing-described acreage
in said Unit:

TOWNSHIP 14 SOUTH, RANGE 31 BAST, NMbPh

sectien 10: 5/2 '

Sectien 14: 5/2 NW/4, NW/4 N¥/4a, N/2 3W/4,
SW/4 3%/4

section 15: All

Section 16: N/2, SE/4, N/2 5W/4, SE/4 5W/4

Section 22: MW/4

(3) That Order No. R-1326 authorizing an eutomatic custedy
transfer system for a portion of the acreage proposed te be served
by the system deseribed in paragraph (2) (a) of the findings here-
in should be superseded by the order issued in this case.

(4) That the applicant proposes to wmeasure the oll passing
through the three autemstic custody transfer systems by mesns of
positive displacement meters,

(5) That the meters to be used in the sabove—-described
systems should be checked for accuracy once each month and the
results of such tests furnished te the Commission.

(6) That the above~descrikbed systems should be so equipped
as to prevent the undue waste of oil in the event of malfuaction
or {low-line bLreak.

(7) That the previous use of automatic custody transfer
equipment, similar to that propesed by the applicant, has shown th
such equipment is & reliable and ecenomic means of transferring th
custody of eil, and that the use of such equipment should be per-
mitted,

b
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1T IS THEREFOURE URDERED!

(1) That Order No. E-1326 be end the seme is hereby super-
seded.

(2) That the applicant be and the same is hereby autherize
to install the three following-described automatic custody transfs
systems in the Drickey-Queen Sand Unit in Chaves ULounty, New kexieqi

(a) /A system to handle all Cepreck-yueen FPool pro-
duction from the fellowing-described ascreage in said unit!

ACT SYSTEM NO. 1

Section 33?

v : 4 A/ 4,
5/2 ﬁE/é wa/a ﬁh/4
Section 843 SW/4

TOENSHIP 14 SOUTH, RANGE 31 EAST, NMPl
»ectisn J: All
3ection 1l0: N/2

(b) A system to handle all cCaprock-Jueen FPool pro-
duction from the following-described acreage in said Unit:

ACT SYSTEM NG, 2

TOWNSHIP 13 SQUTH, RANGE 31 EAST, NuPM

Section A&6¢ 5/2

' beatxen 2: All
Section 11: W/2, W/2 E/2
Section l4: RE/Q NW/4, NW/4 NE/4

(c) A systsm to handle all Caprock-{ueen Pool pro-
duction from ths fellovwing-described acreage in said Unit:

ACT SYSTEM NO, 3

TOWNSHIP 14 SOUTH, BANGE 31 EAST, NPk

Sectiem 10: 3/2

Section ld: 3/2 NW/4, NW/a NW/4, K/2 5W/4,
/4 a%/é

section 18: All

Jectien 16: N/2, SE/4, N/2 5W/4, 3E/a 34/4

Section 22: NW/4

PROVIDED HOWEVER, That the applicant shall install adequate
facilities to permit the testing of all wells on said Brickey—%ueeﬂ
Sand Unit at least once sach month to determine the individual pro
duction from sach well,
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PROVIDED FURTHER, That the abeve~described systems shall be
50 equipped as to ﬁrev“az the undue waste of oil in the event of
malfunction or ziew—lzae Lreak.

PROVIDED FURTHER, That all wmeters used in the a&ave»ée:erih#
sutomatic custedy transfer system shall be operated and maintained
in such & manuer as to snsure aun accurate measurement of the liquid
hydrecarbon pgroductien at all times.

PROVIDED FURTHER, That all meters shall be checked for
accuracy at least once each month until further direction by the
Secretary-Director. Meters czhall bs calibrated against a master
meter or &gainst a test tank of measured volume and the results of
such calibration filed with the Commission on the Commission form
ontitled '‘Meter Test Report.”

DONE at Jenta Fe, ilew Mexico, on the day and year herein-
sbove designated,.

STATE GF NEW MEXICO
CIL CONSERVATION COMMISSION

C JOFIN BdﬁﬁaﬂGﬁa, Chairman

.A/(:,

MURRAY €., MURGAN, kember
"—ﬁ

[y o]

A. L. POHTER, 5}., Memier « Secretary
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