BEFURE THE (IL CONSERVATION COMMISSION
OF THE STATE OF REW MEXICO

IN THE MATTER UF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE Ne. 1B26
Opder No., R~-1445-A

APPLICATIUN OF CONTINENTAL GIL
COMPANY FOR PERMISSION TO COM-
MINGLE THE PRODUCTION FROM THREE
SEPARATE LEASES AND PGR PERMISSION
TG INSTALL AN AUTOMATIC CUSTODY
TRANSFER SYSTEM IN THE EL MAR-
DELAWARE POOL, LEA COUNTY, NEW
MEXICO

ORDER OF THE COMMISSIGN
BY THE COMMISSION: |

This cause came on for hearing at 9 o'clock a.m. on
December 11, 1959, at Santa Fe, New Mexico, before Daniel 3. Rutte]
Examiner duly appeinted by the Oil Conservation Commission of New
Mexice, hereinafter referred to as the "Commlssion,” ia accerdance
with Rule 1214 of the Commission Rules and Regulations.

NOW, sn this /i 7/, day of December, 1959, the Commission,
a quorum being present, having considered the applicatien, the
evidence adduced, and the recommendations of the Examiner, Daniel
5. Natter, and being fully advised in the premises,

FINDS:

(1) That due public potice having been given as required
by law, tiie Commission has jurisdictien of this cause and the sub-
jeet matter thereof,

(2) That the applicant, Continentsl ©il Company, is the
ewner and operator of the follewing-described leases im Lea County
New Mexico!

Wilder lease, W/2, 3E/4, W/2 NE/4 and S5E/4
NE/4 of Section 25 and all of Sectien 26,
Township 26 Seuth, Range 32 East,.

Payne lease, Lots 1, 2, 3, and 4 of Jeciion
35, Township 26 South, Range 32 East, and the
5/2 and 3/2 N/2 of Sectiomn 30 and all of
Section 31, Tewnship 26 Seuth, Range 33 East,




-2-
Case No, 1826
Grder No, H~1445-A

Bradley 35 lease, N/2 N/2 of Section 35,
Township 26 South, Range 32 East.

(3) That the applicant proposes to commingle the £1 Nar-
Delaware productien from all wells located on the above-described
leases after seperately metaring the production from eachk lease.
Applicant proposes to install sn automatic custody transfer systen
to handle said production.

(4) That the previous use of automatic custody transfer
eguipment, similar to that propesed by the applicant, has shown
that such equipment is & reliable and economic meens of transfer-~
ring the custedy of oil amd that the use of such equipment should
be permitted.

(6) That approval of the subject applicetien will neither
cause waste nor impasir correlative rights previded sdequate test-
ing and storage facilities are installed,

IT 15 THEREFORE ORDERED!:

(1) That the applicant, Uentinental Oil Company, be and
the same is hereby authorized to comizingle the El Mar-Delawars prot
dgction from all wells greseatli dpilled or hereafter completed on
the following-described leases in Lea Ceunty, New Mexiceo, after
separately metering the produetion from each lease!

Hilder lease, W/2 SE/4, W/2 NE/4 and 5E/4
NE/4 of Sectien 25 and all ef 3ection 26
Township 26 South, Range 32 East.

Payne lease, Lots 1, 2, 3, and 4 of Sectien
35, Township 26 Seuth, Range 32 East, and the
5/2 and 3/2 N/2 of Section 3G and all of
Section 31, Township 26 South, Ramge 33 East,

Bradley 35 lease, N/2 N/2 of Sectiom 35,
Township 26 South, Range 32 East.

(2) That the applicant be and the same is hereby authorizefi
to install automatic custedy trensfer equipment to handle the El
Mar-Delaware Pool production from all wells presently drilled or
hereafter completed on the sbeve-~desecribed leasses.

PROVIDED HOWEVER, That the sutomatic custody trensfer systep
shall be so equipped as to prevent the undue waste of oil in the
event of malfunctien or flow-line break,

PROVIDED FURTHER, Thet if the automatic custody transfer
system which is installed differs in any significant respect from
the system presented in the hearing of this csse, such system shal
not be utiliszed until approved by the Secretary-Directer.
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PRUGVIDED FURTHER, That all meters used in the aﬁeve—éese:ibéd
automatic custody transfer system shall be operated and maintained
in such a manner as to eamsure am accurate measurement of the liguig
hydrecarbon proeduction at all times.

That meters shall be checked for accuracy at least once ea¢
month until further direction by the Jecretary~Director.

iketers shall be calibrated against a master meter or agains
a test tank of messured volume and the results of such calibration
filed with the Commission on the Commission form sntitled "hieter
Test Heport.”

IT I35 FURTHER ORDERED:

That the spplicant shall install adequate facilities to pers
mit the testing of each well on the above-descriked leases at least
once each month.

(3) That Grder No. R-1445 be and the same is hereby super-
seded.

DONE at bSsnts Fe, New Mexico, on the day and year hercinabeye
designated.

STATE OF NEW MEXICO
CGIL CONSERVATION CUaalssION
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