BEFORE THE GIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MWATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION GF NEw KEXICO FUR
THE PURPOSE OF CUNSIDERING:

CASE Neo., 1829
OUrder Ne, R-1584

APPLICATION OF JOHN ki, KELLY FOR
AN GRDER PERMITTING ONE GVER~
PRODUCED GAS WELL IN THE JALMAT
GAS POOL, LEA CUUNTY, NEW MEXICO,
TO COMPENSATE FOR IT5 OVER-
PRODUCTIGN AT A LES3ER RATE THAN
COMPLETE 3HUT-IN IN EXCEPTION T
ORDER NGS. R-520 AND R-967

ORDER OF THE COMMISSION

BY THE COMMISSIGN:

This cause came on for hearing at 9 o'clock &.m. on
Decomber 11, 1959, at Santa Fe, New hiexico, before Daniel 3. Nutte]
Examiner duly appointed by the Uil Conservation Commission of New
Mexico, hereinafter referred to as the "Commission,” im accordance
with Rule 1214 of the Commission Rules and Regulatiens.

NOW, om this agzﬁf_éay of December, 1959, the Commission,
a quorum being present, having considered the application, the
evidence adduced, and the recommendations of the Examiner, Daniel
5. Nutter, and being fully advised in the premises,

FINDS:

(1) That due publiec notice having Leen given as required
by law, the Commission hes jurisdiction of this causs and the sub-
ject matter thereof,

(2) That the Shahan Well No. 5, lecated in the 5W/4 NE/4
of Section 33, Township 25 South, Range 37 fast, NPM, Lea County,
New Mexico, is more tham six times over-produced and is, therefore,
subject to complete shut~-in under the provisions of Ordsr Nos.
R~-520 sand R-967.

(38) That due te severe liquid problems, the applicant seeks
an order permitting the over-production to be made up at a lesser
rate than complete shut-in in order teo preclude permanent injury tq
the subject well,

(42 That the applicant should e permitted to preduce the
subject well at a monthly rate egual to fifty percent of the well's
current monthly allowable or at a monthly rate equal to fifty per-
cent of the well's average monthly allowable for the preceding six<
month prorstion period, whichever is greater,
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, (5) That the curtailed rate of preduction to compensate for
_over-production as hereinabove prescribed should be adequate to
i prevent permanment injury te the well or producing formation,

; (6) That an sdministrative procedure sheuld be established
‘whereby the Secretary-Directer of the Commission wmay asuthorize the:
‘operator to compensate for over-production at a lesser rate than

i that previded in this erder upon a satisfsctory sheowing that the
‘rate prescribed herein would result in permanent damage to the well
: and/er producing formatioen. ‘

IT 13 THEREFURE URDERED:

‘ (1) That the applicant be and the same is hereby authorized
to compensate for the over-production of the Shahan Well Ne, 3, 8 .
~Jalmat gas well located in the 3W/4 NE/4 of Sectien 33, Township
25 South, Range 37 East, MNMPk, Lea Couanty, New Mexice, by producing
it at a monthly rate equal te fifty percent of the well's current
'monthly ellowable or at a monthly rete equal to fifty percest of
' the well's average monthly allewable for the preceding six-month

" proration period, whichever is greater.

, PROVIDED HOWEVER, That an administrative procedure be and
" the same is hereby established wherein the Secrstary-Directlor is
authorized to set the percentage of curtailment at a lesser rate

" than that herein prescribed upon a satisfactory showiag by the
:operator that the rate for compenssting for over-production as set
"forth in this erder would result in permanent injury to the well

. and/or producing fermation,

; (2) That the effective date of this order i: Uscember 1,
1969.

; DUNE st santa Fe, New Mexice, on the day and year herainaboﬁe
- designated. :

STATE OF NEw MEXIU
GIL CONSERVATIUN CUMb:IS9IUN

JOHN BURRCGUGHS, Chairman
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