
2 - 5 7 

PAN AMERICAN PETROLEUM CORPORATION 
P. O. Box 487, Farmington, New Mexico 

November 25, 1959 

Subject: Kon-Standard Prorati< 
Houck Gas Unit Ho. 1 

F i l e : E-479^986.510.1 

New Mexico O i l Conservation Commission (3) 
P. 0. Box 871 
Santa Fe, New Mexico 

At ten t ion : Mr. A. L . Porter , J r . 

Gentlemen: \J / 

Pan American Petroleum Corporation r e spec t fu l ly recuests tha t an iixaminer 
Hearing be ca l led at the ea r l i e s t convenient time f o r the purpose of con­
sidering an order i n exception to statewide Rule 104 permi t t ing the forma­
t i o n of a non-standard gas proration" u n i t f o r Pictured .Cliffs_gas_production 
from Pan American Petroleum Corporation's Houck Gas Unit No, 1 , located 1650 
f ee t from the North l i n e and I650 f ee t from the , j£as t l i ne of Section 6, T-29-N, 
R-9-W. I t i s requested tha t a non-standard prorat ion un i t c o n s i s t i n g o f 264 
acres, being a l l of the N/2 of Section 6, T-29-N, R-9-W, be assigned to t h i s 
w e l l f o r the purpose of producing gas f rom the Pictured C l i f f s format ion. The 
necessity of a non-standard prorat ion u n i t i s a resul t of an i r r e g u l a r i t y i n 
the U. S. Public Lands Survey. 

The attached p l a t of the area surrounding the Houck Gas Unit No. 1 shows the 
proposed u n i t , together w i t h o f f s e t t i n g Pictured C l i f f s producing w e l l s . I t 
i s believed tha t the en t i r e N/2 of Section 6 i s proved productive from the 
Pictured C l i f f s formation by v i r t ue of production from these two o f f s e t s . 
The Houck Gas Unit No. 1 i s located less than one-half mile from the f i e l d 
l i m i t s of the Blanco Pictured C l i f f s F i e l d . " ~" " 

The Houck Gas Unit No. 1 was completed i n the Mesaverde formation i n ilarch 
of 1953. I n November of 1959, the w e l l was dua l ly completed i n the Pictured 
C l i f f s format ion f o r an i n i t i a l po ten t i a l of 2124 irCF gas d a i l y f lowing through 
a 3/4-inch choke a f t e r a three-hour f l o w per iod . A request f o r administrat ive 
approval of the dual completion w i l l be handled through separate channels. 

Pan American Petroleum Corporation owns a l l of the working in te res t i n acreage 
which w i l l comprise the proposed u n i t , and no d i f f i c u l t y i s ant icipated i n 
obtaining a sa t i s fac to ry communitization agreement f o r t h i s u n i t . 

Very t r u l y yours 


