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BEFORE THE 
OIL CONSERVATION COMMISSION 

SANTA PE, NEW MEXICO 
JANUARY 6, I960 

I N TtiE MATTER OP: 

CASE I8J4.5 A p p l i c a t i o n of Western Na tu r a l Gas Company f o r 
an o i l - g a s dual complet ion and f o r an unor tho­
dox gas w e l l l o c a t i o n . A p p l i c a n t , i n the 
above-s ty led cause, seeks an order a u t h o r i z i n g 
the dual comple t ion of i t s Bonnie Schlosser 
Federa l W e l l No. 1 , loca ted 790 f e e t f r o m the 
North l i n e and 1980 f e e t f r o m the West l i n e of 
S e c t i o n 10, Township 27 Nor th , Range 11 West, 
San Juan County, New Mexico, i n such a manner 
as t o permi t the p r o d u c t i o n of o i l f r o m an un­
designated Gal lup p o o l and the p r o d u c t i o n of 
gas f r o m an undesignated Dakota poo l through 
p a r a l l e l s t r i n g s of t u b i n g . A p p l i c a n t f u r t h e r 
seeks an unorthodox Dakota gas w e l l l o c a t i o n 
f o r the said Bonnie Schlosser Federa l W e l l No. 
1 . 

BEFORE: 

D a n i e l S. Nu t t e r , Examiner. 

T R A N S C R I P T 0 F P R O C E E D I N G S 

MR. NUTTER: We w i l l take next Case l3i+5-

MR. PAYNE: Case l8i |5« A p p l i c a t i o n of Western 

N a t u r a l Gas Company f o r an o i l - g a s dua l comple t ion and f o r an un­

orthodox gas w e l l l o c a t i o n . 

MR. COOLEY: Mr. Examiner, W i l l i a m J . Cooley of Bums & 

Cooley, Farmington, New Mexico, appearing on beha l f of Western 

N a t u r a l Gas Company. Our on ly wi tness I n t h i s case w i l l be Mr . 
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z 

•o J 

Roy C. Jeter, J -e- t -e- r . 

(Witness sworn) 

ROY C. JETER, 

cal led as a witness, having been f i r s t duly sworn, t e s t i f i e d as 

f o l l o w s : 

DIRECT EXAMINATION 

' BY MR. COOLEY: 

^ i 

^ Q W i l l you state your f u l l name f o r the record, please 

A Roy C. Jeter, J -e- t -e- r . 

i Q Where do you reside, Mr. Jeter? 

o i 
^ A I reside i n Midland, Texas, 
t—* 

! i 
, Q What i s your occupation? 

Qi 

A I*m assistant d i v i s i o n superintendent of the Western 

Natural Gas Company, 

ijq ! Q Do you hold any degrees of higher learning? 

*2 A I have a Bachelor of Science degree from the New Mex-j 

r""" ; ico School of Mines i n 191*4- ! 

^ I Q Would you b r i e f l y outline f o r the Examiner your ex-
QQ 8 i 
T« | perience and background since 1944? i 

A Upon graduating from the New Mexico School of Mines, 

I was employed by the Western Natural Gas Company, and I remained 

i n t h i s employment during a l l of t h i s time. I went through regu­

l a r f i e l d t r a i n i n g of approximately a year and a half of routine 

petroleum engineering f i e l d t r a i n i n g at which time I was made a 

d i s t r i c t superintendent i n the Pour Corners area with responsi-
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j b i l i t i e s pertaining to exploration and d r i l l i n g and production. I 

Since that time I have been — I was i n that capacity f o r approxi-

mately three and a half years and was moved to Midland, Texas to | 

do geological and engineering work, and f o r the l a s t four years I 

I 
have been assistant d i v i s i o n superintendent. i 

i 
i 

| Q Mr. Jeter, i s the area of San Juan County, New Mexico 

w i t h i n the scope of your employment? 

! A I t i s . 
i 

| Q Are you aware as to whether Western Natural Gas Cora- j 
i i 
l pany owns a lease i n that area known as the Bonnie C. Schlosser j 
i i 

j Federal lease? I 

I ' ' 
j A Yes, I am. 

i 
: i 

Q Is that particular lease under your supervision? • 
: i 

I A It is. \ 

Q Can you state, Mr. Jeter, whether a well has been 

• d r i l l e d or i s i n the process of being d r i l l e d on that lease? 
j A The well has been d r i l l e d and i s now i n the process 
i i 
| of completion i n the Bonnie Schlosser. I 
\ Q Have you prepared a plat showing the Western Natural 
i 

I Gas properties surrounding the Bonnie Schlosser Federal lease? 

I A Yes, I have. 

j (Thereupon, Western Natural Gas ! 
j Company* s Exhibit No. 1 was markejd 
j f o r i d e n t i f i c a t i o n . ) 

Q I hand you what has been marked f o r i d e n t i f i c a t i o n 

purposes as Exhibit No. 1 and ask you to state what that i s , the 
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p l a t to which you refer? 

A Yes, t h i s i s the plat to which I r e f e r . 

Q Would you please explain the legend on t h i s plat? 

A This p l a t was prepared to show the acreage of Western 

Natural Gas Company and offset operators i n regard to the Bonnie 

Schlosser Federal No. 1 i n Section 10, 27 North, Range 11 West, j 

San Juan County, New Mexico. And the Western Natural Gas Companytjs 

acreage i s colored i n green, the Bonnie Schlosser Federal No. 1 j 

ci r c l e d i n red, and the acreage which i s dedicated to the undesigH 

nated Dakota zone i s outlined i n red. 

Q Would you please give the footage location on the 

Bonnie Schlosser Federal No. 1 Well from a section line? 

A This said well i s located 1980 feet from the West 

li n e and 790 feet from the North l i n e of Section 10, Township 27 

North, Range 11 West, San Juan County, New Mexico. 

Q To what formation or formations i s t h i s well projected 

A This w e l l has been d r i l l e d to the Dakota formation. 

Q Are there any other target zones or formations con­

templated i n the well? 

A We are contemplating a dual completion from the Gallup 

and Dakota formations. 

Q Can you state whether the location of the Bonnie 

Schlosser Federal No. 1 Well i s an orthodox location f o r the Gal­

lup formation? 

A The location i s orthodox f o r the Gallup. 
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Q And what acreage is dedicated to the well, proposed 

to be dedicated to the well in the Sallup formation? 

A The NE/4 of the NW/4 of Section 10. 

Q What acreage is dedicated to the well, or propose to 

be dedicated to the well in the Dakota formation? 

A The W/2 of Section 10. 

Q With such dedication, is the location of the Bonnie 

Schlosser Federal No. 1 Well orthodox with regard to the Dakota 

formation? j 
j 

A No, sir, i t i s an unorthodox location. j 

Q In what respect does i t vary from the orthodox requirje 

ments of the rules and regulations? | 
i 

A I t is closer than 790 feet to the East line of the 
unit. 

I 

Q And what i3 that distance? 

A The distance i s 660 feet. 

Q Can you state for the Examiner the cause of this well 

being so located? 

A Yes, sir, I can. This location was made in good faith 
i 

and due to a misinterpretation of our interpretation of the j 
i 

existing rules, we were not aware of this unorthodox location j 

until i t was called to our attention by the Aztec office of the 

Commission, at which time we were approximately 1600 feet ln 

depth in drilling the well. 

Q What acreage is being crowded by the fact that the 
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Bonnie Schlosser Federal No. 1 Well i s i n an unorthodox location? 

A Western Natural Gas Company, as shown by Exhibit No. 

1, owns the E/2 of Section 10; also i t I s the acreage that would 

be crowded by the unorthodox location. We also, or Western Natural 

owns a l l of Section 3 to the north, but that i s orthodox i n that 

respect. 

MR. NUTTER: Mr. Jeter, l e t me i n t e r r u p t r i g h t here. 

I note that you say 

A Ye s, si r . 

MR. NUTTER: What are the shallow rights? 

A The shallow r i g h t s p e r t a i n to the Pictured C l i f f s 

only. 

MR. NuTTER: Go ahead. 

A May I correct t h a t , everything down to and including 

the Pictured C l i f f s . 

MR. NUTTER: And Western owns the Dakota? 

A Yes, s i r . 

Q (By Mr. Cooley) I s there any acreage owned by an 

operator other than Western Natural Gas Company that i s being 

crowded by t h i s well? 

A No, s i r , there i s not. 

Q I n your opinion, w i l l the fa c t that t h i s well i s so 

located materially impair i t s a b i l i t y to drain the acreage to 

which i t i s dedicated to t h i s well? 



PAGE 7 

1 

A No, s i r . j 
j 

Q, W i l l i t s unorthodox location, i n your opinion, result) 

i n the impairment of correlative r i g h t s of any other operator i n j 

the area? j 

A No, sir, I think not. \ 
i 

Q Does i t i n any way af f e c t any other operator i n the ! 

area? 

A No, s i r , not that I can see. As a matter of f a c t , ! 

inasmuch as i t i s so f a r removed from the El Paso production acre­

age and the other acreage i n Sections 4 and 9, i t doesn*t appear 
j 

to have any ! 

Q The unorthodox nature of the l oca t i on , i n f a c t , moved 

i t f u r t h e r away f rom these other operators, d id i t not? 

A That* s r i g h t . • 
j 

MR. COOLEY: Mr. Examiner, the notice indicates we*ve| 
I 
i 

also made application f o r dual completion of the Bonnie Schlosserj 
[ 

Federal No. 1 Well. At the time the application was f i l e d , i t wa$ 
i 

not possible to obtain application for dual completion forms in j 

the Aztec office. We have prepared such form, if you would like; 

to have it. j 

MR. NUTTER: I think we would like to have a copy in\ 
the f i l e . 

(Thereupon,We stern Natural Gas 
Company*s Exhibit No. 2 was 
marked f o r i d e n t i f i c a t i o n . ) 

i 

Q. Mr. Jeter, I hand you what has been marked as Exhibit. 
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No. 2 for purposes of identification, and ask that you explain 

t h i s E x h i b i t . 
i 

A This i s an application t o r dual completion on the 

Western Natural Gas Company*s Bonnie Schlosser Federal No. 1. 

Q Does a l l the data set f o r t h on t h i s Exhibit correctly 

r e f l e c t the condition of the well? I 

A I t does. • 

Q Mr. Jeter, have you prepared a diagrammatic sketch of 

the mechanical i n s t a l l a t i o n which you propose to use f o r the dual 

completion of the Bonnie Schlosser Federal No. 1 Well? 

A Yes, s i r . 

(Thereupon, Western Natural Gas 
Company*s Exhibit No. 3 was 
marked f o r i d e n t i f i c a t i o n . ) 

Q I hand you what has been marked as Exhibit No. 3 f o r 

i d e n t i f i c a t i o n purposes and ask you i f t h i s i s the diagrammatic 

sketch to which you refer? 

A Yes, s i r , i t i s . 

Q Would you please proceed to expla in the data set 

f o r t h on Exhib i t No. 3? 

A Exh ib i t No. 3 i s a diagrammatic sketch of the pro­

posed o i l and gas dual completion f o r the Bonnie Schlosser Fed­

e r a l No. 1 . To s ta r t w i t h a w e l l h i s t o r y of t h i s p a r t i c u l a r w e l l 

ten and three-quarter inch surface casing was set at a hundred and 

n ine ty - s ix f e e t and cemented w i t h cement c i rcu la ted to the surfaces 

Seven inch casing was cemented at a t o t a l depth of s ix ty -e igh t 
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hundred and twenty-eight f e e t , and the top of the cement on - - i t 

was a two-stage job — the top of the cement on the f i r s t stage 

being at f i f t y - f o u r hundred f e e t , second stage being located at 

twenty-one hundred seventy-four f e e t , w i t h the top of the cement 

on the second stage coming back to sixteen hundred and f i f t y f e e t . 
j 

This schematic diagram shows our proposal w i t h dual p a r a l l e l • 

s t r ings of p a r a l l e l tubing s t r ings f o r t h i s proposed dual comple- | 

t i o n . I t w i l l be noted tha t we have run a s t r i n g of two and three-

eighths OD b round ETJE f o u r point seventy pounds J-i>5 tubing wi th ! 
I 

turned down N-80 couplings f o r the long s t r i n g or Dakota zones. j 

Perforations indicated here on the Dakota section occur from ! 

si x t y - s i x hundred and t h i r t y feet t o s i x t y - s i x hundred and si x t y -

six f e e t . I n t h i s well we attempted -- we set a Baker Model "D" 

permanent type production packer at — on wire l i n e -- at si x t y -

six hundred and eight f e e t . And we set a DR plug i n t h i s Model 

"D" packer p r i o r to coming back and working on the Gallup zone. j 

After f r a c i n g t h i s p a r t i c u l a r zone and working i t over, we went ; 

back and attempted t o p u l l the DR plug, and on the DR plug the j 
i 

la tch-on assembly we had some d i f f i c u l t y , and we l e f t six s l i p 1 

segments i n the ho le . We attempted to c i r cu la te these out and 

recover them by f i s h i n g f o r them, but we were unsuccessful, and 

we went back i n and t r i e d attempted to land our seal assembly 

i n t h i s Model "D" packer and were unable to do tha t . So we de­

cided that — to go ahead and make pos i t ive proof and f o r addi­

t i o n a l precautionary measure, tha t we go i n and set another Model 
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j ' T 

! "N" Baker production packer permanent type. This packer was set j 

i j 
on a tubing wi th two and three-eighths tubing at s i x t y - f i v e hun- j 

i 

I dred and eighty-seven f e e t . The tubing i s landed i n that Baker | 
i 

Model "N" permanent type packer wi th the anchor being run through 
i i 

I the Model "D" packer so we are doubly sure that we have shutoff j 
i i 
i between the two zones. The other s t r ing of two and three-eighths! 
I I 
1 inch OD tubing i s landed at s ix thousand and twenty- f ive f e e t , op4 
i 

j pos i te , between per fora t ions i n the Gallup at f i f t y - n i n e s ix ty- two 

f to f i f t y - n i n e eighty-two, and f rom six thousand t h i r t y - s i x to six 

I thousand and f i f t y - f o u r . We also have a Baker p a r a l l e l anchor at 
j 

! s ix thousand and f o r t y - f i v e f e e t . At the present time the two 
; j 

strings are not latched together. j 
i ! 
i Q Mr. Jeter, have you conducted any pressure tests i n i 
: i 

the Gallup or Dakota zones on this well? j 

A We are in the process of taking packer leakage tests) 

! at t h i s t ime. We have conducted, however, a bot tomhole pressure' 
i 

| survey on the Dakota zone. I 
! I 
I i 

' Q What pressure do you f i n d there? ] 

i 

; A I t amounts to three hundred e igh ty- four f ee t subsea 

j or s ixty-s ix forty-s ix . Bottom hole pressure on this well was 

twenty-four hundred and eight pounds. 

Q Do you have a reservoir pressure f o r the Gallup f o r -
i 

ma t ion? 

A No, s i r , not on t h i s p a r t i c u l a r w e l l . We've not run 

bot tomhole pressure as ye t . However, f rom other wel ls i n the 
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iraraediate v i c i n i t y , we expect a pressure of approximately fourteejs 

hundred and seventy-five pounds. 

Q And what would then assuming that to be the pres­

sure i n t h i s w e l l , what would be the pressure d i f f e r e n t i a l on the 

packer? 

A A thousand to eleven hundred pounds. 

Q Do you have knowledge whether the type of packers 

here i n s t a l l e d are adequately designed to provide f o r such d i f f e r ­

ent ia l? 

A Yes, s i r , they are. 

Q Do you have any idea what the maximum d i f f e r e n t i a l 

pressure is? 

A I am not completely p o s i t i v e , but I th ink i t i s i n 

the v i c i n i t y of f i v e to six thousand pounds d i f f e r e n c e . 

Q You f e e l you have a safe degree of margin? 

A Yes, s i r . 

Q Mr. Jeter, have you had conducted on t h i s w e l l any 

surveys, e l e c t r i c logs or otherwise? 

A Yes, we ran e l e c t r i c a l surveys to t o t a l depth. 

(Thereupon, Western Natural Gas 
Company* s Exhib i t No. if was 
marked f o r i d e n t i f i c a t i o n . ) 

Q I hand you what has been marked as Exhib i t No. l± and 

ask you to state whether t h i s i s the log to which you refer? 

A Yes, i t i s . 

Q W i l l you please explain any pertinent data that may 
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I 

be shown there? j 
j 

A This i s an induction e l e c t r i c a l log run on the Bonnie^ 

Schlosser Federal No. 1. On t h i s p a r t i c u l a r log we have desig­

nated the various tops and various formations and also indicated 

the zones which are perforated. 

Q Are you aware of any data, Mr. Jeter, which would 

indicate to you that t h i s w e l l could not be produced as a dual 

completion successfully? 

A No, s i r , I'm not aware of any. 

Q You f e e l i t can be produced as a dual completion 

without causing waste? 

A I do. 

MR. COOLEY: That 's a l l , Mr. Examiner. 

MR. NUTTER: Does anyone have any questions of the 

witness? 

MR. PAYNE: Yes, s i r . 

CROSS EXAMINATION 

BY MR. PAiNE: 

Q Mr. Jeter, the dual completion po r t i on of your app l i 

cat ion was e l i g i b l e f o r administrat ive approval, wasn't i t ? 

A Yes, s i r , i t was because t h i s we l l i s ac tua l ly l o ­

cated w i t h i n one mile of a we l l that has been s ingly completed, 

which i s the E l Paso Natural Gas Products Company's No. 1 "D" 

F r o n t i e r . 

Q Yes, s i r . Now, I notice on your app l i ca t ion you 
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l i s t t h i s as an undesignated Dakota gas pool , and on your e lec t r ic 1 

log i s l i s t e d i n the Angels Peak Dakota? 

A At the time i t ce r t a in ly wasn't undesignated. I 

understand there has been a new designation made on that? I s that 

r igh t? 

MR. FUTTER: I th ink that might be one that i s pend­

ing , I 'm not sure. 

A The nomenclature i s i n e r ro r , i n the e l e c t r i c l o g . 

Q (By Mr. Payne) I n any event, i t i s adjacent to the 

Angels Peak Pool? . A Yes, s i r . 1 

Q Could you t e l l me how much d i s t i l l a t e the Dakota zone1 

produces? j 

A No, s i r , I can' t r i g h t at t h i s time because we are 

i n t h i s t e s t ing per iod . 

Q You do ant ic ipa te i t w i l l make some d i s t i l l a t e ? 

A Yes, s i r , I t w i l l be a gas d i s t i l l a t e . 

MR. PAYNE: Thank you. ' 

QUESTIONS BY MR. NUTTER: , 

Q Mr. Jeter, there i s considerable distance there be- j 

tween the bottom of the perfora t ions I n t h i s upper section of the j 

Gallup and the top of the perfora t ions i n the lower section of the| 
! 

Gallup. I s the E l Paso well completed i n both of these sections? 

A I don't believe i t i s completed i n the lower section 

or what we c a l l the T o l c i t o . I believe i t i s completed only i n 

the Nelson zone. However, there are other wells I n the area tha 
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are completed from the same two zones. 

Q Prom the same two zones? 

A Ye s, s i r . 

Q Are there any pools i n San Juan County Gallup pools 

that contain these two sands as being the v e r t i c a l l i m i t s ? 

A Not that I ' m aware o f . 

Q I was jus t wondering about the p o s s i b i l i t y that 

these may T - This i s an undesignated Gallup at the present time, 

i s n ' t i t ? 

A Yes, s i r . 

Q I was wondering of the p o s s i b i l i t y of perhaps l a t e r 

when the pools are created that there may be two pools established 

f o r these two pays? 

A Well, that p o s s i b i l i t y might e x i s t . We do not have 

s u f f i c i e n t reservoir data, t h i s i s our f i r s t well i n the area, 

to be able to say with any real certainty about i t . 

Q These upper sections i n the Gallup were not produc­

t i v e i n t h i s well? 

A They were not tested. I think they possibly are prof 

ductive. 

Q Do you have any data of the gravity i n the Gallup, 

Mr. Jeter? 

A The gravity i n the Gallup i s about forty-one degrees^ 

Q And what i s the GOR? 

A We have not run i t y et. 



PAGE 15 

Q Do you have any knowledge of the g rav i ty of the d i s ­

t i l l a t e i n the Dakota? 

A I an t ic ipa te i t w i l l be a hundred f i f t y degrees. 

Q Of course, you have no knowledge as to what your GOR 

w i l l be there? 

A No, s i r . As I say, we are i n the process of running 

the packer leakage t e s t . 

MR. NUTTER: Any f u r t h e r questions of Mr. Jeter? He 

may be excused. 

(Witness excused) 

MR. COOLEY: Mr. Examiner, we o f f e r Exhib i t s 1 

through 1| i n evidence i n t h i s case. 

MR. NUTTER: Western's Exhib i t s 1 through l\. w i l l be 

entered i n evidence. 

(Whereupon, Western Natural Gas 
Company's Exhib i t s 1 through I4. 
were received i n evidence.) 

MR. NUTTER: Do you have anything f u r t h e r , Mr. Cooley 

MR. COOLEY: Nothing. 

MR. NUTTER: Does anyone have anything f u r t h e r i n 

Case 1814-5? We w i l l take the case under advisement and take Case 

I846. 
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STATE OP NEW MEXICO ) 
) 

COUNTY OP BERNALILLO ) 

I, J. A. Trujillo, Notary Public in and for the County of 

Bernalillo, State of New Mexico, do hereby certify that the fore-
l 

going and attached Transcript of Proceedings before the New Mexiico 
i 

Oil Conservation Commission was reported by me in Stenotype and j 

reduced to typewritten transcript by me, and that the same is a j 

true and correct record to the best of my knowledge, skill and \ 

ability. 

WITNESS my Hand and Seal this, the day of Ut,-^ 

i960, in the City of Albuquerque, County of Bernalillo, State of j 
i 

New Mexico. 

NOTARY PUBLIC j 
i 

My Commission Expires: 

October 5, I960 
I 'do Hereby certify tHat the "forcing Is 


