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BEFORE THB 
OIL CONSERVATION COMMISSION 

SANTA PE, NEW MEXICO 
JANUARY 6, I960 

I N THE MATTER OP: 

CASE I8J4.8 A p p l i c a t i o n of E l Paso Na tu ra l Gas Company f o r ; 
an excep t ion t o Paragraph 3 of Order R-106i>. : 
A p p l i c a n t , i n the above-s ty led cause, seeks an : 
ex tens ion of t ime t o make up the accrued under-: 
p r o d u c t i o n of the Jones i i-A Wel l (a pressure 
b u i l d - u p t e s t w e l l ) , l oca t ed i n U n i t B, Sec t ion : 
13, Township 28 Nor th , Range 8 West, Blanco- : 
Mesaverde Pool , San Juan County, New Mexico. : 

BEFORE: 

D a n i e l S. N u t t e r , Examiner. 

T R A N S C R I P T O F P R O C E E D I N G S 

MR. NUTTER: We w i l l take next Case l8ij.8. 

MR. PAYNE: Case I848. Application of E l Paso 

Natural Gas Company f o r an exception to Paragraph 3 of Order 

R-1065. 

MR. SETH: Mr. Examiner, could I enter my appearance 

i n two cases, Case I838 and I8I4.8, together with Mr. Garrett Whit-

worth? 

MR. NUTTER: Yes, s i r . 

MR. WHITWORTh: Garrett Whitworth, representing E l 

Paso Natural Gas Company. I believe Mr. Oliver Seth, local coun­

sel, has already made an appearance i n t h i s case. 
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MR. PAYNE: Yes, s i r . 

MR. WHITWORTH: We have one witness t o be sworn, Mr . 

John Mason. 

(Witness sworn) 

JOHN B . MASON, 

called as a witness, having been f i r s t duly sworn, t e s t i f i e d as 

follows: 

DIRECT EXAMINATION 

BY MR. WHITWORTH: 

Q Mr. Mason, w i l l you please state your f u l l name f o r 

the record and by whom and i n what capacity you are employed? 

A John B. Mason, employed by the El Paso Natural Gas 

Company as a proration engineer. 

Q, Have you previously q u a l i f i e d as an expert witness, 

proration engineer before t h i s Commission? 

A Yes, s i r , I have. 

MR. WHITWORTH: We ask that the witness 1 q u a l i f i c a ­

tions be accepted. 

MR. NUTTER: They are. Please proceed. 

Q You are f a m i l i a r with the application of El Paso 

Natural Gas Company i n t h i s case, are you not, Mr. Mason? 

A Yes, s i r . 

Q What does El Paso seek by t h i s application? 

A By t h i s application we seek to extend the period dur 

ing which underproduction, which has accrued upon the Jones I4.-A 
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Well — we request permission to extend the period during which 

that underproduction may be made up. The Jones "A" No. 1; Well 

was on pressure build-up tes t authorized under our Order R-IO65. 

Q How was t h i s app l ica t ion made to the Commission? 

A This app l ica t ion was made by — i n a l e t t e r form and 

i t was — and i n the a l t e rna t ive i t was requested that i f we coul|d 

not receive adminis trat ive approval or r e l i e f , then, that i t be 

set f o r hear ing. 

Q Do you have a p la t depict ing the exact loca t ion of 

t h i s well? 

A Yes, s i r , I do. 

MR. WHITWORTH: W i l l you mark that f o r i d e n t i f i c a t i o | n 

as E l Paso*s Exh ib i t No. 1? 

(Thereupon, E l Paso's Exhib i t No. 
1 was marked f o r i d e n t i f i c a t i o n . 

Q Where i s t h i s we l l located? 

A This w e l l i s located i n the NE/4 of Section 13, 

Township 28 North, Range 8 West, San Juan County, New Mexico. 

Q Now, the w e l l was put on maximum pressure build-up 

tes t , was i t not? 

A Yes, s i r , i t was. 

Q Pursuant to what Order? 

A Order R-1065. 

Q And when d id the w e l l go on test? 

A A p r i l 17th, 1957-

Q The w e l l i s not presently under t e s t , i s i t ? 

) 
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A No, s i r , i t i s not. 

Q When did i t come off test? 

A Came off tes t February the 5th of 1959. 

Q Now, during the time that the well was being tested, 

were allowables assigned t o the well? 

A Allowables were assigned t o the well during that 

period and during the tes t also. We had two transfer wells that 

were authorized under the same Order, that was Jones 6-A and the 

5-A. An allowable f o r the Jones lj.-A was being produced by thoa|e 

two transfer wells, to a certain extent. 

Q, Do you have any data as to the production h i s t o r y 

of t h i s w e l l during the time i t was being tested? 

A Well, during the t e s t i n g period, of course, there 

was no production; i t was shut i n completely. During that period 

there was underage being accrued under the provisions of the 

Order. Now, by way of h i s t o r y , I might point out that t h i s well 

was f i r s t reported to the Commission as having completed i t s test 

on October the l lyth of *$8. That report was erroneous. However, 

the Commission had issued a supplemental and transferred the a l ­

lowable that was requested to the transfer wells. The we l l actu­

a l l y completed i t s test i n February of 1959. At that time we 

notif i e d , t h e Conmission requested that the previously issued sup­

plement, which transferred the allowable, remain i n e f f e c t ; the 

only thing, that the date of the make up period was changed t o 

January 31, I960. 
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Q, Now, you have a document setting out the amount of 

allowables during that period, do you not? 

A I have what I have designated as Exhibit 2, which 

sets forth the allowables during the year 1959. 

MR. WHITWORTH: For identification, I would like to 

have i t marked as Exhibit No. 2. 

(Thereupon, E l Paso«s Exhibit No. 
2 was marked for identification. 

Q I notice that you have some current allowables underj-

lined in red. What i s that for? 

A Well, i t might be best if I backed up a l i t t l e bit 

before that, and in order to better explain what the underlying 

current allowables are, i t would be better to give a l i t t l e back­

ground material, I believe. When the well came off of test in 

February of 1959* there was a new deliverability test taken dur­

ing the latter part of February and the f i r s t part of March. 

This test indicated an increased deliverability. The test was 

sent to the Aztec office and apparently -- this i s pure conjecture 

on our part in trying to determine what actually happened and whj 

i t happened. The test was sent to the Aztec office and i t was 

apparently thrown into a basket since the test was submitted and 

taken during the period 1959» during the period for which a 

deliverability test would have been taken, upon which the I960 

allowables would be based. And since this was during the f i r s t 

of *59» 1* would not be used until I960 and actually determine 

) 
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I960 allowables; i t was probably just pushed aside unt i l such 

time as i t would be needed. 

Well, now, there had been no test during 1958 since the 

well was shut-in for del iverabi l i ty test . So i n the absence of 

a test for 1958* 1* was probably considered delinquent, just de­

linquent in i t s test, and there being no test, there was no a l ­

lowable assigned from February through November of this year — 

of 1959. Then, by some means, i t was discovered in the Aztec 

off ice, and a gas supplement No. 5210 dated December ij., 1959, 

was issued assigning a total allowable of a hundred and seven-

seven mill ion f ive hundred and f i f ty-seven thousand cubic feet, 

assigned retroactively back through February of 1959• Now, the 

allowables that I have appearing under the column of "Current 

Allowables" are those allowables that were assigned by the Decem­

ber gas supplement — December 1959 gas supplement. 

Q Because - -

MR. NUTTER: What was the date of the gas supplement 

No. 5210? 

A December the lj.th, 1959. 

Q (By Mr. Whitworth) Because of this gas supplement 

assigning allowables retroactively to the wel l , the well i s cur­

rently underproduced, i s that right? 

A That i s correct. Now, when the well came off of the 

pressure build-up test maximum pressure build-up test , our 

ordinary methods of checking the status of wells in our E l Paso 
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o f f i c e was deviated somewhat because t h i s was a special exception 

since i t was a pressure build-up test w e l l . Ordinarily, our 

c l e r i c a l help,there i s — a proration schedule I s issued each 

month, w i l l check the proration schedule against the records we 

carry, and usually any omission or any error w i l l be caught. But 

since t h i s was a pressure build-up w e l l , we have been suspending 

the usual check, and Mr. Rainey and myself have been keeping a 

check on these wells ourselves t o see whether or not they are mak­

ing up t h e i r underproduction or whether they are becoming over­

produced, but i n doing that we have only checked the status, and 

since February or since the we l l came o f f t e s t , the w e l l appeared 

to be making up i t s underproduction i n an adequate manner and, i n 

f a c t , through w e l l i n t o the month of May. At the end of May, the 

status indicated that i t was overproduced, and, of course, i t was 

overproduced during June. The month of July we started c u t t i n g 

back on the production. I n f a c t , i t was produced only one day 

during July, I think two days during August, and two days i n Sept­

ember and a portion of a day i n October and November i n an attempt 

to eliminate t h i s overproduction. But even i n c u t t i n g back on the 

overproduction, on the monthly production, we noticed that the 

status continued to show an overproduction. 

Q When was i t f i r s t discovered that no allowable was 

assigned to the well? 

A Apparently, sometime around the f i r s t of December, 

and at that time — w e l l , i t was f i r s t discovered by El Paso when 
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we received the gas supplement, 5210. 

MR. NUTTER: What was your question,that no allow­

able was assigned? 

MR. WHITWORTH: That no allowable was assigned. 

MR. NUTTER: The we l l always had an allowable, didn* 

i t ? 

A There was no allowable being assigned at a l l i n the 

schedule, i t was just blank. There was no allowable. And from 

May through November, the proration schedule carried a status 

with APO on the side, which indicated that the w e l l was six 

times overproduced, i t was getting no allowable, so that i f i t 

had any connection at a l l , i t was being carried as an over­

produced w e l l . 

Q (By Mr. Whitworth) I n other words, i t s overproduced 

status was the r e s u l t of i t s having no allowable. There wasn*t 

follow-up i n the d e l i v e r a b i l i t y test or anything l i k e that? 

A That i s correct. 

Q So since i t had no allowable, any production at a l l 

would six times overproduce, would i t not? 

A Any production made i t be more overproduced. 

Q Now, would you care t o comment on the red lines? 

A Yes, s i r . Of course, the red lines do indicate the 

allowable that was assigned r e t r o a c t i v e l y by gas supplement 5210 

And going on across the schedule, of course, I have l i s t e d the 

production since the well went off test i n the t h i r d column from 
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D e l i v e r a b i l i t y when i t went on tes t was QBk MCF per 

the l e f t and the cumulative status i s the status that the w e l l 

should have been carr ied i n the p ro ra t ion schedule,had the al low­

able, the current allowable that i s underlined i n red, been f i g ­

ured i n w i t h the status of the w e l l . The status, the f a r r i g h t -

hand corner, r ight-hand column i s the status that was ac tua l ly 

carr ied i n the p ro ra t ion schedule and the status that we were ob­

serving i n determining whether or not the w e l l should be produced 

more or cut back. 

Q When the w e l l was put on tes t , what was i t s de l iver ­

a b i l i t y ? 

A 

day. 

Q What i s the d e l i v e r a b i l i t y of the w e l l now? 

A The d e l i v e r a b i l i t y — the state d e l i v e r a b i l i t y now 

i s indicated to be 2,070 MCF, the tes t that was taken f o l l o w i n g 

the shut - in per iod . 

Q When was t h i s increased d e l i v e r a b i l i t y discovered? 

A Wel l , I imagine the increased d e l i v e r a b i l i t y was d i s ­

covered at the time the tes t was taken. Now, as f a r as the — when 

the Commission discovered I t , I guess i t was at the time they d i s ­

covered that the w e l l was ge t t ing no allowable, because the 2070 

was the d e l i v e r a b i l i t y used i n assigning t h i s re t roact ive a l low­

able back from the time that the w e l l came o f f the maximum b u i l d ­

up t e s t . 

Q What i s the amount of underage of the w e l l at the 
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present time? 

A As of the end of November, the underproduction was a 

hundred and twenty-five m i l l i o n one hundred sixty-two thousand 

cubic f e e t . 

Q Now, are you f a m i l i a r with the balancing periods for 

the w e l l pursuant to the Order? 

A Yes. 

Q What does the Order provide with respect to balancing 

periods? 

A Paragraph 3 of the Order provides that a well may 

have u n t i l the end of the balancing period fol l o w i n g the balancing 

period, during which the we l l came off t e s t , t o make up i t s under­

production. 

Q When i s the end of the balancing period f o r t h i s well? 

A That would be January the 31st of I960 f o r this well. 

Q Would t h i s w e l l be able to make up i t s underage w i t h i n 

t h i s period of time? 

A No, s i r , i t would not. 

Q I n your o p i n i o n , what p e r i o d of t ime would be necess­

ary f o r the w e l l t o make up i t s underproduced s tatus? 

A We are r eques t i ng t h a t t h i s ba l anc ing — t h a t t h i s 

make-up p e r i o d be extended through the next ba l anc ing p e r i o d , whicfh 

would be through J u l y the 31s t . 

Q Do you f e e l t h a t would be a s u f f i c i e n t amount of time 

A Yes, s i r , i t wou ld . I might add t h a t t h i s w e l l has 
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been getting an allowable which, as i t appears on Exhibit 2, would 

indicate to be somewhere i n the neighborhood of f i f t e e n m i l l i o n a 

month. The we l l has exhibited an a b i l i t y to produce about f i f t e e n 

hundred MCF per day. Therefore, i t would o r d i n a r i l y take about 

ten days to produce i t s allowable; remaining twenty days could be 

used t o make up t h i s underproduction. I t w i l l probably take four 

or f i v e months to make up the additional underproduction. 

Q Getting back to the p l a t , the location of the w e l l , 

do you know of any offset operators that would be adversely af­

fected should the Commission see f i t to grant t h i s application? 

A Wo, s i r , I don't. We can see on the r i g h t side of 

t h i s p l a t , t o the east of t h i s well i s the 28-7 un i t which i s 

operated by El Paso. There are wells appearing as offsets there, 

Mesaverde offs e t s , which are not shown on the p l a t . E l Paso i s 

the operator there. Of course, the 5~A and the 6-A are on the samje 

basic lease and even to the north and to the south, the wells are 

operated by E l Paso. And I might add that i n order to do that, by 

permitting t h i s well to pick up t h i s underproduction, i n e f f e c t , 

would only be permitting i t t o make up production which i t i s en­

t i t l e d to and was inadvertently denied during the period from 

1959 — 

Q Should the Commission grant the r e l i e f requested by 

t h i s application, i n your opinion, would i t v i o l a t e or prejudice 

correlative rights? 

A No, s i r , but, to the contrary, I f e e l i f i t were 
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denied, there would be a v i o l a t i o n of cor re la t ive r i g h t s , or the 

I(.-A Well would be denied production of gas to which i t was en­

t i t l e d . 

Q I n your opinion, would the granting of the requested 

r e l i e f prevent waste? 

A Yes, s i r . There would be no waste, as a r esu l t of i i , 
i 

I should say. 

Q. Mr, Mason, r e f e r r i n g to the l e t t e r application i n 

j t h i s case which states i n the second Paragraph "Consequently, i t 

| was produced" -- r e f e r r i n g t o the w e l l -- "on the basis of an 
l 

j allowable based on a d e l i v e r a b i l i t y of 854 MCF." I s that a cor­

rect statement? 

A No, s i r , i t i s not, and I would l i k e to make note of | 
I 
j that at t h i s time, that actually i t was — w e l l , the -- there was 
I 

no allowable at a l l . The l e t t e r indicates that what we were ask­

ing f o r o r i g i n a l l y was the difference between the allowable that 

i t would have received under 854' Further checking, since the 
i 

w r i t i n g of t h i s l e t t e r , revealed that the we l l had received no 

allowable during that period rather than an allowable on the basisi 

of an 854 d e l i v e r a b i l i t y . 

Q Then, would you — 

MR. NUTTER: I t received an allowable f o r part of tho 

t ime, d i d n ' t i t , Mr. Mason? 

A No, s i r , there was no allowable at a l l f rom February 

of »59 through November, and only u n t i l we received the gas supplei-
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ment 5210 was there an allowable, and tha t was on the basis of a 

d e l i v e r a b i l i t y of 2070. 

MR. NUTTER: I t wasn't six times overproduced as of 

February, was i t ? 

A No, s i r , i t was underproduced; everything being und^r 

the maximum bui ld-up t e s t , i t was ac tua l ly underproduced. 

MR. NUTTER: Why d i d n ' t i t receive an al lowable, the^i? 

A Wel l , as I supposed e a r l i e r , that i t was perhaps the 

test that they did receive,the test having been received during 

the period f o r the i960 d e l i v e r a b i l i t y t e s t ; i t was assumed that 
i 

that tes t was to be used f o r the i960 allowables, and that there 

was no tes t during 1958 upon which 1959 allowables should be based. 

MR. NUTTER: So, i n other words, f o r a period of tim£ 

u n t i l the Commission received the d e l i v e r a b i l i t y test that was j 

taken f o r that period of time to when the w e l l was placed back on 

production u n t i l i t became six times overproduced, i t probably 

d i d n ' t receive an allowable because i t was delinquent, a tes t 

that would have been normally taken i n 1958? 

A That 's r igh t , and the w e l l having been shut - in i n 

1958, there was no t e s t . 

MR. NUTTER: No tes t could have been taken? 

A Right . 

MR. NUTTER: So i t was ac tua l l y delinquent there 

f o r a period of a few months, - - A No. 

MR. NUTTER: - - and then i t d i d n ' t receive any al lowf 
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able because i t was overproduced? 

A No, I don1t know actually what happened, but the 

test was taken at the end of February, I think February the 27th 

i t was started, and i t i s ray understanding i t was a delinquent 

test . The allowable would be effective thirty days prior to the 

beginning of the test which would be - - have been back prior to 

the time that the maximum build-up test would have been completeds 

so that there would have been no penalty for delinquent test ther«s 

Now, i f an allowable had a period on the schedule based upon — 

well , in fac t , based upon any del iverabi l i ty , then the well never 

would have appeared to have been six times overproduced. I t ap­

peared to have been six times overproduced because there was 

actually no allowable being assigned to i t because, for example, 

in May i t appears to be - - well , the status carried in the pro­

ration schedule i s Indicated on Exhibit 2,7,500 MCF, and that i s 

indicated to be six times overproduced. Well, at no time during 

159 on this retroactive allowable was the current allowable less 

than, well , ten thousand, for example. 

Q (By Mr. Whitworth) Was there any change in the cumu| 

lative status of this well during the time that i t was on test and 

the other two wells were producing, i t s current allowable, — 

A Only — 

Q — did i t s cumulative status change? 

A Only once, and as I pointed out e a r l i e r , that was as 

a. result of having reported the test to have been completed soonei« 
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than i t actually was, but now that test was indicated ear l ier to 

have been completed in October of '58. 

MR. NUTTER: What was the status of the well in Apri}., 

1957 when i t was f i r s t shut-in? 

A I'm afraid I don't have that, Mr. Nutter. But tb.e 

point I'm trying to make i s that the effect of the transferring 

of allowables kind of ironed i t s e l f out so that at the end of 

January the cumulative status of ijl|.,563 underproduced was the 

correct status at that time, and the well had been assigned a l ­

lowables on the basis of i t s old del iverabi l i ty test through Januf 

ary of *59 was the correct status. 

MR. NUTTER: I'm wondering i f th is underproduced 

status here at the end of January, 1959 of J4J+,563 could have been 

in part due to a fa i lure of 5-A and 6-A to make the total allowable 

for the well while the well was shut-in? 

A No, s i r . We transfer allowables, only a portion 

of underproduction, to the $-A and 6-A, and the 5-A and 6-A, now, 

they had been overproducing themselves, and we transferred 

allowable to the extent of their overproduction, to the extent 

of their overproduction plus assigning some underproduction to 

them. Now, those wells have come back into shape and are In good 

order, and the l±-A also would have been had we been aware that 

the well was not receiving an allowable, and we could have called 

the Commission's attention to that fac t . But through our mistake 

also, we fa i led to catch the fact that i t wasn't getting an allow!-
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able. We merely looked at the status as was being carried i n the 

proration schedule and also in our production his tor ies , which 

checked out with each other, and the well seemed to be making up 

i t s underproduction in an adequate fashion. 

MR. NUTTER: What i s the latest status that you have 

on the well right now? 

A The actual status, considering the effect of the 

allowables granted under the supplemental 5210, the status would 

be, at the end of November — 

MR. NUTTER: That's the latest figure you have? 

A Yes, s i r , i s one hundred twenty-five mill ion one 

hundred and sixty-two thousand. 

Q (By Mr. Whitworth) Cubic feet . And you f e e l you 

could make that up by July the 31st, — 

A Yes, s i r . 

Q — a s you stated, or August the 31st, as the let ter 

says? 

A Well, that should be July the 31st, the end of the 

next balancing period. 

MR. NUTTER: One way to iron this out, wouldn't i t 

be, Mr. Mason, and remove this underproduction, would be to canceL 

a portion of that supplement? 

A Of course, that would do i t , but I don't think i t 

would be quite f a i r . 

Q (By Mr. Whitworth) Do you think this well s t i l l has 
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the d e l i v e r a b i l i t y of 2070? 

A I think i t i a somewhere i n that neighborhood, as 

Indicated here i n September. And August, the w e l l was produced, 

according to our records, only two days during those two months, 

and the d e l i v e r a b i l i t y seemed — the actual producing a b i l i t y 

seemed to maintain something at 1500 to 2000 MCF during that 

period. 

Q The months of August and September both? 

A Yes, s i r . 

Q That was two days* production? 

A Yes, s i r . 

MR. WHITWORTH: I want to request that the l e t t e r of 

application pre viously referred t o , sent to the Commission by Mr. 

Rainey, be amended to show July 31> I960 i n the l a s t Paragraph 

instead of August 31, I960, and also that the l a s t portion of the 

second sentence of the second paragraph beginning with the word 

"consequently" and ending with "858 MCF" be omitted. 

MR. NUTTER: The entire phrase beginning with the 

word "consequently?" 

MR. WHITWORTH: Right. 

MR. PAINE: Do you also want to amend the amount of 

underproduct ion? 

A Yes, s i r . 

MR. WHITWORTH: I think that that probably should be 

omitted, and we so request, to correspond to E l Paso*s Exhibit No, 
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2, being 125,152? 

A May I c l a r i f y something here? That f i g u r e 125,5^6 

appears on supplement 5210 as the new net allowable f o r November 

a f t e r the e f f e c t of the re t roac t ive allowables rather than 

status. That i s a v a l i d f i g u r e , but i s a net allowable rather 

than status; that i s how the f i g u r e got i n there. 

MR. NUTTER: The status ac tua l ly i s 125,152, then? 

A Yes, s i r . 

MR. WHITWORTH: And since our evidence i s to that 

e f f e c t , we request that the l e t t e r of app l i ca t ion be so amended. 

MR. NUTTER: The l e t t e r of appl ica t ion has been 

amended i n those p a r t i c u l a r s . 

Q (By Mr. Whitworth) Do you have anything else you 

would l i k e to add to your testimony, Mr. Mason? 

A No, s i r . 

MR. WHITWORTH: That 's a l l we have, s i r . 

MR. NUTTER: Does anyone have any questions of the 

witness? 

MR. PAYNE: Yes, s i r . 

CROSS EXAMINATION 

BY MR. PAYNE: 

Q Mr. Mason, to what do you a t t r i b u t e t h i s substant ia l 

v a r i a t i o n i n d e l i v e r a b i l i t y i n t h i s well? 

A The only explanation I have, Mr. Payne, i s the f a c t 

that during t h i s almost two years, two-year period that the w e l l 
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was shut - in , the gas more d i s t an t l y removed f rom the w e l l bore 

moved i n closer to the w e l l bore and s t ab i l i z ed , and there was 

jus t more gas surrounding the w e l l bore to be produced, and i t 

appears that I t might be f l u s h production during that period of 

the t e s t . However, as was indicated by the August and September 

production, i t seems to be maintaining that ra te , at leas t up to 

the present. 

Q How soon was t h i s tes t taken a f t e r the w e l l was re ­

turned to production? 

A I t was started about three weeks f o l l o w i n g . 

Q Do you f e e l tha t perhaps a f t e r the we l l has been 

shut- in f o r the period that t h i s one has, that a new d e l i v e r a b i l i 

test should not be taken u n t i l the w e l l has producted, oh, two 

months, that you might get a more correct d e l i v e r a b i l i t y tes t — 

A Wel l , - -

Q — or t h i r t y days of actual production? 

A Wel l , I w i l l say t h i s , that we do keep a check on 

these wel l s , and i f the point should ever be reached when i t ap­

pears that i t w i l l not make the allowable as being assigned on 

basis of t h i s production, that a new d e l i v e r a b i l i t y t es t certainljjr 

would be i n order, but at the present, I see — or i f we had 

waited several months to take t h i s p a r t i c u l a r t e s t , that I don' t 

th ink i t would have made any substant ia l d i f f e r ence . 

MR. PAYNE: Thank you. 

Q (By Mr. Nutter) Has the I960 tes t been scheduled 

cy 

tha 
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f o r t h i s w e l l yet? 

A I don't know, Mr. Nutter, whether that i s a ques­

t i o n that has ar isen i n my mind, whether or not they intend t h i s 

test to apply f o r I960 or whether they intend to take another test 

MR. PAYNE: You would be w i l l i n g to take another tes t 

A Yes, s i r , I t h ink we would be w i l l i n g to do tha t , 

d e f i n i t e l y . 

QUESTIONS B i MR. UTZ: 

Q Mr. Mason, when did you complete the bui ld-up on t h i ^ 

well? 

A On t h i s p a r t i c u l a r well i t was February the 6th,1959 

Q And when did you request the t ransfer of allowables? 

A I don't have the exact date of the f i r s t l e t t e r that 

we sent, the one that I mentioned e a r l i e r In my testimony, which 

was i n error, when we erroneously reported a finishe d completion 

date. I t was back i n December, I believe, and supplements were 

issued on January the 11th. But then when we did f i n d that t h i s 

well was s t i l l on t e s t , had completed i t s t e s t , we requested — 

we submitted our request then on A p r i l the 9th. I believe that 

the transfer was requested previously, assumed to be the comple­

t i o n date, October ll ] . , requested that that transfer remain i n 

eff e c t since i t would have made no substantial difference i n the 

underage or overage that we had, and i t seemed i t would require 

fewer supplements that way, and things were i n good order, as i t 

were. 
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Q That was when, I n A p r i l ? 

A Just a moment, s i r . This was A p r i l the 9 t h . Now, 

the reason we usual ly wait that long w e l l , maybe not t h i s long 

i n every instance but we did not get our February production 

h i s t o r y , of course, u n t i l sometime i n March, and then, of course, 

f rom probably the middle of March to A p r i l the 9 th , I ' m not sure 

what the reason was, that there was a delay there . But your 

a t t en t ion was ca l led to the f a c t that we had erroneously - - we 

had previously erroneously reported the completion date, and that 

we were making request at t h i s time to t r ans fe r the allowable as 

had been done i n the i n i t i a l request. 

Q Did you make a supplemental request f o r t r ans fe r a f t e r 

A p r i l ? 

A No, s i r . Now, there was another supplement issued 

A p r i l the 1s t . This w e l l had been subjected t o the cancel la t ion 

r e d i s t r i b u t i o n schedule f rom which i t was to be exempted under 

Order R-1065, and we cal led that to the Commission's a t t en t ion , 

and there was a supplement A p r i l 1st which reinstated i t at that 

time, but other than tha t , there was no other cance l la t ion . 

Q Appears to be a fou l -up on everybody's part? 

A Yes, s i r . That includes us, yes. Usually we would 

catch a mistake such as t h i s , and I would advise the Cbmraission, -

as i s the usual pract ice every month, but since i t was being 

given special consideration, i t s being on pressure bui ld-up tes t , 

as I pointed out e a r l i e r , the c l e r i c a l help d i d n ' t know exactly 
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how to handle them, and we had been keeping watch over them separ­

a te ly , and i t d i d n ' t get i t s usual scrut iny that i t usually does, 

and, therefore , i t evaded us, and i t was carried to t h i s p o i n t . 

MR. NUTTER: Do you have the number of days of produc-' 

t i o n f o r each month the we l l was produced since i t was put back on 

production handy there? 

A I have i t f o r some of the months. Yes, s i r , I do f o r 

a l l of the months. 

MR. NUTTER: W i l l you jus t read those o f f to me, please? 

A S ta r t ing wi th February and going through November: 

11; 23; 18; 17; 13; 1; 2; 2; 1; and 1 . Now, I t h ink that t h i s 

October and November 1 i s jus t a por t ion of a day and was reported 

as one day's product ion. 

MR. NUTTER: Now, were the producing charac ter i s t ics 

the same, I mean the choke size and everything the same f o r a l l 

of those months? 

A Yes, s i r . There was no check on the w e l l , jus t pro­

duction against ex i s t i ng l i n e pressure. 

MR. NUTTER: Does anyone have any f u r t h e r questions 

of Mr. Mason? 

MR. WHITWORTH: I have one. 

REDIRECT EXAMINATION 

BY MR o WHITWORTH: 

Q. Mr. Mason, were El Paso'3 Exhibits 1 and 2 prepared by 

you or under your direction? 
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A Yes, s i r . 

MR. WHITWORTH: We request that these Exhib i t s be ad­

mitted i n evidence. 

MR. NUTTER: E l Paso«3 Exhibi t s 1 and 2 w i l l be ad­

mitted i n t o evidence. 

(Whereupon, E l Paso's Exhib i t s 1 
and 2 were received i n evidence.) 

MR. NUTTER: Mr. Mason may be excused. 

(Witness excused.) 

MR. NUTTER: Does anyone have anything f u r t h e r they 

wish to o f f e r i n t h i s case? Take the case under advisement. 
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