December 16, 1959

APPLICATION FOR EXCEPTION

TO ORDER NO. R-1hk27
PROHIBITING THE FLARING OF
CASTNGHEAD GAS FROM OII WELLS
BISTI-LOWER GALLUP POOL

San Juan County, New Mexico
2D
New Mexico 0il Conservation Commission L
P. 0. Box 871 )
Santa Fe, New Mexico

Attention: Mr. A. L. Porter, Jr.
Gentlemen:

Standard 0il Company of Texas hereby submits application
for administrative approval of an exception to Order No. R-1427
prohibiting the flaring of casinghead gas from oil wells after
December 31, 1959, in the Bisti-Lower Gallup Pool, San Juan County,
New Mexico. In support of our application the following statements
are offered:

1. Standard 0il Company of Texas operates 18 oil wells in
Bisti-Lower Gallup Pool, T-24-N, R-9-W and T-24-N, R-10-W, San Juan
County, New Mexico, as shown on the attached plat.

2. A contract to sell casinghead gas from these wells has
been made with El Paso Natural Ges Company.

3. El Paso Natural Gas Company has advised us that they
cannot be connected to take gas from our leases before approximately
February 1, 1960.

4. The delay in connection is due to the location of the
wells at the south end of the present gathering system.

5. Current total production from the wells is approximately
530 BOPD and one MMCFPD of which approximately 115 MCFPD is used for
fuel on the leases.

We request this exception to provide relief from economic
hardship which would accompany our compliance with the no-flare order.
Standard 0il Company of Texas respectfully requests the 01l Conservation



New Mexlco 0il Conservation Commission
December 16, 1959
Poge 2

Commission to issue an administrative order granting en exception
to the no-flare order for a period of 60 days beginning December 31,

1959.
Yours very truly,

Supervising Engineer
JRG:ja

Attachment

Affidavit:

I hereby certify that the information given above is true
and complete to the best of my knowledge.

STANDARD OIL COMPANY OF TEXAS

By . Z/og,;(:;L¢A~4/"

JL K. Greham, Supervising Engineer
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OF NEW MmXICC

AFPLICATICN FOR ZMERGINCY ORDER
FOR EXCEPTION TO ORDER R-1427
PrROHIBITING THL FLARING OF
CASINGHEZAD GAS FROM OIL WELLS
IN THz BISTI-LOWiR GALLUP POOL,
SAN JUAN COUNTY,N&EW MeXICO.

; APFLICATIORNWN
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.
tanaara 0il Company of Texas requcsts an emergency order

granting permission to proauce 1ts cl1l wells anda permit the
flaring of gas for a period of thirteen cays in tne Bisti-Lower
Gallup,Pool San Juan County, New Mexico, peading a scheduled
hearing on Standard 0il Company's application fcr an exception
t. the no-flare provision of Order R-1427.

1. Standard 01l Company of Texas Cperates eighteen oil wells
in the Bisti-Lower Gallup Pool in T. 2. N., R. 9 W., and T. 24 N.,
R. 10 W., San Juan County, New Mexico.

2. Three of the eighteen oil wells of Standarc 011 Company

D i TSP

of Texas, Feaeral T7-7-5, Federal $-1-2, and Fecweral 9-12-l, were
completed auring November, 1959, ana will be within the provision
allowing ninety days for new wells tc umake beneficilal use of the
casinghead gas; therefore, the three subjcct wells shoulc be
exempt during the thirteen-day perica rcquested in thnis oraer.

3. The total production from the ©il wells is approximately
530 barrels of o0il per day. Of this armount approcximately 36
barrels per cay coula be exempt because this production is attri-
tuted tc the three wells completed in Hovember, 1959. Total gas
produced with the 0il from Stancard's lsases is 1,196 MCF per day
of which approximately 115 WMCF per day is utilizec on the leases

' nitmning wells.
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4+ The no=flare provision of Orcer R-1427 is effective
December 31, 1959. The loss ol procucticn sufferec by Standard
from its leases in the Bisti-Lower Galiup from pecember 31, 1959
el’'fective cate of tine crcer, to January 13, 1960, the hearing

date, will be approximately o,420 barrcls or oil.

5. A contract to sell casin cheaa zas iram these wells was
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executeq W1th El Paso Vatura* Gas Company, November 1;, 1959.
" v e

y*$~ 6. A roquest is before tne Feceral Power Comrission for a
wr

€mperary certificate of publilc convenience and necessity on the
contract with &l Pasc Natural Gas Conmpany.

7. The casinghead gas gathering system is beling installed

by &l Paso Natural Gas Company. Standara's wells are located in
the south ena ¢f the system; thereliore, they will be last tc¢ be
connzcted 1n the system.

C. =1 Paso Natural Gas Company representatives in the area
estimate that the micdle or end of PFebruary will te the date for
connecting Standard!s wells in the Bisti-Lower Gallup Field. &1
Pzaso Natural Gas Company statsu that they have hac difficulty in
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cbtaining rights-of-way in rfeaeral le
has been occasioneu by delay in the aclilvery of equipment required
in the installation.

9. Of the eighteen wells operatcc by Standarc 01l Company
of Texas, only one 1is capable of makin  the presently assignec
allowable. Any shut-in par od woula thus cause a loss of pro=-
ductlon wnich could not bs made up by an assigznment of back-
allowable, 1f such relief were afforadsc at a later uate.

Attached hereto as Exhibit A 1s a 1ist of wells cperated by
Standard 0il Company of Texas, giving prcduction, gas=-cil ratios,
and gas procuction in MCF for each of the wells subject %o fhis

application.




Stanacara COil Company of Texas respectiully requests an

&

emerzgency order tc permit exception te Oraer R-1:27 prohibiting
the Ilaring of casingnead gas from oil wells in the Bisti-Lower

~ .. .

Gallup Pool for a period ci thirteen ways, pencing the scheculed

=

hearing before the 0il Coaservaticn Comsuission on January 13, 1260.

kespectivully suobmitteq,

STANVARD CIi. COMPANY OF TEXAS

BrA-aas L. /Telludl

eliahin % Tox

ttorneys for Applicant
P. 0. Box 17313
Santa ¢, Lew lexlcc




WiLL NAME

Pederal 7-7 No. 1
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T7=7 No. 2
7-7 No. 3
7-7 No. i
7-7 No. '8~
7-7 No.
7-8 No.

§«& No.

[l AC N

9~1 No.
9-1

N

No.
9-1 No. 3
9-1 No. L
9-12 No. 1
9-12 Noc. 2
9«12 Ho. 3
9-12 No. L
10-13 No. 1
11-11 No. 1

TOTAL

PRODUCTION

2b barrels
27 "
96 "
33 "
& "28B0O
22 "
5 "
17 "
57
6 "
32 "
8 "
iy "
30 "
107 "
2 "
13 "

53 "

552 barrels

"EXHIBIT A"

GAS~-CIL RATIO

6100
14600
1280
1030

500
1000
2660
2000
1,200

600

785
2600

1196




ADOREDS ALL

7IC Jorm Bo, 405 m“m‘:’hm
FEDERAL POWER COMMISSION
WASHINGTON 28

Doclet Mo, Q= 20317
Standard 0il Company of Texas :

AIR MAIL ‘
Standerd 0il Company of TeXas Ny /
P. 0. Box 1249 L2l |
Houston 1, Texas ” .

’ EL @user - Biskis-Fuont Gallyl

Attention: Mr. H. H. Kuester 1 }‘wc,, N-MA.

Gentlemen: .
Your statement, filed pursuant to Section 157,28(c)(1) of the Commission's Regulations, of your
intention to invoke said Section and initiate the service proposed in the certificate applicstion, Dooket

No. G- 20317 ia hereby accepted.

You are also advised that the related rate schedule, identified by your statemsnt pursuamt to Seetion
157.28(c)(2) of the Regulations and 1isted at the bottom of this letter, has been accepted for filing to be
offective on the date of initial delivery. ¥Flease advise this Commission of the date of initial delivery of
gas thereunder. This acceptance of the rate scheduls for temporary servioce is no assurance that it will be
acospted by the Commission for permanent service.

In the event that any of the documents comprising the listed rate schedule oontains provisions for
foture avtomatio adjustments in retes and charges based upon new or increased taxes, prices paid for gas by or
to others, prioce redetermination provisions, or any sisilar provision, your attemtion is directed to the fact
that such provisions, when invoked to changs the effective rates and charges, will comstitute a change in sweh
retes and charges within the meaning of Section 4(d) of the Natural Gas Act and Section 15L.9k of the Comis-
sion's Regulations under such Act, The Aot and the Commission's Regulations require that such changss be
wm“chtho Commission not more than 90 days nor less than 30 days prior to the proposed effective date

[ ]

This acosptance for flling shall not be construed as constituting approval of any rate, charge, classifi.
ostion, or any rule, regulation or practice affecting such rate or service oontained in the rate nﬁ.ng; nor
shall such acceptance be deemed as recogniton of any claimed ocontractual right or cbligstion associated there-
with; and such acceptance is without prejudice to any findings or orders which may be made in the fimal
disposition of this proceeding or any other findings or orders vhich have been or may hereafter be made by
the Commission in any proceeding now pending or hereafter instituted by or againet your company,

In future oorrespondence with the Commission concerning the rete schedule listed below, plesse refer to
the FPC Gas Rate Schedule designation furnished you herewith, including the name of the independent producer
and the rate scheduls and supplement numbers,

This constitutes all raquisite temporary authorization to comience the sale of gas, but such authorisa-
tion and acceptanca of the ratz schsdule are without prejudice to such final disposition of the zertificete
application as the record may require and, furthermore, once service is ammmenced under this authoriszation
it may not be discontinued without permission of the Commission issued pursuant to the provisions of the
Nat wal Gas Act,

Very truly yours,

o

Rate Schedulse Designation
Standard 0il Company of Texas

Description of Jate of Letter FEC Gas Rate Supplemert
Document of Transmittal Schedule No No,

Contract 11-11-59 12-4-59 37 -







