
O I L C O N S E R V A T I O N COMMISSION 
P. O . B O X 8 7 1 

SANTA F E , NEW MEXICO 

December 30, 1959 

J) Mr. Charles C. Spann 
' Box 1031 

Albuquerque, Nev Mexico 

Be: Phillips Petroleum Company 
Welle ln Bisti-Lower Gallup 
Oil Pool 

j 

Dear Mr. Spann: 

, Reference i s made to your request for administrative approval 
j of an exception to the no-flare provision of Order Mo. R-1427 
' for 5 wells in the Bisti-Lower Gallup Oil Pool, San Juan County, 
Mew Mexico. 

After studying your application, the Commission has determined 
that administrative approval cannot be granted. Accordingly, 

n the case has been set for hearing before the Commission on 
/ January 13, 1960. It would be helpful i f your witness in this 

case l s prepared to testify concerning the present casinghead 
gas production from these wells and the disposition thereof. 

Very truly yours, 

A. L. PORTER, Jr. 
Secretary-Director 

ALP/OKP/ir 
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GRANTHAM, SPANN AND SANCHEZ 
A T T O R N E Y S A T L A W 

9 0 4 S I M M S B U I L D I N G 

P O S T O F F I C E B O X 1 0 3 1 

ALBUQUERQUE,NEW MEXICO 

E V E R E T T M. G R A N T H A M 

C H A R L E S C. S P A N N 

M A U R I C E S A N C H E Z 
C H A P E L 3 - 3 5 2 5 

T E L E P H O N E 

F R E D M. S T A N D L E V D e c e m b e r 29, 1959 

A . L . P o r t e r , S e c r e t a r y - D i r e c t o r 
O i l C o n s e r v a t i o n C o m m i s s i o n 
Santa Fe , New M e x i c o 

Dear M r . P o r t e r : 

R e f e r e n c e i s made to O r d e r N o . R - 1 4 2 7 en t e r ed i n case N o . 1569 

on June 25, 1959. 

F o r and i n beha l f of P h i l l i p s P e t r o l e u m Company we he reby r eques t 
the S e c r e t a r y - D i r e c t o r t o g r an t an excep t ion to sa id O r d e r i n s o f a r 
as i t app l ies to f i v e w e l l s l o c a t e d i n Sec. 36, T . 26N, R . 13 W . , 
N . M . P . M . , and w h i c h a re ope ra t ed by P h i l l i p s . These W e l l s are 
i n the s o - c a l l e d P h i l l i p s - H o s p a h U n i t i n the B i s t i - L o w e r Ga l lup O i l 
P o o l . 

T h i s r eques t f o r an e x c e p t i o n is r e a s o n a b l y n e c e s s a r y to p r e v e n t 
was te and to p r e v e n t undue h a r d s h i p on the a p p l i c a n t . E l Paso 
N a t u r a l Gas Company advises tha.t i t i s unable to handle the v o l u m e s 
of gas p r o d u c e d f r o m these W e l l s u n t i l a p p r o x i m a t e l y Janua ry 15, 
I 9 6 0 . The f a i l u r e of E l Paso to handle the gas r e s u l t s f r o m t h e i r 
i n a b i l i t y t o ob ta in c e r t a i n equ ipment and f a c i l i t i e s n e c e s s a r y to 
comple te the i n s t a l l a t i o n of the g a t h e r i n g s y s t e m to the U n i t . 

I n suppor t of the a l l ega t ions h e r e i n con ta ined we r e f e r s p e c i f i c a l l y 
to the s ta tement of E l Paso N a t u r a l Gas Company t o the O i l C o n s e r v a ­
t i o n C o m m i s s i o n at the D e c e m b e r 16, 1959, h e a r i n g , and to l e t t e r 
dated D e c e m b e r 2 1 , 1959, f r o m F . N o r m a n W o o d r u f f , M a n a g e r , Gas -
P r o r a t i o n O p e r a t i o n s , E l Paso N a t u r a l Gas Company , to A . L . P o r t e r , 
O i l C o n s e r v a t i o n C o m m i s s i o n , Santa Fe , N e w M e x i c o . 

We r eques t t ha t the excep t ion be made e f f e c t i v e to the date of c o m p l e t i o n 
of the g a t h e r i n g s y s t e m by E l Paso and t h e i r acceptance of gas p r o d u c e d 
f r o m these W e l l s . I f the S e c r e t a r y - D i r e c t o r dec l ines to g r an t a p p r o v a l 
of the e x c e p t i o n h e r e i n r eques t ed then we w o u l d ask tha t the m a t t e r be 
set down f o r h e a r i n g b e f o r e the C o m m i s s i o n i n accordance w i t h the 
R u l e s app l i cab le t h e r e t o . 



- 2 -

December 29, 1959 

A . L . Por te r , Secre tary-Director 
O i l Conservation Commission 

In the alternative to the request fo r exception herein contained, 
Ph i l l ips applies fo r an Emergency Order of the Commiss ion 
amending Finding No. 7 of Order R-1427 so as to make the 
order prohibi t ing f l a r i n g or venting of gas i n the B i s t i - L o w e r 
Gallup Oi l Pool effect ive on January 15, I960, rather than 
December 31, 1959. This request fo r emergency Order is made 
pursuant to Rule 1202 of the Commission 's Rules, and i n support 
thereof the applicant re-states and re-alleges the facts and c i r c u m ­
stances which were alleged i n support of i ts request fo r an exception 
hereinbefore contained. 

Respectful ly , 

GRANTHAM, SPANN AND SANCHEZ 

CCS-JtW By: 

1/ 


