BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF HEW MEXICO

IN THE MATTER OF THE HEARING
CALIED BY THE OIL CONSERVATION
COMMISSION OF HEW MEXICO FOR
THE PURPOSE OF CONSIDERIKEG:

CASE No. 1877
Oxrder Mo. R~1607

APPLICATION OF CONMTIMENTAL OIL
COMPARY FOR AN AUTOMATIC CUSTODY
TRANSFER SYSTEM AND FOR PERMISSION
TO PRODUCE MORE THAN 16 WELLS INTO
A COMMON TANK BATTERY IR THE SKAGGS
POOL, LEA COUNTY, MEW MEXICO

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 o'clock a.m. on
January 27, 1960, at Santa Fe, New Mexice, before Elvis A. Ute,
Examiner duly appointed by the 01l Conservation Commission of
New Mexico, hereinafter referred to as the "Commission, " in
accordance with Rule 1214 of the Commission Rules and Regulations.

/

ROW, on this /.77, day of February, 1960, the Commission,
a quorum being present, having considered the application, the
evidence adduced, and the recommendations of ths Examiner, Elvis
A. Utz, and being fully advised in the premises,

FIRDS:

(1) That due public notice having been given as required
by law, the Commission has jurisdiction of this cause and the
subject matter thereof.

(2) That the applicant is the unit operator of the South-
east Monument Unit within the defined limits of the Skagys Pool,
Lea County, New Mexico, a portion of which unit comprises tha
following-described acreage:

Sﬁ4ﬁ4 8S8/4, S/2 SW/4 and NW/4 SW/4
Ssection 1l4: SE/4 and 5/2 g/.z

Section 23: N/2 NB/4

Section 24: R/2, E/2 W/2 and ®M/4 WW/4

Section 25: NE/4 and N/2 8E/4
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TOWNSHI? 20 SOUTH, ZANGE 38 BAST

3ection 18: MW/4 k4, ©/2 5u/4 and SW/4 SR/4
Section 19 %/2, 3LE/4, &/2 NME/4 and N&/4 MB/4
Section 30: N/2, N/2 SW/4 and N¥W/4 SE/4

(2 That the applicant proposes tc preduce into a common
tank battery 44 fkaggs Poocl <il wells presently or hereafter com-
pleted on that portion cf the Southeast Monument Unit described
above .

(4) That the applicant further proposes to install an auto-
matic custody transfer system to handle the Skagge Pool production
from 44 wells on that portion c¢f the Southeast Monument Unit
described above.

(5) That the applicant proposes to measurxe the oil passing
through the automatic custody transfer system by means of dump-
type or positive displacement nmeters.

(6) That the above-described system should be so equipped
as to automatically shut-in affected walls in the event of mal-
function or flow-line break.

(7} That the meters used in the automatic custody transfer
system should be checked for accuracy once eack month until fur-
ther Jdirection of the Secretaxry-Director.

(8) That the previcus use of automatic custody transfer
equipment similar to that propcsed by the applicant, Las shown
that such aquipment is a reliable and economic means of trans-
ferring the custody of oil and that the use of such equipment
should be permitted.

(9) That approval of the subject application will neither
cause waste nor impair correlative rights provided adequate treat-
ing, testing, and storage facilitles are installed.

IT IS THEREIMORE ORDERED:

(1} That the applicant Le and the same is hereby authorized
to produce into a common tank battery 44 Skaggs Pcol oil wells
presently or hereafter completed on that pertion of the South-
east Monument Unit comprising the following-described acreage
in lea County, New Mexico:

TOWNSEIP 20 SQUTH, RANGE 37 EAST

Section i3: OW/4 WE/4, S&/4, S,/2 S¥/4 and BW/4 sw/4
8ection 14: SE/4 and 5/2 HR/4

Section 23: N/2 Wa/4

Section 24: E/2Z, B/2 ®W/2 and Ki/4 ¥w/4

Section 25: NE/4 and N/2 SE/4
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TOWNSEIP 20 SCUTH, RANGE 38 EAST

section 1B: NwW/4 SW/4, 8/2 8W/A and SW/4 SE/4
3ection 19: W/2, SE/4, 8/2 WB/4 and NW/4 NE/4
section 301 N/2, H/2 8W/4 and NW/4 SE/4

PROVIDED HOWEVER, That the applicant shall install adequate
facilities to permit the testing of each well on the above-
described portion of the Southeast Monwwent Unit at least once
each month.

(2) That the applicant be and the same is hereby author-
ized to install automatic custody tranafer equipment to handle
the Skaggs Pool production from 44 wells on that portion of the
Southeast Monument Unit described above.

PROVIDED BOWEVER, That the automatic custody transfer
gystem shall be s0 equipped as to automatically shut-in affected
wells in the event of malfunction or flow-line bresk.

IT I8 FURTHER ORDERED:

That all meters used in the above-dascribed automatic
custody transfer system shall be operated and maintained in such
a manner as to enswre an accurate measursment of the liquid hydro-
carbon production at all times.

That meters shall be checked for accuracy at least once each
month until further direction by tle Secretary-Director.

Meters shall be calibrated against a master meter or against
a test tank of measured volume and ths results of such calibration
filed with the Commission on the Commission form entitled "Meter
Test Repo

DOME at Banta Fe, New Maxico, on ths day and year herein-
above designated.

STATE OF NEW MEXICO
OIL CONSBERVATION COMMISSION

&J;i;umusﬁs, Chalrman

%

MURRAY E. MORGAN, Member
o . 4/‘.""' . ‘ S )’
A. L. PORTER, Jr., Member & Secretary




