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APPLICATIOH OF HOY H. SMITH 
DRILLING C0MJ?AiIY fOR PBRKJS6I0N 
TO COMMIBGLE TBI PHODOCTIOK f i M 
TWO SEPARATE K)OLS OB EACH Of 
TWO 8BFARATS LEASES XB ISA COUBTY, 
WSW MEXICO 

ORDER ar TBg ccsattMtow 

BY THS COXKISSIOMi 

This cause casta ©a torn hearing at 9 o'clocX a.m. on 
February 25, I960, at Santa Fe, Stew Mexico, before Blv4» A. Uta, 
Bxaniner duly appointed by tha 041 Cooaarvation Coseaission of Haw 
Mexico, hereinafter referred to aa tha "Cowmiasion, • i a accordance ; 
with Bale 1214 of tha Commission Kales and Regulations. 

BOH, oa thla 4 ^ ^ o £ ft***1** X 9 * ° ' *** Ctea»iaa4©», a 
quorum being present, having coaeidared tha applicatioo, ths evi-
daace adduced, aad tha racoawandationa of tha Examiner, Elvis A. 
Utz, and being fully adviaad i a tha premises, 

FIHDSt 

(1} That due public notice having baaa give® as rewjuired 
by law, tha Coasaission haa jurisdiction of this causa aad tha sub­
ject matter thereof. 

(2) That tha applicant km tha owaar aad operator of the 
Walker 'A" laaaa co»prising tha S/2 BB/4 of Section 5, Township 
;l18 South, Range 33 laat and of tha Gulf stata laaaa comprising tha 
H/2 SW/4 of Saotioa 16, Township 17 South, Range 32 Bast, a l l in 
Laa County, Haw Mexico. 

(3) That tha applicant propoaes to coatningla the Maljauaar-
Yates Pool and tha Pearaall (Queen) Pool production fro» a l l wella 
presently completed oa aaid walker "AH laaaa after separately 
measuring tha Maljoaer-Yatea pool production ku tanks. 

(4) That the applicant further proposes to coasiingle taa 
; Balsa {rates) Pool and the Maljaaar (Graybujpg-San Andrea) pool pe©+ 
duction from a l l walla presently completed on said Oulf Stata laaaa 
after separately measuring the Balsa fool production in tanks. 
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(5) Teat a l l of tee walls presently completed in the subject 
pools on that two leases described above are low marginal wells. 

(€} That because of tha marginal character of the subject 
wells, the applicant's request for permission to commingle the pro-* 
due tion froaa two pools oa each of two leases, after sopaxately 
measuring the production from only one pool In each case, should 
!he granted, provided that a monthly test i s conducted os each of 
the subject wells to determine the individual production from each 
wall. 

(7) That approval of tha subject application will neither 
cause waste aor impair correlative rights. 

i^ SM THJBMBF^BB. ..fiBjmjUjŝ t 

Cl) T&at the applicant ba aad the seats la hereby authorised 
to commingle tha Maljamar-Yates Pool aad tha faarsall (Quean) Pool 
production from a l l walls presently completed oa tha Walker "A" 
1laaaa, comprising the a/a Hl/4 of Section 5, Township l i South, 
Range 31 Sast, MMPM, lam County, Saw Mexico, after separately 
meaaurlng aha Maljamar-Yatea fool production ia tasks. 

(2) That tha applicant ha aai tha saw* Is hereby authorized 
to commingle the Bslsh (Yates) fool aad tha Maljamar (Qrayburg-
Saa Andres) Pool production from a l l wells presently completed oa 
the Gulf State leaae, comprising the m/t SW/4 of Section 16, Town-: 

! ship 17 sauth, Samoa 32 laat, MMPM, Lea County, Saw Mexico, after 
separately measuring tha salsa Pool production in tasks. 

PRQVTDBP mmmm. ftisfc l i «W wall ia either of tha subject 
pools oa either of the subject leases shall at anr Maw in taa 
;future become capable of producing considerably ia excess of the 
! present level of lispiid hydrocarbon production, tha authority 
granted by this order small terminate unless taa production from 
each oi the subject pools i s separately measured prior to com­
mingling. 

PROVIDED rPRTHS*. That the applicant a*alleoao^t monthly 
! tests of a l l wall*, preaently completed in the subject pools oa tha; 
I subject leases to determine the individual production from each 
wall. 

PROVIDED FORTSE*, That the applicant aaall conduct periodic 
iteats to determine that undue sediment ia not accumulating ia tha ; 
I measuring tanks which would cause the measurement to become 
;inaccurate. 
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DOES at Saata Fa, Saw Mexloo, oa tlie day aad year herein­
above designated. 

STATS or mm MEXICO 
OIL CONSERVATION COMMISSION 

MURRAY B. MOftSAH, Member 


