BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF HEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OlIL COMSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSBE OF CONSIDERING:

CASE No. 1916
Oxdexr Mo. R-1630

APPLICATION OF HUMBLE OIL & REFINING
COMPANY FOR PERMIBBION TO COMMINGILE
THE PRODUCTION FROM TWO EEPARATE
LEASES 1IN EDDY COUNTY, NEW MEXICO

BY THE COM IONs

This cause came on for hearing at 1:30 o'clock p.m.
on March 9, 1960, at Santa Fe, New Mexico, before Daniel 5.
Nutter, Examiner duly appointed by the Oil Conservation
Commission of New Mmxico, hereinafter referrxed to as the
“Cosmission, * in sccordance with Rule 1214 of the Com-
‘mission Rules and Regulations.

NOW, on this _l4th  day of Maxrch, 1960, the Com-
mission, a quorum being pma%t, having considered the
application, the evidence adduced, and the recosmendations
of the Examinex, Daniel S. mm, and being fully advised

in the premises,
FINDS8:

(1) 7That due public notice having been given as
required by law, the Commission has jurisdiction of this
cause and the subject matiexr therxeof,

(2) That the applicant is the owner of a Federal
leasa covering the NW/4 of Section 9, Township 18 South,
Range 27 East, NNPMM, Eddy County, New Mexico,

(3) That Hondo Oil & Gas Company is the owner of a
Fedaral lease covering the SW/4 of said SBection 9.

(4) That all of the above-described acreage is
committed to the Chalk Bluff Draw Unit of which the applicant
is the unit operator.

{5) That the applicant proposes to commingle the
BEmpire-Abo Pool production from all wells presently
completed or hereafter drilled on that portion of the
two above-desgribed leases comprising the E/2 W/2 of said
Bection 9. after separately mstering said Hondo lease pro-
duction and passing said Humble lease production through

a production separator.
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(6) That this application is made necessary by the
fact that while all the subject acreage is within the Chalk
Bluff Draw Unit, a participating area for Empire-Abo Pool
production has not yet been established.

(7) That each of the two wells presently completed
on the subject acreasge is capable of producing ite allow-
able in the Empire-Abo Foel.

(8) That under the terms of the Chalk Bluff Draw Unit
Agreement, when an initial participating area for Empire-Abo
Pool production is established, participation will be applied
retroactively to the date of the first Empire-Abo mmt.ton.

(9) That approval of the subject application will
naeither cause waste nor impair correlative rights, provided
adeguate treating, testing, and storage facilities arxe
installed.

That the applicant be and the same is hereby authorized
to commuingle in a common tank battexry the Emplre-Abo Pool
production from all wells presently completed or hereaftex
drilled on that portion of the Bumble Federal lease comprising
the E/2 MW/4 of SBegtion 9 and from that portion of the Hondo
Yederal lease comprising the E/2 3W/4 cof Section 8, Township
18 South, Range 27 East, HEMPM, Bddy County, Rew Mexico, after
- separately metering said Homdo lease production and passing
sald Humble lease productiom through a production separator.

LOY EVER That the applicant shall provide
ademt- aeiiitiﬂ to permit the testing of all Empire-Abo
Pool walls located on the subject soxeage at least once sach
month to determine the individual produetion from each well.

That all meters shall be operated and maintained in such
a manner as o imnsure an accurate measurament of the liquid
hydrocarbon production at all times,.

mz; metexs shall be chacked for acouracy at intexvals
sed one month until further direction by the
Saerctazy-ﬂimtor.

That meters shall be calibrated against a maater meter
or against a test tank of measured volume and the results of
such calibration f£iled with the Cosmission on the Commission
form entitled "Meter Test Raport."
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DONE at Santa Fe, New Mexico on the day and year here-
- inabove designated.

STATE OF MEW MEXICO




