
O I L C O N S E R V A T I O N C O M M I S S I O N 
P. O. BOX 871 

SANTA FE, NEW MEXICO 

April 4, 1960 

Mr. James Jennings 
Box 077 

Roswell, New Mexico 

Dear Sir: 
On behalf of your client, Franklin, Aston & Fair, 
lac., we enclose two copies of Order R-1573-A in 
Case 1928 issued by this Commission April 4, 1960. 

Very truly yours, 

A. L. PORTER, Jr. 
Secretary-Director 

i r / 

Enclosures: (2) 
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BEFORE THE 
OIL CONSERVATION COMMISSION 

Santa Fe, New Mexico 
March 23, I960 
EXAMINER HEARING 

IN THS MATTER OF: 

Application of Franklin, Aston & Fair, Inc. 
for an amendment of Order R-1573 and for 
permission to i n s t a l l an automatic custody 
transfer system. Applicant, in the above-
styled cause, seeks an amendment of Order 
R-1573 to include the NW/4 NW/4 of Section 
5, Township 18 South, Range 28 East, Empire-
Abo Pool, Eddy County, New Mexico, in the 
commingling authorization granted by said 
order. Applicant further seeks permission to 
i n s t a l l an automatic custody transfer system 
to handle the commingled Empire-Abo Pool 
production from the three leases authorized 
by Order R-1573. 

Case 1928 

BEFORE: 

Elvis A. Utz, Examiner 

TRANSCRIPT OF HEARING 

MR. UTZ: Case 1928. 

MR. PAYNE: "Case 1928. Application of Franklin, Aston 

& Fair, Inc. for an amendment of Order R-1573 and for permission 

to i n s t a l l an automatic custody transfer system." 
(Marked Applicant's Exhibits A 
through D for identification.) 

MR. JENNINGS: Mr. Examiner, I am James T. Jennings of 

Roswell, appearing for Franklin, Aston & Fair. We have two wi t -

nesses. Mr. Tom Stephens and Mr. Albert Green, and i f you gentlemeh 
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•will stand and be sworn. 
(Witnesses sworn.) 

TOM STEPHENS 

called as a witness, having been previously duly sworn, t e s t i f i e d 

as follows: 

DIRECT EXAMINATION 

BY MR. JENNINGS: 

Q Would you state your name, please? 

A Tom Stephens. 

Q By whom are you employed, Mr. Stephens? 

A Franklin, Aston & Fair, Inc. 

Q You are the land man for Franklin, Aston? 

A Yes, s i r . 

Q Franklin, Aston & Fair are the operators of the area 

i n the map on the wall which is part of Exhibit A? 

A They are. 

Q They are currently operating the areas which are out-

lined now in green and i n red and in black and also the area out­

lined i n blue? 

A That is correct. 

Q How many producing wells do you have i n the area? 

A We have eight at this time and we have a l l except the 

area surrounded by the blue and that well is down now to about 

5,000 feet. 
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Q They are m three separate state leases? 

A Three separate state leases. 

Q I believe, Mr. Stephens, that you are now commingling 

production from the area outlined i n green, i n red and i n black 

pursuant to an order of t h i s Commission i n Case No. 1839? 

A That i s correct. 

MR. JENNINGS: At t h i s time, i n the in t e r e s t of con-

serving time and of getting to lunch on time, we would l i k e to 

o f f e r the testimony i n evidence heretofore offered i n Case No. 

1839, the companion case. 

MR. UTZ: Without objection, the evidence entered i n 

Case 1839 w i l l be made a part of t h i s record. 

MR. JENNINGS: Thank you. 

Q I think that pursuant to the order entered i n Case 1839, 

which was Order No. R-1573, o i l i s being commingled i n these lease;; 

A That's r i g h t . 

Q Where i s the tank battery? 

A I t ' s i n the Southeast Quarter of the Northwest Quarter 

of Section 6. I t ' s about 400 feet d i r e c t l y south of the BB No. 2 

w e l l . 

Q You are now i n the process of completing the w e l l on the 

area outlined i n blue, which i s Lot 4 or Northwest Northwest Quar­

t e r of Section 5, Township 18? 

A That i s correct. 
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~Q The ownership common under a l l of the four tracts? 

A They are. 

Q I believe the area i n blue i s part of the same state 

lease as the area i n green which i s Lease No. 11594? 

A That i s correct. 

Q Do a l l of these leases have the same common beneficiary? 

A They're a l l common schools. 

Q Have you obtained the consent of the Commissioner of 

Public Lands to commingle the production from these various leases^ 

A We have. 

Q I hand you here what has been marked as Exhibit C and 

ask you to i d e n t i f y i t . 

A That i s correct. 

Q What i s that , Mr. Stephens? 

A I t i s giving us permission to commingle from a l l these 

three separate state leases. 

Q From the Commissioner of Public Lands? 

A That i s correct. 

Q I n order to commingle production from t h i s l a t e s t w e l l , 

i s i t necessary to cross another property or lease owned by other 

parties? 

A I t i s . 

Q I believe that i s part of State Lease 647. 

A That i s correct. 
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~Q Do you know the ownersnip oT that lease? 

A Yes, i t ' s Hondo,Western Development and Yates Brothers, 

Q Have you requested and obtained the permission of any of 

the owners of t h i s lease to your laying a l i n e across that lease 

to commingle production? 

A Yes, we have. 

Q I hand you here what has been marked as Exhibit B and 

ask you to i d e n t i f y those instruments. 

A Those are the instruments giving us permission. 

Q B r i e f l y , they are consent from Western Development 

Company and Hondo O i l & Gas and Yates Brothers? 

A That i s correct. 

Q Mr. Stephens, w i l l i t e f f e c t a considerable savings i f 

you are permitted to commingle production i n t o one common storage? 

A Yes. I t w i l l save two 500 barrel tanks at least, 

maybe more. 

Q Unless you are permitted to commingle t h i s production, 

i t w i l l be necessary f o r you to i n s t a l l two ad d i t i o n a l 500 gallon 

tanks on Lot 4? 

A That i s correct. 

Q Roughly what would be the cost of i n s t a l l i n g these tanks]? 

A We estimate about $6,000. 

MR. PORTER: Did you say gallons or barrels? 

k Barrels . 
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MR. JENNINGS: I might liavT"said gallons. I f I di d , i t 

was a mistake. 

Q What storage do you have now available at your common 

storage battery? 

A Four 500 bar r e l tanks. 

Q Unless you are permitted to i n s t a l l the l a c t system, 

w i l l you of necessity have to i n s t a l l a d d i t i o n a l tanks at t h i s 

common storage? 

A Yes, we think so. 

MR. JENNINGS: That i s a l l the testimony we have to 

of f e r by t h i s witness. The technical testimony w i l l be offered 

by Mr. Green. 

MR. UTZ: Are there questions? 

MR. JENNINGS: One f u r t h e r question. 

Q You have obtained the consent of a l l of the working 

i n t e r e s t owners to commingle production and i n s t a l l the l a c t 

system? 

A That i s correct. 

Q I believe that Pan American i s present and Franklin, 

Aston, Fair has f i l e d the application and the other two working 

i n t e r e s t owners are Fair O i l Company and Bert Aston? 

A Yes. 

Q I hand you what has been marked as Exhibit D and ask you 

to i d e n t i f y that... 



PAGE 7 

A Yes. 

Q What i s i t ? 

A I t ' s a consent from Bert Aston and Fair Company f o r the 

commingling and f o r the l a c t system. 

MR. JENNINGS: That's a l l . 

MR. UTZ: Any other questions? The witness may be 

excused. -

(Witness excused.) 

ALBERT K. GREEN 

called as a witness, having been previously duly sworn, t e s t i f i e d 

as follows: 
DIRECT EXAMINATION 

BY MR. JENNINGS: 

Q State your name, please. 

A My name i s Albert H. Green. 

Q You are employed by the Pan American Petroleum Corpora-

t i o n , Mr. Green? 

A Yes, s i r , that i s correct. 

Q What capacity? 

A Petroleum engineer i n the Lubbock D i s t r i c t Office. 

Q Have you heretofore t e s t i f i e d before t h i s Commission and 

had your q u a l i f i c a t i o n s as an engineer accepted by the Commission? 

A Yes, s i r . 

Q Mr. Green, have you prepared, or had caused to have been 
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prepared a p l a t showing the area on which you pi'upuse lo cummingle 

production and i n s t a l l t h i s unit? 

A Yes, s i r . I t ' s that p l a t that's now exhibited on the 

b u l l e t i n board and included as Attachment 1 of Exhibit A. 

Q As t e s t i f i e d by Mr. Stephens, that shows the area on 

which you propose to i n s t a l l the l a c t equipment? 

A Yes, s i r . That's correct. I n the lease designated by 

the area outlined i n green. 

Q That's where the equipment w i l l be installed? 

A Yes, s i r , at the commingled battery. 

Q Mr. Green, do you know the approximate depth of the 

wel l which i s located on the t r a c t outlined i n blue which i s the 

new w e l l now being d r i l l e d ? 

A Yes, the l a t e s t information that I have i s that i t ' s 

down to 5,000 f e e t . 

Q When can we anticipate that w e l l w i l l be completed? 

A Within the next seven days. 

Q I t ' s proposed to commingle production from t h i s w e l l i n t o 

the common storage f a c i l i t y located i n the Southeast Quarter, 

Northwest Quarter, Section 6? 

A Yes, s i r . 

Q W i l l meters be i n s t a l l e d i n connection with the add i t i o n ­

a l w e l l which w i l l adequately measure a l l the o i l produced? 

A Yes, s i r , that's cor„r_e_cjL« 
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Q How often w i l l these meters be checked? 

A They'll be checked p e r i o d i c a l l y as directed by the O i l 

Conservation Commission, o r d i n a r i l y over a period not to exceed 

t h i r t y days. 

Q Mr. Green, would you refer to Attachment 2 of Exhibit A 

and explain b r i e f l y the l a c t system which you propose to i n s t a l l , 

bearing i n mind that the Commission has been through t h i s on a 

number of occasions recently? 

A Yes, s i r . Attachment 2 of Exhibit A shows a schematic 

drawing of the commingled or central battery as w e l l as the lease 

automatic custody transfer i n s t a l l a t i o n . Referring to that 

schematic drawing, the flow can be described as a f t e r the production 

passes through the lease production headers, the i n d i v i d u a l lease 

separators, the i n d i v i d u a l lease production meters, and that i s 

shown by color coding to demonstrate that the production does not 

commingle u n t i l i t passes through the lease production meters. 

Af t e r having been metered i n d i v i d u a l l y by leases, the o i l 

passes into the surge tank, which i s Item F on the schematic 

drawing. As the l e v e l of o i l builds up i n tank F to f l o a t switch 

G, the pipeline pump marked item I on that drawing i s automatically 

started. The flow of o i l i s then moved to the pipeline through 

the various pieces of equipment of the l a c t system. 

MR. JENNINGS: Would the Examiner l i k e Mr. Green to go 

i n t n t.his i n more d e t a i l or i s that s u f f i c i e n t ? 
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MH. UTZ: No, l think t h a t ' s " s a t i s f a c t o r y . — I w i l l a s k — 

some questions about the tank l a t e r on. 

Q Mr. Green, what type meters do you propose to use? 

A They w i l l be positive displacement meter type. 

Q Has the accuracy of these meters been proven? 

A Yes, s i r , they have. We have several meters of the type 

now i n operation i n the Empire-Abo Pool. 

Q W i l l the meters be checked f o r accuracy at regular 

intervals? 

A Yes, s i r , as directed by the O i l Conservation Commission 

Q W i l l the l a c t system which you have j u s t described be 

equipped so as to prevent undue xvaste of o i l i n the event of mal­

function or flow l i n e break? 

A I n the event of malfunction of the lease automatic custody 

transfer system there are automatic safeguards, yes, s i r . 

Q Has your past experience with equipment of t h i s type 

established that i t i s r e l i a b l e and an economic means of tra n s f e r ­

r i n g custody of o i l ? 

A Yes, i t i s . 

Q W i l l the i n s t a l l a t i o n of such equipment r e s u l t i n a sub­

s t a n t i a l saving to the operator and be i n the i n t e r e s t of conser­

vation? 

A Yes, s i r , i t c e r t a i n l y w i l l . 

Q Just b r i e f l y , how x v i l l that be effected? 
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K Well, the lease~alI^oma"t;lc Custody transfer ay stem 

enables you to have less storage on the lease, and with less 

storage your hydrocarbon losses are reduced by the f a c t that you 

have less storage tanks i n which to accumulate o i l . There's 

manpower savings because of the automatic features of the lease 

automatic custody transfer and there's also a monetary savings to 

the operator i n that the lease automatic custody transfer system 

costs less than would ordinary lease storage f a c i l i t i e s . 

Q Mr. Green, do you know who i s purchasing the production 

from t h i s lease, these leases? 

A The o i l i s run by Service Pipeline. I believe Indiana 

Oi l Purchasing Company i s the purchaser. 

Q Has Service Pipeline Company agreed to take the o i l from 

the system i f the system i s installed? 

A Yes, s i r , they have, and they have, we have included i n 

Exhibit a as Attachment 3 a l e t t e r from Service Pipeline Company 

so designating. 

MR. JENNINGS: I believe that's a l l . 

CROSS EXAMINATION 

BY MR. UTZ: 

Q Mr. Green, how do you run the o i l out of the bad o i l 

tank? 

A Because such small quantity of bad o i l i s anticipated 

I . I I M I I M I I n i l w i l l hi-» m i l n c h n r l i n f . h q t t o n V a n H r>he>mA na~\ 1 y t i - p a t . p H 
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in the tank and a f t e r the emolsion i s broken the water i s drawn 

from the tank and the treated o i l i s then returned to the pipeline 

surge tank by the means of the r e c i r c l e pump, which i s designated 

item T. 

Q That's manual operation then? 

A Yes, s i r , because of the small volume of bad o i l a n t i -

cipated. 

Q I f your sampler indicates bad o i l , i t automatically runs 

o i l i n t o t h i s tank? 

A I f the B. S. and W. monitor detects bad o i l i t auto-

matically diverts to that tank, yes, s i r . 

Q How long does t h i s go on, as long as i t ' s detecting bad 

o i l ? 

A Yes, s i r , that's correct. 

Q What's the capacity of that tank? 

A Right now i t ' s anticipated that w e * l l use a 500 barrel 

tank f o r a bad o i l tank as w e l l as f o r the pipeline surge tank. 

Q What i f the tank gets f u l l ? 

A I t w i l l overflow into the pipe, Surge Tank F, by means 

of an equalizing l i n e . 

Q Is that equalizing l i n e large enough to take the f u l l 

flow? 

A Yes, s i r . We normally i n s t a l l i t f o r batteries that 

h^nHiP nrnHnrtinn of the quantity that t h i s tank handles, 
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which i s around bOU barrels a day. That equalizing l i n e i s usually 

a six inch l i n e . 

Q Then i f tank F f i l l s UD with bad o i l above switch G, 

then what happens? 

A Well, i f both tanks are f i l l e d we don't anticipate that 

i t w i l l ever get to that condition because of two 500 ba r r e l 

storage tanks that provides a thousand barrels of storage with 

d a i l y production of 600 barrels a day, and with d a i l y attendance by-

personnel of the operator that condition i s not expected to occur. 

Q I note you only have one high l e v e l switch on t h i s 

system also? 

A Yes, that's the s t a r t i n g switch f o r the pipeline pump. 

Q I n the event i t f a i l s , the tank w i l l run over? 

A No, the tank w i l l overflow int o the bad o i l tank, 

tank S. 

Q When that tank f i l l s , then what happens? 

A Here i t ' s the same condition that because the tanks are 

joined with equalizing l i n e , we have available a thousand barrels 

of storage and with the pumper or production information man i n 

da i l y attendance, h e ' l l catch that s i t u a t i o n before the other tankjs 

has an opportunity to overflow. 

Q What's the allowables on these leases? 

A Right now there's eight wells and we anticipate a ninth 

w a l l and the current allowable i s , I believe, 66 barrels per day. 
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Q Around close to 700 barrels~a day? " 

A Yes, with a thousand barrels of storage and under or­

dinary circumstances the lease w i l l not be unattended f o r any 

period exceeding eight or ten hours. 

Q There w i l l be a maximum number of wells going into t h i s 

system? 

A Yes. 

Q W i l l you be w i l l i n g to i n s t a l l another safety valve, 

high l e v e l valve on tank F? 

A For what purpose? 

Q As a safety precaution to avoid running over of the tank.; 

i n case of f a i l u r e of switching. 

A This switch would accuate the lease shut i n valve? 

Q Yes, shut i n the wells. 

A I f that's required, i n my opinion i t ' s not necessary at 

t h i s time,or any time f o r that matter, so long as the tank battery 

serves the leases that are i n consideration. 

Q I s n ' t i t possible that a lease man could come to a lease, 

a c t u a l l y your switching could be inoperative and he wouldn't catch 

i t unless he checked every item on your entire system, and when he 

l e f t maybe the tanks would be h a l f f u l l and then you would run 

another 500 barrels i n and s t a r t overflowing on the ground f o r 

maybe several hours before he returned. That's possible, i s n ' t i t ? 

A That's possible i f whowas i n attendance at the lease did 
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not bother to check the quantity of o r i i n ihe lank before 

leaving the lease, but we anticipate that the person whose duty 

i t i s to look a f t e r t h i s lease would make certain that those tanks 

weren't even near f u l l before he l e f t the lease f o r an extended 

period of time. 

MR. UTZ: Are there any other questions of the witness? 

I f not, the witness may be excused. 

(Witness excused.) 

MR. JENNINGS: We would l i k e to o f f e r Exhibits A through 

D into evidence and c a l l the Examiner's a t t e n t i o n to the f a c t that 

Exhibit A contains several Attachments, numbered 1, 2, 3 and 4. 

Mr. Examiner, on behalf of the Applicant we would l i k e to 

state that we anticipate completing the w e l l on Section 5 i n the 

very near future and i f we could get the approval of commingling 

as soon as possible, i t would be h e l p f u l so that we wouldn't have 

to i n s t a l l any temporary tankage on t h i s lease. 

MR. UTZ: How soon w i l l you complete the well? 

MR. JENNINGS: Within the next seven days, w i t h i n a week. 

MR. UTZ: A l l r i g h t , w e ' l l do the best we can. Any 

other statements i n t h i s case? The case w i l l be taken under ad­

visement and the hearing i s adjourned. 
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STATE OF NSW MEXICO ) 
: SS 

COUNTY OF BERNALILLO ) 

I , ADA DEARNLEY, Court Reporter, do hereby c e r t i f y that the 

foregoing and attached transcript of proceedings before the New 

Mexico Oil Conservation Commission at Santa Fe, New Mexico, is a 

true and correct record to the best of my knowledge, s k i l l and 

a b i l i t y . 
IN WITNESS WHEREOF I have affixed my hand and notarial seal 

this v5 day of A p r i l , I960. 

My commission expires: 

June 19, 1963. 

Notary Public-Court Reporter 

I do hereby certify that the foregoing i s 
a eo:.;. - -:x •„ rd. o2 th^ T o r u o o i n 

heard a ^ ^ y ^ z ^ Z 

2 "-^W ~y 

^ f l : 2 ? ^ : ± . J ^ . . ^ . / ^ L k r . ' l Examiner 
New Mexico Oil Conservation demission 


