DRAPT OF CONSOLIDATED POOL RULES FOR JALMAT POCL

For the purpose of consolidating pool riles for the
Jalsat Gas Pool, Order No. R~520 will be used as the "base
order.” This opder had ereated the Jalmst Gas Poel from wells
that had been originally located in the Jaleo and Langeat Qus
Pools. This order also abolished the Falby-Yates Oil Poel.
All mules coneerning the above pools were eomsidered in creat-
ing rules for the Jalmat Gas Pool.

A subsequent Order No. R-690 abolished the Cooper Jad
and Eaves 0i) Pools and a part of these wells were absorbed into
the Jalmat Gas Pool,

All orders changing Order R-520 as a result of thise
Pool designation changes are considsred below,

FINDS:

(1) That due notice of the time and plase of hearing
and the theresl having been given as mum':{
the Commiss has Jurlisdistion of this case Joo
matter thereof,

(R-520; R-264; R-2684-A, eto, General)

(2) That under date of Febmry 37, 1953» the Commission
issued its Order No, R-264 ereat t-. Am, and
i ons Teols." at order R 228 definad Hhe TeStists”

n » g0,
is and that by subsequent orders the Commission M
ontal limits of the Jaloo and EBumont Oas !‘e&h and extended
the vcrtieal limits of the Bumont Gas Poel.
(R~-520 Special)

ILLEGIBLE




{(3) Tnat under date of 3Jeptember 28, 1953, the Commia-
sion issued its Orders Nos, R-368, R-359, R-370 and R-371 and
under date of November 10, 1953, the Commission issued its
Orders Hos, R-368-A, R-369-A, R-3T0-A and R-3T1.A, providing
rules, definitions and procedures to he followkd in prorating
gas in the Jaleo, Langmat, Eumont and Arrow pocls; and by
subsequent ordars iasued after due notice and hearing, the
Commisaion allocated production of gas in said pools commencing
Jarmuary 1, 1954, ,

(R-520 Delete "R-370 and R-37T1" "R-370-A and
R-371-A" and "Humont and Arrow" . Special)

(4) That the Fumont and Arrow Gas Pools are separate
gas reseprvolrs and should be defined vertisally and horizontally
as set forth in thisz order; that the Jaleo and Langmat Gas Poola
are in fact one commuon gas reservolr, and said reservoir should
be dezignated the "Jalmat Gas Pool" and delineated as set forth
in this ordsr,

(R-520, Delete first phrase which refers to Eumont
Gas Pool - Special)

{5) That the producing capacity of the gas wells in
the Jzlmat, Zumont and Arvrow Gas Pools 18 greater than the
market demand for gas {rom each of such pools. '

{R-520 ~ Include all gas pools inatead of the
three listed, - Ceneral)

{6} fThat for the prevention of waste it 1s necessary .
to allocate and prorate the gaa production among the gas wells
in the Jalmat, Eumont and Arrow Gas Pools in ascordance with
provisionz of this order.

{R-520 - Include all gas pools instead of the
three 1listed, - General) '

{7} That the protection and proper recognition of cor-
relative rights as such rights are defined by Section 26 (h)
Chapter 168, New Mexico Sesalon Laws of 1945, require that the
gas production from the Jalmat, Eumont and Arrow gas posls be
yggrata& in accordance with the terms and provisions of this
e £ o8 n o

(R-520 -~ Include all gas pools inatead of the
three ligted, - Gensral)

(&) That the Rules and Regulations hereinafter set forth
in this order are in all respects in the interests of conaserva-
tion and provide for the allogation of the allowable production
among the gas wells in the Jalmat, Eumont and Arrow gas pools
upen s reasonable basis and give appropriate recognition to cor-
relative rights,

{(R-520 - Include 3ll gas pools inatead of the
three listed, - General)

ILLEGIBLE

el
- e




(3} That one gas well in the Jalmat, Bumont and Arrow
Oas Pools cun efficlently drain 640 zorea.
(R-520 - Delete words "Eumont and Arrow" - Special)

(10} That {or the prevention of waste, a limiting
gag-0il ratio of 10,000-to~-1 should be assigned to the units in
the following poouls, namely: Cooper-Jal 04l Pool, Langlie-Mattix
011 Pool, South Eunice 011 Pool, Penroae-Skelly 01l Pool, Leonard
041 Pool, South Leonard 011 Pool, Hardy 011 Pool, Rhodez 011 Pool,
Jalmat Gau Pool, Arrow (as Pool and Eumont Gas Pool,

(R-520 -~ Delete: Cooper-Jal 0il Pool, Hardy 01l
Pool, and Arrow Gas Pool and combine with para. (7)
R-04C below,.)

(7) That in order to preserve the equities of operators
both within and outside the above-described area, it is necesaary
to establish a limiting gas-oil ratio for olil wells producing
from the Jalmat Gas Pool in the area hereinabove set out,

{R-640 -~ General and Special)

{(11) To prevent waste, the vertical limits of the follow-

ing oil pools namely: Eunice-Monument 01l Pool, Arrowhead 04l
Pool, South Euniece 0il Pool, lLanglie-Mattix 04l Pool, Cooper-Jal
041 Pool, Rhodes Qi) Pool, Eaves 0il Pool, Hardy 01l Pool, Pen.
rose-3kelly 041 Pool, Ieonard 011 Pool, South Leonard 01l Peol,
should be redefined as provided hevelinafter in this order ao
that the vertlsal limlits of the 3aid o1l pools will not confliect
with the vertlieal limits of sveriying gas 79913‘

(r-520 - amended by findings (2), (3), (&), (5),

and (6) - R-640)

(2) That the Commission did, on August 12, 1954, enter
Commiasion Order R-520, vhich order set out the vertical 1imits
of the Jalmat Gas Pool, the Cooper-Jal 0il Pool and the Langlie-
Mattix 01l Pool.

, {3) That a aynclinal accumulztion of oil exists in the
Yates aand in the following descrlbed aresa:

1
Section 23:
Jection 24:
Section 251 N/2
Section 26: E/2 NE/M

TOWNSHIP 24
2yrye ., g
Section 19:
Seetion 30:

(4) That the accumulation of oil in the Yates sand in
the avpve-deseribed area is belleved to be in direet communica-
tion with Yates dry gas known te exist in the immediate surround.

ing area.




(5} That the above-deseribved Yates 01l reservoir is
separite and distinet from oll and gas reserveirs sncountered
in the underlying Seven Nivers formation in that area set out
above, and that the Seven Rivers cll resemwoir as presently
known 18 separste and distinet from that gas reservoir encoun-
gfred ix1 the Jeven Rivers formation in the area hereinabove

eseribed,

{C) That In view of thias apecial geologic situation,
it is necessary to redefine the vertical limits of the Jalmat
Gas Pool, the Cooper-Jal 01l Pool and the Langlie-Mattix 041
Pool inseofar as such pools lie within the area hereinabove set

out.
(R~640 - Delete: Cooper-Jal 01l Pool, Eaves 01l
Poaol, Haprdy 01l Pool and combine with para. 11,
R-52C - Special)

{12) That the horizontal limits of the oil pools named
in Finding ¥o. 11 should be dafined azs hereinalfter set forth
in thia order,

(R-520 - Special)

{13} That the Fzlby-Yates 011 Pool should be abolished.
(R-520 - Res¢inds Order B- which ereated pool
and set GOR limit 2t 600C/1 - Specilal

(14} That in the interests of conservation, the special
rules herelnafter set forth governing the production of oil from
wells completed within the vertiecal arnd herizontal limits of the
Jalmat, Bumont and Arrow gas pools shuuld be adopted.

(R-520 - Include 2ll gas pools - Delete Arrow Gas
foel - Genersl)

(15) That for the prevention of waste and the protection
of sorrelative rights, the gpeclal rules contained in this order
should be adopted to govern the production of ¢il from wells
completed or recompleted in such a manner that the bore hole of
the well 1s open in both the upper gas pools and the underlying

0il pools,
{R-520 - Should be clarifisd - General)

{318) ‘That for the prevention of waste a "no-flare” rule
should be adopted to prohliblt the flaring, venting, or wasting -
of casinghead gas or any other type of gas in any of the gas
or oil poocls refarred to and affected by this eoxrder.

{R-52C -~ General)

(2) That it is in the interests of orderly and efficient
administrative procedure, with dus regard for the prevention of
waate ond the protection of correlative rights, to grant adminis-
trative excoptions to the "mo-flare order® and the various "no-
flare rulesz” embraced in Onder R.520, without the neceasity of
notice ard hezping.



(3) That the practice of considering said applications
for exceptlions only upon notice and hearing would sause an undue
burder: upon and ingonvenience to both the applicants and this
Commisalon,

(4) That Paragrsph 10 of Order R-B20 and Rule 17 of
sach of the vardous pool rules and regulations embraced in said
Order P.520 should be amended as herelinafter Eieviété‘

{R-552 - (ag, (3), & (&) should eombined with
#inding (16) R-520 - Oenersl)

(2} That Rule 303 of the Commission's Rules and Regula-
tions, Oll Productlon Operating Fractices, provides that each
pool shall be produced as a single ¢onmon reservolr and the
cormingling or confusion of production from separate and dis-
tinet poola prior to marieting shell be prohibited.

(4) Tmat at the present time there are certain basic
leases wherelin all wells are prorated in the same 1 and the
produstion therefrom is produced into a sommen tankage; and
when reclassifled such wells will be affected to the extent that
one or more wells will remain in the poel in whish they are
presently claasified, while other wells on the same lease will
be placed in a different pool.

(5) That under the provisionz of Rule 303 of the Com-
misslcen's “ules and Regulstions, separate facilities to re-
ceive, messurs, ard store the production of those wells so
re-classlified would have to be provided by the operator. That
in certain cases the installation and malntenance of said
separate facllitles for the measurement and stoyage of oil would
ereate an undue expense and hardship upon the operator.

{G) That approval of this applieation for an order
establishing rules and procedures in exception to the provis-
ions of Rule 303 to permit the commingling of oil from various
oil and gaa pools definad by Order R-520 would be in the interest
of conservation and would prevent waste,

(R-663 - Should be added to findings - General)

(2) That the extensions of the Bumont Gas Pool, in
Lea County, New Mexico, the Jalmat Gas Pool in Lea County, New
Mexleo, and the Lenglie-Mattix Pool in Lea County, New Maxico,
the endvertised deletlions of the Jalmat Gas Pool in Lea County,
Hew Mexice and the abolishment of the Zaves Pool and the Cooper-

%%1 Pool in Lea County, Now Nexico, should be app: “as_adver-
e “eo .
- (R-69C ~ Delete all but "“underlined” - Specilal)

(z) That, in order to promate a more effisient gas
provating procedure in the State of New Mexieo, the apecial
pool rules for every prorated gas pool in the state should be
elarified and revised in secordance with the recommendations of
the speclal induatry advisory committee appointed by the Conmis-
alon to study the problem.

(R-967 - This could be used in Findings to cover
the current study - General and Special)



{(3) That the applicant proposes that the Commission
grant an interlim exception to the Special Rules and Regula-
tions for the Jalmat Gas Pool to the effeet that if any well
in the Jalmat Gas Pool had an overproduced status at the
beginning of any month during the current gas proration period
less then:

(a) the well's current allowable for said month,
plus

(v) the well's share of the allowable redistri-
buted as & result of the cancellation of
underproduction on December 31, 1957,

then s3aid well shall be considered to have been in balance
during said month.

(4) That the proposed interim relief should be granted.
(R-1092 - Do not use (3) and (4) above feem findings
since they are not in the form of a permanent Finding.,
The above 1s shown for information purposes only)

2} That the applicant, Tcxas Paecific Coal & 01l

Company, seeks an order in the sublect case for the immediate
termination of gas prorstioning in the Jalmat Gas Pool, lLea
County, New Mexlco, or in the alternztive, an order for the im-
wmedlate cancellation of all underproduction aceumulated to wells
in the Jalmat Gaa Pool as of July 1, 1957, and further, to re-
quire the gas purchasers in 3aid pool to nominate a sufficient
amount of gas from the pool to permit the wells from which said
purchasers are able to take gas to have an allowable equal to
their actual production, and further for the establishment of a
proration formula in the Jalmat Gas Pool whereby the allowables
would be assigned 75 per cent on the basis of deliverability
times acreage and 25 per ecent on the basis of acreage alone; and
further, for the establlshment of 2 maximum amount of gas which
may be taken from any well in the Jalmat Gas Pool during a
specified period of time.

(R-1092-A - Dp not use in Findings, shown for

snformation purposes only)

(3) That it is necessary to contimue the proration of ghs
production from the Jalmat Gas Pool in order to prevent waste
and protect correlative righta.

~ (%) That all underage which acorued to wells in the
Jalmat Gas Pool prior to July 1, 1957, and which was not produced
prior to January 1, 1958, will be cancelled and redistributed as
of that dale In accordance with the Special Rules and Regula-
tions for the Jalmat Gas Pool as set forth in Order No., R-520

a8 amended by Order No., R-967, and that the applicant has failed
to prove the necessity for any additionzl relief in this regard,

(R-1092-3 - Special)

{5) That the applicant has proved that there is a gen-
eral correlation between the deliverabilities of the gas wells
in the Jalmat Gas Pool and the gas in place under the tracts
dedicated to sald wells, and that the 1nclusion of a deliver-
abllity factor in the proration formula for the Jalmat Gas Pool
would, therefore, result In a nore equitable allocation of the
%as production in sald pool than under the present gas proration

ormula .



{6} That the incluasion of a deliverability factor in
the proration formula for the Jalmat (Gas Pool will result in
the production of a2 greater percentage of the pool allowadle,
and that it will more nearly enable the various gas purchasers
in the Jalmat Gas FPool to meet the market demand for gas from
said pool.

{(7) That the allowable gas production in the Jalmat
Gas Pool should be allocated to the non-marginal wells in said
pool in accordance with a proration formula based on aseventy-five
percent é 5%) acreage times deliverability plus twenty-five per
cent (25%) acreage only,

(8) That the applicant has fiilled to prove the necessity
for establishing a limitation on the amount of which say be
taken from wells in the Jalmat Gas Pool in addition to the limi.
tationa presently imposed by the Special Rules and Regulations
for the Jalmat Gas Fool,

{5) That the application of Texas Pacific Coal and 011
Company in the subject case should be denled in all reapects
except that the Special Rules and Hegulations for the Jalmat
Gas Pool should be amended to provide for a deliverability factor
in the gas proration formula,
(R-1092-A - Special)

FINDS:

(1) That due public notice having been given as required
by law, the Commission has Jurisdiction of this cause and the
subject matter thereof.

{2) That after considering all the evidence presented
at the original hearings and the rehearing in this case, the
Commission reaffirma its finding that Texas Pacific Coal and 01l
Company has proved by a preponderance of the evidence that
there 15 a general correlation between the deliverabilities of
the ges wells in the Jalmat Gas Pool and the recoverable gas in
place under the tracts dedicated to said wells, and that the
inclusion of a deliverabdbllity factor in the proration formula for
the Jalmat Gas Pool would, therefore, resilt in a2 more equitable
allocation of the gas production in saild pool than under the
present gas proration formila,

(3) That the provisions of Order No. R-1092-A should
remain in full force and effect,
(R-1092-B - Zxclude from Findings - Shown for
Anta information purposes,)



JAIMAT GAS POGL
LEA COUNTY, HEW MEXICO

THDRL SHEETR

JAIMAT GAS POCL

Crected
Loreeooad- from: Jal Pool

Jalco Gas Pool

Langmat Gas Pool
Palby-¥ates C1il Pool

Part of Coocper Jal 04l Peol

Part of Zaver Cl1 Pool

JAL POOL {Absorbed by Cooper-Jal 01l Pool)

Order No. Purpose of Order Date of Order
T Fool Hules -
21 - Spacing & well -
location rules
JARICO GAS POC
R-264 Credtzd Pool ek, 17, 1953
R-268-A; Extended limits dov. 10, 1943
R-356° Promulgate Specilal Aug. 29, 19:3
fules & Regulations
for proration of zas
wells in 3Southeast
Maw Mexieo
3-368{ Crooatzd Gonorsl Sopt. 20U, 1303
“Stand-by” Pool
ules
R-368-A" Created Pool Rules lov. 10, 1943
R~-368-B > get date for Dec. 7, 1993
rehearing on Pool
Kules * Regulations
R-520 Change Pool vo aug. 12,

Jalmat Gas Pool

Rema rks

This order was repealed
and rescinded?

This order was repealed
and rexcinded’

Pool boundaries were
defined

Pool boundaries extended

Rules applied to"Spacing"
Gas Proration)''Proration
Unita "Gas Allocation”
"Balancing Pool” "Allow-
ables” "Reporting of Pro-
duction”,

approved General "Stand-by”
Special Rules & Regulations
as set out in Oprder R-356 to
apply to Jolco Gas Pool

Established Special Rules &
Hegulations for Joleo Gas
Pool to approximate (General
Rules and Regulations pro-~
mulgated by Order R~352‘

Order stated that Orders
R-368 & R-368-«A shall re-
main in full force & effect.

Jolao Gas Poal was abelished
and wells were included in
newly formed Jalmat Gas Pool.



