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BEFORE THE 
OIL CONSERVATION COMMISSION 

Santa Fe, New Mexico 
A p r i l 27, 1960 

EXAMINER HEARING 

Case 1944 

I N THE MATTER OF: 

A p p l i c a t i o n o f Great Western D r i l l i n g Company 
f o r es tabl i shment o f a 200-acre non-standard 
gas p r o r a t i o n u n i t i n the Eumont Gas.Pool. 
A p p l i c a n t , i n the above-s ty led cause, seeks an 
o rde r e s t a b l i s h i n g a 200-acre non-standard gas 
p r o r a t i o n u n i t i n the Eumont Gas Pool c o n s i s t ­
i n g o f the E/2 NE/4 o f Sec t ion 32 and the l / 2 
T.//4 and Ntf/4 NW/4 o f Sec t ion 33, a l l i n Town­
ship 19 South, Range 37 East, Lea County, New 
Hexico , said u n i t to be dedicated to i t s Bor­
dages w e l l No. 1 l o c a t e d 330 f e e t -from the 
North l i n e and 270 f e e t f rom the '.vest l i n e o f 
sa id Sec t ion 33. 

BEFORE: 

E l v i s A. Utz , Examiner 

TRANSCRIPT OF HEARING 

MR. UTZ: The hear ing w i l l come to o r d e r . Case 1944. 

Md, PAYNE; A p p l i c a t i o n o f Great Western D r i l l i n g Company 

f o r es tabl ishment o f a 200-acre non-standard gas p r o r a t i o n u n i t 

i n the Eumont Gas Poo l . 

MR, CHRISTY: Sim Chris t y , •, Hervey, Dow & H i n k l e , f o r 

the a p p l i c a n t Great Western D r i l l i n g . Mr. Examiner, as the t e s t i ­

mony w i l l b r i n g o u t , the o f f s e t opera tors are S h e l l , S i n c l a i r , 

Az tec , G u l f , Texaco, A t l a n t i c , Ohio, and Amerada. We have sen t . 
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by registered return receipt, a copy of the application to each of 

those operators, and we have the registered return receipts, together 

with a l e t t e r of consent from Shell. We have two short witnesses; 

the f i r s t , Mr. Kuckaby. 

(Witness sworn.) 

JOHN HUCKABY 

called as a witness, having been previously duly sworn, t e s t i f i e d 

as follows: 

DIRECT EXAMINATION 

BY MR. CHRISTY:' 

i Would you please s t a t e your name, address and occupation]? 

A John Kuckaby, Mid land , Texas; l a n d man, Great Western 

D r i l l i n g Company. 

0 Mr. Huckaby, are you f a m i l i a r w i t h the a p p l i c a t i o n i n 

t h i s case, being No. 1944 p b e fo re the New Mexico O i l Conservat ion 

Commission, and what i t seeks? 

A Yes, s i r „ 

Q What does the a p p l i c a t i o n seek, b r i e f l y ? 

A I t seeks to o b t a i n the approval f o r the es tabl i shment o f 

a non-standard gas p r o r a t i o n u n i t i n Eumont Gas Poo l , Lea County, 

New Mexico. 

>3 What i s the l and involved; , Mr<, Huckaby? 

A The lands i n v o l v e d are the East h a l f o f the Northwest 

Quarter and the Northwest Quarter o f the Northwest Quarter o f 
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Section 33, and the East ha l f of the Northeast quarter of Section 

32, Township 19 South, Range 37 East, 

'y 'tOw. a re a l l of these lands w i t h i n the Eumont Gas Pool 

horizontal l i m i t ? 

A No, s i r ; they are not. The land i n Section 33 i s wit h i n 

the horizontal l i m i t s of the Eumont Gas Pool, and the land i n 

Section 32 is wit h i n one mile. 

Q Now, I believe the interested parties -- l e t me go backo 

Do you have a map of t h i s area? 

A Yes, s i r . 

J That has been marked as E x h i b i t 1 i n t h i s case? 

A Yes, s i r . 

0 And I b e l i e v e the proposed non-standard gas p r o r a t i o n 

u n i t i s o u t l i n e d i n yel low? 

A Yes, s i r . 

Q Now, I n o t i c e o the r c o l o r a t i o n , orange,, green, r ed , et 

c e t e r a . What are those? 

A They represent o the r u n i t s p e r t a i n i n g to the gas w e l l s 

l o c a t e d i n t h a t area. 

1 They are o t h e r gas p r o r a t i o n u n i t s f o r Eumont gas 

product ion? 

A That ' s r i g h t . 

Q 3o your land i n ques t ion appears t o be surrounded by and 

i s o l a t e d f r o m o ther such un i t s? 
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A Yes, s i r ; that i s correct„ 

Q "low, I believe the interested parties in the proposed 

area have entered into a communitization agreement; i s that correc 

A Yes, s i r . 

Q Have a l l the parties signed the communitization agree-

men t? 

A A l l the working interestsowners have signed the communi­

t i z a t i o n agreement and a l l of the r o y a l t y and overriding r o y a l t y 

owners who have signed are l i s t e d i n the application, and comprise 

approximately 85 to 90 per cent of the t o t a l . 

Q How do you propose to acquire the other 15 per cent of 

royalty interests? 

A '>y forced pooling. 

Q I believe they are s u b s t a n t i a l l y unknown people? 

A Yes, s i r . 

Q Mow, what type of land do we have here with r e l a t i o n to 

ownership of mineral rights? 

A The land i n Section 33 is owned by the Federal Govern­

ment under Federal lease; and the land i n Section 32 i s fee land. 

0 Has t h i s communitization agreement been approved by the 

United States of America? 

A Yess s i r . The U„S„G„So i n Roswell has advised us they 

have approved i t and we w i l l get t h e i r formal approval when we 

submit to them the communitization agreements0 

t? 
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A 

Q 

A 

Q 

A 

Yes, i t i s . 

What well do you propose to dedicate? 

The Bordages Well. 

Where is i t located? 

Northwest Quarter of the Northwest Quarter of Section 33 

MR. CHRISTY: I believe that is a l l from this witness, 

C ROS S-EXAMINATION 

BY MR„ PAYNE: 

Q Mr. Huckaby, I bel ieve you t e s t i f i e d tha t the East Half 

of the Northwest Quarter i s not w i t h i n the hor izon ta l l i m i t s of 

the Eumont Gas Pool? 

A The East Half of the Northwest Quarter? No, s i r . 

Q East Half of the Northeast quarter of 32? 

A That i s correc t ; i t i s not in. t h i n the hor izon ta l l i m i t s 

of the Eumont Gas Pool, but i t i s w i t h i n one m i l e . 

Q How can that be? These other uni ts shown on your 

Exh ib i t 1 , are these Eumont Gas Wells? 

A I am not sure what wells they are, but I don ' t bel ieve 

they are. Some of them are not i n the Eumont Gas Pool. 

Q . / o i l , I believe a l l of Section 32 i s . 

Q You may be correc t , s i r . I n looking over Byram's book 

I d id not f i n d Section 32, However, of course, these would have 

to be put i n units because they af© w i t h i n one m i l e . 

Q I bel ieve the Examiner can take adminis t ra t ive not ice of 
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the f a c t that Section 32 is i n the Eumont Gas Poolo 

MR, UTZ: For your in format ion , Examiner d id check and 

i t i s i n the middle of the Eumont. 

Q (By Mr. Payne) What i s present ly dedicated to the 

Bordages Well? 

A 120 acres, being the East Half of the Northwest Quarter 

of the Northwest Quarter of Section 33. 

Q And the East Half of the Northeast Quarter of 32 i s not 

now present ly dedicated to any Eumont Gas wells? 

A That i s cor rec t . 

MR. UTZ: Any other questions of the witness? I f not , 

the witness may be excused. 

~ MR. CHRISTY:: Cal l Mr.-Hampton, please. 
(Witness sworn.) 

JOHN HAMPTON 

cal led as a witness, having been previous ly duly sworn, t e s t i f i e d 

as f o l l o w s : 

DIRECT EXAMINATION 

BY MR. CHRISTY: 

Q 

A 

Q 

A 

Company. 

Q 

Would you s tate your name, address and occupation? 

John Hampton, 509 North Lorraine Street , Midland, Texas. 

What do you do? 

Chief Production Engineer for Great Western Drilling 

Are you familiar with the land and well involved in this 
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application, being Case Mo. 1944 before the New Mexico O i l Conser-

v at io n C ommiss i on? 

A Yes, s i r . 

Q Have your q u a l i f i c a t i o n s previously been accepted as 

geologist and petroleum engineer by t h i s Commission? 

A Yes, s i r ; they have, 

Q Does the Examiner have any questions concerning the 

qu a l i f i c a t i o n s of the iditness? 

MR. UTZ: No, s i r , 

Q (By Mr. Christ; /) Would you b r i e f l y t e l l us the pro­

duction h i s t o r y on th i s w e l l which Mr. Huckaby stated was to be 

u t i l i s e d i n the unit? 

A This Bordages No. 1 Well i s located 330 f ee t from the 

North l i n e , 270 f ee t from the West l i n e , of Section 33, Township 

19 South, Range 37 East. That we l l was d r i l l e d i n September of 

1937, prior , , I be l ieve , to the completion of th i s p a r t i c u l a r gas 

poo l . 

Q I believe the rules on the pool were created by Order 

R-368 of September 28, 1953? 

A I believe tha t i s correc t ; yes, s i r . 

Q What is the gas -o i l r a t i o at present? 

A Wel l , i t i s c e r t a i n l y i n excess of the 100,000 to 1 as 

required by the r u l e . I bel ieve, to the best of my knowledge, the 

w e l l produces no l i q u i d s at a l l ; a l l gas» 
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Q Nox<7, do you f e e l that t h i s we l l w i l l e f f e c t i v e l y and 

e f f i c i e n t l y drain a l l Eumont gas production lunder the proposed non­

standard gas p ro ra t ion area? 

A I n my opinion i t would under these circumstances. 

Q Would the co r r e l a t i ve r igh ts of any in teres ted par ty be 

v io l a t ed by the granting of th i s non-standard gas p ro ra t ion unit? 

A No, s i r . 

Q Do you see where waste may be occasioned by v i r t u e of 

grant ing of the application? 

A No, s i r . 

Q Would each of the persons owning an i n t e r e s t i n production 

receive t h e i r f a i r share of production under t h i s non-standard 

unit? 

A Yes, s i r . 

Q They would because i t w i l l drain; i s that correct, s i r ? 

A Yes, s i r . 

* 

Q I not ice down here, Mr. Hampton, there are only 40 acres 

that appear to be dedicated to tha t A t l a n t i c Well i n the North­

east Southeast of Section 32. Do you know anything about tha t well? 

A 'Well, my understanding i s that that w e l l w i l l barely , or 

possibly not even, make the allowable f o r tha t p a r t i c u l a r 40 acre 

t r a c t . 

MR. CHRISTY?" I believe that i s a l l from t h i s witness. 

GROSS-EXAMINATION 
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BY- MR. UTZ: 

Q Mr. Hampton, do -you have any t e s t s on the Bordages No. 

1 t o show what i t w i l l produce? 

A Yes, s i r ; we have a r e l a t i v e l y recent t e s t . I b e l i e v e 

2.8 m i l l i o n was the t e s t o f t h a t w e l l . 

Q What k ind o f a t e s t was that? 

A I b e l i e v e t h a t was the t e s t r e q u i r e d by the Commission. 

0 Open f l o w , 4 - p o i n t test? 

A I b e l i e v e so; yes . 

Q Do you have t h a t t e s t ava i l ab l e? 

A Mr. Utz , I am not sure I have the l a s t t e s t . 

Q Have you made a studj^ t o determine whether o r not t h i s 

w e l l w i l l make i t s non-marginal a l lowable? 

A Yes, s i r , i t w i l l . 

0 What i s the comple t ion i n t e r v a l ? 

A 3,530 f e e t to 3,580 f e e t . 

Q What zone i s i t completed in? 

A I b e l i e v e t h a t i s the ^ueen sando 

The Queen i s i n the v e r t i c a l l i m i t s o f the Eumont? 

A 

Q 

les, sxr. 

Do you have any knowledge of the producing character­

i s t i c s of the wella. around this? 

A No, I do not» 

MR. PAYNE: Mr. Hampton, is this well substantially in 
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balance at the present time? 

A I believe, Mr. Payne, i t i s over-produced r i g h t now. 

Q Do you think i f the requested acreage to be dedicated to 

t h i s well i s approved i t would be contingent on bringing the o i l 

i n substantial balance inasmuch as the allowable does not go up 

proportionately to the additional acreage added? 

A We would have no objection t o t h a t . I think i t goes up 

a l i t t l e . 

Q As I understand i t , a l l you are asking f o r at t h i s time 

i s the non-standard u n i t , and i f that i s granted subsequently you 

are going to ask f o r a forced pooling order? 

A That i s correct; yes, s i r . 

Q And i n the meantime you w i l l keep the funds separate so 

as to protect the non-consenting r o y a l t y owners? 

A Correct; yes, s i r . 

MR. UTZ: Do you know offhand how much over-produced the 

well i s ; approximately how long would i t take to get i n balance? 

A I think i t i s almost i n balance. I t occurs p r e t t y regu­

l a r l y on t h i s w e l l , i t gets over-produced when there i s a demand. 

I believe the gas company over-produces i t a b i t at times, but I 

think i t i s essentially i n balance. 

MR. UTZ: Any other questions of the witness? I f not, he 

may be excused. 

MR. CHRISTY: We would l i k e to o f f e r i n evidence a p p l i ­

cant's Exhibit 1*. and that i s a l l we have f o r the applicant. 
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l ' l . UTZ: Are there any other statements to be made i n 

th i s case? If..not, the case w i l l be oaken under advisement. 

STATE OF NEW MEXICO ) 
) ss 

COUNT! OF 3ERNALILL0 ) 

I , the Court Reporter, do hereby c e r t i f y that the foregoing 

and attached t r a n s c r i p t of proceedings before the new Mexico O i l 

Conservation Commission at Santa Fe, New Mexico, i s a true and 

correct record to the best of r.iy knowledge, s k i l l and a b i l i t y . 

Oourt RepoTtJr 

I do hereby certify that the foregoing is 
a complete record of tho proceedings in 
the Examiner hearing of Ca3c Ho 
heard by me on^.C*^^»?Lrt?i^.jj^$rr)l9 .(£>...& 

New 
..., Examiner 
ommission 


