BEFORE THE OIL CONBERVATION COMMISSION
OF THE BTATE OF MEW MEXICO

IN THE MATTER OF THE HBARING
CALIBED BY THE OIL CONSERVATION
COMMISSIOR OF MEW NEXICO YOR
THE PURPOBE OF CONSIDERING:

CASE No. 1956
Order ¥o. R-1668

This cause game on for hearing at 9 o'elock x.m. on
April 27, 1960, at Santa Fe, New Mexico, Mm Rivis A. m,
Examiner duly appointed by the 0i) C 47 o
Baw Maxico, hereinafter referred to as the 'emi:n&. in
;gmxéma with Rule 1214 of the Commission Rules and Regula-
tions

KOW, om this 2th  day of may, 1960, the ammm.

m being wMt& emmwm tha & m, m
xx.v&a A. Utz, Wh&m mzymwzammm

PINDS:

(1} 7That due public notice having beean given as required
by law, the Cosmission has jurisdiction of this c¢ause and the
subject matter thareof.

(2) That the mum Shall 01l Company, is tha owhex
and oparator of the State EPA lease m&sw all of Section 8,
Township 16 South, Range 35 Rast, NMPM, Les County., New Mexieco.

(3) 7That the applicant proposes to imstall an auvtomatic
custody transfer system to handle the Towsssnd-Wolfoamp Pool

production from all wells presently completed or heveafrer
drilled on said State RTA lease.

(4) That the previous use of automatis mtady transfay
eguizment, smmmmzmmaﬁwmmm has showm
that such equipment is a relisbls and ccenomiec means of trans-
ferxving the custody of oil, and that the wse of such equipwent

should be permitted, provided adequate safoty features are
4 pery yahomen et o P laenanin d 2w
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That the applicant, Shell Gil Company, be and the same is
hereby authorized to install automatic custody transfer equip-
ment to handle ths Townsend-Wolfcamp Pool don from all
walls presently completed or hereafter dari on its Btate RTA
ilease esem@rtsmg all of section 8§, Whty 15 South, Range 3§
Bast, MNMPM, lLea County, New Mexico,

HOWRVER, That the applicant shall either install
high lmx s&ﬁsty shut-in switches in the storage tanks whm
will shut-in the wells st; the header and at the well-head, thus
preventing the ovarflow of oil in the ovent of malfunction of
the equipment, or it shall install and maintain suffigient stoy~
age capacity to handle one and one-half times the daily lease
allowable excluding the storage capacity of the gun barrel.

PROVIDED FURTHER, That the applicant shall install adeguate
facilities ta parasit the testing of all wells on sald State ETA
lease at least once sach wonth to determine the individual
production from each wall.

IT I8 FURTHES

D1

OBRDERE

That all meters used in the above-dascribed automatic
custody tranafex system shall be operated and maintained in such
& manner as to ensure an accurate maasurement of the liquid hydro-
¢arbon production at all times.

That meters shall be checked for sgocursay at least ome
each month until further direction by ths Secretary-Director.

That meters shall be calibrated against a master meter or
2 test tank of measured volume and the results of such
aalibratma filed with the Commission on the Commission form
entitled “"Meter Test Report.”

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.

STATE OF NEW MEBXICO
OXIl, CONSERVATION COMMISSION




