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Mr. G. T. Hasuers
Attorney at law

Lovington, New Mexico CASE Nu, =
Dear Tom:

1 Tecently represented Arg. 1.l (orporation in obtaining
an order of the New Mexic: Ol1 Congervation Commigsion creating a
gas proration unit consisting of the EXNEY of Section 21 and the
whNWk of Section 22, Tuwnship 25 Scuth, Range 37 Eastc, 1o Lea
County, New Mexico.

Sometime agy you represented the heirs of B. T. Lanehart
in an action which reached the “upreme Court and which resulted in
a determination that the heirs of B. T. Lanehart, cther than J hn
T. Lanehart, own a 25/123th interest under the SWilWk of Section
22. Axgo il Corporation owns a 1/2 interest under this tract and
John T. Lanehart owns 53/128ths under the tract, part of which he
inherited from B. T. Lanshart and the other portion of which he
owned prior to the litigation., The Iuisrest of the heaixes of B. T.
lanshart is, of course, unleased.

Under the order of the 0il Conservation Commigelion, Argo
0il Corporaticn is permitted to produce an allowable from a gas
well situated in the SEANEY of Section 21 and .s attributing to it
all of the acresge in the EANEk of Section 21 and the Wik of
Section 22. From the effective date of this urder the heirs of
B. T. lanehart sre of course emtitled to participate in the produc-
tion except that their interest has not been pooled with the other
interests in the proration unit.

Inasmuch as there are a large number of heirs involved,
1 was wondering whether the best way to handle the situation would
be for you to cbtain & Determination of Heirship, if it has not
aiready been done, and to furnish Argo Oil Corporation with this
information so that they <an either prepare a voluntary pooling
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veilrs Lo wake the vecesds y arvangeuenis (o pa&LLLcipate i
duction frxm the Avgs well.

Unfortunately the well does not Lhave, at the moment, &
vesry high aliowable due %o the fact that it has been restricted i
Lts producti.s Ly virtue of having been overprodixed in the past.
The rteasur :o¥ this overproduction wvas partiaily due to the fact
rhat the weil was on an 8U-acre prorationm unit and received oniy
his1f the normal unit allowable in the area.

Un:tii such time 28 Argo 0il Corporation is furniashed with
& Cetermination of Heirship and the interest of the heirs is pooied
in some manner, we will simply have to hold this poxrtion of the pro-
duction in suspense.

With kindest persunal regards, I am
Very truly yours,

Jack M. Campuell
For CAMPBELL & RUSSELL

JMC:np

bee: Mr. Bryce Parker - Argo il Curpuration - San Antonic
Mr., Claude L. Heeley - Argo 01l Corporation - Midland, Texas

ILLEGIBLE



BEFCIE FXAMINER UTZ

Clo Ll il m Cordanist JON
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Mo, &, 7. danners
Attorney a:f law

Stanesll o0 Ll ong
L.ovinztorn, Wa

" [ "
P R T B R - -

Tear Idﬁi

feference is made to my ieitter of February iZ o you cun-
cexrning the determination of heirs of the B, T lLanehart heirs.

My clients have inquired as to whether the heiship has

been cetevmined and whether the helsre ave now in 2 & it o o con-
silder the evecution of a voluntary posling ggreemert o rder that

they may vhace in the prodociion of gas frou o "YYW, . 3sction
22, Towmsi:ip 25 South, Range 37 Tast, Lea County, Hew Mexnico.

I would appreciate it very much {f vou would advise me
as to the wstatus of this matter as I wouid iike tc prepare a
voluntary pocling agreement if the heirship has been determined
or I would iike to proceed with a filing of au applicazion before
the Oil Conservation Commission for the posling of the acreage.

Your early sttention to this would be very much appre-
ciated.

With kindest personal regards, 1 am

Very traly yours,
bcc: Mr, Bryce Parker
Manager, Joint Operations
Argo 01l Corporation
Milam Building Jack M. Campbell
San Antonio 5, Texas
For CAMIPBELL & RUSSELL



Mr. G. T. Hanners REECHT T MY AMINER UTZ
Attorney at Law O HE e Ll AN
Stansell Building P |
Loviagton, Rew Mexico i f—*rA»v—ﬂd“” S

UADe ee- S
Dear Tom:

Reference is made to my letters of February 12 and May 16
to you aoncerning the B. T. Lanehart heirs' interest in the gas
proration unit in the Jalmat Gas Pool consisting of the EANEY of
Section 21 and the NNk of Seetion 22, Township 25 South, Range
37 Bast. It is etill my feeling that a better way to proceed would
be to have a determination of heirs of the B. T. Lanehart interest
im the SWYWE of Section 22 and then proceed to have a pooling agree-
ment emecuted.

Inasauch as I have not heard from you, I assume that you

" do met plan to sesk such a determination of heirship at this time

and 1 have, therefore, prepared an application before the 0Ll Coun-
servation Comission for an erxrder pooling the interests under tha
gas proration unit. Of course it is difficult to see how Argo can
make any payments to the B. T. lanshart heirs until there is a
determination of heixship and wmtil proper arrangements are made
for the heirs participation in the cost of the well and its opera-
tion.

Should you have any suggestions about the procedure being
used in this matter, I would appreciate hearing from you.

With kindest persomal regards, I am

ILLEGIBLE

JMCs np For CAMPBELL & RUSSELL

Very truly yours,

Jack M. Campbell

Enclosure
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