


Mr. G. T. H&f»er& 
Attorney at taw 
Stansell Building 
Lovington New Mexico 

BEFORE EXAMINER UT2 
CIL CCNSr.P.Y. fCN C 

CASE KC 

D««r Toa: 

I recently represented Argo Oil Cwrpuration in jbtsjurung 
AO order of the New Mexlc J Oil C reservation Cucwissi :>r> creating a 
gas proration unit consisting of the E%N8i of Section 21 and the 
WfcHWfc of Section 22, Tj*mahip 25 South, Rang* 37 East, in Lea 
County, New Mexico. 

Sonatina* ago you represented the heira o£ B 7. Laxiehart 
in an action which reached the Supreme Court and which sesulted in 
a determination that the heirs of B. T. lanehart, other than J on 
T. Lanehart, own a 2b/ 128th interest under the 3V%NW*V of Section 
22. Argu Oil Corporation owns a 1/2 interest under this tract and 
John T. L&nehart owns 43/128tha under the tract, part of which he 
inherited from B. T. Lanehart and the other portion oi which he 
owned prior to the litigation. The 2 ine rest of the heirs of B. T. 
lanehart is, of course, unleased. 

Under the order of the Oil Conservation C uracil is s ion, Argo 
Oil Corporation is permitted to produce an allowable fruo a gas 
%rell situated in the SS%HE% of Section 21 and is attributing to i t 
a l l of Che acreage in the EftEfc of Section 21 and the w%NW% of 
Section 22. From the effective date of this order the heirs of 
B« T. Lanehart are of course entitled to participate in the produc­
tion except that their interest has not been pooled with the other 
interests in the proration unit. 

Inasmuch as there are a large number of heirs involved, 
I was wondering whether the best way to handle the situation would 
be for you to obtain a Determination of Heirship, if i t has not 
already been done, and to furnish Argo Oil Corporation with this 
information so that they can either prepare a voluntary pooling 

"-LEGIBLE 



rc-«as*r5£ " - =. .-J ._̂n«i: -..r.;- o., u../ ̂.w :« „-.c C?*i Conserve 
CossaLse or, to *«U;i ̂  ,a:-a*?: o^jk'-r.^ tkabe uifc&r^sta. tna&a-xn 

at there .s -J-: product.-ov. i>; /;;: Sssefû rs 22. ens"; «~v-r..: 
the inters*i.. o£ the S. 1. Laaenaet heirs is a marking Interest, • v 
would appear to sue that ,. •;- d«r.u>i tely t: tne advantage of cite 
heirs to &ake the necessa.-.y arrengeBients t^ participate i?» the «ru- .•• 
duction fr-xa the Argo weii-

Unfortunately the well does not have, at the tnoraent. a 
veiTy higti allowable due to the iact that i t has been restricted if; 
ixa product* n by virtue of having been overproduced in the past. 
The reason , this overproduction was partially due to the fact 
that the well was on an SO-acre proration unit and received only 
he if the normal unit allowable in the area. 

Until such time aa Argo Oil Corporation i s furnished with 
a Determination of Heirship and the interest of the heirs i s pooled 
in some manner, we w i l l simply have to hold this portion of the pro* 
duction in suspense. 

With kindest personal regards, 1 aza 

Very truly youra, 

Jack M. Campbell 

For CAMPBELL U RUSSELL 

JMC:np 

bec: Mr. Bryce Parker - Argo O i l Corporation - San Antonio 
Mr. Claude E. Ifeeley - Argo O i l Corporation - Midland, Texas 
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Mr. G. T. U&nnsrs 
Attorney ac Lav/ 
Stance 1I : i ic 
L. vin-'tor., Naw lie: 

8EFCRE FX A MINER UTZ 

Dear T:m\ 

Reference is raade to my letter of February 12 :o you con­
cerning the determination of heirs of the E. T Lanehart heirs, 

My clients have inquired as to whether eh*; heirship lias 
been determined and whether the hairy now in ;. ..\-x »n to con­
sider the execution of a volontavy pooling *£«:«emef:t J -rder that 
they may uhare in the production of ga<* fruc. Uu: -I * " ^ ' ! . •,' section 
22, Township 25 South, Range 37 East, Lea County, New Mexico, 

I would appreciate i t very much if yoi. would advise me 
as to the status of this matter as I would like to prepare a 
voluntary pooling agreement i f the heirship has been determined 
or I would like to proceed with a filing of an applicar.iim before 
the Oil Conservation Commission far the pooii^ of the acreage. 

Your early attention to this would be very much appre­
ciated. 

With kindest personal regards, I am 

bcc: Mr. Bryce Parker 
Manager, Joint Operations 
Argo Oil Corporation 
Milam Building 
San Antonio 5, Texas 

Very truly yours, 

Jack M, Campbell 

For CAMPBELL & RIS3ILL 



June 9. 1960 

Mr. 6. T. Banners 
Attorney at U M 
Stansell lulldlog 
Lovington, Mew Mexico 

BSFOFE EXAMINER UTZ 

i. 
Deer Tom: 

Reference la made to my letters of February 12 and May 16 
to you concerning the B. T. Lanehart heirs' interest in the gas 
proration unit in the Jalast Gas Pool consisting of the E%NE% of 
Section 21 and the of Section 22, Township 25 South, Range 
37 East. I t is s t i l l my feeling that a better way to proceed would 
be te have a determination of heirs of the B. T. Lanehart interest 
in tne SVfcfA of Section 22 and then proceed to have a pooling agree-

Inasmuch as I have not heard from you, I assume that you 
do net plan to seek such a determination of heirship at this time 
sad I have, therefore, prepared an application before the Oil Con-
servation Commission for an order pooling the interests under the 
gas proration unit. Of course It is difficult to see how Argo can 
make any payments to the B. T. Lanehart heirs until there is a 
determination of heirship and until proper arrangements are made 
for the heirs participation in the cost of the well and its opera­
tion. 

Should you have any suggestions about the procedure being 
used in cfeis matter, I would appreciate hearing from you. 

With kindest personal regards, X am 

Very truly yours, 

ILLEGIBLE 
Jack M. Campbell 

JMCtnp 

Enclosure 

For CAMPBELL & RUSSELL 



avex'if;.dlc^ roya l ty io 

T. Hams***, *t t£r»«y ;=..>,, • 


