
6^ 7 0 °^ 

And e r 3 o n - Pr: c ha rd G i l C o rpo r a t i o n 
Post Of f i ce Box lo t9 
Midland, Texas 

lent lemen: 

Gulf's 0. I . Boyd Lease has Been assigned s l6o acre non-standard 
gas proration un'. t In the Blinebry Oas Pool covering tne E/2 SW'4, SW !'h SW/U 
and SV/U SE/4 Section 23, Tovnsnip 22 Sout.n, Range 3' East, L-a County, New 
Mexico, witn our Well No. 3 being tne unit well. In order to accommodate t:.e 
working interest owners i n trie NW"/4 SW/4 of Section 23, Gulf agreed to bring 
t n i s 40 acre t r a c t into our u n i t , making a 200 acre u n i t , provided tne New 
Mexico O i l Conservation Commission would approve t h i s size u n i t . 

This matter waa set for Hearing, and, as a res u l t , tne Commission 
issued Order No. R-172t, dated August 4, i960, s t i p u l a t i n g tnat a 200 acre 
unit was approved for only a two year period. This period wa3 specified to 
allow time to make arrangements, i f possible, t o form two IbO acre standard 
units covering the 5/2 of Section 23- In order to do t h i s , iz would be 
necessary for Julf to put the 40 acres of our Boyd Lease, located i n the SW/4 
SE/4 of Section 23, in t o tne 120 acre u n i t that you now nave, using your Lee 
Well No. 1, located in Unit I of Section 23, as tne unit w e l l . 

W i l l you please advise i f your well can produce the allowable f o r 
t h i s additional acreage, and, i f so, would you be agreeable to such a u n i t . 
In the event such a unit i s possible, we would appreciate being advised as 
to tne proposed terms so tnat the economics can be evaluated. We would also 
appreciate being advised as to the productive capacity of the Lee Well No. 1. 

Thank you for your consideration of t h i s Batter, and i f additional 
information i s needed, please advise. 

Yours very t r u l y , 

•1 GUMBO By 
W. A. i K H . U i H « » | , 

W. A. Shellshear 
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AXDERSOX- PH ICHARD OIL CORPORATION 

B O X 1GCB 
G E N E R A L O F F I C E 

i l B E f t TV B i N K B L D G . 

0 £ f , i H O M l C I T Y , OK.' . AHOW A 

Septetalser l i ! , I.90O 

Re: APOC F i l e M-6137-A 
E/2 SEA Sec. 23 
T-22-S, ft-37-E 
Lea County, flew Jfexjc o 

Mr. V. A. Sfaellahe&r 
Gulf O i l Corporatioa 
P. 0. Drawer 669 
Roswell, Ifew Mexico 

Dear Mr. Sfeellahear: 

rour l e t t e r concerning oar Lee Well #1 located i n the 
E/2 SE/4. See. 23, T-22-S, R-37-B, Lea County, Sew Mexico, hag 
•been re fe r red to our Reservoir Departaaent i n Oklahoma C i t y . I 
am sure you w i l l hear f r o a them i n the very near f u t u r e . 

Sincerely yours, 

•7 ,-

wk. M. mmm. 
DISTRICT MAHAOKR 

WMB: Jh 
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A nd e r a on - ?r i c ha rd o i l Corporat ion. 
L i b e r t y Bank B u l l i t t 
OKlahoma C i t y , Cklahoma 

At t en t i on: Reserved r Eeoartrrent 

lent lem^n: 

Re f e re nee ia made to our l e t t e r o f Sen tern ber i , I j t o , 
to your Midland, Texas o f f i c e concerning the p o s s i c i l i t y c: 
i n c l u d i n g 40 acres o*" our 0. I . Boyd lease loca ted i n the =5W/4 
3E/4 or" Sec t ion 23, Township 22 iouth , Range 3 7 Fast , Lea 
County, New Mexi co, i r i a standard B l i n e b r y >as Fro r a t i o n Uni t 
cover in* tn* 3E/4 o f Sec t ion 2 3 us i ng your lee No. I as tne 
u n i t w e l l . We were advised September 12, lyf 'O, t n a t our above 
l e t t e r was r e f e r r e d t o t t ie Reservoi r Department i n Oklahoma 

We apprec ia te your c o n s i d e r a t i o n i n t h i s ma t t e r and 
are i n q u i r i n g t o see i f we can f u r n i sii a d d i t i o n a l i n f o r m a t i o n . 

City. 

Yours very t r u l y . 

• !^ fsJ I !C) l i v 

W . A . « . < t l . . L « H I * « 

W. A. 3ne l i shea r 

Jhri :ea] 
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ANDERSON-PRICHARD O R CORPORATION 

; - i r B A. N c J ' L ^ ' N O 

O K L A H O M A ( 1 ! V 2, O K I A H O M A if • •''. 

DUNCAN V - A ' T T 

AWE _ '•, --E'-lkY 

Jst.ua ry .• 

I n n 

1 ^h" 
1 VV,--

A l l i e M. Lee L^eee 
15 / 2 S l 4 Sec t ion 25, T-22-S. R-37-E 
Lea Country, Hev Mexico 

Gulf O i l Corporation 
Post O f f i c e Drawer 669 
Hodweil, Jiev Mexico 

A t t e n t i o n : Mr. W. A, Snel lahear 

Dear S i r : 

Subject Enlargement of Lee Ko. 1 Blinebry Gas Proration Unit 

Your l e t t e r s of September 1, i960 and December 30, i960 have; been received 
in thie o f f i c e . AFOC should be i n a position to suggest some d e f i n i t e 
proposal regarding the inclusion of Gulf acreage i n the Lee No. 1 Blinebry 
Gas Proration Unit i i i the very near future. Because of the recent purchase 
of APOC by Union Texas Natural Gae Corporation, i t i s l i k e l y that any 
enlargement of t h i s gas proration u n i t would be made by Union Texas Natural 
subsequent to A p r i l 1, 1Qbl. 

The APOC-Lee No. 1 i s easily capable of producing any increased allowable 
whicn would r e s u l t jhould t h i s Blinebry Gas Proration Unit be enlarged 
to include Gulf acreage i n the SW SE of Section , T-22-S, R-37-E, 
Lea County, New Mexico. 

In the past, APOC has been able to accomodate working i n t e r e s t owners 
who found themselves i n Gulf's present position by taking an assignment 
of t h e i r working i n t e r e s t subject to ( l ) agreement on the part of APOC 
to include said acreage in the appropriate gas proration u n i t , and 
(2) reservation by the o r i g i n a l working i n t e r e s t owner of a very substantial 
overriding royalty i n t e r e s t (generally i n excess of 1/2 of 7/8). 

By handling the matter i n t h i s manner, APOC's working i n t e r e s t ownership 
i n the well i n question and associated lease equipment i s unchanged. 
Furthermore, no complicated operating agreements are necessary, no i n i t i a l 

ILLEGIBLE 
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At.:/- : M 
y-- t : 
* . A. 

investment i c r e q u i red o f G>:I f fo ru.y i r . t o thv e d i e t i n g w e l l , K, s . i tke 
minora- i n t e re s t , w:.» : • a"-- " " i l l y ^" ' t e c t e : . Gu., ;"s o v e ' r i i i M ' r o y a l t y 
i n t e r e s t would oe designed sc.- ut- M generate a pr. .x> x ima te 1 y tne rr.r:e t 
income as would o therwise be a « : ived f rom a 1/4- working i i f - t - s : i r . too 
Lee No. _ B l i n e b r y Gas f r o r a t i o n f h i i . t . 

As soo.\ as possio^e, /-.i'CC or f r i . o r Tt-xas fl<_tur.sl C'JR Co rpo r a t ic ::• v l . - ! 
f u m i s n Gul.f' v i t h a n e f i n i te propnHai . I f e l i e v p t h a t ycu v i i f i n d i t 
t o be both f a i r and e q u i t a b l e . 

Fu r tne r correspondence r ega rd ing t oi s mat te r fenouid be addressed to 
Mr. C. Eddnorid So i t h , Ande r son- P r i c i a r d O i l C o r p o r a t i o n , L i b e r t y Bank 
B u i l d i n g , Oklahoma C i t y d , Oklahoma. 

Yo ur s ve ry t ^ u l y , 

DVP:r.: 

ILLEGIBLE 
CASE NO. 2009 (Reopened) 
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June 20, I 9 6 I 

Anderson-Pr icnard O i l Corpora t ion 
L i b e r t y Bank B u i l d i n g 
Oklahoma C i t y 2, Cklahoma 

A t t e n t i o n : Mr. C. Edaond Smitn Re: Your F i l e No. M - 6 l 3 7 - A 
A l l i e M. Lee Lease, E/2 
SEA Sec t ion 23-223-37E, 

Gentlemen: Lea County, New Mexico 

Reference i s made t o past correspondence concerning the 
poss ib l e enlargement o f your Lee No. 1 B l i n e b r y Cas P r o r a t i o n U n i t 
t o i n c l u d e a p o r t i o n o f our 0. I . Boyd. Lease. Your l e t t e r o f 
January 23, 19'6i advised t n a t due t o the recent purchase o f Anderson-
Pr ichard by Union Texas N a t u r a l Gas C o r p o r a t i o n , i t was l i k e l y t h a t 
any enlargement o f t h i s p r o r a t i o n u n i t would not be pos s ib l e u n t i l 
a f t e r A p r i l 1 , 1961. 

This l e t t e r i s t o i n q u i r e I f Anderson-Pricnard i s now i u 
a p o s i t i o n t o consider the enlargement o f the Lee U n i t and, i f ao, 
what terms you would propose. 

Yours very t r u l y , 

O B I ' - J I ^ A L . 

« V . A . I H I L U H S A H 

W. A. Shel i shear 

JEHrers 
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U N I O N T E X A S N A T U R A L O A S C O R P O R A T I O N ^ ? 
A-P DIVISION i f . 

is Li»e*TY B A N K B U I L D I N G O K L A H O M A C I T Y 2, O K L A H 

August 1, 190.'. 

JAA*5 6 HENRY 
Mor»op*r I n re: Our f i l e Mo. M-6137-A 

Kr. W. A. Shellahear 
GhxLf O i l Corporatio-B 
Poet Office Drawer I936 
Roswall, l e v Mmxico 

Dear Mr. Shellshear: 

Subject: A l l i e M, Lee Lease 
Seetioa 23, t-22-S, B-37-lj Lea County, l e v Mexico 

Jteferenee l a made to your l e t t e r of June 28, 1961, wherein you asked 
ua to consider enlargeattut of tne Lee Unit so ae to include kO acres 
of your 0. I . Boyd Lemae i r the Blinebry Qas Proration Gait. We bare 
formulatad a plan which, has been approred by our management fo r i n ­
cluding t h i s acreage, moveyer, we w i l l f i r s t secure tbe approval of 
our working i n t e r e s t partners, Pan American Petroleum Corporation and 
Joseph E. Seagram aad Scans, Inc., p r i o r to submitting our proposal. 

We are aopeful that you may recelre our reply by September 1, I961. 

vTBE: br 

cc: William M, Brodrlck 

Mr. Seal f>. Wbltmore 
Pan Ameri;\aa Petroleum Corporation 
Post Office Box 268 
Lubbock, Texas 

Prank f o r t O i l Company 
Post Office Box 7^7 
Dallas 21, Texas 
Attn: Mr. Thomas P. Brooks 

Yours rexy t r u l y , 

James B. Henry 

CASE NO. 2009 (Reopened) 

EXHIBIT NO. C? 

AUGUST 8, 1962 



U N I O N T E X A S N A T U R A L G A S C O R P O R A T I O N 

A-P DIVISION 
L I B E R T Y B A N K B U I L D I N G O K L A H O M A C I T Y 2, O K L A H O M A 

September 25, 1961 

JAMES B HENRY 
Manager I I I 1*6 '. OUT F i l e NO . M~6l37~A 

Mr. W. A. Shellshear 
Gulf Oil Corporation 
Post Office Drawer 1938 
Roswell, Hev Mexico 

Dear Mr. Shellahear: 

3ubject: A l l i e M. Lee Lease 
Section 23, T-22-3, R-37-E, Lea County, Hev Mexico 

Reference is made to our l e t t e r of August 1, I96I, regarding the enlarge­
ment of our A l l i e M. Lee non-standard Blinebry Gas Proration Unit to 
include kO acres of your 0. I . Boyd Lease. 

One of our working interest partnerE has raised a question concerning the 
future dellTerabillty of the Blinebry zone i n our well, and we are taking 
a four-point back pressure test to resolve this question. After a review 
of these data with our partners, ve w i l l advise you of our proposal. 

Yours rery t r u l y , 

James B. Henry 
JBHrbr 

cc William M. Brodrick 
L. H. Foster 
Union Texas Hatural Gas Corporation 
Box 196 
Midlanu, Texas 

Mr. Heal S. Whitmore 
Pan American Petroleum Corporation 
Post Office Box 268 
Lubbock, Texas 

Frankfort Oil Company 
Post Office Box i k l 
Dallas 21, Texas 
Attn: Mr. Thomas P. Brooks 

CASE NO. 2009 (Reopene 
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February 22, 1962 

Union Texas Natural Gas Corporation 
Liber ty Bank. Bui lding 
Oklahoma City 2, Oklahoma 

At ten t ion : Mr. James B. Henry 

Re: Your ^ i l e No. M-6137-A 

Centlemen: 

Reference i s made to past correspondence concerning tne 
possible enlargement of your A l l i e M. Lee Non-Standard Blinebry Gas 
Proration Unit to include ho acres of Gul f ' s 0. I . Boyd Lease i n 
Section 23, Township 22 South, Range 37 East, Lea County, New Mexico. 
Your l e t t e r of September 25, 196l advised that one of tne working 
in teres t partners i n your lease had questioned the enlargement of 
the Lee Un i t . 

As you know, we o r i g i n a l l y advised that the O i l Conservation 
Commission approved our ex i s t ing 200-acre Non-Standard Unit f o r only 
a two-year period to allow time to determine i f two standard uni t s 
could be formed covering the S/2 of Section 23. This two-year period 
expires i n August, 1962; therefore , we are anxious to resolve t h i s 
matter p r io r to that t ime. 

We would appreciate being advised of your f i n a l decision i n 
t h i s matter. I f you w i l l be unable to submit a proposal, we plan to 
again approach the Commission, and inform them of our attempt to comply 
wi th t h e i r d i r e c t i v e . 

Yours very t r u l y , 

W. A. Shellshear 
JHH.-dd 

CASE NO. 2009 (Reopened) 
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U N I O N T S X A S P E T R O L E U M 
A 0 i V I * i O N OF A L L i t D L H l M i C ^ L C O R P O R A T I O N 

L i B U r t T Y B A N K B C ' L U I N C ) M A C I T V 2 O K I . A i l O M A 1 K S T R A L 6 - 5 f 4 I 

March 21 , 1962 i • ;24 

I n re: Our F i l e Bo. M-6137-A 

Gulf O i l Corporatioa 
Post O f f i c e Drover I938 
Roswell, Nev Mexico 

At ten t ion ; Mr. W. A. Shellahoar 

Gentlemen: 

Reference ie made to your l e t t e r o f February 22, r e l a t i r e to 
our A l l i e M. Lee Blinebry Oas Uni t and your 0. I . Boyd Lease i n 
Section 23,, T-22-S, R-37-E, Lea County, Hew Mexico. 

We have proposed a plan to our working in t e res t partners f o r i n ­
cluding your acreage. One operator has not approved the plan as 
ye t . As soon as they have reached a decis ion, we w i l l submit the 
proposal f o r G u l f ' s consideration. 

Yours very t r u l y , 

James B. Henry 
Manager 
Economics & Evaluation Department 

JBH:br 

CASE NO. 2009 (Reopened) 
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• o > ^ c r i c N D i R 1 < 

*4 j LA 

= ' l i * . ' C f ^ K O t ^ C " I C * 

W,. * *JS t * 

C- v v ! a n 

D i J ' S i ' " ! s k i T M L S i 

P O O r * » . * r 1 9 3 « 

Union Texas P«-:ro leua 
Liberty Bank Bill M i n g 
Oklahoma City 2, CiLLahoma 

Se: lour ? i l e Mo, M-6ij?-A 
Attenxior.: Mr. Junes B, Henry £»pan*ion A l i i e M. Lee 

Gas Uni t , Blinebry Oas 
Pool, Lea County, Hew 
Mexico 

Oeutiemen: 

Than*, /-.AJ f o r your i .rvter of Cal;- j i , 1962, advising 
of your proposal TO include the 3E,'H oi 1 3ectioo 2 j , Town­
ship £2 South, .Range 37 feast, being a pert Ion of tfulf's 0. I . 
Boyd Lease, i n to your A l l i e M. !.** Oes U a i t . 

i-'iease be advised that f.Sulf i s agreeable to your 
proposal to iueiade th ie acrange oa a fazmmt basis * i t n Qulf 
r e t a in ing 3/* -as of ?/dtna overr id ing royal ty on our pr*-. pore i on -
ate soar* of trie acreage. W i l l y m pleaee submit f o r our review 
aai execution the accessary lega.1 inatr«ane£ica to e f f e c t 
cummunitization of t h i s 160-acr* Uni t . 

Yours very t r u l y , 

y . A. 8helIsna-ar 

JHS: * sr. 

C * S E " 3°- - 2 0 0 9 (Reopened) 
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John J. Redfern, Jr. 
J. H. Herd " ^r::: 

P. O. Box 1747 

Phone MUtual 4-5591 

Midland, Texas 
I N R E P L Y REFER TO 

F I L E : Case 2009 
Appl i ca t ion f o r Gulf O i l C o r p . 
200 acre Non-Standard Gas 
P r o r a t i o n Unit i n Section 23, 
22S-37E, Lea County, N . M . 

Oi l Conservat ion Commiss ion 
Box 871 

Santa Fe, New Mexico 

Gentlemen: 

As one of the m i n e r a l owners under the N W / 4 of the SW/4 of 
Section 23, I would l i k e to urge approval of App l i ca t ion of 
Gulf O i l Corpora t ion i n th is case. 

The f o r t y acres under which m y in teres t l i e s i s not a par t of 
any unit at the present t ime and i t i s uneconomic to d r i l l a 
w e l l to the B l i n e b r y zone on a t r a c t of this s ize . 

V e r y t r u l y yours , 

JJR:AHT 



GULF OIL CORPORATION 

r * J 
i > -, 

7 f *fLAW DEPARTMENT 
-» U ..<w 

• A V I D T. S E A R L S 
G E N E R A L C O U N S E L 
P I T T S B U R G H , P A . 

• A V I D W . S T E P H E N S 
D I V I S I O N A L A T T O R N E Y 
FORT W O R T H , T E X A S 

W I L L I A M V. K A S T L E R 

ROSWELL, NEW MEXICO 
m l-> rui s 27 

• • - 'June 9, i960 
A D D R E S S ALL C O R R E S P O N D E N C E JN C A R E O F 

P. O . B O X 6 6 9 , L A W D E P A R T M E N T 

New Mexico O i l Conservation Commission 
P. 0. Box 871 
Santa Fe., New Mexico 

Attention: Mr. Oliver Payne,, Attorney 

Re: Gulf O i l Corporation's Application f o r 
Approval of a Non-Standard 200-acre Gas 
Proration Unit covering the SW/4 and the 
SW/4 SE/4 of Section 23, Township 22 
South, Range 37 East, N.M.P.M., Lea 
County, New Mexico, Blinebry Gas Pool, 
requiring forced pooling. 

Dear Mr. Payne: 

I am enclosing a formal Application f o r a 200-acre non­
standard Blinebry Gas Unit with the request f o r a special type 
of publication i n order to s p e c i f i c a l l y name each party against 
whom forced pooling i s sought. I n view of the fact that the 
proposed publication attached i s somewhat more lengthy than the 
usual style of publication, I request that you have the publisher 
b i l l Gulf separately f o r t h i s publication. Ask both publishers 
to render t h i s statement to Gulf O i l Corporation, Attention: 
W. V. Kastler, P. 0. Box 669, Roswell, New Mexico. 

Mr. John Hoover advises me that we have had 99.32$ of a l l 
royalty owners sign Consents and R a t i f i c a t i o n s to our Gas Pooling 
Unit and Operating Agreement. The parties l i s t e d i n the Applica­
t i o n are the .78$ who have not yet consented to or r a t i f i e d the 
agreement. 

With best personal regards, I am. 

Sincerely yours, 

William V. Kastler 
WVK:eji 



NOTICE OF PUBLICATION / /' f t , ' / 
STATE OP NEW MEXICO (_ 7 

OIL CONSERVATION COMMISSION 
SANTA FE, NEW MEXICO 

The State of New Mexico by i t s O i l Conservation Commission hereby 

gives notice pursuant to law and the Rules and Regulations of said Com­

mission promulgated thereunder of the following public hearing to be held 

at o'clock a.m. on __, i960, at 

Mabry H a l l , State Capitol, Santa Fe, New Mexico, before 

, Examiner, or A. L. Porter, Jr., Secretary-

Director, duly appointed f o r said hearing as provided by law. 

STATE OF NEW MEXICO TO: 

A l l named parties and persons having any r i g h t , 

t i t l e , i n t e r e s t or claim i n the following case, 

and notice to the public. 

(Note: A l l land descriptions herein refer to the New Mexico Principal 

Meridian, whether or not so stated.) 

CASE 

Application of Gulf O i l Corporation f o r a Non-Standard Gas Proration Unit 

and f o r an Order force pooling the interests therein. 

Applicant, i n the above-styled cause, seeks the establishment of a 

200-acre non-standard gas proration u n i t i n the Blinebry Gas Pool con­

s i s t i n g of the SW/4 and SW/4 SE/4 of Section 23, Township 22 South, Range 

37 East, Lea County, New Mexico, to be dedicated to applicant's 0. I . 

Boyd Well No. 3 located I98O feet from the South and West lin e s of said 

Section 23. Applicant f u r t h e r seeks an order force pooling the interests 

of those i n said non-standard gas proration u n i t who have gas r i g h t s w i t h i n 

the v e r t i c a l l i m i t s of the Blinebry Gas Pool, including the follow i n g -

named persons or parties who have not consented to the pooling agreement: 



W. B. Trammel; Mrs. Carrie Gidwitz; Harry L. Jones and Isabel Jones; 

Heirs, Devisees and Personal Representatives of William T. P i t t , Deceased; 

Peter M. Smith; Adam F. Arnold; C r a n f i l l Fowler; George W. Clark; Charles 

W. Hastings; John E. McConnell, Jr.; Lionel L. Shatford; Ernest 0. Knapp, 

J. Paul Knapp, Gertrude K. Schrecengost, Mildred K. Stoneburner, Evelyn 

Neel, and Maude S. Knapp, J o i n t l y ; Robert R. McKee; and a l l other persons 

or parties whatsoever owning o i l and gas Interests i n the SW/4 and SW/4 

SE/4 of Section 23, Township 22 South, Range 37 East, Lea County, New 

Mexico. 

GIVEN, under the seal of the New Mexico O i l Conservation Commission 

at Santa Fe, New Mexico, on t h i s day of , i960. 

State of New Mexico 
(SEAL) O i l Conservation Commission 

A. L. Porter, Jr., Secretary 

(Pub. ) 
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