Anderson-Prichard Cil Corpcration
Post Office Box 1bH%y
Midland, Texas

Tentlemen:

Sulf's 0. I. Boyd Lease has neen ass’ gned a 16U acre non-standard
gas proration un't in the Blinebry ies Pocl covering tne E/2 3W/L, SW/L 3W, 'k
and SW/L SE/L Section 23, Townsnip 22 3joutn, Range 37 Bast, L-a County, New
Mex.co, witn our Well No. 3 being tne unit well, In order to accommodate t.e
working interest owners in tne M/L SW,/k of Section 23, ulf agreed to bring
tais O acre tract intc our unit, making a 23) acre unit, provided tne New
Mexico C11 Conservation Commission would approve tniis gize unit.

Tris matter was set for nesring, and, as & resalt, tne Commission
{ssued Order No. R-172¢, dated August U4, 1960, stipulating taat a 200 acre
unlit was approved for cnly a two year period. This period was specified to
ailow time to make arrangements, i{f possille, to form two 150 acre standard
units covering the 3/2 of 3Section 23. In order tg do this, it would be
necessary for .ulf to put the L acres of our Boyd lLease, located in the Sw/i
SE/4 of Section 23, into tune 120 mcre unit that you now nave, uaing your Lee
Well No. 1, located in Unit [ of Gection 23, as the unit well.

Will you please advise 1f your well can produce the allowable for
tiiis additional acreage, and, 1f 8o, would you be agreeable to such a unit.
In the event sucn & unit is possible, we would appreciate Leing advised as
to the proposed terms s0 that the economics can be evaluated. We would also
appreciate being advised as to the productive capacity of the lee Well No. 1.

Thank you for your consideration of this matter, and if additional
informetion is needed, please advise,

Yours very truly,

Oivraminan
SianNED By
W. A, SHKLLBrgan

W. A. Shellshear

JHY:hs |LLEG | BLE CASE NO. 2009 (Recpened)

EXHIBIT NO. /

August 8, 1962
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/ ANDERSON-Pricuary O € ORPORATION
p S
“PRODUCFRS '/’__g)/ REFINERS 4
iiw‘ GENERAL OFFICE
BOX lat® P LIBERTY BANX BLDG.
NIDLAND, TEXAS ?-1 -7 (OELABOMA CITY. UKLAHOMA
September 1, 1960 ‘\*E;fu .

Re: APOC File M-06137-A
E/2 SE/k Sec. 23
T-22-3, R-37-E
iea County, New Maxic o

Mr. W. A. Shellshesy
Culf 01l Corporation
P. U. Drewer 659

Rosweli, Rew Mexico

Dear Mr. Shellshear:

Your letter comcerning our lee Wall §#1 located in the
E/2 S&/4 Sec. 23, T-22-8, R-37-E, lea County, New Msxico, has
been referred to our Heservoir Department in Oklaboms City. I
am sure you will beer from them in the very near future.

Sincersliy yours,

WMB: jh

CASE NO, 2009 (Reopened)

EXHIBIT NO, 2

August 8, 1962



iwoemler J,

Attentinn: Reservelr epartrent

enriemen:

Anderson-Pricrnard 11 Iorporation
Liverty Banx Builldtrg
OklaA orma City, Ckianoma

Y

Reference s made Lo our letter of Zeptember i, 197U,
Lo your Midland, Texas otf'fice ccncerning the possicility cof
includineg &2 acres o our . I. Boyd lease lcocated in tie 3wk
3F/L oF Tecticn 23, Townsnip 22 south, Renwe 37 tast, lea
County, New Mexico, in & standard Blinebry :as Froration Unit
exverin tne 3E/4 of Section 23 using sour lee No. 1 as ~1ie
unit well, Wwe were advised leptemter 1z, 1%f), tnal our acove
Letter was referred to Lne Regservolir Deparument in Ok.anoma
Cluy.

We appreciate your .onsideration ig this matter ana
are aquiring to see i! we can furmsh additional informaticn.

Jir:es ]

ILLEGIBLE

Yours very truly,

OfiairiaL
staNeD By
W, A G LSS AN

,\

A. 3nellshear

CASE NO., 2009 (Reopened)

EXHIBIT NO. -3

August 8, 1962
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A\' DERSON-PRICHARD OiL CORPORATION

;;qcﬁ B,

EERTY BAMNKN B LDING o

OKLAMOIMA C1FY 2, OKIAHOMA

Taruary <. 10UF]
DUNCAN v ATTY Jawuary <%, lUti
Mirage: E-romos ary }

Fooiootnr Depoitment

CAME 4 rETRY
[eoet Reser oo Ergineer

Te re:  Qur Flle No. M-0137-A
Alllie M. Lee lLesse
/. 5 Ty F 7
E/2 8E & Sectlon 25, T-72-5. R-%7-E

J

Lea County. Hew Mexico

1
fice Dﬁawe” tJ~

Sublect  Eniargewent of Lee No. 1 Blinebry Gas Proraticn Unit

vour letiers of September 1, 1460 and Decexber 30, 1950 have been received
in thie office. APOC should be 1n & position to suggest some definite
proposal regardilg the inclusion of Gulf acreage in the Lee No. 1 Blinebry
Ges Proretion Unit in the very near future. Becsusge of the recent purcnase
0% APOC by ilnion Texas Natural Gas Corperation, 1t is ilkely that any
aniargement ot this gas ration unit would be made by Union Texass Natural
subsequent to April i, 1961.

@]

The AFOC-Lee No. 1 s empilLy capable of producing ﬂny incresased ailowable
whicn would resuit should this Blinebry Gas Proratio bnit e enlarged

to include Gult ascresge in the SW SE of Section 2, T-22-5, R-37-E,

Lea County, New Mexico.

In the past, APOC has been able to accommodate working interest owrners

who found themselives in Gulf's present positlon bty taking an assignment

of thelr working interest sublect to (1) agreement on the part of APOC

to include said acreage in the appropriate gas proration unit, and

(2) reservation Ly the original working interest owner of a very substantial
overriding royalty intereat (generally in excess of 1/ 2 of 7/8).

By handling the matter in this manner, APOC's working 1lnterest ownership

in the well in question and sssociated lease equipment is unchanged.
Furthermore, nc complicated cperating sgreements are necessary, no imitial

CASF NO., 2009 (Reopened)
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June 24, 161

Anderson-Pricaard D11l Corporation
Liberty Bank Building
Oklanoma City 2, Cklahome

Attention: Mr. C. Edmond Smitn Re: Your File No. M-6137-A
Allie M. lee Lease, F/2
SE/4 Yection £3-225-37E,

entlemen: Les County, New Mexico

Referepnce !s mede to past corregpomxdence concerning the
possible enlargement of ycur Iee No. 1 Blinebry Ceas Proratvion Unit
to include a portion of cur 0. [. Boyd lesse. Your letter of
January 23, 13¢1 advised that due to the recent purchase of Anderscn-
Prichard by Unlon Texas Natural 3as Corporation, it was likely that
any enlargement of this proration unit would nct be possible until
after April 1, 1361.

This letter is to inquire {f Anderson-Pricrnard is anow iu

a position to conslder the enlargement of the Lee Unit and, 1{f 3o,
what terms you would propose.

Yours very truly,

OFti A IrgAL
B1GINGZD By
WA SRl Sda

¥. A. Shellshear

JHH:ers

CASE NO, 2009 (Reopened)

—

EXHIBIT NO. %

August 8, 1962
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UNION TExas NATURAL GAS CORPORATION &
A-P DivisionN ' Y

" ‘. - 1
LissrTY BaNk BuIiLDinGg OxlaHOMA CiTy 2, ()K‘_.AH1 { }
AN

August 1, 1961

JANES B HENRY .
Moroper In re: Uur File No. M-6137-A

Fcomomics & Evaivanon

2516

. W. A. Shellshesyr
Gulf 01l Corperatlon
Post Office Drawer 1638
Roswell, New Mmxico

Deaxr Mr. Shellazhear:

Bubject: Aillie K. Lee Lesss
Bection 23, ¥-2z-8, R-37-K, lea County, Hew Mexico

Meference !s msdie to your letter of Jume 28, 1961, wherein you asked
us to cousider enlargement of tne Lee Unit so as to include 40 acres
of your 0. I. Boyd lLeese ir the Blinebry Gas Proration Unit. We have
formulated & plan which has been approved by cur management for in-

cluding this acreage. However, we will first secure the approval of
our working interest partpmers, Pen Awexrican Petroleum Corporation and
Jos=ph E. Seagrem and Scas, Inc., pricr to submitting our proposal.

We are nopeful that you mey recelve our reply by Septemper 1, 1961.

Tours very truly,

JBE:br
ce: William M., Brodrick

Mr, Real &. Whitmore

Fan Ameri:an Petroleus Corporation
Fost Offi.e Box 268

Lubbock, Texas

Pranxfort i1 Coapsany
Fost Office Box TA7
Daliss 21, Texae
Attn: Mr. Thomas P. Brocks
CASE RO, 2009 (Reopened)

LLEGIBLE =~ ™~
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UNION TEXAS NATURAL GAS CORPORATION
A-P DiIVISION

LIBERTY BANK BUILDING QOKLAHOMA CrT1y 2, OKLAHOMA

September 25, 1961

JAMES B HENRY

Monager In re: Our File No. M-6137-A

E-onomics & Eveluation

Mr. W. A. Shellshesar
Gulf 011 Corporation
Post Office Drawer 1938
Roswell, New Mexico

Dear Mr. Shellshear:

SubJject: Allie M. Lee lLease
Section 23, T-22-8, R-37-E, Lea County, New Mexico

Reference is made to our letter of August 1, 1661, regarding the enlarge-
ment of our Allie M. Lee non-standard Blinebry Gas Proration Unit to
include 40 acres of your O. I. Boyd Lease.

One of our working interest partners has raised a questlon concerning the
future deliverability of the Blinebry zone in our well, and we are taking
8 four-point back pressure test to resoclve this question. After a review
of these data with our partners, we will advise you of our proposal.

Yours very truly,

s

James B, Henry
JBH:br

ce {11iam M. Brodrick
L. H. Foster
Union Texas Natural Gas Corporation
Box 196
Mdlanu, Texas

Mr. Neal 5. Whitmore

Pan American Petroleum Corporation
Post Office Box 268

Lubbock, Texas

Frankfort Oil Company
Post Office Box T47
Dallss 21, Texas

Attn: Mr. Thomas P. Brooks
CASE NO. 2009 (Reopened)
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February 22, 1962

Union Texas Natural Cas Corporation
Liberty Bank Building
Oklahoma City 2, Cklahoms

Attention: Mr. James B. Henry

Re: Your ¥ile No. M-6137-A
Jentlemen:

Reterence is made to past correspondence concerning tne
possible enlargement of your Allie M. Lee Non-Standerd Blirnebry (es
Proration Unit to include LO acres of Gulf's 0. I. Boyd lease in
Section 23, Township 22 3outh, Range 37 East, Lea County, New Mexico.
Your letter of September 25, 19€1 advised that one of the working
interest partners in your lease had questioned the enlargement of
the lee Unit.

As you know, we originally advised that the 0il Conservation
Commission eapproved our existing 200-acre Non-Standard Unit for only
a two-year period to allow time to determine if two standard units
could be formed ccvering the S/2 of Section 23. This two-year period
expires in August, 1962; therefore, we are anxious to resolve this
matter prior to that time.

We would appreciate being edvised of your final decision in
this matter. If you will be unable to submit a proposal, we plan to
again approach the Commission, and inform them of our attempt to comply
with their directive.

Yours very truly,

OMIGINAL
RIGNED BV
W, A, SHELLS~EAN

W. A. Shellshear
JHH:d4

CASE NO. 2009 (Reopened)

EXHIBIT NO. Q

August 8, 1962
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Cl UMNMION TEXAS PETROLEUM
A DiVISIoN OF ALLIED L HEMICAL CORPORATYTION
LIBEHTY BANK BUTLDING » DORLAMOMA CITY 2 OKLAHOMA . (ENTRAL 6-5f41

1023

In re: Our File No. M-6137-A

Gulf Cil Corporation
Post Office Drawer 1638
Roswell, New Mexico

Attenticon: Mr. ¥W. A. Shellshesr

Gentlemen:

Reference ie made to your letter of February 22, 1962, relative tc
our Allie M. Lee Blinebry Gas Unit and your 0. I. Boyd Lease in
Section 23, T-22-5, R-37-E, Lea County, Rew Mexico.

We have proposed a plan to our working interest partners for in-
cluding your acreage. One operator has not approved the plan as

yet. As soon asg tiey have reached a decision, we will submit the
proposal for Gulf's consideration.

Yours very truly,

e & by

James B. Henry
Manager
Economics & EBvaluation Department

JBH:br

CASE NO. 2009 (Reopened)
¢
EXHIBIT NO. ??

AUGUST 8, 1962
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STOOUTTION DisTRICT

YW A Spseltanhssr B3 Crawer 1938
C-87F 07 RANAGER . - 4 - ‘ -

T T 0t R LN <

m O REociiock £ &8 o, LA oswe ow Mexice

HBIRICT BAPLUNATION
Aawag A
M i Tay:ior
SegreaiCl FROLULTIE N
Mo RALER
M. Cloyvian
IR SERYICES MANBAEER

Gz Unit, Biloebry Gas
Ponl, lea County, Hew
Hexios

Togoik you for your ieiter of Jaly i, 1962, advising

of your proposal T inciude the W/h 3E R of 3ectiocr 25, Towne
shlp 22 Soutn, Hspge 7 Emsi seipg & portion of dulf's UL I

{
Boyd izaese, imts your Allie M. ‘se Jag Uniz.

Pleaze be advized that (ulf ls agreesblie te your
proposal to fwciade chis anveage on 8 farmout Dasis withn Juif
reislaing -/Ll.as of 7/8the overriding royaliy on our proportion-
ate share f the acreage. Will ym pleese sudmit for our review
and exscution the necessary lega' instrumencs to effect
commupitizetica of this 16G-scre Uanlt.

Yours very trmuly,

RATEEE 33

'3 (Reopened)
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John J. Redfern, Ir. P. O. Box 1747
J.H. Herd .= " impir oo Phone MUtual 4-5591

Ol Propprties, ., .. Midland, Texas

L
N 4
¢ S
IN REPLY REFER TO

Fite:  Case 2009
Application for Gulf Oil Corp.
200 acre Non-Standard Gas
Proration Unit in Section 23,
225-37E, Lea County, N, M,

[
o
[y
o]

Oil Conservation Commission
Box 871
Santa Fe, New Mexico

Gentlemen:

As one of the mineral awners under the NW/4 of the SW/4 of
Section 23, I would like to urge approval of Application of
Gulf Oil Corporation in this case.

The forty acres under which my interest lies is not a part of
any unit at the present time and it is uneconomic to drill a
well to the Blinebry zone on a tract of this size,

Very truly yours,

-

JIR:AHT
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GULF OIL CORPORATION

ey et ATRANT S NEAW DEPARTMENT
[ S e R
DAVID T. SEARLS
GENERAL COUNSEL ROSWELL, NEW MEXICO
PITTSBURGH, PA. gan mn - st 7
DAVI%I&I%I%IEPS‘TEO’L%EV .00 Wl L i -t ADCRESS ALL CORRESPONDENCE !N CARE OF
FORT WORTH, TEXAS . s P.O.BOX 669, LAW DEPARTMENT
WILLIAM V. KASTLER v ~ June 9, 1960

New Mexico 0il Conservation Commission
P. 0. Box 871
Santa Fe, New Mexico

Attention: Mr. Oliver Payne, Attorney

Re: Gulf 011 Corporation's Application for
Approval of a Non-Standard 200-acre (Gas
Proration Unit covering the SW/4 and the
SW/U4 SE/I of Section 23, Township 22
South, Range 37 East, N.M,P.M,, Lea
County, New Mexico, Blinebry Gas Pool,
requiring forced pocling.

Dear Mr. Payne:

I am enclosing a formal Application for a 200-acre non-
standard Blinebry Gas Unit with the request for a specilal type
of publication in order to speciflcally name each party against
whom forced pooling is sought. 1In view of the fact that the
proposed publication attached 1s somewhat more lengthy than the
usual style of publication, I request that you have the publisher
bill Gulf separately for this publication. Ask both publishers
to render this statement to Gulf 01l Corporation, Attentlon:
W. V. Kastler, P. 0. Box 669, Roswell, New Mexico.

Mr. John Hoover advises me that we have had 99.32% of all
royalty owners sign Consents and Ratifilcations to our Gas Pooling
Unit and Operating Agreement., The parties listed in the Applica-
tion are the .78% who have not yet consented to or ratified the
agreement.

With best personal regards, I am.

Sincerely yours,
e MMM{%
& \ William V. Kastler
WVK:eJl

Enclosures




NOTICE OF PUBLICATION /f,fgei* 7
STATE OF NEW MEXICO "

OIL. CONSERVATION COMMISSION
SANTA FE, NEW MEXICO

The State of New Mexico by its 01l Conservation Commission hereby
gives notice pursuant to law and the Rules and Regulations of said Com-
mission promulgated thereunder of the following public hearing to be held

at o'clock a.m. on , 1960, at

Mabry Hall, State Capitol, Santa Fe, New Mexlico, before

, Examiner, or A. L. Porter, Jr., Secretary-

Director, duly appointed for said hearing as provided by law,.

STATE OF NEW MEXICO TO:
All named partiles and personsg having any right,
title, Interest or claim in the following case,
and notice to the public.
(Note: All land descriptions herein refer to the New Mexico Principal
Meridian, whether or not so stated.)

CASE

Application of Gulf 01l Corporation for a Non-Standard Gas Proration Unit

and for an Order force pooling the interests therein.

Applicant, in the above-styled cause, seeks the establishment of a
200-acre non-standard gas proration unit in the Blinebry Gas Pool con-
sisting of the SW/4 and SW/4 SE/4 of Section 23, Township 22 South, Range
37 East, Lea County, New Mexlico, to be dedicated to applicant's 0. I.

Boyd Well No. 3 located 1980 feet from the South and West lines of said
Section 23. Applicant further seeks an order force pooling the interests
of those in said non-standard gas proration unit who have gas rights within
the vertical limits of the Blinebry Gas Pool, including the following-

named persons or partles who have not consented to the pooling agreement:



W. B. Trammel; Mrs, Carrie Gidwitz; Harry L. Jones and Isabel Jones;
Heirs, Devisees and Personal Representatives of William T. Pitt, Deceased;
Peter M. Smith; Adam F. Arnold; Cranfill Fowler; George W. Clark; Charles
W. Hastings; John E., McConnell, Jr.; Lionel L. Shatford; Ernest 0. Knapp,
J. Paul Knapp, Gertrude K., Schrecengost, Mlldred K. Stoneburner, Evelyn
Neel, and Maude S. Knapp, Jointly; Robert R. McKee; and all other persons
or parties whatsoever owning oll and gas interests in the SW/L4 and SW/4
SE/ﬂ of Section 23, Township 22 South, Range 37 East, Lea County, New

Mexico.,.

GIVEN, under the seal of the New Mexico 0il Conservation Commission

at Santa Fe, New Mexico, on this day of , 1960.

State of New Mexilco
(SEAL) 0il Conservation Commission
A, L. Porter, Jr., Secretary

(Pub. : )
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