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BEFORE Tff i 
OIL CONSERVATION COMMISSION 

SA T̂TA PE, NEW MEXICO 
AUGUST 10 , I 960 

EXAMINER HEARING 

I N THE MATTER OP: 

CASE 20ii6 A p p l i c a t i o n o f Tennessee C-as and O i l Corrroany f o r 
p e r m i s s i o n t o t r a n s f e r o i l w e l l a l l o w a b l e s . Ap­
p l i c a n t , i n t he a b o v e - s t y l e d cause , seeks an 
o r d e r a u t h o r i z i n g i t t o t r a n s f e r , f o r a p e r i o d o f 
60 d a y s , t h e a l l o w a b l e a s s igned t o i t s G l e n n C a l ­
low W e l l No. 11 t o i t s Glenn C a l l o w W e l l No. c , 
b o t h i n S e c t i o n 28 , Township 29 N o r t h , Range 13 
West , San Juan C o u n t y , New M e x i c o , i n o r d e r t o 
conduc t p r e s s u r e i n t e r f e r e n c e t e s t s . 

BEFORE: 

n l v i s A . U t z , Examiner 

T R A 5 S C R I P T O P P R O C E E D I N G S 

MR. UTZ: Case 201+6. 

MR. PAYNE: Case 201+6. A p p l i c a t i o n o f Tennessee Gas 

and O i l Company f o r p e r m i s s i o n t o t r a n s f e r o i l w e l l a l l o w a b l e s . 

MR. SETH: O l i v e r S e t h and M r . P e d e r i c i and M r . Sanderfe 

f o r t h e a p p l i c a n t . We have one w i t n e s s . 

(Wi tne s s sw o r n ) 

JOHN J . LACEY, 

c a l l e d as a w i t n e s s , h a v i n g been f i r s t d u l y sworn on o a t h , t e s t i ­

f i e d as f o l l o w s : 

DIRECT EXAMINATION 
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BY MR.. SETH: 

Q W i l l you s ta te your f u l l name, please? 

A John J . Lacey. 

Q By whom are you employed, Mr. Lacey? 

A I am employed by Tennessee Gas and Oil Company, d i v i s ­

i o n of Tennessee Gas Transmission Company. 

Q How do you s p e l l your l a s t name? A L-a -c -e -y 

Q What are your du t ies? 

A Employed by an ope ra t i ng d i v i s i o n of Tennessee Gas 

Transmission as d i s t r i c t engineer i n t h i s d i s t r i c t o f f i c e i n Duran--

go, Colorado. 

Q Have you t e s t i f i e d p r e v i o u s l y be fo re the Commission? 

A Yes. 

MR. SETH: W i l l you accept h i s q u a l i f i c a t i o n s ? 

MR. UTZ: Yes. 

Q, (By Mr. Seth) W i l l you s ta te b r i e f l y the purpose of 

the a p p l i c a t i o n ? 

A Tennessee wants t o conduct a bot tom ho le pressure i n t e ^ 

fe rence t e s t between the two w e l l s i n the Totah-Gal lup o i l f i e l d . 

I n order t o do t h i s , we w i l l have to shut i n a w e l l f o r a prolonged 

p e r i o d of t i m e , which has an a l lowab le assigned t o i t , and i n order 

not t o lose tha t a l lowab le p r o d u c t i o n , we are r eques t ing t ha t the 

a l lowab le f r o m t h i s s h u t - i n obse rva t ion w e l l be t r a n s f e r r e d t o the 

I n t e r f e r e n c e w e l l . 

Q Do you have a p l a t showing the l o c a t i o n of these w e l l s f 

A Yes, I do. 
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(Whereupon, A p p l i c a n t s E x h i b i t ^ 
1 and 2 marked f o r i d e n t i f i c a ­
t i o n . ) 

Q Now, r e f e r r i n g t o the p l a t , w i l l you t e l l the Commiss­

i o n , p lease , what I t shows? 

A The p l a t shows the l o c a t i o n of Tennessee 1s acreage and 

the p roduc ing w e l l s i n the Totah-Gal lup f i e l d , and shows the l oca ­

t i o n of the two w e l l s we p l a n t o use f o r the I n t e r f e r e n c e t e s t . 

Q Would you give us the d e s c r i p t i o n of each w e l l , the 

l o c a t i o n by survey d e s c r i p t i o n ? 

A Do you mean the exact footages? 

Q No, the quar t e r s e c t i o n . 

A The s h u t - i n observa t ion w e l l I s a Gal lup Glenn H. Ca l ­

low 1 1 , an upper p roduc ing zone i n a. dual comple t ion ; i s loca ted 

i n the northwest qua r t e r of Sec t ion 28, 29 N o r t h , 13 West. The 

i n t e r f e r e n c e w e l l , the w e l l t o which we want the a l lowable t r a n s ­

f e r r e d , i s the Callow c , which i s a G a l l u p , an upper produc ing 

I n t e r v a l i n a dual comple t ion; i s l oca t ed i n the southeast quar te r 

of Sec t ion 28, 29 Nor th , 13 West. 

G State b r i e f l y how the t e s t w i l l be conducted and the 

d u r a t i o n of i t . 

A B r i e f l y , the t e s t , vie w i l l shut the two w e l l s i n and 

conduct a bot tom hole pressure b u i l d u p t e s t u n t i l the two w e l l s 

have reached a s t a b i l i z e d bottom hole pressure , a t which time we 

w i l l open up the Callow 9 and produce i t at I t s a l lowab le r a t e and 

at p e r i o d i c i n t e r v a l s w i l l r un bottom hole pressures I n the 9 and 

I n the 1 1 . 
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Are both of these wel ls dual completions? 

A Yes, they are. 

Q Which zones? 

A They fre dually completed I n the Gallup o i l zone and the 

Dakota gas condensate zone. The legend i n the lower l e f t hand 

corner of the pl a t shows what wells are completed i n what zones. 

Q What w i l l be the duration of the test? 

A WeTre requesting that the allowable transfer be f o r a 

period of s i x t y days. 

Q I f the p e t i t i o n i s granted, you w i l l advise the Com­

mission when the test commences? 

A Yes. When the test commences and. when we have com­

pleted the t e s t . 

Q What i s the purpose of the test? 

A The purpose of the test I s to obtain reservoir data on 

the Gallup zone; w e l l , p r i m a r i l y t h a t . 

Q, You think some s i g n i f i c a n t data w i l l be obtained? 

A Yes, I do. 

Q Are both these wells f u l l allowable wells? 

A Yes, at the present time both of these wells are top 

allowable wells, flowing. 

Q On the same lease? 

A On the same basic lease, the same ro y a l t y owner. 

Q The same f i e l d ? 

A The same f i e l d , yes. 



MR. SETH: Tha t ' s a l l the d i r e c t examinat ion , Mr. TJtz. 

CR OSS-EXAMINA TION 

BY MR. TJTZ: 

Q What was the p o t e n t i a l of the No. 9? 

A I t was around a hundred b a r r e l s or s l i g h t l y more. The 

w e l l I s capable of p roduc ing cons iderab ly more, but we p o t e n t i a l e d 

the w e l l s approximate ly f o r ton a l lowable and 25 pe rcen t . 

Q What w i l l the a l lowab le be? 

A The a l lowab le f o r these two w e l l s i s (U| b a r r e l s a day. 

9: For bo th we l l s ? 

A For bo th w e l l s . 

MR. PAYNE: 92+ or 92? 

A W e l l , i t s bas ic u n i t a l l owab le t imes 133• 

MR. SETH: Each w e l l i s the same, each i s 9ii? 

A R i g h t . Both have the same top a l l o w a b l e . 

Q (By Mr. U tz ) W i l l the No. 9 produce a hundred e i g h t y -

e i g h t b a r r e l s a day? 

A We have never produced the w e l l a t I t s maximum capac i ty 

However, we b e l i e v e t ha t i t w i l l be capable of p roduc ing a double 

a l l o w a b l e . 

Q The purpose of t h i s t e s t I s t o determine the drainage 

r a d i u s , reserves or what? 

A The data obtained f r o m t h i s t e s t could have severa l 

a p p l i c a t i o n s . One would be i n de te rmin ing recoverable reserves 



PAGE 6 

from the wells; drainage radius could be another; permeability; 

the Inner well reservoir could be another. 

Q You must have something specific i n mind. What i s your 

purpose i n running t h i s test? 

A Well, f o r reserves, I would say would be one of the 

basic considerations. Actually, a test of t h i s type at some f u t u r ^ 

date could be ap-ollcable f o r any number of purposes. 

Q Primarily, r i g h t now, you are interested i n evaluating 

your reserves? 

A Right. 

MR. TJTZ: Any o ther ques t ions of the witness? 

MR. PAYNE: Yes. 

BY MR. PAYNE: 

Mr. Lacey, are there any Gallup completions i n Section 

31+? 

A No, s i r , there are n o t . The w e l l s I n tha t s ec t i on are 

completed i n the P i c t u r e d C l i f f s and i n the Dakota f o r m a t i o n s . 

Q And p r o d u c t i o n of t h i s t r a n s f e r w e l l at l o l i t o 190 

b a r r e l s a day you d o n ' t f e e l w i l l i n any x ây damage t h e r e s e r v o i r ? 

A No, s i r , I do n o t . 

MR. PAYNE: Thank y o u . 

BY MR. UTZ: 

Q Any Gal lup complet ions i n 27 or 33? 

A Yes, s i r . On the bottom of the p l a t I have c i r c l e d a l l 

of the produc ing Gal lup w e l l s i n the v i c i n i t y . The ones c i r c l e d I n 
i__ 
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blue are the w e l l s p roduc ing f rom the Gal lup which w i l l not be use<p 

i n the t e s t , and the orange t r i a n g l e shows the two Gal lup w e l l s we 

propose t o use f o r the t e s t . 

Q But you do own the mine ra l i n t e r e s t i n those two sec-

: i ons? 

A Yes, s i r . The acreage co lored i n red and i n y e l l o w i s 

acreage i n which we have the working i n t e r e s t . 

MR. UTZ: Any o ther questions? 

REDIRECT EXAMINATION 

SETH: 

Q Do you have seme g a s - o i l r a t i o data t ha t you want t o 

present ? 

A Yes, s i r . The second at tached E x h i b i t shows the most 

recent t e s t a v a i l a b l e on the two w e l l s , and shows t h e i r cu r ren t 

producing GOR i s cons iderab ly l e s s than the f i e l d l i m i t of 2000 

cubic f e e t per b a r r e l , so tha t we f e e l t ha t i n producing t h i s w e l l 

at a h i g h r a t e we w i l l not be exceeding, we d o n ' t b e l i e v e w e ' l l be 

exceeding 2000 cubic f e e t per b a r r e l r a t i o . 

MR. SETH: We would l i k e t o o f f e r E x h i b i t s 1 and 2 . 

MR. UTZ: E x h i b i t s 1 and 2 w i l l be entered i n t o the 

record w i t h o u t o b j e c t i o n . 

(Whereupon, A p p l i c a n t ' s E x h i b i t s 
1 and 2 rece ived i n ev idence . ) 

MR. UTZ: Any other questions? The wi tness may be ex­

cused . 



PAGE 8 

(Witness excused) 

MR. UTZ: Any o ther statements? I f n o t , the case w i l l 

be taken under advisement. 

STATE OP NEW MEXICO ) 
) ss 

COUNTY OF BERNALILLO ) 

I , ADA DEARNLEY, Court Reporter, i n and f o r the County of 

B e r n a l i l l o , State of New Mexico, do hereby c e r t i f y that the fore­

going and attached Transcript of Proceedings before the New Mexico 

O i l Conservation Commission was reported by me I n machine short­

hand and reduced t o typewritten t r a n s c r i p t under my personal super­

v i s i o n , and that the same i s a true and correct record t o the best 

of my knowledge, s k i l l and a b i l i t y . 

WITNESS my Hand and Seal this, the e) day of J J j f -•<*--• 
7 

I960, i n the City of Albuquerque, County of B e r n a l i l l o , Sta4e of 

New Mexico. 

NOTARY PUBLIC 

My Commission expires: 

June 19, 1963 

I do hereby c e r t i f y t . l t 1 
a complete • •.:. -, vl o 
the Ex . •. 

n?. foregoing is 

/ Cy^~^D fe d., 

New KJJLI.'.G 
K J O i l -



OIL CONSERVATION COMMISSION 
P. O . BOX 871 

S A N T A FE, N E W M E X I C O 

-z0 ft 

Jv.ly 18, 1960 

Tennessee Gas and Oil Company 
P. 0. Bex 1714 
Durango, Colorado 

Attention? Mr. l>y Bt Plumb 

Gentlemen: 

Reference is raada to your request for administrative 
approval to trans far oil allowables for the purpose of taking 
pressure interference tests. 

As a natter of policy, the Commission is, of course, 
desirous of encouraging the gathering of reservoir data. 
However, we have no procedure for approving the transfer of 
allowables except after notice aad hearing. 

Unless I hear frost you to the contrary this week, I 
will docket your application for the August 10th examiner 
hearing. 

OEP/esr 

cc : Mr . Btaery A r n o l d 
Oil Conservation Commission 
1000 Rio Brazos Road 
Aztec, Hew Mexico 

Very truly yours, 

OLIVER E. PAYNE 
General Counsel 


