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IN THE MATTER OF:

CASE 2047 Application of Tennessee Gas Transmission Com- :
pany for an order force-pooling all mineral
interests in a 320-acre gas unit in the West
Kutz-Dakota Pool. Applicant, 1in the above-
styled cause, seeks an order force~pooling all
Dakota Producing Interval mineral interests in :
the 320 acres comprising the W/2 of Section 27,:
Township 29 Vorth, Range 13 West, West Kutz-
Dakota Pool, San Juan County, New Mexico. The :
mineral interest owners in the said 320-acre :
tract include Hugh J. Mitchell, Raimonda Mit~ :
chell, Barbara Head Couturi, Robert H. Clifton,:
Mildred C. Foutz, Dorothy C. Malloy, Martha :
Head, Lucy M. Marcelino, Hattie M. McClure, :
Willard H. Head, George J. Head, Helen C.Hayes,:
Harry T. Head, Mary E. Hodgson, Dorothy G.Head,:
Gladys Slaughter Smith, Frederick J. Head, Pan :
American Petroleum Corporation, H. K. Riddle,
Glenn H. Callow, Arnold E. Carle, Ivan Otstot
and Mabel Otstot. :

- e em E e s e e as B @ m e em EE e Ee Em R Sm Er  ma e e an am em o W

Flvis A. Utz, Examiner

TRANSCRIPT OF PROCEEDINGS

e e e o o e e e e — e e - m— — e — am m—

MR, UTZ: Case 2047.

MR, PAYNE: Case 20L7. Application of Tennessee Gas

Transmission Company for an order force-pooling all mineral inter-
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ests in a 320-aé}e gas ﬁnit in tﬁé wé;fmkutz—Dakota Pool,

MR, SETH: William Federicl and Oliver Seth of
Seth, Montgomery, Federici & Andrews, for Tennessee Gas Trans-
mission Company. We have two witnesses, Mr. Jerry Lacey and Mr.
Sanders.

(Witnesses sworn)
MR. UTZ: Any other appearances in this case?
JOHN J. LACEY,
called as a witness, having been previously sworn, testified as
follows:
DIRECT EXAMIWATION

BY MR. SETH:

Q Will you state your name, please?

A John J. Lacey.

Q By whom are you employed?

A Employed by an operating division of Tennessee Gas
Transmission as district engineer in this district office in Du-
rango, Colorado.

Q You have previously testified before the New Mexico
0il Conservation Commission?

A Yeg, I have.

Q In your capacity wlith Tennessee Gas, are you familiar

with the application in this case?

A Yes, T am.

Q Doeg the area in question come within your jurlsdiction?
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A Yes, it does.

Q Would you state very briefly the purpose of the appli-
cation?

A The purpose of the application 1s requesting a forced
pooling of the west half of Section 27, 29 Worth, 13 West, San
Juan County, New Mexico in order that we might have a full 320-
acre unit to drill a Dskota well,

A) Do you have a plat prepared that shows this?

A Yes, I do.

Q This area in question?

A Yes, I do.

(Whereupon, Applicantt!s Exhibit
1 marked for identification.)

Q Now, would you state for the Commission what this plat
shows?

A This plat shows the location of the acreage under dis-
cussion, and the wegt half of Section 27 is outlined in red.

Q Would you state, please, the interest owners in this
west half, as you know them?

A 280 acres in the west half of Section 27 is a working
interest of 7/8ths of Tennessee Gas and 0il Company, and 1/3th of
Big Chief Drilling Company. ULO acres in the northeast quarter
of the northwest quarter i1s a hundred percent working interest,
Pan American Petroleum Corporation.

Q Do you know the royalty interests or other interests
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half or east half and west half of a governmental section.

in the Pan American portion, do you know the names of the parties?

A I don't know for sure.

Q Have you been advised --

A Yes, I have,

Q -- from whatever information is available as to Pan

American's interest owners?

A Yes, I have been advised.

Q Would you state to the Commisslon who these interest
owners are as you best know them?

A Well, the royalty interest owners under the acreage
controlled by Tennessee Gas and 0Oil and Big Chief Drilling Company
are Hugh J. Mitchell, Raimonda Mitchell, Barbara Head Couturi,
Robert H. Clifton, Mildred C. Foutz, Dorothy C. Malloy, Martha
Head, Lucy M. Marcelino, Hattlie M. McClure, Willard H. Head, Georgs
J. Head, Helen C. Hayes, Harry T. Head, Mary E. Hodgson, Dorothy
G. Head, Gladys Slaughter Smith, Frederick J. Head. The Pan
American royalty interest under the L0 acres is H. K. Riddle,
Glenn H. Callow, Arnold E, Carle, Ivan Otstot and Mabel Otstot.

Q Are you familiar with the spacing rules of the Com-
migsion for the Dakota interval in this area?

A Yes, I am. 320 acres, consisting of either two con-

tiguous quarter sections of either the northerly half or south

Q Under these existing rules, can a well be drilled on

the Tennessee Gas Transmigsion tract in the west half?
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A No,hit cannot. Tenneégéé*éwécreége in the west half of
27 consists of 280 acres.

Q Thatts too small a tract?

A That's too small a tract to drill a Dakota well under

the present spacing rules.

Q With the addition of the Pan American tract, you will

have a full 320, approximately?
i A Yes, within the tolerance of the governmental half
sections.

Q That will be of sufficient size for a Dakota well?

A Yes.

Q What type of well do you contemplate? Do you contem-
| plate a single?

A We contemplate drilling a Dakota single completion
located approximately in the northwest quarter of Section 27.

@ Do you expect, as best you know now, this entire west
half to be productive of gas in the Dakota formation?

A Yes, the entire west half of the Section 27 will be
productive from the Dakota.

Q In your opinlon, if this application is not granted,
| will Tennessee Gas Transmission be prevented from securing its
fair share of oil and gas?

A Yes, it will, because we will be unable to drill a

well in the west half of Section 27 and drain the acreage.

Q Is the Dakota gas prorated at the present time?
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A Nb,>at the presentngime the Dakota gas is not prorated
by the Commission but 1s subject to pipeline oprorationing by the
purchaser of the gas.

Q In the event the application is granmted, do you have
any recommendations as to how thls should be prorated between the
Pan American and Tennessee Gas?

A Since all the acreage is productive, I would recommend
it be prorated on the basis of surface acreage contributed to the
320-acre drilling unit proportionately, 1/3th and 7/Sths.

MR. SETH: That'!s all the direct examination. We
would like, if we may have permission, to recall the witness at

the conclusion of Mr. Sanderst! testimony.

W

MR, PAYNE: Your other witness will testify as to th
efforts of communitization?
MR, SETH: Yes, he will. We wanted to get this first.
MR. PAYNE: All right.
WILL SANDERS, JR.,
called as a witness, having been first duly sworn, tegtified as
follows:
DIRECT EXAMINATION

Q Will you state your name?
A Will Sanders, Jr., Denver, Colorado. I'm the division

attorney for Rocky Mountain area of Tennessee Gas Transmission Com¢

pany.
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Q Havéiyou aﬁggared before the Commission as a witness?
A Never as a witness. I have appeared as counsel.
Q Will you state your educational background and some of

your experience?

A Yes. I am a graduate of Denver University Law School
in 1947. I practiced oll and gas law most excluslively for thir-
teen years, five years with Continental 0il Company. General at-
torney for Bay Petroleum Corporation, which was purchased by
Tennessee (Gas some five and a half years ago, and have remained as
their division attorney in the Rocky Mountain area.

Q During that period of time, have you drafted operating
agreements, and communitization agreements,and pooling agreements?

A Considerable number, yes.

Q What is your present occupation? By whom are you em-
plcyed presently?

A Tennessee Gas Transmlssion.

MR. FEDERICT: Are the witness'! qualifications accept-
able?
MR. UT%: The witness is qualified as a legal witness.

Q (By Mr. Federici) Will you state to the Commlssion thé
negotiations and attempts by Tennessee Gas Transmission Company to
enter into operating agreements or similar agreements with Pan
American Petroleum Corporation?

A Yes. In the summer of 1959 it became obvious that the

well under discussion to be located in the west half of Section 27
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Township 29 North, Range 13 West was»émég;elopment well and should
be drilled and produced 2s such from the Dakota formation. We,
therefore, contacted the other working interest owners in regard
to an operating agreement and an appropriate communitization
agreement as to enable us to continue this drilling program. In
September of 1¢56 both Big Chief Drilling Company and Pan American
agreed that they would drill the said well,and Pan American asked
that we submit to them an operating agreement and communitization
agreement, which we did submit in rough. After considerable ne-
gotiation, we submitted to them under date of January 22, 1960 a
communitization agreement and an operating agreement. Shortly
after their receipt thereof, they informed us by telegram, a copy
of which I have with me, that due to their policies,a management
volicy, they did not intend *to produce any Dakota gas unless it
was absolutely necessary, and, therefore, could not agree to the
drilling of this well. After considerable further negotiations
and contacting and trips to Fort Worth and Farmington by our
people from various segments of our organization, the Pan American
péople did execute an operating agreement, which was returned to
us in May of this year, which operating agreement d:d strike thered
from the provision which allows the operator, which ig Tennessee
Gas in this situation, to sell the gas in the event that any of
the non~-operators do not have a market or have not made some ar-

rangements by which they could market their gas during the thirty-

day period, which sale of the gas would be on the same basis as
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obtained by theioperator. Thiém;é;ééﬁggf was submitted with a
letter in which they also infomed us that in the event that we
did market any of their gas we would be held liable to them for
conversion. It put us in the position of not being able to
drill the well and market the gas for fear of marketing Pan Ameri-
cant!s gas and being held liable for conversion. That is basically
the gituation as it stands at this polint.

Q Did you subsequently submit an amending agreement, or
was that prior thereto?

A We then did draft an agreement after certain other
negotiations, which is in the nature of a split-stream type
of agreement by which both parties could market their gas under
different periods,and in the event that Pan American did not de-
sire to market its gas in the near future, they would be allowed
to take a greater proportion at a later date made up from Big
Chiefts and Tennesseetg portion of the gas. However, the agree-
ment did provide therein thgt each party would indemnify the other
varty in the event that the reservoir would be depleted prior to
the time that each party would have obtained his proportionate
share therefrom because of lack of reservoir pressure or destruc-
tion of the reservoir, or collapsing of casing, eny other reason
that might be cause for ceasirg of the flow of the.cas.

Q Was that acceptable?

A No, it was not, because they decicded, as before, that

they just didn't care to market their gas on any arrangement in the
— —_ -
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near future.

Q Are these agreements which you submitted to Pan Ameriedq
the usual and customary type used in the oil and gas industry?

A Well, the communitization agreement certalnly is. The
operating agreement was on our usual form, and it 1is a type of
agreement as to the pertinent portions with which we're concerned
here, which provides that the operator will operate the properties
that the parties thereto might take the product in'kind, and pro-
vides out of necessity that in the event that a non-operator does
not desire to take his product in kind, that the operator will be
allowed to dispose of it under the terms, under the same terms
and conditions as it disposes of its own products for short inter-
vals, which can be recurring intervals, so as to make possible the
marketing of the product.

Q Did the negotiations and agreements contain some pro-
vision for reimbursement costs?

A Yes, the usual accounting procedures attach to the
operating agreement, and, as such, is ever 1in dispute.

Q In fact, that was attached to the agreement?

A Was attached to the agreement, and apparently agreed
to by Pan American. As T say, they apparently have =signed the
operating agreement, a copy of which I have here, and only struck
out the provigion concerning our marketing of the gas during thess
periods, and initially, it would appear they had agreed to all of

the other terms and conditions contailned therein.

n
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Q What was that method gg"féimbﬁrsement, 7 mean by time
veriod?

A We == you mean reimbursement to them?

Q Well, costs.

A For all drilling and operating costs, why, theyt'll be
submitted during the following month and billed and paid at that
time, by the 20th of the succeeding month.

Q In your opinion, should a2 provision for that be in-
cluded in the order?

A I believe some provision for reimbursement for costs
should be included in the order.

Q In your opinion and from your experience as to what is
customary, who do you bellieve should be designated operator?

A I believe Tennessee Gas Transmission Company, being
the largest owner of the working interest in the drilling unit,
should be the operator.

Q In your opinion, is the forced pooling the only reasond
able method of operating for this particular unit?

A It would appear, from our knowledge of tThe statute,
that it would either have to be forced pooling or a non-standard
unlt. We would prefer a non-standard unit. We are not submitting
that as a proposgal, as such, at this time, but we would like the
Commission to consider it if 1t could posgsibly be arranged. Welre

perfectly willing to take oaly 7/8ths sllocation from the unit and

allow the other 1/8th to vemain in the cround,if necessary,so asg to
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enable us to get the 7/§Eﬁs out.
Q Under a forced pooling order, would you propose to

sell the gas, account for the proportionate shares of the gas?
A Under the same terms and agreements as we would sell

our own gas to the only line that can hook up to this particular

field.

Q In your opinion, should the order contain such a pro-
vision?

A I would believe so, due to the fact that, as we all
know, the sale of gas into Interstate Commerce can only be

accomplished as a result of obtaining a Certificate of Necessity
from the Federal Power Commission, and the Federal Power Commiss-
ion has jurisdiction over all gas sales. So, therefore, the only
way we can sell the gas is to obtain such a certificate.

Q In your opinion, without a forced pooling order and in
the absence of an operating agreement, would Tennessee Gas Trans-
mission be able to fully recover all 1ts fair share of the oll or
gas in the pool?

A No, I do not believe itt's vossible for Tennessee Gas to
obtain its fair and equitable share of the gas from this pool, due
to the fact that we have been threatened with a sult which will,
in essence, charge us with conversion and make us liable for any
gas taken from the reservoir which might be the property of Pan

American or their royalty or overriding royalty interest owners.

That makes 1t impossible for us to determine at just which point
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' in the operation of this well we have left in the ground a sufficient

amount of gas backed up by a sufficient amount of pressure to af-

ford Pan American the opportunity of receiving its just and equit-
able share. Therefore, the only way that both varties can receive
thelr just and equitable share from this well is to simultaneously
produce at the same rate and other than that--understand, I am

not an englneer, of course, but Mr. Lacey will testify further in

regard to this matter.--there is no known definite method by which

we can determine when Pan American's share is in the ground, and only

that share plus the reservolr energy that will push 1t out.

Q

]

I think you have probably answered this, but Tt1ll ask
you if, in your opinion, would & <forced pooling order afford to
Tennessee Gas Transmission Company the opportunity to receive its
just and equitable share of the gas from this pool?

A Only if such a forced pooling order would provide that
we could market the gas.

Q Would a forced pooling order afford Pan American the
opportunity to receive its just and eguitable share of the gas?

A Only with the same provision, because it would be pos-
sible that a forced pooling would not provide for the method, be-
cause theret!s no means, as I have just mentioned, of determining
when Pan Americants share only lg left in the ground, and it will
take care of this 1/8th plus their royalty and overriding royalty
interest owners.

~

& You have the same opinion with reference to other min-

v
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eral interest owners?

A Correct.

Q In your opinion, would the forced pooling order in this
case be in the interest of conservation?

A I believe so, because my experience with conservation
practices 1g that a reservoir or pool should be produced in such a
manner so as not to provide waste and to provide for the most
economical ultimate recovery of the product, whether it's gas or
oil in place. It would seem to me that Section H55-3-1l(c) of the
New Mexico Oil Conservation Commission law, which provides: "all
orders requiring such pooling shall be upon terms and conditions
that are just and reasonable and will afford to the owner of each
tract in the pool the opportunity to recover or receive his just
and equitable share of the oil or gas or both in the pool as above
provided so far as may be practicably recovered without waste."

I believe that that sentence carries sufficlent authority to allow
the Commission to provide that a party who is forced pooled should
be allowed to recover his just and equitable share, and that the
Commission has the power to make the terms thereof which will

so allow.

&) Does Tennessee Gas have any objJection to Pan American
taking thelir gas in kind?

A None whatsoever. As stated, we have suomitted to them
an agreement which will allow them to do just that.

o The designation of operator would imply, would it not,

]
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And the procuction and the sale --
A Right.
Q ~- of the gas?

Yes.

o

MR. FEDERICI: Thatts all.

CROSS=EXAMINATION

3Y MR. PAYNE:

< Mr. Sanders, inasmuch ag your communitization was not

successful with the working interest owners, di1d you contact the

royalty owners on your communitization?

A Yo, we always leave that until after the work

] -
ing in-

terest owners have agreed. We had no time or eascn to do that in

this case.

)

Commiszssion in concerned?

“ It goes without say that 1f the Cormission forces

pools, you would be entitled to market your gas insofar as the

Q That doesn't alleviate your problem, you still have to

get your perpission from the Federal Power?

A I mentlioned that we must get our certifi

cate

and have
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our contract approved.
MR. UTZ: The hearing is adjourned until one-fifteen.

(Recess)

AFTERNOON SESSION

MR. UTZ: The hearing will come to order.
MR. FEDERICI: T would like to ask the witness another
question.
MR. UTZ: All right.
REDIRECT EXAMINATIOW

BY MR, FEDERICI:

Q Mr. Lacey had testified with respect to the mineral
interest ownership, and it may have been incorrect. Would you
state from the information that you have what the mineral interest
ownership is in this area?

A It was only incorrect as far as tle overriding royalty
owners and the fee lease owners or lessors are concerned. The
lessor wunder the 280-acre tract,in which Tennessee and Big Chief
are the working interest owners, 1s:Glenn H. Callow is the lessor
and the owner of 1/8th royalty. The overriding royalty interest
owners are also Glenn H. Callow and Ruth E. Callow, f&rnold E.
Carle, C-a-r-l-e, H. K. Riddle. The LO-acre Pan American tract,
the overriding royalty interest owners are: Hugh J. Mitchell and

Raimonda, R-g-i-m-o=-n-d-a Mitchell. The split mineral ownership

in the fee tract there starts with Barbara Head Couburi, and as if
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shows in our records,mgt al. Thoégwéfé"éii_gﬁe other parties set
out in the application. 1 can read them off if you want me to.
MR. UTZ: They have been read into the record, I think

MR. FEDERICI: I believe thatts all,
RECROSS~-EXAMINATION

BY IMR. PA%

o)

WE
g The forced pooling order that Tennessee seeks here, if
I understand your testimony correctly, you want 1t to provide that
Tennessee is to get their proportionate share of the cost of the
well from Pan American and other working interest owners in the
event of production, plus a reasonable charge for operation and
supervislion?

A Correct.

Q Now, do you propose to sell the gas that presumably
would be owned by Pan American, or are you asking for some kind

of stipulation in the forced pooling order covering this point?

>
<
(o]
o]
L

8] What is that?

A We believe that the order should be so vhrased as to
make it mandatory that we sell proportionately on an acreage basis
every working interest owner'!s share under the best possible
market we can obtain which, there only being one, being the hook-
up with El1 Paso, theretl!s only one way to get the gas to market.

We believe the order should be so phrased as to permibt us to marked

the gas without threat of a suit for conversion by Pan American

=
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at some later date because of thelr féfUSal to sell, enter into =

contract and sell the gas in Interstate Commerce at thls time.
MR. PAYNE: I see, Thank you.

QUESTIONS BY MR. UTZ:

Q Do ' you know whether or not Pan ‘merican is in Inter-
state Commerce at the present time or not?

A Yes, they are. In other Dakota wells in the same cen-
eral field.

Q Do you know of your own knowledge what the difference
is between this and other tracts that they have in the immediate
area?
iy Itts been our understanding, we have discussed thig
with them, not only from this well, but from other situations,
that there have been certaln obligatory wells that they have had
to drill themselves to protect their leasehold interest from avplis
covenants in order to hold the lease. In this situation they do

not have to hold the lease by production. Therefore, they want to

eep the gasg in the ground and attempt to sell 1t at a later date
at 2 better price.

Q Then, they do object to your selling thelr gas?

A Yes, sir. They dont't want to take it in kind because
therel!s no place to store it. Therefore, it makes it, as I said,
impossible for us to recover our just and equitable share of the

reservoir without endangering ourselves with a prospective law

sulit.

Qu
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MR. PAYNE: Also makéé itvéégher rough on the royalty
owner under the li0-acre tract?

A Thatts correct. That royalty owner, if we did produce)|
would not receive any royalty because,theoretically, the amount of
cag credited to that net acreage would receive no royalty.

Q (By Mr. Utz) Have you been in touch with the royalty
owners under that Lj0O-acre tract at all?

A No, sir, we haven't because they!re Pan American's
royalty owners and not ours.

Q Do you know whether or not Pan American would object
to your producing and selling 7/3ths of an allowable from thisg
tract? Well, in the event there 1s an allowable, there will be
an allowable?

A Well, Pan American has informed us that they will hold
us responsible,if we do produce the well,for conversion of this
product. In essence, they are stating we can take our 7/8ths out,
but we had better leave their 1/8th in.

Q In any event, if you take 7/3thes 2llowable for every
ten-acre unit, l1asn't that what you would be dolng, taking yours and

n?

(=0

leaving theirs

A It would if we can determine when theirg has been left
and when ours has been taken out, plus the reservoir enerpgy remaln-
ing in the ground to push the 1/8th out.

MR, UTZ: Are there other questions of the witness? TIf

there are not, the witness may be excused. Do you have anything
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more?

MR. FEDERICI: No, not from this witness.

MR. UTZ: You may be excused.

(Witness excused)

MR, SETH: I would like to call Mr. Lacey for a few
guestions.

MR. UTZ: All right.

JOHW J. LACLEY,

recalled ag a witne

n

g, having been previously sworn, testified as
follows:
SEDIRECT EXAMINATIONW

BY MR. SETH:

& You have heard the testimony about this vropossl or

v

whatever term you want to call it about leaving 1/8th of the ga

€]

in the ground, which presumably would be Pan Americants 1/3th, un-
t11l the last, to take 1t out last. As an enginesr, Is that 2 feao-
ible or practical solution to this oroblem?

A 7 would say no. You could never precigely determine
what the total reserves are. You could make aporoximations on it,
but the only thing, you could set an arbitrary figure that this
well or this 320-acre tract has so many reserves and we could take,
we could produce it until we had producecd 7/8ths of those, and =8y
the remaining elchth belonged to Pan American. However, it would

be very concelvable that the well could have production teyond

these srbitrary reserves that you might set. It's conceivable that
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something coulamﬁappeﬁwto the weli, the pfoductivity of the well
would change or decrease, and you may not be able to do that.

Q If this determination, the burden of making this de~
termination, were put on the operator, it could ve quite severe
and create quite a risk, too, could it not?

A Yes. The fact that the Dakota formation produces not
only gas but condensate, and that gas, the condensate that you
would recover is a continually changing figure. The gas conden~
sate ratio wlll be low at the beginning, early life of the well,
and become higher and higher, less condensate recovery toward the
end of the life of the well, You would also have to determine
when we had produced 7/3ths of the condensate and leave an eighth.
You could never get the gas and condensate at one time to come out
so that we had produced 7/8ths and left an eighth of each.

Q What 1s the practical solution?

G

A I would say the practical solution is Tennessee as an
operator, the largest working interest,would be to drill and com-
plete the well and produce it prudently and make the best arrange-
ments 1t could to market the gas and make an accounting to the
various interestsand royalty interests, and pay them a proportion-|
ate share of what they received.

< This is the way it is customarily done?

A This is the normal way it's done.

MR. SETH: Thatt's all,

MR. PAYNE: As a matter of fact, that!s the purpose
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A Yes., I would szay yes.
RECROSS~EXAMIVATION

o Even 1f you formed s non-ztandard unit here and oro-
duced only 7/8ths of the 32C-acre unit, at some point during the
completion veriod of the pool you or someone elge in the pool

would have vnroduced that other 1/9th of rae, would thev not?
A £ N N

o]
%)

A Thatts right.

) So, theret's no vractical solution to leaving 1/5th of

2l

that reserve 1in the ground?

L There's no way of determining. Our chare of the gas
and their share of the gas is so intimately commingled or together
that there is no way you can make a reassonable way of separating
it and taking a portion out and leaving a portion in the cround.

o Mot unless they want to build them an impermesble

fence?

MR, SETH: That!'s gll the testimony we have. ‘e would
like to offer our Exhibits if we haven!t already. I think we just
had the one, the plat.

MR, UT7: Exhiblt Yo. 1 will be entered into the re-
cord.

(Whereupon, Applicentts Exhibit
1 received in evicdence.)
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MR, UTZ: Any other statements in this case?

MR. PAYNE: Mr, Examiner, we have received communica-
tions from Pan American Petroleum Corporation and Big Chief. Big
Chief does not object to being forced pooled in this unit. Pan
American states that they have no objection to being forced pooled
but they put certain limitations on it, and wetll place their en-
tire communication into the record.

MR, UTZ: Does that letter state their objection to a
normal communitization?

MR. PAYNE: More or less.

MR. UTZ: Any other statements? The case will be

taken under advisement.
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STATE F NEW Mﬁ%iCO {
) ss
COUNTY OF BERNALILLO )

I, ADA DEARWNLEY, Court Reporter, in and for the County of
Bernalillo, State of New Mexico, do hereby certify that the fore-
going and attached Transcript of Proceedings before the New Mexico
0il Conservation Commission was reported by me in machine short-
hand and reduced to typewritten transcript under my personal super-
vision, and that the same 1s a true and correct record to the best
of my knowledge, skill and ability.

WITNESS my Hand and Seal this, the,/y day of C gﬁi P~

1960, in the City of Albuquerque, County of Bernalillo, State of

New Mexico.

CZM o gy:cﬁ;,zg‘o; —
NOTARY PUBLIC

My Commission expires:

June 19, 1963

I do hereby cprfify thot “he foregoing is
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